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1.

TOKYO PRO-BOND Market is a market for professional investors, etc. (Tokutei Toushika tou) as defined in
Article 2, Paragraph 3, Item 2(b)(2) of the Financial Instruments and Exchange Act of Japan (Act No. 25 of
1948, as amended, the "FIEA") (the "Professional Investors, Etc."). Notes listed on the market ("Listed
Notes") may involve high investment risk. Investors should be aware of the listing eligibility and timely
disclosure requirements that apply to issuers of Listed Notes on the TOKYO PRO-BOND Market and
associated risks such as the fluctuation of market prices and shall bear responsibility for their investments.
Prospective investors should make investment decisions only after having carefully considered the contents of
this Program Information.

Where this Program Information contains (a) any false statement on important matters, or (b) lacks information
on: (i) important matters that should be announced or (ii) a material fact that is necessary to avoid misleading
content, a person who, at the time of announcement of this Program Information, is an officer (meaning an
officer stipulated in Article 21, Paragraph 1 of the FIEA (meaning a director of the board (forishimari-yaku),
accounting advisor (kaikei-sanyo), company auditor (kansa-yaku) or executive officer (shikkou-yaku), or a
person equivalent to any of these) of the issuer that announced this Program Information shall be liable to
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compensate persons who acquired the securities for any damage or loss arising from the false statement or lack
of information in accordance with the provisions of Article 21, Paragraph 1, Item 1 of the FIEA applied mutatis
mutandis in Article 27-33 of the FIEA and Article 22 of the FIEA applied mutatis mutandis in Article 27-34 of
the FIEA. However, this shall not apply to cases where the person who acquired the securities was aware of the
existence of the false statement or the lack of information at the time of subscription for acquisition of the
securities. Additionally, the officer shall not be required to assume the liability prescribed above, where he/she
proves that he/she was not aware of, and was unable to obtain knowledge of, even with reasonable care, the
existence of the false statement or the lack of information.

The regulatory framework for TOKYO PRO-BOND Market is different in fundamental aspects from the
regulatory framework applicable to other exchange markets in Japan. Investors should be aware of the rules and
regulations of the TOKYO PRO-BOND Market, which are available on the Tokyo Stock Exchange website.

Tokyo Stock Exchange does not express opinions or issue guarantees, etc. regarding the content of the Program
Information (including but not limited to, whether the Program Information contains (a) a false statement or (b)
lacks information on: (i) important matters that should be announced or (ii) a material fact that is necessary to
avoid misleading content) and shall not be liable for any damage or loss.

Where this Program Information (excluding Program Information concerning securities enumerated in each
item of Article 3 of the FIEA) comes to include information regarding matters listed in this Form pursuant to
Rule 206, Paragraph 2 of the Special Regulations of Securities Listing Regulations Concerning Specified Listed
Securities (hereinafter referred to as the "Special Regulations") as information prescribed in Article 2,
Paragraph 1, Item 1 of the Cabinet Office Ordinance on Provision and Publication of Information on Securities,
etc., the Program Information shall constitute Specified Securities Information stipulated in Article 27-31,
Paragraph 1 of the FIEA.

All prospective investors who purchase the Notes of Banco Latinoamericano de Comercio Exterior, S.A. (the
"Issuer") to be issued under this Program Information (the "Notes") should be aware that when they offer to
purchase the Notes, they shall be required to (i) enter into and agree the terms of a transfer restriction agreement
with the Issuer and/or the person making a solicitation, or (ii) (in case of an offer to acquire the Notes to be
newly issued) agree to comply with the terms of a transfer restriction that is described as constituting the terms
of the Notes or the conditions of the transaction for the Notes in a document describing the information on the
Notes and is explained by a financial instrument business operator, etc. (kinyushohin torihikigyosha tou) making
a solicitation. The terms of such transfer restriction agreement or transfer restriction provide that prospective
investors agree not to sell, transfer or otherwise dispose of the Notes to be held by them to any person other than
the Professional Investors, Etc., except for the transfer of the Notes to the following:

(a) the Issuer, or the Officer (meaning directors, company auditors, executive officers or persons
equivalent thereto) thereof who holds shares or equity pertaining to voting rights exceeding 50% of
all the voting rights in the Issuer which is calculated by excluding treasury shares or any non-voting
rights shares (the "Voting Rights Held by All the Shareholders, Etc." (SouKabunushi Tou no
Giketsuken)) (as prescribed in Article 29-4, Paragraph 2 of the FIEA; the same shall apply
hereinafter) of the Issuer under his/her own name or another person's name (hereinafter such
Officer shall be referred to as the "Specified Officer" (Tokutei Yakuin) in this Paragraph), or to a
juridical person (excluding the Issuer) whose shares or equity pertaining to voting rights exceeding
50 % of the Voting Rights Held by All the Shareholders, Etc. are held by the Specified Officer (the
"Controlled Juridical Person, Etc.") (Hi-Shihai Houjin Tou) including a juridical person
(excluding the Issuer) whose shares or equity pertaining to voting rights exceeding 50% of the
Voting Rights Held by All the Shareholders, Etc. are jointly held by the Specified Officer and the
Controlled Juridical Person, Etc. (as prescribed in Article 11-2, Paragraph 1, Item 2 (¢) of the
Cabinet Office Ordinance on Definitions under Article 2 of the Financial Instruments and
Exchange Act (MOF Ordinance No.14 of 1993, as amended)); or

(b) a company that holds shares or equity pertaining to voting rights exceeding 50 % of the Voting
Rights Held by All the Shareholders, Etc. of the Issuer in its own name or another person's name.

When (i) a solicitation of an offer to acquire the Notes or (ii) an offer to sell or a solicitation of an offer to
purchase the Notes (collectively, "Solicitation of the Note Trade") is made, the following matters shall be
notified from the person who makes such Solicitation of the Note Trade to the person to whom such Solicitation
of the Note Trade is made in accordance with the FIEA and regulations thereunder (as amended from time to
time):

(a) no securities registration statement (pursuant to Article 4, Paragraphs 1 through 3 of the FIEA) has
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been filed with respect to the Solicitation of the Note Trade;

(b) the Notes fall, or will fall, under the Securities for Professional Investors (Tokutei Toushika Muke
Yukashoken) (as defined in Article 4, Paragraph 3 of the FIEA);

() any acquisition or purchase of the Notes by such person pursuant to any Solicitation of the Note
Trade is conditional upon such person (i) (in the case of a solicitation of an offer to acquire the
Notes to be newly issued) (x) entering into an agreement providing for the restriction on transfer of
the Notes as set forth in 6 (i) above with each of the Issuer and the person making such Solicitation
of the Note Trade, or (y) agreeing to comply with the transfer restriction as set forth in 6 (ii) above,
or (ii) (in the case of an offer to sell or a solicitation of an offer to purchase the Notes already
issued) entering into an agreement providing for the restriction on transfer of the Notes as set forth
in 6 (i) above with the person making such Solicitation of the Note Trade;

(d) Article 4, Paragraphs 3, 5 and 6 of the FIEA will be applicable to such certain solicitation, offers
and other activities with respect to the Notes as provided in Article 4, Paragraph 2 of the FIEA;

(e) the Specified Securities Information, Etc. (Tokutei Shouken Tou Jouhou) (as defined in Article
27-33 of the FIEA) with respect to the Notes and the Issuer Filing Information, Etc. (Hakkosha Tou
Jouhou) (as defined in Article 27-34 of the FIEA) with respect to the Issuer have been or will be
made available for the Professional Investors, Etc. by way of such information being posted on the
web-site maintained by the TOKYO PRO-BOND Market
(http://www jpx.co.jp/english/equities/products/tpbm/announcement/index.html or any successor
website) in accordance with Articles 210 and 217 of the Special Regulations of Securities Listing
Regulations Concerning Specified Listed Securities of Tokyo Stock Exchange, Inc.; and

® the Issuer Filing Information, Etc. will be provided to the holders of the Notes or made public
pursuant to Article 27-32 of the FIEA

8. In respect of the U.S. $2,250,000,000 Euro Medium Term Note Program of the Issuer (the "Euro MTN
Program") under which the Notes may be issued in connection with this Program Information, ratings of
(P)Baa2 (long-term foreign currency senior unsecured debt) and (P)Prime-2 (short-term foreign currency
unsecured debt) were assigned from Moody's Investors Service, Inc. ("Moody's") on May 8, 2013. The credit
rating firm has not been registered under Article 66-27 of the FIEA.

Unregistered credit rating firms are not subject to any supervision of the Financial Services Agency of Japan or
regulations applicable to credit rating firms, including obligations to disclose information, nor obligated to
publicize information regarding such matters as listed in Article 313, Paragraph 3, Item 3 of the Ordinance of
the Cabinet Office Concerning Financial Instruments Business, Etc. (the "Cabinet Office Ordinance").

Moody’s has Moody's Japan K.K. (registration number: Commissioner of Financial Services Agency
(kakuzuke) No. 2) within its group as registered credit rating firm under Article 66-27 of the FIEA, and
Moody’s is a specified affiliated corporation (as defined in Article 116-3, Paragraph 2 of the Cabinet Office
Ordinance) of the registered credit rating firm above. The basis, meaning and limitations of the credit ratings
given by Moody's are made available in the Japanese language on the website of Moody's Japan K.K., at "Basis,
Meaning and Limits of Credit Ratings" posted under "Related to Explanations of Unregistered Credit Ratings"
in the column titled "Use of Ratings by Unregistered Firm" on the page titled "Credit Rating Business" on its
website (https://www.moodys.com/pages/default ja.aspx), which is made available for the public on the
Internet.

9. The selling restrictions set forth in notes 6 and 7 above shall prevail over those set forth in the section entitled
"SUBSCRIPTION AND SALE — Japan" in the Base Prospectus dated August 17, 2017 prepared in connection
with the Euro MTN Program (the "Base Prospectus") incorporated in this Program Information.

10. The following documents shall be incorporated in, and to form a part of, the Program Information:
(a) The Base Prospectus; and

(b) All subsequent annual reports filed on Form 20-F and all subsequent reports on Form 6-K filed by
the Issuer with the United States Securities and Exchange Commission (the "U.S.SEC").



The reports set forth in (b) above are available on the web site of the U.S.SEC at www.sec.gov.
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Banco Latinoamericano de Comercio Exterior, S.A.

(incorporated under the laws of the Republic of Panama)
U.S.$2,250,000,000

Euro Medium Term Note Program

Due from 7 days to 30 years from the Date of Issue

Arranger:
BofA Merrill Lynch
Dealers:
Banco Bilbao Vizcaya Argentaria, S.A. Barclays
BofA Merrill Lynch BNP PARIBAS
Citigroup Crédit Agricole CIB
Credit Suisse HSBC
J.P. Morgan MUFG
Mizuho Securities SMBC Nikko
Standard Chartered Bank Wells Fargo Securities

The date of this Base Prospectus is August 17, 2017.

This Base Prospectus supersedes in its entirety the Base Prospectus dated August 2, 2016.



Banco Latinoamericano de Comercio Exterior, S.A. (“Bladex,” the “Bank” or the “Issuer”) may from time to time
issue Euro Medium Term Notes (the “Notes”) under the Program (the “Program’) described in this Base Prospectus
(as amended or supplemented, the “Base Prospectus™). The Notes will have maturities of not less than 7 days nor
more than 30 years from the date on which such Notes will be issued (the “Issue Date””) and will be denominated in
such currencies as may be agreed with the Dealers (as defined below). The maximum principal amount of all Notes
from time to time outstanding will not exceed U.S.$2,250,000,000 (or the equivalent in other currencies, determined
for this purpose as of the Issue Date of each Series of Notes (as defined in “Description of the Notes™)). The Notes
may be issued at their nominal amount or at a premium over or discount to their nominal amount and/or may bear
interest at a fixed, floating or variable rate. The amount payable on the redemption of the Notes may be fixed or
variable. Any terms and conditions that differ from those contained herein that are applicable to each Series of
Notes, including the specified currency and the interest rate, if any, applicable to such Series, will be set forth in a
final terms relating to such Series of Notes (each, a “Final Terms”).

In this Base Prospectus, the term “Dealer” or “Dealers” shall refer collectively to the dealers and arranger listed on
page 12 hereof.

The Notes may be issued in bearer form, registered form or a combination thereof. Notes of a Series will initially be
represented by interests in a global Note in bearer or registered form, as the case may be, deposited with a common
depositary for Euroclear Bank SA/NV (“Euroclear”) and Clearstream Banking S.A. (“Clearstream, Luxembourg”),
and/or any other clearing system as may be specified in the relevant Final Terms and/or accepted into the book entry
settlement system of The Depository Trust Company (“DTC”). See “Description of the Notes” and “Exchange of
Global Notes.”

Application has been made to admit the Notes of any series issued under the Program to listing on the official list of
the Luxembourg Stock Exchange (the “Official List”) and to trading on the Euro MTF market (the “Euro MTF”).
The Notes may also be listed, quoted and/or traded on or by such other or further stock exchange(s), listing
authorit(y)(ies) and/or quotation system(s) as may be agreed between the Issuer and the relevant Dealers. This Base
Prospectus is valid for a period of twelve months from the date hereof for purposes of listing any Series of Notes on
the Official List and to trading on the Euro MTF.

See “Risk Factors” for a discussion of certain factors to be considered in connection with an investment in the
Notes.

The Issuer accepts responsibility for the information contained in this Base Prospectus. The Issuer has confirmed to
the Dealers in the Fifth Amended and Restated Dealer Agreement, dated as of August 2, 2016, by and among the
Issuer, the Arranger and each Dealer (as amended from time to time, the “Dealer Agreement”), and will represent on
the Issue Date of each Series of Notes, that this Base Prospectus does not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements herein, in the light of the circumstances under
which they were made, not misleading, and the Issuer accepts responsibility accordingly. No representation or
warranty is made or implied by the Dealers and neither the Dealers nor any of their respective affiliates make any
such representation or warranty as to the accuracy or completeness of the information contained herein, and nothing
contained in this Base Prospectus is or should be relied upon as a promise or representation as to future results or
events.

This Base Prospectus should be read and construed in conjunction with any amendment or supplement hereto, with
any Final Terms and with any documents incorporated by reference in this Base Prospectus. This Base Prospectus
supersedes all previous Base Prospectuses or information memoranda prepared in connection with the Program.
This Base Prospectus is only valid with respect to the issuance of the Notes, at any time, in an aggregate outstanding
principal amount not to exceed U.S.$2,250,000,000 (or the equivalent in other currencies, determined for this
purpose as of the Issue Date of each Series of Notes).

This Base Prospectus does not constitute, and may not be used for or in connection with, an offer or solicitation by
anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it is
unlawful to make such offer or solicitation. This Base Prospectus may be used only for the purposes for which it is
published.



THE NOTES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), AND INCLUDE NOTES IN
BEARER FORM WHICH ARE SUBJECT TO U.S. TAX LAW REQUIREMENTS. THE NOTES ARE
BEING OFFERED OUTSIDE THE UNITED STATES IN RELIANCE UPON REGULATION S UNDER
THE SECURITIES ACT (“REGULATION S”). THE NOTES MAY BE OFFERED IN THE UNITED
STATES ONLY TO QUALIFIED INSTITUTIONAL BUYERS (AS DEFINED IN RULE 144A UNDER
THE SECURITIES ACT (“RULE 144A”)) PURSUANT TO AN EXEMPTION FROM REGISTRATION
UNDER THE SECURITIES ACT. FOR A DESCRIPTION OF CERTAIN RESTRICTIONS ON THE
OFFER, RESALE, TRANSFER AND DELIVERY OF THE NOTES AND THE DISTRIBUTION OF THIS
BASE PROSPECTUS, SEE “DESCRIPTION OF THE NOTES,” “SUBSCRIPTION AND SALE” AND
“TRANSFER RESTRICTIONS.”

THE NOTES HAVE NOT BEEN, AND WILL NOT BE, REGISTERED WITH THE SUPERINTENDENCY
OF CAPITAL MARKETS OF PANAMA. ACCORDINGLY, (I) THE NOTES CANNOT BE PUBLICLY
OFFERED OR SOLD IN PANAMA, EXCEPT IN TRANSACTIONS EXEMPTED FROM
REGISTRATION UNDER THE PANAMANIAN SECURITIES LAWS, (II) THE SUPERINTENDENCY
OF CAPITAL MARKETS OF PANAMA HAS NOT REVIEWED THE INFORMATION CONTAINED IN
THIS BASE PROSPECTUS, (III) THE NOTES AND ITS OFFER ARE NOT SUBJECT TO THE
SUPERVISION OF THE SUPERINTENDENCY OF CAPITAL MARKETS OF PANAMA, AND (IV) THE
NOTES DO NOT BENEFIT FROM THE TAX INCENTIVES PROVIDED BY THE PANAMANIAN
SECURITIES LAWS AND REGULATIONS.

PROHIBITION OF SALES TO EEA RETAIL INVESTORS — The Notes are not intended, from 1 January
2018, to be offered, sold or otherwise made available to and, with effect from such date, should not be offered, sold
or otherwise made available to any retail investor in the European Economic Area (“EEA”). For these purposes, a
retail investor means a person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of
Directive 2014/65/EU (“MIiFID II”); (ii) a customer within the meaning of Directive 2002/92/EC (“IMD”’), where
that customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii)
not a qualified investor as defined in Directive 2003/71/EC (as amended, the “Prospectus Directive”) .
Consequently no key information document required by Regulation (EU) No 1286/2014 (the “PRIIPs Regulation”)
for offering or selling the Notes or otherwise making them available to retail investors in the EEA has been prepared
and therefore offering or selling the Notes or otherwise making them available to any retail investor in the EEA may
be unlawful under the PRIIPS Regulation.

The distribution of this Base Prospectus and the offering of the Notes in certain jurisdictions may be restricted by
law. Persons into whose possession this Base Prospectus comes are required to inform themselves about, and to
observe, any such restrictions. In particular, there are restrictions on the distribution of this Base Prospectus and the
offer and sale of the Notes in, among other jurisdictions, the United States, the United Kingdom (“U.K.”) and the
Republic of Panama (“Panama”). See “Subscription and Sale.”

No person has been authorized to give any information or to make any representation, except as contained in this
Base Prospectus, in connection with the offering of the Notes and, if given or made, such information or
representation must not be relied upon as having been authorized by the Issuer or by any Dealer (or any of their
respective affiliates). Neither the delivery of this Base Prospectus nor any offer made on the basis hereof shall,
under any circumstances, create any implication that there has been no change in the affairs of the Issuer since the
date hereof. Investors should review, among other things, the most recent financial statements of Bladex when
evaluating an investment in the Notes.

The Dealers have advised the Issuer that, subject to applicable laws and regulations, they currently intend to make a
market in the Notes. No Dealer is obligated, however, to make a market in the Notes and any such market making
may be discontinued at any time at the sole discretion of the relevant Dealer. Accordingly, no assurance can be
given as to the liquidity of or trading market for the Notes.

IN CONNECTION WITH THE ISSUE OF ANY SERIES OF NOTES, THE DEALER OR DEALERS (IF
ANY) NAMED AS THE STABILIZATION MANAGER(S) (OR PERSONS ACTING ON BEHALF OF ANY
STABILIZATION MANAGER(S)) IN THE APPLICABLE FINAL TERMS MAY OVER-ALLOT NOTES
OR EFFECT TRANSACTIONS WITH A VIEW TO SUPPORTING THE MARKET PRICE OF THE
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NOTES AT A LEVEL HIGHER THAN THAT WHICH MIGHT OTHERWISE PREVAIL. HOWEVER,
STABILIZATION MAY NOT NECESSARILY OCCUR. ANY STABILIZATION ACTION MAY BEGIN
ON OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE FINAL TERMS
OF THE OFFER OF THE RELEVANT SERIES OF NOTES IS MADE AND, IF BEGUN, MAY CEASE AT
ANY TIME, BUT IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE
DATE OF THE RELEVANT SERIES OF NOTES AND 60 DAYS AFTER THE DATE OF THE
ALLOTMENT OF THE RELEVANT SERIES OF NOTES.

IMPORTANT NOTICE

Because of the following restrictions, purchasers are advised to consult legal counsel prior to making any purchase,
resale, pledge or transfer of Notes.

Each purchaser of Notes offered hereby that is a U.S. person or that purchases Notes in the United States (other than
certain U.S. persons buying for the account of non-U.S. persons) will be deemed to have represented and agreed as
follows (terms used in this paragraph that are defined in Rule 144A or in Regulation S are used herein as defined
therein):

(1) It understands that the Notes have not been and will not be registered under the Securities Act or with any
securities regulatory authority of any state or other jurisdiction of the United States or under any state
securities laws, and that such Notes may be offered, resold, pledged or otherwise transferred only (A) to a
person whom the seller reasonably believes is a qualified institutional buyer (as defined in Rule 144A)
purchasing for its own account or for the account of a qualified institutional buyer whom the holder has
informed, in each case, that the reoffer, resale, pledge or other transfer is being made in reliance on
Rule 144A, (B) outside the United States in compliance with Rule 903 or Rule 904 of Regulation S, or
(C) pursuant to an exemption from registration under the Securities Act, in each case in accordance with
any applicable securities laws of any state of the United States and any other jurisdiction.

(i1) It understands that Notes sold into the United States will bear a legend to the following effect, unless the
Issuer determines otherwise consistent with applicable law:

THIS NOTE HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR WITH ANY
SECURITIES REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE
UNITED STATES OR UNDER ANY STATE SECURITIES LAWS, AND MAY NOT BE REOFFERED,
RESOLD, PLEDGED OR OTHERWISE TRANSFERRED EXCEPT AS PERMITTED BY THE
FOLLOWING SENTENCES. THE HOLDER HEREOF, BY ITS ACCEPTANCE OF THIS NOTE,
REPRESENTS, ACKNOWLEDGES AND AGREES THAT IT WILL NOT REOFFER, RESELL,
PLEDGE OR OTHERWISE TRANSFER THIS NOTE EXCEPT (A) IN COMPLIANCE WITH RULE
144A UNDER THE SECURITIES ACT, TO A PERSON WHOM THE SELLER REASONABLY
BELIEVES IS A QUALIFIED INSTITUTIONAL BUYER (AS DEFINED IN RULE 144A)
PURCHASING FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF A QUALIFIED
INSTITUTIONAL BUYER WHOM THE HOLDER HAS INFORMED, IN EACH CASE, THAT THE
REOFFER, RESALE, PLEDGE OR OTHER TRANSFER IS BEING MADE IN RELIANCE ON RULE
144A; (B) OUTSIDE THE UNITED STATES IN COMPLIANCE WITH RULE 903 OR 904 OF
REGULATION S UNDER THE SECURITIES ACT; OR (C) PURSUANT TO AN EXEMPTION FROM
REGISTRATION UNDER THE SECURITIES ACT, IN EACH CASE IN ACCORDANCE WITH ANY
APPLICABLE SECURITIES LAW OF ANY STATE OF THE UNITED STATES AND ANY OTHER
JURISDICTION. EXCEPT AS OTHERWISE SPECIFIED, TERMS USED IN THIS PARAGRAPH
HAVE THE MEANINGS GIVEN TO THEM BY REGULATION S UNDER THE SECURITIES ACT.

In addition, each such purchaser of Notes will be deemed to have represented and agreed that it is a qualified
institutional buyer as defined in Rule 144 A, that it is aware that the sale to it is being made in reliance on Rule 144A

and that it is acquiring the Notes for its own account or for the account of a qualified institutional buyer.

Notwithstanding any provision herein, any person (and each employee, representative, or other agent of such
person) may disclose to any and all other persons, without limitation of any kind, the U.S. tax treatment and U.S. tax
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structure of the transaction and all materials of any kind (including opinions or other tax analyses) that are provided
to such person relating to such U.S. tax treatment and U.S. tax structure.

To permit compliance with Rule 144A in connection with sales of the Notes, the Issuer will be required under the
Trust Deed and the Agency Agreement (each as defined in “Description of the Notes”) to furnish upon the request of
a holder of the Notes to such holder or to a prospective purchaser designated by such holder, the information
required to be delivered under Rule 144A(d)(4) under the Securities Act, if at the time of such request Bladex is not
a reporting company under Section 13 or Section 15(d) of the United States Securities Exchange Act of 1934, as
amended (the “Exchange Act”), or exempt from reporting pursuant to Rule 12g3-2(b) under the Exchange Act.

FORWARD-LOOKING STATEMENTS

This Base Prospectus, together with the documents incorporated by reference, contains forward-looking statements
within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange Act. Forward-looking
statements include statements regarding:

e general economic, political and business conditions in North America, Central America, South America
and the jurisdictions in which the Bank or its customers operate;

o the growth of the Bank’s Credit Portfolio, including its trade finance portfolio;
o the Bank’s ability to increase the number of its clients;
e the Bank’s ability to maintain its investment-grade credit ratings and preferred creditor status;

o the effects of changing interest rates, inflation, exchange rates and the macroeconomic environment in
Latin America and the Caribbean (the “Region”) on the Bank’s financial condition;

e the execution of the Bank’s strategies and initiatives, including its revenue diversification strategy;
e anticipated profits and return on equity in future periods;
o the Bank’s level of capitalization and debt;

e levels of defaults by borrowers and the adequacy of the Bank’s allowance for expected credit losses
(‘LECL’?);

o the availability and mix of future sources of funding for the Bank’s lending operations;
o the adequacy of the Bank’s sources of liquidity to cover large deposit withdrawals;

e management’s expectations and estimates concerning the Bank’s future financial performance, financing,
plans and programs, and the effects of competition;

e government regulations and tax laws and changes therein;

e increases in compulsory reserve and deposit requirements;

o regulation of the Bank’s business and operations on a consolidated basis;

e the effects of possible changes in economic or financial sanctions, requirements, or trade embargoes,
restrictions or policies imposed or implemented from time to time by the new administration of the United

States of America (“United States” or “USA” or “U.S.”);

o the effects of possible changes in international trade, tariffs and regulatory framework as a result of the
United Kingdom’s referendum which approved an exit from the European Union (“Brexit”);

-1V -



e credit and other risks of lending and investment activities; and
e the Bank’s ability to sustain or improve its operating performance.

In addition, the statements included under the heading “Description of Business of Bladex—Overview—Strategies
for 2017 and Subsequent Years” are forward-looking statements. Forward-looking statements involve risks and
uncertainties, and actual results may differ materially from those discussed in any such statement. Factors that could
cause actual results to differ materially from these forward-looking statements include the risks described in the
section titled “Risk Factors.” The Bank assumes no obligation to update any forward-looking statement.



AVAILABLE INFORMATION

Bladex is subject to the informational requirements of the Exchange Act applicable to a foreign private issuer and in
accordance therewith files reports and other information with the United States Securities and Exchange
Commission (the “Commission” or the “SEC”). Such reports and other information filed by Bladex with the
Commission may be inspected and copied at the Public Reference Room maintained by the Commission at Judiciary
Plaza, 100 F Street, N.E., Washington, D.C. 20549. Copies of such materials can be obtained by writing to the
Commission at the above address and paying a fee for the copying costs. Additional information regarding the
operation of the public reference rooms of the Commission can be obtained by calling 1-800-SEC-0330. In
addition, because Bladex also files reports with the Commission electronically, reports so filed are available on the
web site of the Commission at www.sec.gov. Reports and other information concerning Bladex can also be
inspected at the offices of the New York Stock Exchange LLC, 20 Broad Street, New York, New York 10005.

INCORPORATION BY REFERENCE

The Commission allows Bladex to “incorporate by reference” the information Bladex files with it, which means that
Bladex can disclose important information to you by referring you to those documents. The information
incorporated by reference is considered to be part of this Base Prospectus, and later information that Bladex files
with the Commission will automatically update and supersede earlier information filed with the Commission or
included in this Base Prospectus or any supplement hereto.

The following documents are incorporated herein by reference:

e Bladex’s report on Form 6-K, labeled “Short Form of Press Release” dated July 21, 2017 and furnished to
the Commission on July 21, 2017,

e Bladex’s report on Form 6-K, labeled “Long Form of Press Release” dated July 21, 2017 and furnished to
the Commission on July 25, 2017; and

e Bladex’s report on Form 6-K, labeled “For the month of August, 2017,” dated August 1, 2017 and
furnished to the Commission on August 1, 2017.

All subsequent Annual Reports filed on Form 20-F and all subsequent Reports on Form 6-K filed by Bladex after
the date of this Base Prospectus shall be deemed to be incorporated by reference in this Base Prospectus and to be a
part hereof from the date of filing of such reports with the Commission.

Bladex will provide without charge to each person to whom this Base Prospectus is delivered, upon the written or
oral request of such person, a copy of any or all of the documents referred to above which have been or may be
incorporated in this Base Prospectus by reference. Requests for such copies should be directed to Corporate
Secretary, Bladex, Torre V, Business Park, Avenida La Rotonda, Urb. Costa del Este, P.O. Box 0819-08730,
Panama City, Republic of Panama, telephone: +507 210-8500, email: funding@bladex.com. In addition, copies of
this Base Prospectus and any or all of the documents incorporated by reference herein will be available free of
charge at the office of the Paying Agent, The Bank of New York Mellon (Luxembourg) S.A., 2-4 rue Eugene
Ruppert, Vertigo Building — Polaris, L-2453 Luxembourg.

Any statement contained in a document incorporated by reference herein shall be deemed to be modified or
superseded for purposes of this Base Prospectus to the extent that a statement contained herein or therein or in any
other subsequently filed document that also is incorporated by reference herein modifies or supersedes such
statement. Any such statement so modified or superseded shall not be deemed, except as so modified or superseded,
to constitute a part of this Base Prospectus.

The Issuer has given an undertaking in connection with the listing of the Notes on the Official List and to trading on
the Euro MTF to the effect that, so long as any Note remains outstanding and is traded on the Euro MTF, in the
event of any material adverse change in the financial condition of the Issuer that is not reflected in the Base
Prospectus, the Issuer will prepare a supplement to the Base Prospectus or a new Base Prospectus. If the terms of
the Program are modified or amended in a manner that would make the Base Prospectus, as supplemented,
inaccurate or misleading in any material respect, a new Base Prospectus or supplement thereto will be prepared.
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FINANCIAL STATEMENTS

The audited consolidated statements of financial position of Bladex as of December 31, 2016 and 2015, and related
consolidated statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash
flows for each of the three years in the period ended December 31, 2016, as well as the report of the Bank’s
independent registered public accounting firm (the “Independent Registered Public Accounting Firm”) relating
thereto (the “Audited Consolidated Financial Statements”), are attached hereto as Appendix B and form a part
hereof. Bladex’s reports on Form 6-K containing its unaudited consolidated financial results and unaudited
consolidated financial statements as of and for the three months ended March 31, 2017 are incorporated herein by
reference.

ENFORCEABILITY OF CIVIL LIABILITIES

Bladex is a corporation (sociedad anonima) organized under the laws of Panama. A majority of the directors and
officers of Bladex reside outside the United States and all or a significant portion of the assets of Bladex, its
directors and officers and the experts named herein are located outside the United States. As a result, it may not be
possible for investors to effect service of process within the United States upon such persons or to enforce against
them or against Bladex in United States courts, judgments predicated upon the civil liability provisions of the federal
securities laws of the United States. Bladex has been advised by its Panamanian counsel, Arias, Fabrega y Fabrega,
that there is uncertainty as to whether Panamanian courts would (i) enforce in original actions liabilities predicated
solely upon the United States federal securities laws or (ii) recognize or enforce judgments of the courts of the
United States or any state thereof obtained in actions predicated upon the civil liability provisions of the United
States federal securities laws.

Bladex, however, will irrevocably submit to the jurisdiction of the federal and state courts in the Borough of
Manhattan, The City of New York, and will irrevocably waive any immunity from the jurisdiction of such courts, in
connection with any action based upon the Notes brought by any holder of Notes.

Certain amounts stated in this Base Prospectus may not sum due to rounding adjustments.

In this Base Prospectus, unless the context otherwise requires, references to the “Bank,” “Bladex,” “we,” “our,” or
“us” mean Bladex and its consolidated subsidiaries (as described in “Description of Business of Bladex—History
and Development of the Company”). References to Bladex’s Audited Consolidated Financial Statements are to the
financial statements of Banco Latinoamericano de Comercio Exterior, S.A. and its subsidiaries, with all
intercompany balances and transactions having been eliminated for consolidating purposes. References to “Bladex
Head Office” are to Banco Latinoamericano de Comercio Exterior, S.A. in its individual capacity.

In this Base Prospectus, references to “$,” “U.S.$” and “U.S. dollars” are to United States dollars and references to
“€,” “euro” and “EUR” are to the lawful currency for the time being of the member states of the European Union
that have adopted or may adopt the single currency in accordance with the treaty establishing the European
Community (signed in Rome on March 25, 1957), as amended by the Treaty on European Union.

In the ordinary course of business, certain of the Dealers and their affiliates engage in banking transactions with

Bladex. In addition, certain of the Dealers, the Trustee (as defined in “Description of the Notes™”) and/or their
respective affiliates are holders of Class B and Class E common stock of Bladex.
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SUMMARY

This summary highlights information contained elsewhere in this Base Prospectus. This summary may not contain
all the information that may be important to you, and Bladex urges you to read the entire Base Prospectus carefully,
including the information included under “Risk Factors,” “Operating and Financial Review and Prospects,” the
Audited Consolidated Financial Statements and notes to those statements included elsewhere in this Base
Prospectus, before deciding to invest in any Series of Notes.

Overview
The Bank

The Bank, a corporation (sociedad anonima) organized under the laws of Panama and headquartered in Panama
City, Panama, is a specialized multinational bank originally established by central banks of Latin American and
Caribbean countries to promote foreign trade and economic integration in the Region. The legal name of the Bank
is Banco Latinoamericano de Comercio Exterior, S.A. Translated into English, the Bank is also known as Foreign
Trade Bank of Latin-America. The commercial name of the Bank is Bladex.

The Bank operates locally from seven cities located in seven countries in the Region. As of December 31, 2016,
the Bank had, on a consolidated basis:

e  $7,181 million in total assets;

e  $6,021 million in loans at amortized cost;

e  $1,011 million in stockholders’ equity;

e areturn on average total assets of 1.16%; and

e aTier 1 capital to risk-weighted assets ratio of 17.9%.

The Bank was established pursuant to a May 1975 proposal presented to the Assembly of Governors of Central
Banks in the Region, which recommended the creation of a multinational organization to increase foreign trade
financing capacity of the Region. The Bank was organized in 1977, incorporated in 1978 as a corporation pursuant
to the laws of the Republic of Panama, and officially began operations on January 2, 1979. Panama was selected as
the location of the Bank’s headquarters because of the country’s importance as a banking center in the Region, the
benefits of a fully U.S. dollar-based economy, the absence of foreign exchange controls, its geographic location, and
the quality of its communications facilities. Under a contract-law signed in 1978 between the Republic of Panama
and Bladex, the Bank was granted certain privileges by the Republic of Panama, including an exemption from
payment of income taxes in the Republic of Panama.

The Bank’s mission is to provide financial solutions of excellence to financial institutions, companies and investors
doing business in Latin America, supporting trade and regional integration across the Region. The Bank’s lending
and investing activities are funded by interbank deposits, primarily from central banks and financial institutions in
the Region, by borrowings from international commercial banks, and by sales of the Bank’s debt securities to
financial institutions and investors in Asia, Europe, North America and the Region. The Bank does not provide
retail banking services to the general public, such as retail savings accounts or checking accounts, and does not take
retail deposits.

The Bank offers its services through its head office in Panama City, its agency in New York (the “New York
Agency”), its subsidiaries in Brazil and Mexico, and its representative offices in Buenos Aires, Argentina; Mexico
City, Mexico; Sao Paulo, Brazil; Lima, Peru; and Bogotd, Colombia, as well as through a worldwide network of
correspondent banks. On April 3, 2017, the Bank obtained approval from the National Banking and Securities
Commission of Mexico to close its Representative Office in Mexico, Monterrey.




Bladex’s headquarters office is located at Torre V, Business Park, Avenida La Rotonda, Urb. Costa del Este,
Panama City, Republic of Panama, and its telephone number is +507 210-8500. The New York Agency is located at
10 Bank Street, Suite 1220, White Plains, NY 10606, and its telephone number is +1 (914) 328-6640.

Bladex’s shares of Class E common stock are listed on the New York Stock Exchange (“NYSE”) under the symbol
“BLX.”

Our Strengths

Over the course of more than three decades, Bladex has developed competitive strengths that it believes set it apart
from its competitors and will allow it to continue to grow and improve its return on capital:

Leader in the trade finance sector within Latin America

Bladex is a financial institution in the trade finance sector and has a presence in most countries in the Region,
providing it with a competitive advantage in intra-regional trade. Intra-regional trade has been growing at a pace of
approximately 8.5% per annum from 2004 through 2015 due to the expansion of Latin American corporations and
multiplication of free trade agreements within the Region. Regional exports amounted to approximately $888
billion in 2016 and are expected to grow at a compound annual growth rate of 3.9% per year in 2017 and 2018,
according to estimates from the Economist Intelligence Unit. Since starting operations in 1979, the Bank has
established a well-diversified Commercial Portfolio (defined below) across a variety of industries and markets.
Most of the Bank’s exposure is in countries such as Brazil, Mexico, Colombia, Peru, and Panama, and in targeted
industries and participants in the value chain of international trade by country within the Region such as financial
institutions, agribusiness, metals, oil and gas, petrochemicals, food and beverages, and services, among others.

Low-risk business profile and strong credit portfolio quality

The Bank operates primarily in the trade finance sector, which is generally short-term in nature and considered to be
a limited risk sector. According to standards published by the Bank for International Settlements, trade finance has
a lower risk weighting than long-term lending. Additionally, due to its extensive knowledge in trade finance, the
Bank has a strong track record of recovery and repayment rates. Not only are Bladex’s non-performing loans very
low by industry standards — 1.1% of its total loan portfolio as of December 31, 2016 — but the Bank has also
demonstrated a strong ability to recover loans in financial distress situations. For example, the Bank recovered more
than 84% of its past due loan portfolio in Argentina after the 2001 crisis in that country. Including the crisis in
Argentina, the Bank has written off approximately 0.13% of total accumulated credits throughout its history.

Strong liquidity position and diversified funding sources

The Bank possesses a strong liquidity position accounting for 14.0% of total assets as of December 31, 2016 and a
short-term Commercial Portfolio with an average maturity of only 89 days, reflecting the Bank’s focus on trade
finance. The Bank’s “Commercial Portfolio” refers to gross loans at amortized cost (or the “Loan Portfolio”), loan
commitments and financial guarantee contracts, such as confirmed and stand-by letters of credit, and guarantees
covering commercial risk, and other assets consisting of customers’ liabilities under acceptances, and an equity
investment. The Bank has a strong capital position, which reflects among other factors significant short-term
deposits made by central banks of the 23 Regional countries which comprise a portion of the Bank’s shareholding
base. The Bank’s Tier 1 Ratio (calculated based on the Basel I1I capital adequacy guidelines published by the Basel
Committee on Banking Supervision (the “Basel Committee”)) of 17.9% as of December 31, 2016 is even more
significant in light of the relatively short-term life of its portfolio. During the credit crisis, Bladex reduced its
exposure levels and concentrations, and used the cash resources resulting from this course of action to strengthen its
liquidity position. As a result, the Bank effectively offset the negative effect of a decline in client deposits and
decreases in interbank funding lines that challenged the world’s major international banks. The strong capitalization
of the Bank has allowed it to successfully weather recent global financial conditions.

Diversified funding sources

Bladex has stable and well-diversified sources of funding, consisting of interbank deposits (46.3%), short-term
borrowings and debts (24.3%) and long-term borrowings and debt (29.4%), in each case as of December 31, 2016.




After the 2008 global financial crisis, the Bank implemented a funding diversification strategy including increasing
deposits from central banks, accessing global capital markets through debt issuance programs in dollars and local
currencies and obtaining syndicated term loan facilities placed in strategic markets, mainly in Asia and Europe. The
Bank’s short-term borrowings and debt consist of borrowings from banks and debt instruments from notes issued
under the Program that have maturities of up to 365 days. The Bank’s short- and medium-term borrowings mainly
come from international correspondent banks from the United States, Japan, Canada and Europe. In addition, the
Bank has a successful track record in the global syndicated loan markets, increasing the amount and extending the
maturity in February 2016 of its Global Syndicated Loan launched in 2014, and including the recent closing of
US$193 million four-year syndicated loan arranged by, and with the participation of, lenders from Japan, Taiwan,
Korea and the United States. This transaction reinforced the Bank's diversified funding base and enhanced its
franchise in Asia. Furthermore, the Bank has established an important network of correspondent banks in Asia,
which provide an additional source of interbank funding, including the $175 million, three-year syndicated loan
closed on September 2, 2015, with banks from Japan, Taiwan and China participating in the transaction as arrangers
and lead arrangers. Debt capital markets have also been a source of funding for the Bank’s activities. In 2012, the
Bank established a short- and long-term notes program in the Mexican local market in an authorized aggregate
principal amount of 10 billion Mexican Pesos or its equivalent in ”Investment Unit” (Unidades de Inversion). The
Bank also has in place the Program, which is primarily targeted at non-bank institutional investors and includes
multiple placements with short-, medium-, and long-term tenors. During 2016, the Bank issued $435 million in new
private placements; and as of December 31, 2016, private issuances through its Euro Medium-Term Note Program
amounted to $146 million, placed in Asia, Europe and Latin America. In addition, in October 2015, the Program was
listed on the Tokyo Stock Exchange under the Tokyo Pro-Bond Market. This market offers the possibility of flexible
and timely issuances of bonds to a broad base of Japanese investors. The Bank placed its first public issuance listed
on this market on June 9, 2016 in a principal amount of JPY8 billion (eight billion Japanese Yen) and maturing June
10, 2019.

Long-term client relationships

Due to the Bank’s long history of specialized focus on trade finance in the Region, it has built strong relationships
with some of the Region’s largest companies and has gained significant expertise in local markets and industry
sectors. Bladex’s extensive coverage of the Region, with representative offices in strategic locations such as
Panama, New York, Mexico City, Sdo Paulo, Buenos Aires, Lima and Bogota, puts it in an ideal position to serve
every important client and gain access to new clients in the Region. The Bank’s market leadership provides it with
strong regional brand recognition and it uses its corporate name, “Bladex,” in every country it operates.

Long track record of success

The Bank was the first Latin American bank listed on the NYSE (1992), the first such bank to be rated “Investment
Grade” (1992) and the first such bank to place a non-guaranteed syndicated loan in Asia (2009), which was a $100
million, two-year term loan. Since 1979, Bladex has provided seamless support to foreign trade business in the
Region while creating value. Moreover, Bladex has demonstrated a consistent track record in the quality of its
assets through several financial crises and economic cycles in the Region. Bladex’s total write-offs, including write-
offs resulting from the crisis in Argentina, amount to approximately 0.13% of the total accumulated credits in
Bladex’s history.

Experienced team with deep knowledge in the trade finance sector within Latin America

Bladex’s executive officers have broad experience in trade finance and with financial institutions in Latin America.
The Bank’s well-defined strategy, which is executed by a highly skilled and experienced team, has positioned the
Bank to take advantage of trends in Latin American trade finance and to grow the Bank’s business in a sustainable
manner.

Strong commitment from central banks in the Region

Currently the Bank is supported by central banks and other state-owned banks from 23 countries in the Region
which hold Class A common stock of the Bank. As of December 31, 2016, 16.2% of Bladex’s common stock was
held by Class A shareholders. The Bank believes that the participation of these central banks and other state-owned
banks has been instrumental in the Bank’s obtaining “preferred creditor” status in the past. In addition, the Bank




regularly takes deposits from central banks and state-owned banks in the Region. As of December 31, 2016, 81% of
the deposits held by the Bank were deposits made by central and state-owned banks of countries in the Region,
many of which deposit a portion of their dollar reserves with the Bank, with an average term remaining to maturity
of 72 days.

Our Strategies
Further extend the Bank’s business in politically and economically stable, high-growth markets

The Bank’s expertise in risk and capital management and extensive knowledge of the Region allows it to identify
and strategically focus on stable and growth-oriented markets, including investment-grade countries in the Region.
Bladex maintains strategically placed representative offices in order to provide focused products and services in
markets that the Bank considers key to its continued growth.

Targeted growth in expanding and diversifying the Bank’s client base

The Bank’s strategy to participate in a broad range of activities and further diversify its client base includes targeting
clients that offer the potential for longstanding relationships and a wider presence in the Region, such as financial
institutions, corporations and upper middle-market companies. This may be achieved through the Bank’s
participation in bilateral and co-financed transactions or trade services provided. The Bank intends to continue
enhancing existing client relationships and establish new client-relationships through its Region-wide expertise and
client approach, its product knowledge, its quality of service and agile decision-making process.

Efforts going forward will be focused on growing the Bank’s business with a larger number of clients along the
trade value chain, as well as striving for a greater dispersion of risk in order to continue diversifying and mitigating
the impact of potential losses, should they occur.

Enhance current products and services by targeting the main trade related and growth sectors in the Region

In addition to its exposure to Latin American financial institutions, the Bank intends to continue enhancing its
expertise in the sectors in which the Bank currently operates, while strategically targeting industries and participants
in the value chain of international trade by country within the Region. Targeted participants operating in most of the
main exporting sectors related to commodities (agribusiness, oil & gas, metals, and petrochemicals, among others)
and services (transportation and utilities, among others). Bladex also intends to continue exploring strong regional
and local partnerships to bolster its range of services and increase its presence in key economic sectors throughout
the Region.

Increase the range of products and services that the Bank offers

Due to the Bank’s relationships throughout, and knowledge of, the Region, the Bank is well positioned to
strategically identify key additional products and services to offer to clients. The Bank’s Articles of Incorporation
permit a broad scope of potential activities, encompassing all types of banking, investment, and financial and other
businesses that support foreign trade flows and the development of trade and integration in the Region. This
supports the Bank’s ongoing strategy to develop and expand products and services, such as factoring and vendor
finance, leasing, debt intermediation in primary and secondary markets, and structured financing, including export
insurance programs, that complement the Bank’s expertise in foreign trade finance and risk management.

Focus on operational efficiency

The Bank is committed to the implementation of a culture of continuous improvement in our organization. The
Bank’s continuous improvement initiative, which is based on the LEAN methodology, focuses primarily on
increased efficiency and productivity, from the perspective and requirements of the Bank’s customers. This
customer-focused culture has helped the Bank to manage its internal processes more efficiently, in order to offer
clients agility and excellence in execution. Over the past two years, the Bank has been successful in identifying and
realizing significant cost savings, improving core efficiency levels while maintaining cost discipline. The efficiency
ratio was 27% for the year ended December 31, 2016, compared to 30% for the year ended December 31, 2015 and
32% for the year ended December 31, 2014, as operating expenses decreased by 12% and 3%, year-over-year in




2016 and 2015, respectively, while total income decreased only 3% in 2016, and increased 4% in 2015. The Bank’s
operating expenses to average assets ratio was 61 basis points in 2016, compared to 66 basis points in 2015 and
71 basis points in 2014.

Recent Developments

On July 21, 2017, the Bank furnished a Form 6-K to the Commission containing its financial results as of and for the
six months ended June 30, 2017 (the “First Half Form 6-K”). As stated in the First Half Form 6-K, the Bank’s profit
for the six months ended June 30, 2017 totaled $40.9 million (a year-on-year decrease of 10%), mainly on lower net
interest income generated in the second quarter (a year-on-year decrease of 23%), which reached $63.8 million (a
year-on-year decrease of 18%) for the six months ended June 30, 2017, from decreased average loan portfolio
balances, reflecting lower demand in several countries of the Region during the quarter, along with the Bank’s
continued effort to reduce certain country, industry and client-specific exposures.

Fees and other income totaled $9.0 million for the six months ended June 30, 2017 (a year-on-year increase of 11%),
driven mostly by successful closings of two syndicated loan transactions during the second quarter and higher
commissions from letters of credit business activity.

The Bank’s efficiency ratio for the six months ended June 30, 2017 increased to 33% (a year-on-year increase of 5
percentage points) on lower total income and higher, mostly non-recurring, severance expense.

As of June 30, 2017, average and end of period Commercial Portfolio balances stood at $5.9 billion and $5.8 billion,
respectively (year-on-year decreases of 13% and 14%, respectively), reflecting lower credit demand on subdued
economic momentum, combined with elevated market liquidity and the Bank’s continued focus on adjusting its
portfolio concentration levels.

Non-performing loans recorded a net year-on-year decrease of $22.1 million to $62.6 million, representing 1.12% of
gross loan portfolio balances at the end of the second quarter, from non-performing loan balances of $84.7 million,
or 1.30% of the gross loan portfolio balances from last year. The coverage ratio of total allowances for ECL to total
Commercial Portfolio end balances increased to 2.06% (a year-on-year increase of 46 basis points), on lower
Commercial Portfolio.

The Tier 1 Basel III Capital Ratio strengthened to 20.3% as of June 30, 2017, compared to 15.6% a year ago,
reflecting higher capitalization on reduced levels of risk-weighted assets.




Our Corporate Structure

The following chart presents Bladex’s corporate structure as of December 31, 2016.

total share capital owned by the parent company of each entity.
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Bladex Head Office’s current subsidiaries are the following:

Bladex Holdings Inc. (“Bladex Holdings™) is a wholly owned subsidiary, incorporated under the laws of the
State of Delaware, USA, on May 30, 2000. Bladex Holdings maintains ownership in Bladex
Representagao Ltda.

Bladex Representacdo Ltda., incorporated under the laws of Brazil on January 7, 2000, acts as the Bank’s
representative office in Brazil. Bladex Head Office owns 99.999% of Bladex Representagdo Ltda. and
Bladex Holdings owns the remaining 0.001%.

Bladex Investimentos Ltda. was incorporated under the laws of Brazil on May 3, 2011. Bladex Head
Office owned 99% of Bladex Investimentos Ltda. and Bladex Holdings owned the remaining 1%. Bladex
Investimentos Ltda. had invested substantially all of its assets in an investment fund, Alpha4X Latam
Fundo de Investimento Multimercado, incorporated in Brazil (the “Brazilian Fund”), registered with the
Securities and Exchange Commission of Brazil, (Comissdo de Valores Mobiliarios (the “CVM”)). The
objective of the Brazilian Fund was to achieve capital gains by dealing in the interest, currency, securities,
commodities and debt markets, and by trading instruments available in the spot and derivative markets.
Bladex Investimentos Ltda. merged with Bladex Representagdo Ltda. on April 2016, which is the surviving
entity.

Bladex Development Corp. (“Bladex Development”) was incorporated under the laws of the Republic of
Panama on June 5, 2014. Bladex Head Office owns 100% of Bladex Development.

BLX Soluciones, S.A. de C.V., SOFOM, E.N.R. (“BLX Solutions”) was incorporated under the laws of
Mexico on June 13, 2014. Bladex Head Office owns 99.9% of BLX Solutions and Bladex Development
owns the remaining 0.1%. BLX Solutions specializes in offering financial leasing and other financial
products, such as loans and factoring.

Bladex commenced operations in 1979 with stockholders’ equity of $25 million paid by 186 stockholders and, as of
December 31, 2016, had total stockholders’ equity of $1,011 million. Bladex has four classes of common shares as

follows:

Class A shares: central banks, state-owned entities or government agencies from 23 countries in the
Region, own all of Bladex’s Class A shares, which at December 31, 2016 comprised 16.2% of Bladex’s
common stock;

Class B shares: 82 commercial banks or financial institutions, mostly from the Region, own Bladex’s
Class B shares, which at December 31, 2016 comprised 6.3% of Bladex’s common stock;

Class E shares: Bladex’s Class E shares are listed on the NYSE and at December 31, 2016 comprised 77.5%
of its common stock; and

Class F shares: state entities and agencies of non—Latin American countries, including, among others,
central banks and those banks with the related state agency as the majority shareholder, and multilateral
financial institutions that are international or regional institutions may own Class F shares. At
December 31, 2016, no Class F shares have been issued.

As of December 31, 2016, the Bank’s Board of Directors (the “Board”) was composed of three Directors
representing holders of the Class A common shares, five Directors representing holders of the Class E common
shares, and two Directors representing all classes of common shares. The affirmative vote of three-quarters of the
issued and outstanding Class A shares is required (i) to dissolve and liquidate the Bank, (ii) to amend certain
material provisions of the Bank’s Articles of Incorporation, (iii) to merge or consolidate the Bank with another
entity and (iv) to authorize the Bank to engage in activities other than those described in its Articles of
Incorporation.




This Base Prospectus contains certain of our trademarks, trade names and service marks, including our logo. Each
trademark, trade name or service mark of any company appearing in this Base Prospectus belongs to its respective
holder.




THE PROGRAM

The following summary should be read as an introduction to the Base Prospectus, is qualified in its entirety by, and
is subject to, the detailed information incorporated by reference in this Base Prospectus and the Audited
Consolidated Financial Statements, including the notes thereto, contained elsewhere in this Base Prospectus and, in
relation to any Series of Notes, the applicable Final Terms and to the extent applicable, the Terms and Conditions of
the Notes set out herein. Any decision by an investor to invest in any Series of Notes should be based on
consideration of this Base Prospectus as a whole, together with all information incorporated by reference and the
applicable Final Terms.

ISSUCT .o Banco Latinoamericano de Comercio Exterior, S.A.

DesCription ..........cceeveeeieeceesvenieeeennnn. Continuously offered Medium Term Notes under the Euro Medium Term
Note Program.

Status of the Notes........ccovvvvvuveeeennenn. The Notes will constitute direct, general, unsecured, unsubordinated and
unconditional obligations of the Issuer and will rank pari passu with all
other outstanding unsecured and unsubordinated obligations of the Issuer,
present and future (except for obligations preferred by mandatory
provisions under Panamanian Law). See “Risk Factors—Risks Relating to
the Notes.”

Size of the Program ............cccccveevenneen. Up to U.S.$2,250,000,000 (or the equivalent in other currencies,
determined for this purpose as of the Issue Date of each Series of Notes) in
aggregate principal amount of all Series of Notes at any time outstanding.
The Issuer will have the option, at any time, to increase the size of the
Program in accordance with the terms of the Dealer Agreement.

Term of the Program.............ccoenee.... The term of the Program is indefinite, meaning that Notes may be issued
under the Program until the Program is terminated.

Maturities......ccceveerveecrereereerieeresnenes Subject to compliance with all relevant laws and regulations, any maturity
between seven days and thirty years.

Where Notes have a maturity of less than one year and either (i) the issue
proceeds are received by the Issuer in the United Kingdom or (ii) the
activity of issuing the Notes is carried on from an establishment maintained
by the Issuer in the United Kingdom, such Notes must: (a) have a
minimum redemption value of £100,000 (or its equivalent in other
currencies) and be issued only to persons whose ordinary activities involve
them in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of their businesses or who it is
reasonable to expect will acquire, hold, manage or dispose of investments
(as principal or agent) for the purposes of their businesses; or (b) be issued
in other circumstances that do not constitute a contravention of section 19
of the Financial Services and Markets Act 2000 (the “FSMA”) by the
Issuer.

ISSUE Price....cooeeiiiieiieieeeeee e The Issue Price of the Notes will be agreed between the Issuer and the
relevant Dealer, or Dealers, as specified in the relevant Final Terms.

CUITENCICS ...t Notes may be denominated in any currency or currencies, including,
without limitation, U.S. dollars, Canadian dollars, Euro, Japanese Yen and
Swiss Francs, subject to compliance with all applicable legal and/or
regulatory requirements and as specified in the relevant Final Terms.

Form of the Notes ........ccccoevveeeeinnncns The Notes may be issued in bearer form (“Bearer Notes”), registered form
(“Registered Notes”) or a combination thereof.




Bearer Notes:

Registered Notes:

Unless provided otherwise in the applicable Final Terms, the Notes of a
Series that are offered and sold in bearer form will initially be represented
by a temporary global Note in bearer form without interest coupons (a
“Temporary Global Bearer Note”), which will be deposited on or prior to
the Issue Date of such Notes with a common depositary for Euroclear, and
Clearstream, Luxembourg. Account holders in Euroclear and Clearstream,
Luxembourg must certify as to the beneficial ownership as required by U.S.
Treasury regulations in order to receive payments in respect of their interest
in a Temporary Global Bearer Note. Interests in a Temporary Global
Bearer Note may be exchanged for (i) interests in a Global Registered Note
or Definitive Registered Notes (each as defined below) in denominations as
specified on the relevant Note and in the Final Terms related thereto, upon
receipt of a certification that the beneficial owner has complied with any
applicable restrictions on transfer, or (ii) interests in a permanent global
bearer note (a “Permanent Global Bearer Note) following the Exchange
Date (defined in “Exchange of Global Notes”), upon receipt of a
certification as to non-U.S. beneficial ownership, as required under U.S.
Treasury regulations.

Interests in a Permanent Global Bearer Note may be exchanged for
(i) interests in a Note in registered form (the “Registered Notes”) either as a
permanent global Note, without coupons (a “Global Registered Note”) or as
definitive Notes, without coupons (‘“Definitive Registered Notes”), upon
receipt of a certification that the beneficial owner has complied with any
applicable restrictions on transfer, or (ii) definitive Notes in bearer form
(“Definitive Bearer Notes”) (as defined in “Description of the Notes”) with
interest coupons attached (except in the case of Zero Coupon Notes).

Notes of a Series that are offered and sold outside the United States in
registered form in reliance on Regulation S will initially be represented by
interests in an unrestricted global Note in registered form (an “Unrestricted
Global Registered Note”), registered in the name of a nominee of DTC and
deposited on or prior to the Issue Date of such Notes with a custodian for
DTC.

Notes of a Series that are offered and sold within the United States to
qualified institutional buyers in reliance on Rule 144A will initially be
represented by interests in a restricted global Note in registered form (a
“Restricted Global Registered Note” and together with the Unrestricted
Global Registered Note, the “Global Registered Notes”), registered in the
name of a nominee of DTC and deposited with a custodian for DTC. A
Restricted Global Registered Note and any Notes issued in exchange
therefor will be subject to certain restrictions on transfer set forth herein, in
the Trust Deed and in the Notes and, unless determined otherwise by the
Issuer in accordance with applicable law, will bear the legend regarding
such restrictions set forth under “Transfer Restrictions.”

Interests in an Unrestricted Global Registered Note or a Restricted Global
Registered Note will be exchangeable for Registered Notes in definitive
form (“Definitive Registered Notes™) under the circumstances specified in
the Notes and the Final Terms related thereto. Definitive Registered Notes
will be ready for delivery at the offices of the Trustee and the Transfer
Agent (as defined in “Description of the Notes”) at the time and date
specified in the relevant Final Terms. Registered Notes are not
exchangeable for Bearer Notes.
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Fixed Rate Notes.........cccvveververreennnnne. Interest on Fixed Rate Notes will be payable in arrears on such date or dates
as may be agreed between the Issuer and the relevant Dealer or Dealers (as
specified in the Final Terms) and on redemption.

Floating Rate Notes ..........cccccverveennnne. Floating Rate Notes will bear interest calculated by reference to a Base
Rate, which shall be such variable rate as may be agreed between the Issuer
and the relevant Dealer or Dealers (as specified, as well as the method of
computing such variable rate, in the Final Terms).

The spread(s) (if any) to the Base Rate, a maximum interest rate and a
minimum interest rate will be agreed between the Issuer and the relevant
Dealer or Dealers for such issue of Floating Rate Notes and will be
specified in the Final Terms.

Interest Periods ........ccccoeevevienieniinnnns Such periods as the Issuer and the relevant Dealer or Dealers may agree (as
specified in the applicable Final Terms).

Authorized Denominations................. Notes will be issued in such denominations as may be agreed between the
Issuer and the relevant Dealer(s) and as specified in the applicable Final
Terms provided that (i) the minimum denomination of each Note will be
such as may be allowed or required from time to time by the relevant
central bank or regulatory authority (or equivalent body) or any laws or
regulations applicable to the relevant Specified Currency (as defined
below) and (ii) the minimum denomination of each Note which will be
offered to the public within a Member State or which will be admitted to
trading on a regulated market situated or operating within such Member
State, in each case in circumstances which would require the approval of a
prospectus under the Prospectus Directive, will be EUR100,000 (or its
equivalent in any other currency at the date of issue of the Notes).

No Notes may be issued which carry the right to acquire shares (or
transferable securities equivalent to shares) issued by the Issuer or by any
entity to whose group the Issuer belongs.

Negative Pledge........ccccevveivniennennen. The Issuer has given a negative pledge in connection with the Notes as
described in “Description of the Notes—Negative Pledge.”

Selling Restrictions...........cccccveveenenee. Those pertaining to the laws of the United States, the United Kingdom,
Panama, Japan and the Netherlands and such other restrictions as may be
required in connection with a particular Series of Notes. See “Subscription
and Sale” and “Transfer Restrictions.”

LiSting....cocveveeiieiieieeieeeeieee e Application may be made to admit the Notes of any series issued under the
Program to listing on the Official List and to trading on the Euro MTF.
The Notes may also be listed, quoted and/or traded on or by such other or
further stock exchange(s), listing authority(ies) and/or quotation system(s)
as may be agreed between the Issuer and the relevant Dealer or Dealers.

If the listing of the Notes on the Luxembourg Stock Exchange would, in the
future, require the Bank to publish financial information either more
regularly than the Bank otherwise would be required to, or according to
accounting principles that are materially different from the accounting
principles that the Bank would otherwise use to prepare our published
financial information, the Bank may (with the approval of the Arranger and
the Trustee) seek an alternative admission to listing, trading and/or
quotation for the notes by another listing authority, stock exchange and/or
quotation system.
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Events of Default........ccccooovvvveviennnnn.

Withholding Taxes; Additional
AMOUNTS.....ooviiiiiieieiiieeeeeee e

Redemption.........ccoeceevienieiirniincees

Use of Proceeds .......coooevvvveveiiieinnnnnnn.

Governing Law ........cccceveveeerveneeenne,

Investment Considerations..................

Trustee, Registrar, Transfer Agent
and Paying Agent.......cc.ccceevevvenenicnnne

Principal Paying Agent and Transfer
AN e

Paying Agent and Transfer Agent.......

Additional Paying Agents and
Transfer Agents .......cccceveeveeneencnenns

Listing Agent ........ccceeeeeieneeneenieennene

ATTANGET ....coveeiieiieiieiceceeieereeene

The Notes contain events of default, including the failure by the Issuer to
pay, when due, any principal of or interest on the Notes (which, in the case
of a failure to pay any installment of interest, continues for a period of five
days) and certain cross defaults. See “Description of the Notes—Events of
Default.”

All payments in respect of any Note will be made in the currency specified
on the face thereof unless otherwise specified in the applicable Final Terms
(the “Specified Currency”). Subject to certain limited exceptions, the
amount of any payment by the Issuer shall be increased as may be
necessary so that after making all required withholdings for Panamanian
taxes in accordance with applicable law, any foreign holder will receive an
amount equivalent to the sum it would have received had no such
withholdings been made. See “Taxation” and “Description of the Notes—
Taxation.”

The Notes may be redeemed under certain circumstances. See “Description
of the Notes—Redemption and Purchase.”

The use of net proceeds from any Series of Notes issued from time to time
under the Program will be specified in the relevant Final Terms.

The Notes and each Coupon (if any) pertaining thereto will be governed by
and construed in accordance with the laws of the State of New York,
United States of America.

For a discussion of certain matters that should be considered in evaluating
an investment in the Notes, see “Risk Factors.” In addition, investment
considerations with respect to any Series of Notes issued from time to time
under the Program may be specified in relevant Final Terms.

The Bank of New York Mellon

The Bank of New York Mellon, London Branch

The Bank of New York Mellon (Luxembourg) S.A.

Additional Paying Agents and Transfer Agents, if any, with respect to each
Series of Notes will be specified in the relevant Final Terms.

KBL European Private Bankers S.A.

Merrill Lynch, Pierce, Fenner & Smith
Incorporated

Banco Bilbao Vizcaya Argentaria, S.A., Barclays Bank PLC, BNP
PARIBAS, Citigroup Global Markets Inc., Crédit Agricole Corporate and
Investment Bank, Credit Suisse Securities (Europe) Limited, Credit Suisse
Securities (USA) LLC, HSBC Securities (USA) Inc., J.P. Morgan
Securities LLC, J.P. Morgan Securities plc, Merrill Lynch International,
Merrill Lynch, Pierce, Fenner & Smith Incorporated, MUFG Securities
EMEA plc, Mizuho International plc, Mizuho Securities USA Inc., SMBC
Nikko Capital Markets Limited, Standard Chartered Bank, Wells Fargo
Securities, LLC and any other dealer appointed from time to time by the
Issuer in relation to the Program or in relation to a particular Series of
Notes.
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Risk Factors ........cceeveevivverienieiieienns The following is a summary of some of the risks associated with an
investment in the Notes:

. Bladex faces liquidity risk, and its failure to adequately manage this
risk could result in a liquidity shortage, which could adversely affect
its financial condition, results of operations and cash flows;

. the Bank’s allowances for ECL could be inadequate to cover credit
losses mostly related to its loans, loan commitments and financial
guarantee contracts;

. the Bank’s businesses are subject to market risk inherent to the
Bank’s financial instruments, as fluctuations in different parameters
may have adverse effects on its financial position;

. the Bank faces interest rate risk that may be caused by the mismatch
in maturities of interest-earning assets and interest-bearing liabilities;
if not properly managed, this mismatch can reduce net interest
income as interest rates fluctuate;

. the Bank’s Commercial Portfolio may decrease or may not continue
to grow at historical rates; additionally, growth in the Bank’s
Commercial Portfolio may expose the Bank to an increase in the
allowance for ECL;

. increased competition and banking industry consolidation could limit
the Bank’s ability to grow and may adversely affect results of
operations;

. the Bank’s businesses rely heavily on data collection, management

and processing, and information systems, the failure of which could
have a material adverse effect on the Bank, including the
effectiveness of the Bank’s risk management and internal control

systems;

. operational problems or errors can have a material adverse impact on
the Bank’s business, financial condition and results of operations and
cash flows;

. any delays or failure to implement business initiatives that the Bank

may undertake could prevent the Bank from realizing the anticipated
revenues and benefits of these initiatives;

. any failure to remain in compliance with applicable banking laws or
other applicable regulations in the jurisdictions in which the Bank
operates could harm its reputation and/or cause it to become subject
to fines, sanctions or legal enforcement, which could have an adverse
effect on the Bank’s business, financial condition and results of
operations;

. changes in applicable law and regulation may have a material
adverse effect on the Bank;

. payments on certain Notes may be subject to U.S. withholding under
FATCA;
. the Bank’s status as a “foreign private issuer” allows it to adopt

International Financial Reporting Standards (“IFRS”) accounting
principles, which are different from United States Generally
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Accepted Accounting Principles (“U.S. GAAP”), which was
prepared prior to January 1, 2015;

U.S. policy uncertainties, including trade and other restrictions,
monetary tightening, higher interest rates and rising inflation, and the
United Kingdom (“U.K.”)’s “Brexit” referendum may have an
adverse effect on the Bank;

the Bank’s credit activities are concentrated in the Region; the Bank
also faces borrower concentration; adverse economic changes in the
Region or in the condition of the Bank’s largest borrowers could
adversely affect the Bank’s growth, asset quality, prospects,
profitability, financial condition and financial results;

local country foreign exchange controls or currency devaluation may
harm the Bank’s borrowers’ ability to pay U.S. dollar-denominated
obligations;

increased risk perception in countries in the Region where the Bank
has large credit exposure could have an adverse impact on the Bank’s
credit ratings, funding activities and funding costs;

Bladex’s obligations under the Notes will be subordinated to certain
statutory liabilities;

Bladex may issue further debt or other instruments which may rank
pari passu with or senior to the Notes;

an active trading market for the Notes may not develop;

conflicts of interest may arise between the interests of the Calculation
Agent and the interests of the holders of Notes; and

there are risks related to Notes that are linked to "benchmarks."

For a comprehensive discussion of such risks, see “Risk Factors” in this
Base Prospectus.
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SUMMARY FINANCIAL INFORMATION

The following tables set forth summary consolidated financial data for the Bank at and for each of the periods
indicated. The summary statement of financial position data as of December 31, 2016 and 2015, and the summary
profit or loss data as of and for each of the three years in the period ended December 31, 2016, are qualified in their
entirety by, and should be read in conjunction with, the Audited Consolidated Financial Statements and notes to
those statements included in this Base Prospectus. Data related to the Bank's Financial position as of December 31,
2014 is derived from the Bank’s audited financial statements included in the Bank’s Annual Report on Form 20-F
for the year 2015 filed with the Commission on April 29, 2016. The financial data presented herein were prepared
in accordance with IFRS as issued by the International Accounting Standards Board (“IASB”), and Interpretations
issued by the IFRS Interpretation Committee (formerly known as “IFRIC”), and is stated in U.S. dollars. Because
fiscal year 2015 is the first year the Bank has prepared and presented its financial statements in accordance with
IFRS, the Bank did not include the historical financial information as of and for the years ended December 31, 2013
and 2012. The information below is qualified in its entirety by the detailed information included and incorporated by
reference herein and should be read in conjunction with “Description of Business of Bladex,” and the Audited
Consolidated Financial Statements and notes to those statements included in this Base Prospectus.

Consolidated Statement of Financial Position

As of December 31,
2016 2015 2014
(in $ thousands)

Assets
Cash and cash eqUIVAIENLS ..........ccoueveuriiririeeec e $1,069,538 $1,299,966 $780,515
Financial instruments at fair value through profit or loss... . 0 53,411 57,574
Financial instruments at fair value through OCI .........cccccceoniieinnnneccrecceeee 30,607 141,803 338,973
Securities at amOrtized COST, TET ......c..ooviiiuiiiiiieiieetieete ettt ettt eae e et eaee e 77,214 108,215 54,738
L0ans at AMOTtIZEA COSE ...uviuviiiiiirieiiitictiete ettt ettt ettt et re e eae e e s easesesseanes 6,020,731 6,691,749 6,686,244

Less:

Allowance for expected credit IOSSES .......c.eouririrereirieirieireieeeeseee s 105,988 89,974 77,687
Unearned interest and deferred fees ... . 7,249 9,304 8,509

Loans at amortized COSt, NMEL.......cc.oovviiiiiieeie e . 5,907,494 6,592,471 6,600,048
At fair value - Derivative financial instruments used for hedging - receivable. . 9,352 7,400 12,324
Property and equipment, Nt .........coeueueueveririririereeniririeieeerereeeieieeeseeeereenens . 8,549 6,173 6,961
Intangibles, net.................. 2,909 427 1,024
Other assets:

Customers’ liabilities UNder aCCEPLANCES ........covvveveueeiriririeiereiririeieieereseeieieieesesieaene 19,387 15,100 114,018

Accrued INtereSt TECEIVADIE .......c.eiiuiieiiiiiecieeeeeeteeeeee e e 44,187 45,456 48,177

OFNET ASSELS ......veoeereeeee e s s 11,546 15,794 8,056
Total of other assets .... . 75,120 76,350 170,251
TOLAL ASSELS .....c.oovenieeinieeiietiteieetec ettt sttt ettt et e se s enesseneeseseeseneeseneene $7,180,783 $8,286,216 $8,022,408
Liabilities and Stockholders’ Equity
DIEPOSIES ..ttt ettt se st s st es et a s s et e s e ettt ese st sesesesenens s esesanens $2,802,852 $2,795,469 $2,506,694
At fair value - Derivative financial instruments used for hedging - payable................ 59,686 29,889 40,287
Financial liabilities at fair value through profit or loss . 24 89 52
Securities sold under repurchase agreement...........c.ccceevveueueueeninenieiercerenneeeesseenenen 0 114,084 300,519
Short-term borrowings and debt..........ccceevvirieirieirieiieceeeeee e 1,470,075 2,430,357 2,692,537
Long-term borrowings and debt, Net ...........ccooeeriiiriiiniiiiieeeeee e 1,776,738 1,881,813 1,399,656
Other liabilities

Acceptances OULSTANAING ........ocveirverieieirieieeieetet ettt esens 19,387 15,100 114,018

Accrued INterest PAYADIE ........c.e.civiririeieiiiriee e 16,603 17,716 14,855

Allowance for expected credit losses on loan commitments and financial 5,776 5,424 9,873

GUATANTEE COMEIACES ..vvuveviveriteeieteeietesietetesesteseeseseeteseeseeeseseesesaesesesessesesseneeseneesenes

OhEr HADIEIES ... seeeeee 18,328 24,344 32,878
Total Of Other HHADIIIIES. .........ov.eveeveeceeee e es et snenean 60,094 62,584 171,624
TOLAL LAADIIEES -...........oorrsoeveeeeoeeeoseese s $6,169,469 $7,314,285 $7,111,369
Stockholders’ Equity
COMIMON STOCK ...ttt ettt ettt ettt ettt et ea e et eeaeeteeteerseaeessensesenseseeseesens 279,980 279,980 279,980
TTEASUIY SEOCK ...ttt ettt sttt b ettt sttt be e (69,176) (73,397) (77,627)
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Additional paid-in capital in excess of assigned value of common stock..................... 120,594 120,177 119,644

CAPIAL TESEIVES ..ottt ettt bbbttt bttt es 95,210 95,210 95,210
REtaINEd CAIMINGS .....e.veuiieiiieiiieiietee ettt ettt ettt seeene 587,507 560,642 501,669
Accumulated other comprehensive 10SS ........oeveveeeiriririeiecrinnireeceeeecereeieeaene (2,081) (10,681) (7.837)
Total Stockholders’ EQUILY ...............cocooerveveeiecieieeeeeseeeeeeeeeeesseseeseessesseesees s seeneees $1,011,314 $971,931 $911,039

$7,180,783 $8,286,216 $8,022,408

Total Liabilities and Stockholders’ Equity

Consolidated Statement of Profit or Loss

As of and for the Year Ended December 31,
2016 2015 2014

(in $ thousands, except per share data and ratios)
Consolidated Statement of Profit or Loss Data:

Interest income $245,898 $220,312 $212,898
Interest expense 90,689 74,833 71 ,562
Net interest income 155,209 145,479 141,336
Fees and commissions, net 14,306 19,200 17,502
Derivative financial instruments and foreign currency exchange (486) (23) 208
(Loss) Gain per financial instrument at fair value through profit or loss (2,883) 5,731 2,361
(Loss) Gain per financial instrument at fair value through OCI (356) 363 1,871
Gain on sale of loans at amortized cost 806 1,505 2,546
Other income 1,378 1,603 1,786
Net other income 12,765 28,379 26,274
Total income 167,974 173,858 167,610
Impairment loss from expected credit losses on loans at amortized cost W 34,760 17,248 6,782
Impairment loss from expected credit losses on investment securities " 3 5,290 1,030
Impairment loss (recovery) from expected credit losses on loan commitments and
financial guarantee contracts ") 352 (4,448) 3,819
Salaries and other employee expenses 25,196 30,435 31,566
Depreciation of equipment and leasehold improvements 1,457 1,371 1,545
Amortization of intangible assets 629 596 942
Other expenses 18,532 19,382 19,560
Total expenses 80,929 69,874 65,244
Profit for the year $87,045 $103,984 $102,366
Weighted average basic shares 39,085 38,925 38,693
Weighted average diluted shares 39,210 39,113 38,882
Basic shares period end 39,160 38,969 38,777
Per Common Share Data:
Basic earnings per share 2.23 2.67 2.65
Diluted earnings per share 222 2.66 2.63
Book value per share (period end) 25.83 24.94 23.49
Regular cash dividends declared per share 1.54 1.155 1.435
Regular cash dividends paid per share 1.54 1.54 1.40

M For information regarding impairment loss from expected credit losses, see “Operating and Financial Review and Prospects—Operating

Results.”
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Other Financial Data and Selected Ratios

The following other financial data and selected ratios as of December 31, 2016 and 2015, and for each of the years
ended December 31, 2016, 2015 and 2014 have been derived from the Audited Consolidated Financial Statements.
This information should be read in conjunction with the Audited Consolidated Financial Statements and the notes
thereto.

For the Year Ended December 31,
2016 2015 2014

(in $ millions, except percentages)

Other Financial Data

AVETage INTEreSt-CAIMING ASSELS......euvveverererisitrietesesitrtesesesesestesesesesesessesesesesesesesesesenessssesesesesensnes $7,479 $7,899 $7,528
AVErage total ASSES @) ..........oo..iveceeceecee e $7,479 $7,901 $7,555
Average stockholders’ eqUItY @...........o.oivorvoioeeeeeeeeeeeeee e $993 $949 $894

As of and for the Year Ended December 31,

2016 2015 2014
(in $ thousands, except per share data and
ratios)

Selected Financial Ratios
Performance Ratios:
Return on average total aSSets @ ...........coooiveveieeieeeeeseeese et eeseaen 1.16% 1.32% 1.35%

Return on average total stockholders’ equity ... 8.76% 10.95% 11.45%
Net interest margin @ .. 2.08% 1.84% 1.88%
Net interest spread * . 1.84% 1.68% 1.72%
EFficiency RAtio ... 27.3% 29.8% 32.0%
Total operating expenses ® to average total assets @ ............coovverrveerveerieesroessssessssessssessses 0.61% 0.66% 0.71%
Regular cash dividend payout ratio © ............ccccoouivieieeieieeeeeeeeeee e 69.15% 57.65% 52.92%
Liquidity Ratios:
Liquid aSSets 7/ tOAl ASSELS.....vv.vvverrvreriverreiesressssssesssssssssssssesssses st ssenses 14.03% 15.29% 9.24%
Liquid assets 7/ total dePOSItS ............ovvveeverveereieeesseseeesseseessessessessessses s e ssessees s sesseeees 35.95% 45.33% 29.57%
Asset Quality Ratios:
Non-performing loans to gross 10an portfolio ®..........cc...coevvververrvesrveesiees e 1.09% 0.78% 0.06%
Charged-off loans to gross loan portfolio ...........cccceevvervreriereeenene. . 0.31% 0.09% 0.00%
Allowance for expected credit losses on loans to gross loan portfolio..........ccccccvveveccrninnee. 1.76% 1.34% 1.16%
Allowance for expected credit losses on loan commitments and financial guarantee
contracts to total loan commitments, financial guarantee contracts and other assets............... 1.37% 1.17% 1.97%
Capital Ratios:
Total stockholders’ equity tO tOtal ASSELS ..........cccoururucuiuiiiririiiciciiiirce e 14.08% 11.73% 11.36%
Average total stockholders’ equity to average total assets @...........ccc..oovververerreereererrieriennns 13.28% 12.02% 11.83%
Leverage 1atio ¥ ... ... nan 7.1x 8.5x 8.8x
Tier 1 capital to risk-weighted assets . 17.9% 16.1% 15.5%
Risk-Weighted aSSets (%) ............ivviveeeeeeeeeeees s $5,662,453 $6,103,767 $5,913,505

M [Reserved.]

@ Average total assets and average total stockholders’ equity are calculated on the basis of unaudited average balances.

@ For information regarding calculation of the net interest margin and the net interest spread, see “Operating and Financial Review and

Prospects—Operating Results—Net Interest Income and Margins.”

Efficiency ratio refers to total operating expenses as a percentage of total income.

©®  Total operating expenses includes the following expense line items of the consolidated statements of profit or loss: salaries and other
employee expenses, depreciation of equipment and leasehold improvements, amortization of intangible assets, and other expenses. See
“Operating and Financial Review and Prospects—Operating Results—Operating Expenses.”

©®  Calculated on regular cash dividends paid per share during the period.

™ Liquid assets refer to total cash and cash equivalents, consisting of cash and due from banks, and interest-bearing deposits in banks,
excluding pledged deposits, as shown in the consolidated statements of cash flows and note 4 to the Audited Consolidated Financial
Statements. See “Description of Business of Bladex—Liquidity” and notes 4 and 27.2 to the Audited Consolidated Financial Statements.

®  As of December 31, 2016, 2015 and 2014 the Bank had $65 million, $52 million and $4 million in non-performing loans, respectively, all

of which corresponded to impaired loans. Impairment factors considered by the Bank’s management include collection status, collateral

value, the probability of collecting scheduled principal and interest payments when due, and economic conditions in the borrower’s country

of residence.

Leverage ratio is the ratio of total assets to total stockholders’ equity.

Tier 1 Capital is calculated according to Basel III capital adequacy guidelines, and is equivalent to total stockholders’ equity excluding

certain effects such as accumulated other comprehensive income (loss) (“OCI”) of the financial instruments at fair value through OCI. Tier

1 Capital ratio is calculated as a percentage of risk-weighted assets. Risk-weighted assets are estimated based on Basel III capital adequacy

guidelines.

“)

©)
(10)
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RISK FACTORS

The following section describes some of the risks associated with an investment in the Notes. Prospective
purchasers of the Notes should consider, among other things, all of the information set out in this prospectus and
particularly the risk factors with respect to Bladex, the Region in which Bladex operates and the Notes. In general,
investing in the securities of issuers in emerging market countries such as Panama involves a higher degree of risk
than investing in the securities of U.S. and European issuers.

Risks Relating to the Bank’s Business

Bladex faces liquidity risk, and its failure to adequately manage this risk could result in a liquidity shortage,
which could adversely affect its financial condition, results of operations and cash flows.

Bladex, like all financial institutions, faces liquidity risk, being the risk of not being able to maintain adequate cash
flow to repay its deposits and borrowings and fund its Credit Portfolio (as defined below) on a timely basis. Failure
to adequately manage its liquidity risk could produce an available funds shortage as a result of which the Bank
would not be able to repay its obligations as they become due.

As of December 31, 2016, 22% of the Bank’s funding represents short-term borrowings and debt from international
private banks, which compete with the Bank in its lending activity. If these international banks cease to provide
funding to the Bank, the Bank would have to seek funding from other sources, which may not be available, or if
available, may be at a higher cost.

Financial turmoil in the international markets could negatively impact liquidity in the financial markets, reducing the
Bank’s access to credit or increasing its cost of funding, which could lead to tighter lending standards. The
reoccurrence of such unfavorable market conditions could have a material adverse effect on the Bank’s liquidity.

As of December 31, 2016, 77% of the Bank’s total deposits represented deposits from central banks or their
designees (the Bank’s Class A shareholders), 10% of the Bank’s deposits represented deposits from private sector
commercial banks and financial institutions, 7% of the Bank’s deposits represented deposits from state-owned banks,
and 6% of the Bank’s deposits represented deposits from state-owned and private corporations.

As a U.S. dollar-based economy, Panama does not have a central bank, and there is no lender of last resort to the
banking system in the country.

The credit ratings of Bladex are an important factor in maintaining the Bank’s liquidity. A reduction in the Bank’s
credit rating could reduce the Bank’s access to debt markets or materially increase the cost of issuing debt, trigger
additional collateral or funding requirements, and decrease the number of investors and counterparties willing or
permitted, contractually or otherwise, to do business with or lend to the Bank. This in turn could reduce the Bank’s
liquidity and negatively impact its operating results and financial position.

The Bank’s allowance for ECL could be inadequate to cover credit losses mostly related to its loans, loan
commitments and financial guarantee contracts.

The Bank determines the appropriate level of allowances for ECL based on a forward-looking process that estimates
the probable loss inherent in its portfolio, which is the result of a statistical analysis supported by the Bank’s
historical portfolio performance, external sources, and the judgment of the Bank’s management. The latter reflects
assumptions and estimates made in the context of changing political and economic conditions in the Region. The
Bank’s allowances for ECL could be inadequate to cover losses in its Commercial Portfolio due to exposure
concentration or deterioration in certain sectors or countries, which in turn could have a material adverse effect on
the Bank’s financial condition, results of operations and cash flows.

The Bank’s businesses are subject to market risk inherent to the Bank’s financial instruments, as fluctuations in
different parameters may have adverse effects on its financial position.

Market risk generally represents the risk that values of assets and liabilities or revenues will be adversely affected by
changes in market conditions. Market risk is inherent in the financial instruments associated with many of the
Bank’s operations and activities, including loans and securities at amortized cost, deposits, financial instruments at
fair value through profit or loss (“FVTPL”) and at fair value through OCI (“FVOCI”), short-term and long-term
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borrowings and debt, derivatives and trading positions. This risk may result from fluctuations in different
parameters: interest rates, currency exchange rates, inflation rates and changes in the implied volatility of interest
rates and changes in securities prices, due to changes in either market perception or actual credit quality of either the
relevant issuer or its country of origin. Accordingly, depending on the instruments or activities impacted, market
risks can have wide ranging, complex adverse effects on the Bank’s financial condition, results of operations, cash
flows and business.

The Bank faces interest rate risk that is caused by the mismatch in maturities of interest-earning assets and
interest-bearing liabilities. If not properly managed, this mismatch can reduce net interest income as interest
rates fluctuate.

As a bank, Bladex faces interest rate risk because interest-bearing liabilities generally reprice at a different pace than
interest-earning assets. Bladex’s exposure to financial instruments whose values vary with the level or volatility of
interest rates contributes to its interest rate risk. Failure to adequately manage eventual mismatches may reduce the
Bank’s net interest income during periods of fluctuating interest rates.

The Bank’s Commercial Portfolio may decrease or may not continue to grow at historical rates. Additionally,
growth in the Bank’s Commercial Portfolio may expose the Bank to an increase in the allowance for ECL.

It is difficult to predict whether the Bank’s Commercial Portfolio, including the Bank’s foreign trade portfolio, will
continue to grow at historical rates. A reversal in the growth rate of the Region’s economy and trade volumes could
adversely affect the growth rate of the Bank’s Commercial Portfolio. Additionally, the future expansion of Bladex’s
Commercial Portfolio may expose the Bank to higher levels of potential or actual losses and require an increase in
the allowance for ECL, which could negatively impact the Bank’s operating results and financial position. Non-
performing or low credit quality loans can negatively impact the Bank’s results of operations. The Bank may not be
able to effectively control the level of the impaired loans in its total Loan Portfolio. In particular, the amount of its
reported non-performing loans may increase in the future as a result of growth in its Loan Portfolio, including loans
that the Bank may acquire in the future, or factors beyond the Bank’s control, such as the impact of economies
trends and political events affecting the Region, events affecting certain industries or events affecting financial
markets and global economies.

Increased competition and banking industry consolidation could limit the Bank’s ability to grow and may
adversely affect results of operations.

Most of the competition the Bank faces in the trade finance business comes from domestic and international banks,
mainly composed of European, North American, and Asian institutions. Many of these banks have substantially
greater resources than the Bank, may have better credit ratings, and may have access to less expensive funding than
the Bank does. It is difficult to predict how increased competition will affect the Bank’s growth prospects and
results of operations.

Over time, there has been substantial consolidation among companies in the financial services industry, and this
trend accelerated in recent years as the credit crisis led to numerous mergers and asset acquisitions among industry
participants and in certain cases reorganization, restructuring, or even bankruptcy. Merger activity in the financial
services industry has produced companies that are capable of offering a wide array of financial products and services
at competitive prices. In addition, whenever economic conditions and risk perception improve in the Region,
competition from commercial banks, the securities markets and other new market entrants generally increases.

Globalization of the capital markets and financial services industries exposes the Bank to further competition. To
the extent the Bank expands into new business areas and new markets, the Bank may face competitors with more
experienced and more established relationships with clients, regulators and industry participants in the relevant
market, which could adversely affect the Bank’s ability to compete. The Bank’s ability to grow its business and
therefore, its earnings, may be affected by these competitive pressures.

The Bank’s businesses rely heavily on data collection, management and processing, and information systems, the
failure of which could have a material adverse effect on the Bank, including the effectiveness of the Bank’s risk
management and internal control systems.

All of the Bank’s principal businesses are highly dependent on the ability to timely collect and process a large
amount of financial and other information across numerous and diverse markets, at a time when transaction
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processes have become increasingly complex with increasing volume. The proper functioning of financial control,
accounting or other data collection and processing systems is critical to the Bank’s businesses and to its ability to
compete effectively. A partial or complete failure of any of these primary systems could materially and adversely
affect the Bank’s decision-making process, the Bank’s risk management and internal control systems, as well as the
Bank’s ability to respond on a timely basis to changing market conditions. If the Bank cannot maintain an effective
data collection, management and processing system, it may be materially and adversely affected.

The Bank is also dependent on information systems to operate its website, process transactions, respond to customer
inquiries on a timely basis and maintain cost-efficient operations. The Bank may experience cyberattacks or
operational problems with its information systems as a result of system defects and failures (including failure to
update systems), viruses, worms, and other malicious software, from computer “hackers” or other sources, which
could unexpectedly interfere with the operation of the Bank’s system. The Bank’s ability to remain competitive
depends in part on its ability to upgrade its information technology on a timely and cost-effective basis. The Bank
continually makes investments and improvements in its information technology infrastructure in order to remain
competitive. The Bank may not be able to maintain the level of capital expenditures necessary to support the
improvement or upgrading of its information technology infrastructure. Any failure to effectively improve or
upgrade its information technology infrastructure and management information systems in a timely manner could
have a material adverse effect on the Bank.

Operational problems or errors can have a material adverse impact on the Bank’s business, financial condition,
results of operations and cash flows.

Bladex, like all financial institutions, is exposed to operational risks, including the risk of fraud by employees and
outsiders, failure to obtain proper internal authorizations, failure to properly document transactions, equipment
failures, and errors by employees, and any failure, interruption or breach in the security or operation of the Bank’s
information technology systems could result in interruptions in such activities. Operational problems or errors may
occur, and their occurrence may have a material adverse impact on the Bank’s business, financial condition, results
of operations and cash flows.

Any delays or failure to implement business initiatives that the Bank may undertake could prevent the Bank from
realizing the anticipated revenues and benefits of these initiatives.

Part of the Bank’s strategy is to diversify income sources through business initiatives, including targeting new
clients and developing new products and services. These initiatives may not be fully implemented within the time
frame the Bank expects, or at all. In addition, even if such initiatives are fully implemented, they may not generate
revenues as expected. Any delays in implementing these business initiatives could prevent the Bank from realizing
the anticipated benefits of the initiatives, which could adversely affect the Bank’s business, results of operations and
growth prospects.

Any failure to remain in compliance with applicable banking laws or other applicable regulations in the
Jjurisdictions in which the Bank operates could harm its reputation and/or cause it to become subject to fines,
sanctions or legal enforcement, which could have an adverse effect on the Bank’s business, financial condition
and results of operations.

Bladex has adopted various policies and procedures to ensure compliance with applicable laws, including internal
controls and “know-your-customer” procedures aimed at preventing money laundering and terrorism financing;
however, the participation of multiple parties in any given trade finance transaction can increase complexity and
require additional time to the due diligence process. Also, because trade finance can be more reliant on document-
based information than other banking activities, it is susceptible to documentary fraud, which can be linked to
money laundering, terrorism financing, illicit activities and/or the circumvention of sanctions or other restrictions
(such as export prohibitions, licensing requirements, or other trade controls). While the Bank remains alert to
potentially high-risk transactions, it is also aware that efforts, such as forgery, double invoicing, partial shipments of
goods and use of fictitious goods, may be used to evade applicable laws and regulations. If the Bank’s policies and
procedures are ineffective in preventing third parties from using it as a conduit for money laundering or terrorism
financing without its knowledge, the Bank’s reputation could suffer and/or it could become subject to fines,
sanctions or legal action (including the being added to any “blacklists” that would prohibit certain parties from
engaging in transactions with the Bank), which could have an adverse effect on the Bank’s business, financial
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condition and results of operations. In addition, amendments to applicable laws and regulations in Panama and other
countries in which the Bank operates could impose additional compliance burdens on the Bank.

Changes in applicable law and regulation may have a material adverse effect on the Bank.

The Bank is subject to extensive laws and regulations regarding the Bank organization, operations, lending and
funding activities, capitalization and other matters. The Bank has no control over applicable law and government
regulations, which govern all aspects of its operations, including regulations that impose:

*  Minimum capital requirements;

*  Reserve and compulsory deposit requirements;

*  Funding restrictions;

*  Lending limits, earmarked lending and other credit restrictions;
¢ Limits on investments in fixed assets;

*  Corporate governance requirements;

*  Accounting and statistical requirements; and

*  Other requirements or limitations.

The regulatory structure governing financial institutions, such as the Bank, is continuously evolving. Disruptions
and volatility in the global financial markets resulting in liquidity problems at major international financial
institutions could lead the governments in jurisdictions the Bank operates to change laws and regulations applicable
to financial institutions based on such international developments.

In response to the global financial crisis, which began in late 2007, national and intergovernmental regulatory
entities, such as the Basel Committee on Banking Regulations and Supervisory Practices (the “Basel Committee™)
proposed reforms to prevent the recurrence of a similar crisis, including the Basel III framework, which creates new
higher minimum regulatory capital requirements. On December 16, 2010 and January 13, 2011, the Basel
Committee issued its original guidance (which was updated in 2013) on a number of regulatory reforms to the
regulatory capital framework in order to strengthen minimum capital requirements, including the phasing out of
innovative Tier 1 and 2 Capital instruments with incentive-based redemption clauses and implementing a leverage
ratio on institutions in addition to current risk-based regulatory requirements. The Superintendency of Banks of
Panama (“Superintendencia de Bancos de Panama” or the “Superintendency”) is authorized to increase the
minimum capital requirement percentage in Panama in the event that generally accepted international capitalization
standards (the standards set by the Basel Committee on Banking Supervision) become more stringent. Non-
compliance with this legal lending limit could result in the assessment of administrative sanctions by the
Superintendency for such violations, taking into consideration the magnitude of the offense and any prior
occurrences, and the magnitude of damages and prejudice caused to third parties. The Bank follows Basel III
criteria to determine capitalization levels, and determined the Bank’s Tier 1 Basel III capital ratio to be 17.9% as of
December 31, 2016.

Based on the Bank’s current regulatory capital ratios, as well as conservative assumptions on expected returns and
asset growth, the Bank does not anticipate that additional regulatory capital will be required to support our
operations in the near future. However, depending on the effects of the rules that complete the implementation of
the Basel III framework on Panamanian banks and particularly on other Bank’s operations, the Bank may need to
reassess its ongoing funding strategy for regulatory capital.

The Bank also has operations in countries outside of Panama, including the United States. Changes in the laws or
regulations applicable to the Bank business in the countries in which it operates or adoption of new laws, such as the
Dodd-Frank Wall Street Reform and Consumer Protection Act (the “Dodd-Frank Act”) in the United States, and the
related rulemaking, may have a material adverse effect on the Bank’s business, financial condition, and results of
operations. The Dodd-Frank Act was signed into law on July 21, 2010 and was intended to overhaul the financial
regulatory framework in the United States following the global financial crisis and has substantially impacted all
financial institutions that are subject to its requirements. The Dodd-Frank Act, among other things, imposes higher
prudential standards, including more stringent risk-based capital, leverage, liquidity and risk-management
requirements, establishes a Bureau of Consumer Financial Protection, establishes a systemic risk regulator,
consolidates certain federal bank regulators, imposes additional requirements related to corporate governance and
executive compensation and requires various U.S. federal agencies to adopt a broad range of new implementing
rules and regulations, for which they are given broad discretion.
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In 2014, the U.S. Federal Reserve Board issued a final rule strengthening supervision and regulation of large U.S.
bank holding companies and foreign banking organizations (such as the Bank). The final rule establishes a number
of enhanced prudential standards for large U.S. bank holding companies and foreign banking organizations to help
increase the resiliency of their operations. These standards include liquidity, risk management, and capital. The
final rule was required by section 165 of the Dodd-Frank Act. Under the final rule, foreign banking organizations
with combined U.S. assets of $50 billion or more will be required to establish a U.S. risk committee and employ a
U.S. chief risk officer to help ensure that the foreign bank understands and manages the risks of its combined U.S.
operations. In addition, these foreign banking organizations will be required to meet enhanced liquidity risk-
management standards, conduct liquidity stress tests, and hold a buffer of highly liquid assets based on projected
funding needs during a 30-day stress event. Foreign banking organizations with total consolidated assets of $50
billion or more, but combined U.S. assets of less than $50 billion, are subject to enhanced prudential standards.
However, the capital, liquidity, risk-management, and stress testing requirements applicable to these foreign banking
organizations are substantially less than those applicable to foreign banking organizations with a larger U.S.
presence. In addition, the final rule implements stress testing requirements for foreign banking organizations with
total consolidated assets of more than $10 billion and risk committee requirements for foreign banking organizations
that meet the asset threshold and are publicly traded. While the majority of these enhanced prudential standards are
not currently applicable to the Bank, they could ultimately be as the Bank grows, its U.S. presence or assets increase
or if the Dodd-Frank Act is later amended, modified or supplemented with new legislation.

On December 10, 2013, pursuant to the Dodd-Frank Act, federal banking and securities regulators issued final rules
to implement Section 619 of the Dodd-Frank Act (the “Volcker Rule”). Generally, subject to a transition period and
certain exceptions, the Volcker Rule restricts banks from: (i) short-term proprietary trading as principal in securities
and other financial instruments, and (ii) sponsoring or acquiring or retaining an ownership interest in private equity
and hedge funds. After the transition period, the Volcker Rule prohibitions and restrictions will apply to banking
entities, including the Bank, unless an exception applies. Based on analysis of applicable regulations, the Bank has
determined that its current investment activities are not subject to the Volcker Rule restrictions.

The Dodd-Frank Act also will have an impact on the Bladex’s derivatives activities if it enters into swaps or
security-based swaps with U.S. persons. In particular, Bladex may be subject to mandatory trade execution,
mandatory clearing and mandatory posting of margin in connection with its swaps and security-based swaps with
U.S. persons.

On March 18, 2010, the Hiring Incentives to Restore Employment Act of 2010, Pub. L. 111-147 (H.R. 2847), added
sections 1471 through 1474 (collectively, “FATCA”) to Subtitle A of the Internal Revenue Code of 1986, as
amended (the “Code”). FATCA requires withholding agents, including foreign financial institutions (“FFIs”), to
withhold thirty percent (30%) of certain payments to a FFI unless the FFI has entered into an agreement with the
U.S. Internal Revenue Service (“IRS”) to, among other things, report certain information with respect to U.S.
accounts. FATCA also imposes on withholding agents certain withholding, documentation, and reporting
requirements with respect to certain payments made to certain non-financial foreign entities.

On June 30, 2014, Panama signed a Model 1 intergovernmental agreement (“Panama IGA”) with the U.S. for
purposes of FATCA. Under the Panama IGA, most Panamanian financial institutions are required to register with
the IRS and comply with the requirements of the Panama IGA, including with respect to due diligence, reporting,
and withholding.

To this end, the Bank registered with the IRS on April 23, 2014 as a Registered Deemed-Compliant Financial
Institution (including a Reporting Financial Institution under a Model 1 IGA) and is required under the Panama IGA
to identify U.S. persons and report certain information required by the IRS, through the tax authorities in Panama.

Payments on certain Notes may be subject to U.S. withholding under FATCA.

The United States has enacted rules, commonly referred to as FATCA, that generally impose a reporting and
withholding regime with respect to certain payments made after December 31, 2018 by entities that are classified as
financial institutions under FATCA. The United States has entered into an intergovernmental agreement regarding
the implementation of FATCA with Panama IGA. Under the Panama IGA, as currently drafted, the Issuer does not
expect payments made on or with respect to the Notes to be subject to withholding under FATCA. However,
significant aspects of when and how FATCA will apply remain unclear, and no assurance can be given that
withholding under FATCA will not become relevant with respect to payments made on or with respect to the Notes
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in the future. Prospective investors should consult their own tax advisors regarding the potential impact of
FATCA.

Adoption of IFRS affects the presentation of our financial information, which was prepared under U.S. GAAP
prior to January 1, 2015.

On January 1, 2015, the Bank began preparing its financial statements in accordance with IFRS, in compliance with
a Superintendency mandate applicable to all financial institutions registered under general license. Prior to and
including the year ended December 31, 2014, the Bank prepared its financial statements in accordance with U.S.
GAAP. Because IFRS differ in certain significant respects from U.S. GAAP, the Bank’s financial information
prepared and presented in its previous annual reports under U.S. GAAP is not directly comparable to its IFRS
financial data. The lack of comparability with historical financial data may make it difficult to gain a full and
accurate understanding of its operations and financial condition.

The Bank’s status as a “foreign private issuer” allowed it to adopt IFRS accounting principles, which are
different than accounting principles under U.S. GAAP.

IFRS is an internationally recognized body of accounting principles that are used by many companies outside of the
United States to prepare their financial statements. The SEC allows foreign private issuers such as the Bank to
prepare and file their financial statements in accordance with IFRS rather than U.S. GAAP. SEC rules do not
require the Bank to provide a reconciliation of IFRS accounting principles to those of U.S. GAAP. Accordingly, the
readers of the Bank’s financial statements should familiarize themselves with the provisions of IFRS accounting
principles in order to better understand the differences between these two sets of principles.

U.S. policy uncertainties, including trade and other restrictions, monetary tightening, higher interest rates and
rising inflation, and the U.K.’s “Brexit” referendum may have an adverse effect on the Bank.

Changes in U.S. political, regulatory, and economic conditions, or in its policies governing international trade and
foreign investment in the U.S. stemming from the recent changes in the U.S. administration could have a material
adverse effect on the Bank. Greater restrictions on trade and increased tariffs on goods imported into the U.S. may
be implemented, particularly affecting exports coming from Latin America. Several Latin American currencies have
recently devalued sharply against the dollar, on concerns of the post-election U.S. trade policy agenda, coupled with
a trend of rate increases by the U.S. Federal Reserve Board. Asset risks may rise for banks that lend to exporters or
high value-added manufacturers, particularly in the automotive supplier and technology sectors in the Region. U.S.
monetary tightening and rising inflation could prompt central banks to tighten monetary policy in Latin American
countries, with higher rates potentially leading to weaker asset quality. Rising rates may reduce borrower repayment
capacity, leading to an increase in non-performing loan (NPL) ratios as loan growth decelerates.

In the U.K., a recent referendum was held in which voters approved an exit from the European Union, commonly
referred to “Brexit” and has been passed into law, and on June 19, 2017 negotiations commenced to determine the
future terms of the U.K.’s relationship with the European Union. As a result of the referendum, the global markets
and currencies have been adversely impacted, including a sharp decline in the value of the British pound as
compared to the U.S. dollar. The outcome of pending tariff, trade, regulatory and other negotiations could adversely
affect the Bank.

Risks Relating to the Region

The Bank’s credit activities are concentrated in the Region. The Bank also faces borrower concentration.
Adverse economic changes in the Region or in the condition of the Bank’s largest borrowers could adversely
affect the Bank’s growth, asset quality, prospects, profitability, financial condition and financial results.

As a reflection of the Bank’s mission and strategy, the Bank’s credit activities are concentrated in the Region.
Historically, economies in the Region have occasionally experienced significant volatility evidenced, in some cases,
by political uncertainty, slow growth or recessions, declining investments, government and private sector debt
defaults and restructurings, and significant inflation and/or currency devaluation. Global economic changes,
including fluctuations in oil prices, commodities prices, U.S. dollar interest rates and the U.S. dollar exchange rates,
and slower economic growth in industrialized countries, could have adverse effects on the economic condition of
countries in the Region, including Panama, and other countries in which the Bank operates. Adverse changes
affecting the economies in the Region could have a significant adverse impact on the quality of the Bank’s credit
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exposures, including increased allowance for ECL, debt restructurings, and loan losses. In turn, these effects could
also have an adverse impact on the Bank’s asset growth, asset quality, prospects, profitability and financial condition.

The Bank’s credit activities are concentrated in a number of countries. The Bank’s credit portfolio (the “Credit
Portfolio) consists of the Commercial Portfolio and the Investment Securities Portfolio. The “Investment Securities
Portfolio” consists of securities at amortized cost and financial instruments at FVOCI. Adverse changes affecting
one or more of these economies could have an adverse impact on the Bank’s Credit Portfolio and, as a result, its
financial condition, growth, prospects, results of operations and financial condition. As of December 31, 2016, 61%
of the Bank’s Credit Portfolio was outstanding to borrowers in the following five countries: Brazil ($1,185 million,
or 18%), Mexico ($959 million, or 15%), Colombia ($762 million, or 12%), Panama ($552 million, or 8%), and
Peru ($510 million, or 8%).

In addition, as of December 31, 2016, of the Bank’s total Credit Portfolio balances, 6% were to five borrowers in
Brazil, 5% were to five borrowers in each of Colombia, Mexico and Peru, and 4% were to five borrowers in Panama.
A significant deterioration of the financial or economic condition of any of these countries or borrowers could have
an adverse impact on the Bank’s Credit Portfolio, potentially requiring the Bank to create additional allowances for
ECL, or suffer credit losses with the effect being accentuated because of this concentration.

Local country foreign exchange controls or currency devaluation may harm the Bank’s borrowers’ ability to pay
U.S. dollar-denominated obligations.

The Bank makes mostly U.S. dollar-denominated loans and investments. As a result, the Bank faces the risk that
local foreign exchange controls may restrict the ability of the Bank’s borrowers to acquire dollars to repay loans on a
timely basis, even if they are exporters, and/or that significant currency devaluation might occur, which could
increase the cost, in local currency terms, to the Bank’s borrowers of acquiring dollars to repay loans.

Increased risk perception in countries in the Region where the Bank has large credit exposures could have an
adverse impact on the Bank’s credit ratings, funding activities and funding costs.

Increased risk perception in any country where the Bank has large exposures could trigger downgrades to the Bank’s
credit ratings. A credit rating downgrade would likely increase the Bank’s funding costs, and may reduce its deposit
base and access to the debt capital markets. In that case, the Bank’s ability to obtain the necessary funding to carry
on its financing activities in the Region at meaningful levels could be affected adversely.

Risks Relating to the Notes
Bladex’s obligations under the Notes will be subordinated to certain statutory liabilities.

Under Panamanian law, the Bank’s obligations under the Notes are subordinated to certain statutory preferences. If
the Bank is liquidated, these statutory preferences, which would include, among others, certain debts of the
liquidation estate, new deposits, liquidator’s fees created during a reorganization period, deposits of ten thousand
dollars or less, claims from employees for salaries, unpaid wages, and other severance and compensation payments,
claims for unpaid employer-employee social security contributions, and claims for unpaid taxes, as well as secured
debts (up to the value of the assets securing that debt), social security, taxes and court fees and expenses, these
debts), would have preference over any other claim, including claims by any Note holders.

Bladex may issue further debt or other instruments which may rank pari passu with or senior to the Notes.

Bladex may issue further debt or other instruments which may rank pari passu with or senior to the Notes. The
issuance of any such instruments may reduce the amount recoverable by holders of the Notes upon any bankruptcy
or insolvency and would increase the likelihood that Bladex may suspend the payment of interest on the Notes. In
case of an eventual subordination of the Notes, in the event of Bladex Head Office’s winding up or dissolution, or
similar events, Bladex’s assets will be available to pay such amounts only after all of its senior debt and other
obligations which are preferred by law have been paid in full.

An active trading market for the Notes may not develop.

There is currently no market for the Notes. Application may be made for the Notes of any series to be issued under
the Program to be admitted for listing on the Official List of the Luxembourg Stock Exchange and to trading on the
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Euro MTF. Bladex cannot assure you that any such application will be accepted. Even if the Notes are listed on this
stock exchange, Bladex may delist the Notes. A trading market for the Notes may not develop, or if a market for the
Notes were to develop, the notes may trade at a discount from their initial offering price, depending on many factors
including prevailing interest rates, the market for similar securities, general economic conditions and our financial
condition. The dealers are not under any obligation to make a market with respect to the notes and Bladex cannot
assure you that trading markets will develop or be maintained. Accordingly, Bladex cannot assure you as to the
development or liquidity of any trading market for the Notes. If an active market for the Notes does not develop or
is interrupted, the market price and liquidity of the Notes may be adversely affected.

Conflicts of interest may arise between the interests of the Calculation Agent and the interests of the holders of
Notes.

If a Calculation Agent is appointed with respect to a particular Series of Notes, the Calculation Agent may be
required to make certain determinations including the determination of interest and principal payments. Potential
investors in any such Notes should be aware that any determination or calculation made by the Calculation Agent
may have an impact on the value of the Notes. Potential conflicts of interest, including with respect to such
determinations or calculations that may adversely affect the return on the Notes, may arise between the interests of
the Calculation Agent and the interests of the holders of Notes.

In addition, the Issuer may appoint a Dealer as Calculation Agent in respect of an issuance of Notes under the
Program. In such a case, the Calculation Agent is likely to be a member of an international financial group that is
involved, in the ordinary course of its business, in a wide range of banking activities out of which conflicting
interests may arise. While such a Calculation Agent will, where relevant, have information barriers and procedures
in place to manage conflicts of interest, it may in its other banking activities from time to time be engaged in
transactions involving an index or related derivatives which may affect amounts receivable by holders of Notes
during the term and on the maturity of the Notes or the market price, liquidity or value of the Notes and which could
be deemed to be adverse to the interests of the holders of Notes.

There are risks related to Notes that are linked to "benchmarks."”

The London Interbank Offered Rate ("LIBOR"), the Euro Interbank Offered Rate ("EURIBOR") and other interest
rate or other types of rates and indices which are deemed to be "benchmarks" are the subject of ongoing national and
international regulatory reform. Following the implementation of any such potential reforms, the manner of
administration of benchmarks may change, with the result that they may perform differently than in the past, or
benchmarks could be eliminated entirely, or there could be other consequences which cannot be predicted. For
example, on 27 July 2017, the UK Financial Conduct Authority announced that it will no longer persuade or compel
banks to submit rates for the calculation of the LIBOR benchmark after 2021 (the "FCA Announcement"). The
FCA Announcement indicates that the continuation of LIBOR on the current basis cannot and will not be guaranteed
after 2021. The potential elimination of the LIBOR benchmark or any other benchmark, or changes in the manner
of administration of any benchmark, could require an adjustment to the terms and conditions, or result in other
consequences, in respect of any Notes linked to such benchmark (including but not limited to Floating Rate Notes
whose interest rates are linked to LIBOR). Any such consequence could have a material adverse effect on the value
of and return on any such Notes.

For more information on the Bank’s risk management, see note 27 to the Audited Consolidated Financial
Statements.
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CAPITALIZATION

The following table sets forth the short- and long-term debt and capitalization of Bladex as of December 31, 2016,
2015 and 2014. The authorized capital of Bladex consists of 40 million shares of Class A common stock, 40 million
shares of Class B common stock, 100 million shares of Class E common stock, 100 million shares of Class F
common stock and 10 million preferred shares. As of December 31, 2016, no Class F common shares or preferred

shares were issued and outstanding.

As of December 31,
2016 2015 2014
(in $ thousands)

Securities sold under repurchase agreemENnts ............cocoeueueueuererreririnieeieieueieseeeeeeseeseseeesesenaes $0 $114,084 $300,519
Short-term borrowings and debt ................ 1,470,075 2,430,357 2,692,537
Long-term borrowings and debt, net 1,776,738 1,881,813 1,399,656
Stockholders’ Equity

COMIMON STOCK ....vviieiieeie ettt ettt ettt ettt e e teeeteeeteeeteeaeeveeteeteeseeeseeeseeseeeseeereens 279,980 279,980 279,980

Treasury stock.. (69,176) (73,397) (77,627)

Additional paid-in capital in excess of assigned value of common stock . 120,594 120,177 119,644

CaAPItA] TESEIVES......uiveiieteeieteieiere ettt 95,210 95,210 95,210

Retained earnings.... 587,507 560,642 501,669

Accumulated other comprehensive loss. (2,801) (10,681) (7.837)
Total Stockholders’ Equity .... 1,011,314 971,931 911,039
Total Capitalization and Debt..................ocoiiiiiiiiiic e $4,258,127 $5,398,185 $5,303,751

()

As of December 31, 2016, the issued and outstanding common stock of Bladex, all of which have been fully paid, consisted of 6,342,189

shares of Class A common stock, 2,474,469 shares of Class B common stock and 30,343,390 shares of Class E common stock, each with an

assigned value of $6.67 per share.
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SELECTED FINANCIAL DATA

The following tables set forth summary consolidated financial data for the Bank at and for each of the periods
indicated. The summary statement of financial position data as of December 31, 2016 and 2015, and the summary
profit or loss data as of and for each of the three years in the period ended December 31, 2016, are qualified in their
entirety by, and should be read in conjunction with, the Audited Consolidated Financial Statements and notes to
those statements included in this Base Prospectus. Data related to the Bank's Financial position as of December 31,
2014 is derived from the Bank’s audited financial statements included in the Bank’s Annual Report on Form 20-F
for the year 2015 filed with the Commission on April 29, 2016. The financial data presented herein were prepared
in accordance with IFRS as issued by the IASB, and Interpretations issued by the IFRIC, and is stated in U.S.
dollars. Because fiscal year 2015 is the first year the Bank has prepared and presented its financial statements in
accordance with IFRS, the Bank did not include the historical financial information as of and for the years ended
December 31, 2013 and 2012. The information below is qualified in its entirety by the detailed information
included and incorporated by reference herein and should be read in conjunction with “Description of Business of
Bladex,” the Audited Consolidated Financial Statements and notes to those statements included in this Base
Prospectus.

Consolidated Statement of Financial Position

As of December 31,
2016 2015 2014
(in $ thousands)

Assets
Cash and cash equivalents ............ccoceceveerecerencrencne. $1,069,538 $1,299,966 $780,515
Financial instruments at fair value through profit or loss... . 0 53,411 57,574
Financial instruments at fair value through OCI ......... . 30,607 141,803 338,973
Securities at amortized cost, net ... . 77,214 108,215 54,738
L0ans at AMOTTIZEA COSE ...uviuviiiiiiriiiiieictiete ettt ettt er e ettt eae e e s easesesaeanas 6,020,731 6,691,749 6,686,244

Less:

Allowance for expected Credit IOSSES .......cerveiriririeirieirieieieeeeeseee e 105,988 89,974 77,687
Unearned interest and deferred fees ... . 7,249 9,304 8,509

Loans at amortiZ€d COSE, NEL.......cueiuierieieiieiieieieteet ettt eere e se s e s e sbessessesbeeseenas 5,907,494 6,592,471 6,600,048
At fair value - Derivative financial instruments used for hedging - receivable............ 9,352 7,400 12,324
Property and equipment, net . 8,549 6,173 6,961
INtANGIDIES, TIEL ...e.eevieieieeeiieteet ettt ettt st ettt benene 2,909 427 1,024
Other assets:

Customers’ liabilities UNder aCCEPLANCES ........covvveveueeiririeieieriiririeiereeresesieeeieesesieaene 19,387 15,100 114,018

Accrued INterest TECEIVADIE .........ecuieiiieieieieiee ettt ere s 44,187 45,456 48,177

OFNET ASSELS ......eoocveeeeeee e e s eees e eaee s e e s s aesseeesase s ss e s s e s s s aes s resenan 11,546 15,794 8,056
TOtAl OF OLNET ASSELS ... se e s st es s eenesese e 75,120 76,350 170,251
TOLAL ASSELS .....c.oovenieeiieiiietieteet ettt ettt sttt s et et be e se s e nesseseeseseeseneeseneene $7,180,783 $8,286,216 $8,022,408
Liabilities and Stockholders’ Equity
DIEPOSIES .ttt ettt ettt ettt sttt ettt et ettt s et se b et se st et eneetentesentens $2,802,852 $2,795,469 $2,506,694
At fair value - Derivative financial instruments used for hedging - payable. . 59,686 29,889 40,287
Financial liabilities at fair value through profit or 108 ........c.coceceveineninncne . 24 89 52
Securities sold under repurchase agreement............. . 0 114,084 300,519
Short-term borrowings and debt ...... . 1,470,075 2,430,357 2,692,537
Long-term borrowings and debt, Net ...........ccooeeriiiniiiniiiiieeesee e 1,776,738 1,881,813 1,399,656
Other liabilities

Acceptances outstanding 19,387 15,100 114,018

Accrued interest payable 16,603 17,716 14,855

Allowance for expected credit losses on loan commitments and financial 5,776 5,424 9,873

guarantee contracts

Other liabilities .......... 18,328 24,344 32,878
Total of other liabilities.. . 60,094 62,584 171,624
Total Liabilities .........ccooeiiiiiiiiieiiicieceeeee et $6,169,469 $7,314,285 $7,111,369
Stockholders’ Equity
COMIMON STOCK ....viiiiiieeii ettt ettt ettt ettt et eeeeete e teeeaeeaeeeteeeveeseeeaeeeseeeseeseeseereas 279,980 279,980 279,980
TTEASULY STOCK ...ttt (69,176) (73,397) (77,627)
Additional paid-in capital in excess of assigned value of common stock... . 120,594 120,177 119,644
CAPILA] TESEIVES ...uiteeiteiieteteiet ettt ettt sttt b ettt sttt ebeneene 95,210 95,210 95,210
REtaINEd CAIMINGS .....euveuiieiiieiieiei ettt ettt sttt beeene 587,507 560,642 501,669
Accumulated other compPrehensive 10SS ........coeeveueeriririeieierinininiecceeee e (2,081) (10,681) (7,837)
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Total Stockholders’ EQUItY ............cccoociiiiiiiiiiiiieeeeeeeeee e $1,011,314 $971,931 $911,039
Total Liabilities and Stockholders’ EQUIty ...........c.ccccoooovriuoerereeceerineeeeesieereenens $7,180,783 $8,286,216 $8,022,408

Consolidated Statement of Profit or Loss

As of and for the Year Ended December 31,
2016 2015 2014

(in $ thousands, except per share data and ratios)
Consolidated Statement of Profit or Loss Data:

Interest income $245,898 $220,312 $212,898
Interest expense 90,689 74,833 71 ,562
Net interest income 155,209 145,479 141,336
Fees and commissions, net 14,306 19,200 17,502
Derivative financial instruments and foreign currency exchange (486) (23) 208
(Loss) Gain per financial instrument at fair value through profit or loss (2,883) 5,731 2,361
(Loss) Gain per financial instrument at fair value through OCI (356) 363 1,871
Gain on sale of loans at amortized cost 806 1,505 2,546
Other income 1,378 1,603 1,786
Net other income 12,765 28,379 26,274
Total income 167,974 173,858 167,610
Impairment loss from expected credit losses on loans at amortized cost " 34,760 17,248 6,782
Impairment loss from expected credit losses on investment securities " 3 5,290 1,030
Impairment loss (recovery) from expected credit losses on loan commitments and
financial guarantee contracts 352 (4,448) 3,819
Salaries and other employee expenses 25,196 30,435 31,566
Depreciation of equipment and leasehold improvements 1,457 1,371 1,545
Amortization of intangible assets 629 596 942
Other expenses 18,532 19,382 19,560
Total expenses 80,929 69,874 65,244
Profit for the year $87,045 $103,984 $102,366
‘Weighted average basic shares 39,085 38,925 38,693
Weighted average diluted shares 39,210 39,113 38,882
Basic shares period end 39,160 38,969 38,777
Per Common Share Data:
Basic earnings per share 2.23 2.67 2.65
Diluted earnings per share 222 2.66 2.63
Book value per share (period end) 25.83 24.94 23.49
Regular cash dividends declared per share 1.54 1.155 1.435
Regular cash dividends paid per share 1.54 1.54 1.40

M For information regarding impairment loss from expected credit losses, see “Operating and Financial Review and Prospects—

Operating Results—Operating Results.”
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Other Financial Data and Selected Ratios

The following other financial data and selected ratios as of December 31, 2016 and 2015, and for each of the years
ended December 31, 2016, 2015 and 2014 have been derived from the Audited Consolidated Financial Statements.
This information should be read in conjunction with the Audited Consolidated Financial Statements and the notes

thereto.

For the Year Ended December 31,

2016 2015 2014
(in $ millions, except percentages)

Other Financial Data
AVETage INTEreSt-CAIMING ASSELS......euvveverererisitrietesesitrtesesesesestesesesesesessesesesesesesesesesenessssesesesesensnes $7,479 $7,899 $7,528
AVErage total ASSES @) ..........oo..iveceeceecee e $7,479 $7,901 $7,555
Average stockholders’ eqUItY @...........o.oivorvoioeeeeeeeeeeeeee e $993 $949 $894

As of and for the Year Ended December 31,

2016 2015 2014
(in $ thousands, except per share data and
ratios)
Selected Financial Ratios
Performance Ratios:
Return on average total assets 1.16% 1.32% 1.35%
Return on average total stockholders’ equity @ 8.76% 10.95% 11.45%
Net interest margin © 2.08% 1.84% 1.88%
Net interest spread 1.84% 1.68% 1.72%
Efficiency Ratio 27.3% 29.8% 32.0%
Total operating expenses ® to average total assets ) 0.61% 0.66% 0.71%
Regular cash dividend payout ratio © 69.15% 57.65% 52.92%
Liquidity Ratios:
Liquid assets  / total assets 14.03% 15.29% 9.24%
Liquid assets '/ total deposits 35.95% 45.33% 29.57%
Asset Quality Ratios:
Non-performing loans to gross loan portfolio ® 1.09% 0.78% 0.06%
Charged-off loans to gross loan portfolio 0.31% 0.09% 0.00%
Allowance for expected credit losses on loans to gross loan portfolio 1.76% 1.34% 1.16%
Allowance for expected credit losses on loan commitments and financial guarantee
contracts to total loan commitments and financial guarantee contracts and other
assets 1.37% 1.17% 1.97%
Capital Ratios:
Total stockholders’ equity to total assets 14.08% 11.73% 11.36%
Average total stockholders’ equity to average total assets @ 13.28% 12.02% 11.83%
Leverage ratio ) 7.1x 8.5x 8.8x
Tier 1 capital to risk-weighted assets 17.9% 16.1% 15.5%
Risk-weighted assets '* $5,662,453 $6,103,767 $5,913,505
M [Reserved.]

2
3)

“)
)

©6)
)

@®)

©)
(10)

Average total assets and average total stockholders’ equity are calculated on the basis of unaudited average balances.

For information regarding calculation of the net interest margin and the net interest spread, see “Operating and Financial Review and
Prospects—Operating Results—Net Interest Income and Margins.”

Efficiency ratio refers to total operating expenses as a percentage of total income.

Total operating expenses includes the following expense line items of the consolidated statements of profit or loss: salaries and other
employee expenses, depreciation of equipment and leasehold improvements, amortization of intangible assets, and other expenses. See
“Operating and Financial Review and Prospects—Operating Results—Operating Expenses.”

Calculated on regular cash dividends paid per share during the period.

Liquid assets refer to total cash and cash equivalents, consisting of cash and due from banks, and interest-bearing deposits in banks,
excluding pledged deposits, as shown in the consolidated statements of cash flows and note 4 to the Audited Consolidated Financial
Statements. See “Description of Business of Bladex—Liquidity” and notes 4 and 27.2 to the Audited Consolidated Financial Statements.
As of December 31, 2016, 2015 and 2014 the Bank had $65 million, $52 million and $4 million in non-performing loans, respectively, all
of which corresponded to impaired loans. Impairment factors considered by the Bank’s management include collection status, collateral
value, the probability of collecting scheduled principal and interest payments when due, and economic conditions in the borrower’s country
of residence.

Leverage ratio is the ratio of total assets to total stockholders’ equity.

Tier 1 Capital is calculated according to Basel III capital adequacy guidelines, and is equivalent to total stockholders’ equity excluding
certain effects such as accumulated other comprehensive income (loss) (“OCI”) of the financial instruments at fair value through OCI. Tier
1 Capital ratio is calculated as a percentage of risk-weighted assets. Risk-weighted assets are estimated based on Basel III capital adequacy
guidelines.
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OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion should be read in conjunction with the Audited Consolidated Financial Statements and the
notes thereto included elsewhere in this Base Prospectus.

Critical Accounting Policies
General

The Bank prepares its Consolidated Financial Statements in conformity with IFRS as issued by the IASB and
Interpretations issued by the IFRIC. For years up to and including the year ended December 31, 2014, the Bank
prepared its financial statements in accordance with U.S. GAAP.

The Audited Consolidated Financial Statements have been prepared on the basis of fair value for financial assets and
liabilities through profit or loss, derivative financial instruments, investments and other financial assets at FVOCIL.
The carrying values of recognized assets and liabilities that are designated as hedged items in fair value hedges, that
would otherwise be carried at amortized cost, are adjusted to record changes in the fair values attributable to the
risks that are being hedged in effective hedge relationships. Other financial assets and liabilities and other non-
financial assets and liabilities are presented at amortized cost or on a historical cost basis.

The preparation of the consolidated financial statements requires management to make estimates and use
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the
date of the consolidated financial statements and the reported amounts of revenues and expenses during the
year. Material estimates that are particularly susceptible to significant changes relate to the determination of the
allowances for ECL, impairment of securities, and the fair value of financial instruments. Actual results could differ
from those estimates. Management believes these estimates are adequate.

For information regarding the Bank’s significant accounting policies, see notes 2 and 3 to the Audited Consolidated
Financial Statements. Additionally, for information regarding the Bank’s discussion on principal policies on
impairment of financial assets and the allowance of ECL, see “Description of Business of Bladex—Asset Quality,”
and “Description of Business of Bladex—Allowance for ECL,” and for the Bank’s fair value of financial
instruments, see note 18 to the Audited Consolidated Financial Statements.

Nature of Earnings

The Bank derives income from net interest income and net other income, which includes fees and commissions, net,
derivative financial instruments and foreign currency exchange, gain (loss) per financial instrument at fair value
through profit or loss, gain (loss) per financial instrument at fair value through OCI, gain on sale of loans at
amortized cost, and other income. Net interest income, or the difference between the interest income the Bank
receives on its interest-earning assets and the interest expense the Bank pays on interest-bearing liabilities, is
generated principally by the Bank’s lending activities. The Bank generates fees and commissions mainly through the
issuance, confirmation and negotiation of letters of credit, guarantees, and credit commitments, and through loan
structuring and syndication activities, while other loan intermediation activities, such as sales in the secondary
market and distribution in the primary market are registered as gain on sale of loans at amortized cost.

Operating Results
The following table summarizes changes in components of the Bank’s profit for the year and performance for the

periods indicated. The operating results in any period are not indicative of the results that may be expected for any
future period.
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For the Year Ended December 31,

TNEETESE INCOMIE ...ttt ettt st ettt et s ese s ese s esebesaans

Interest expense.......
Net interest income

Other income:
Fees and COMMUISSIONS, NET..........cuieuieiiiieieeeie ettt et eeaeeete e eaeeeaeeeveeeveeanes

Derivative financial instruments and foreign currency exchange .............c.cccceuenene,
Gain (Loss) per financial instrument at fair value through profit or loss — other
financial INSTUMENLES .........c.cuiuiiiiiiiiiiiii e,
(Loss) Gain per financial instrument at fair value through profit or loss —
investment FUndS ! .........coo.oovvoiiee e

(Loss) Gain per financial instrument at fair value through OCL............ccccoeennnn,
Gain on sale of 10ans at AaMOTtiZEd COSE .....e.evverirreririeririirieenieenieesteeeeeseeeeseesesseneans
Other INCOME ...ttt ettt e et e ebesaebeneenens
NEt Other INCOME .......cveeveiiireiiieieiiietitetest ettt etesteseseeseseese s esessesesaeseeseseesessesessenan:
Total income

Expenses:
Impairment loss from expected credit losses on loans at amortized cost................

Impairment loss from expected credit losses on investment securities ..................
Impairment loss (recovery) from expected credit losses on loan commitments
and financial gUarantee CONLIACES ..........ecvrverirveririeirieeeieietete ettt eeaeeeeeeeenens

Operating expenses:
Salaries and other €mployee EXPEnSes............oveweueueiriruereueiririeeeieieireeeeeneenneen,
Depreciation of equipment and leasehold improvements...........c.cecevvereereeerennene,
Amortization of intangible assets.

OLhET EXPEISES ..cuvviuveuiiienietiietertetestetstet ettt tebe st esesaenesaeneeseneebeeebensenesnenesaenennes

Total operating expenses @ ............co.coooooveveieeeereeeeeeeeeeeeeeeeeeeee e

Total expenses
Profit for the year

Basic earnings per share

Diluted earnings per share.....

Weighted average basic Shares ............cocoeeeiiininieieiininineeecsieeceses e,

Weighted average diluted Shares...........c.oeoevueirierineneinieeee e
(©)

Return on average total assets

Return on average total stockholders” equity @ ...........cc.cooovvvevvevreeerieeeeeeenn,

O]

Audited Consolidated Financial Statements.
@

Prospects—Operating Results—Operating Expenses.”

®  Average total assets calculated on the basis of unaudited average balances.

“)

Profit for the Year

2016 2015 2014
(in $ thousands, except per share ts and perc ges)
$245,898 $220,312 $212,898
90,689 74,833 71,562
155,209 145,479 141,336
14,306 19,200 17,502
(486) (23) 208
1,481 645 (393)
(4,364) 5,086 2,754
(356) 363 1,871
806 1,505 2,546
1,378 1,603 1,786
12,765 28,379 26,274
167,974 173,858 167,610
34,760 17,248 6,782
3 5,290 1,030
352 (4,448) 3,819
25,196 30,435 31,566
1,457 1,371 1,545
629 596 942
18,532 19,382 19,560
45,814 51,784 53,613
80,929 69,874 65,244
$87,045 $103,984 $102,366
$2.23 $2.67 $2.65
2.22 $2.66 $2.63
39,085 38,925 38,693
39,210 39,113 38,882
1.16% 1.32% 1.35%
8.76% 10.95% 11.45%

Average total stockholders’ equity calculated on the basis of unaudited average balances.

Net gain (loss) on investment funds recorded as gain (loss) on financial instruments at fair value through profit or loss. See note 22 to the

Operating expenses, which are presented as part of total expenses in the Bank’s consolidated statements of profit or loss, does not include
the effects of impairment loss or recovery from expected credit losses on loans at amortized cost, investment securities, and loan
commitments and financial guarantee contracts, as the Bank believes such items, which are based on management estimates and are
related to the expected credit losses of the Bank’s Credit Portfolio, may distort trend analysis. See “Operating and Financial Review and

The Bank’s profit for the year 2016 totaled $87.0 million, compared to $104.0 million in 2015. The $16.9 million,
or 16%, decrease was primarily attributable to: (i) higher impairment loss from ECL on loans totaling $34.8 million,
compared to $17.2 million in 2015, as the Bank recorded individually assessed lifetime ECL for certain exposures
with increased credit risk undergoing restructuring and recovery efforts, along with (ii) a $9.5 million adverse swing
in non-core trading results from the Bank’s former participation in the investment funds, with a $4.4 million loss
recorded in 2016 compared to a $5.1 million gain in 2015, and (iii) a $4.9 million year-over-year decrease in fees
and commissions, mainly due to reduced activity in letters of credit, financial guarantees and credit commitments, as
well as slightly lower fees from the loan structuring and syndication business in the context of a significant volume
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decrease in the relevant Latin American debt capital markets during the year. These factors were partially
compensated by (i) higher net interest income (which increased by $9.7 million, or 7%) mostly driven by increased
financial margins (net interest margin increased by 24 basis points) that helped offset the effect of reduced average
loan balances (which decreased by 4% year-over-year), primarily from the Bank’s efforts to reduce certain country,
industry and client risk concentrations, and (ii) a $6.0 million, or 12%, decrease in operating expenses from both
lower performance-based variable compensation expense and cost saving activities in other expense categories.

Profit for the year 2015 amounted to $104.0 million, an increase of $1.6 million or 2%, compared to $102.4 million
in 2014. This increase was driven by the Bank’s core business activities, with growth in average Commercial
Portfolio balances resulting in an increase in net interest income, higher fees and commissions, and lower operating
expenses, while maintaining robust asset quality, partially offset by higher allowance and impairment loss for ECL
on loans and investment securities. These factors were complemented by a positive trend in non-core results from
the Bank’s participation in investment funds which contributed trading gains of $5.1 million for the year 2015
compared to $2.8 million for the year ended December 31, 2014.

Business Segment Analysis
The Bank’s activities are managed and executed in two business segments: Commercial and Treasury.

The business segment results are determined based on the Bank’s managerial accounting process as defined by IFRS
8 — Operating Segments, which assigns consolidated statement of financial positions, revenue and expense items to
each business segment on a systemic basis.

The Bank’s net interest income represents the main driver of profits for the year. Interest income is generated by
interest-earning assets which include loans at amortized cost, financial instruments at FVTPL, securities at FVOCI
and securities at amortized cost. Interest expense is allocated to interest-earning assets on a matched-funded basis,
net of risk adjusted capital allocated by business segment. The operating expense allocation methodology assigns
overhead expenses based on resource consumption by business segment. The following table summarizes the Bank’s
profits, both by business segment and on a consolidated basis for the periods indicated:

For the Year Ended December 31,
2016 2015 2014

(in $ thousands, except percentages)

COMMERCIAL:
Net INErESt INCOME .......vveereierrereeeiiiseseseeesesesesesesessssesesesnsesns $140,375 $127,161 $122,422
Net Other INCOME .........ov.vveeveeeeieieeee e 16,333 21,492 21,068
Total INCOME ....ooviiviiiiccieeete et 156,708 148,653 143,490

Impairment loss from expected credit losses on loans at
amortized cost, loan commitments and financial

GUATANTEE CONLIACES ...ttt (35,112) (12,800) (10,601)

Operating expenses D ..o (34,598) (40,429) (42,752)

Profit for the year $86,998 $95,424 $90,137
TREASURY:

Net INtereSt iNCOME ......ooveveeveeiieeeeeeeerierereereteetee et $14,834 $18,318 $18,914

Net 0ther INCOME........c.cueiriririeieiiiiririeiece e (3,568) 6,887 5,206

TOtal INCOME ..ottt 11,266 25,205 24,120

Impairment loss from expected credit losses on

INVESTMENT SECUTTEIES . vvuvviveriereriereiereseeseeseseeseseesesesessesessesessenes 3) (5,290) (1,030)

Operating expenses " .........coo.coovververieerieriesie e (11,216) (11,355) (10,860)

Profit for the year $47 $8,560 $12,230
COMBINED BUSINESS SEGMENT TOTAL:

Net INtEreSt INCOME .....eoveeveerieeeieierresressesseeseeseeseeseesseseessessessens $155,209 $145,479 $141,336

Net 0ther INCOME........cveveuiiririeiciciiiecccre e 12,765 28,379 26,274

TOtal INCOME ...ttt nene 167,974 173,858 167,610

Impairment loss from expected credit losses on loans at

amortized cost, loan commitments and financial

guarantee contracts (35,112) (12,800) (10,601)
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For the Year Ended December 31,
2016 2015 2014

(in $ thousands, except percentages)

Impairment loss from expected credit losses on investment
SECUTTEIES 1 vevevrerenreressereeseneeseseesessesesesessesseseseeseseesessesessesessesaseses 3) (5,290) (1,030)

Operating expenses (45,814) (51,784) (53,613)

Profit for the year $87,045 $103,984 $102,366

" Total operating expenses includes the following expense line items of the consolidated statements of profit or loss: salaries and other

employee expenses, depreciation of equipment and leasehold improvements, amortization of intangible assets, and other expenses.

Operating expenses, which are presented as part of total expenses in the Bank’s consolidated statements of profit or loss, does not

include the effects of impairment loss or recovery from expected credit losses on loans at amortized cost, investment securities, and

loan commitments and financial guarantee contracts, as the Bank believes such items, which are based on management estimates and

are related to the expected credit losses of the Bank’s Credit Portfolio, may distort trend analysis. See “Operating and Financial
Review and Prospects—Operating Results—Operating Expenses.”

For further information on the Bank’s operations by business segment, see note 17 to the Audited Consolidated
Financial Statements.

The Commercial Business Segment

The Commercial Business Segment encompasses the Bank’s core business of financial intermediation and fee
generation activities catering to corporations, financial institutions and investors in Latin America. These activities
include the origination of bilateral and syndicated credits, short-term and medium-term loans, customers’ liabilities
under acceptances, loan commitments and financial guarantee contracts. See “Description of Business of Bladex—
Business Activities—Commercial Portfolio”. Profits from the Commercial Business Segment include (i) net interest
income from loans; (ii) fees and other income from the issuance, confirmation and negotiation of letters of credit,
guarantees and loan commitments, and through loan structuring and syndication activities; and (iii) gain on sale of
loans generated through loan intermediation activities, such as sales in the secondary market and distribution in the
primary market; (iv) impairment loss from ECL on loans at amortized cost, loan commitments and financial
guarantee contracts; and (v) direct and allocated operating expenses.

2016 vs. 2015

The Commercial Business Segment’s profit for the year 2016 reached $87.0 million, an $8.4 million, or 9%,
decrease compared to $95.4 million in 2015, mainly as a result of provision for higher impairment losses from ECL
totaling $35.1 million, compared to $12.8 million in 2015, mainly associated with individually assessed lifetime
ECL on certain exposures undergoing restructuring and recovery efforts. To a lesser extent, profits for the
Commercial Business Segment were also impacted by a $5.2 million decrease in net other income, mainly due to
lower fees and commissions from lesser activity in letters of credit, financial guarantees and credit commitments.
These factors were partially offset by: (i) a $13.2 million, or 10%, increase in net interest income driven by higher
net lending rates, which compensated for the effects of lower average lending balances (which decreased by 4%
year-over-year), and (ii) a $5.8 million, or 14%, decrease in operating expenses mostly from lower performance-
based variable compensation expense and cost savings in other expense categories.

As of December 31, 2016, the Commercial Portfolio stood at $6.4 billion, a $0.7 billion, or 10%, decrease compared
to $7.2 billion as of December 31, 2015, as the Bank reduced certain country, industry and client risk concentrations
in response to unfavorable market conditions affecting these markets, and instead focused on expanding its short-
term trade finance exposures, with favorable risk-adjusted returns. The most significant portfolio reduction was in
regard to credit exposures in Brazil. Efforts to reduce concentration in that market commenced several years ago,
and continued throughout 2016 with a $0.5 billion portfolio reduction reducing its weight to 18% of the total
Commercial Portfolio, at year-end 2016, compared to 23% at year-end 2015, and compared to a peak of 47% in
2008. Consequently, average Commercial Portfolio balances amounted to $6.8 billion in 2016, a $0.3 billion, or 5%,
decrease year-over-year, compared to $7.1 billion in 2015.

As of December 31, 2016, 77%, of the Bank’s Commercial Portfolio was scheduled to mature within one year,
compared to 72% as of December 31, 2015. Trade finance operations represented 66% of the Bank’s Commercial
Portfolio, compared to 56% as of December 31, 2015, while the remaining balance consisted primarily of lending to
financial institutions and corporations engaged in foreign trade.
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The Commercial Business Segment’s asset quality and portfolio risk profile remained sound as of December 31,
2016, with a 1.09% ratio of non-performing loans to total Loan Portfolio and a 1.73% coverage ratio of total
allowance for ECL on loans at amortized cost, loan commitments and financial guarantee contracts to total
Commercial Portfolio, compared to 0.78% and 1.33%, respectively as of December 31, 2015.

2015 vs. 2014

The Commercial Business Segment’s profit for the year reached $95.4 million in 2015, a $5.3 million, or 6%,
increase compared to $90.1 million in 2014, as a result of: (i) a $5.2 million, or 4%, increase in total income, mostly
attributable to higher average Loan Portfolio balances (which increased by 4%) which resulted in a $4.7 million, or
4%, increase in net interest income, a $0.4 million, or 2%, increase in net other income from higher commissions
from loan commitments and guarantees as well as higher fees from loan structuring and syndication activities, which
was partially offset by lower gains on the sale of loans due to decreased loan distribution activity in the secondary
market, and (ii) a $2.3 million, or 5%, decrease in operating expenses, which was partially offset by (iii) a $2.2
million increase in impairment loss from expected losses on loans at amortized cost, loan commitments and financial
guarantee contracts.

As of December 31, 2015, the Commercial Portfolio stood at $7.2 billion, the same level as the prior year, as the
Bank focused on increasing profitability through selective exposures to maintain credit quality balance growth.
Average Commercial Portfolio balances for 2015 amounted to $7.1 billion, resulting in a $0.2 billion, or 3%,
increase year-over-year, compared to an average Commercial Portfolio balance of $6.9 billion for the year 2014,
mainly attributable to higher business demand from the Bank’s client base of financial institutions (which increased
by 10%), and corporations (which increased by 2%).

The Commercial Portfolio continued to be short-term and trade-related in nature, with 72% of the Commercial
Portfolio scheduled to mature within one year, as of December 31, 2015, and 2014. Trade financing operations
represented 56% of the Commercial Portfolio, as of December 31, 2015, and 2014, while the remaining balance
consisted primarily of lending to financial institutions and corporations involved in foreign trade.

The Commercial Business Segment’s asset quality and portfolio risk profile remained sound with a 0.78% ratio of
non-performing loans to total Loan Portfolio and a credit reserve coverage of 1.33% (allowance for ECL on loans
and loan commitments and financial guarantee contracts to Commercial Portfolio) as of December 31, 2015,
compared to 0.06% and 1.22%, respectively as of December 31, 2014.

The Treasury Business Segment

The Treasury Business Segment is responsible for the Bank’s funding and liquidity management, along with the
management of its activities in investment securities, as well as the management of the Bank’s interest rate,
liquidity, price and currency risks. Interest-earning assets managed by the Treasury Business Segment include
liquidity positions in cash and cash equivalents, and financial instruments related to the investment management
activities, consisting of financial instruments at FVTPL, financial instruments at FVOCI, and securities at amortized
cost. The Treasury Business Segment also manages the Bank’s interest-bearing liabilities which constitute its
funding, mainly deposits, securities sold under repurchase agreement (“Repos”), and short- and long-term
borrowings and debt.

Profits from the Treasury Business Segment include net interest income derived from the above mentioned treasury
assets and liabilities, and related net other income (net results from derivative financial instruments and foreign
currency exchange, gain (loss) per financial instruments at FVTPL, gain (loss) per financial instruments at FVOCI,
and other income), impairment loss from ECL on investment securities, and direct and allocated operating expenses.
Until the Bank’s exit from its participation in investment funds in the first half 2016, the Treasury Business Segment
also incorporated the Bank’s non-core results from its participation, which were shown in the other income line item
“gain (loss) per financial instruments at fair value through profit or loss”.

2016 vs. 2015
The Treasury Business Segment reported a marginal profit of $47 thousand for the year 2016, compared to $8.6

million in 2015, a decrease mostly attributable to the $9.5 million adverse swing in non-core results from the Bank’s
former participation in investment funds, with a $4.4 million loss recorded in 2016 compared to a $5.1 million gain
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in 2015. The Bank's reduced holdings in its investment securities portfolio mainly accounted for a $3.5 million
reduction in the Segment’s net interest income, which was compensated by a year-over-year reduction of
impairment losses from ECL on investment securities, as the Bank recorded only marginal impairment in 2016,
compared to a $5.3 million impairment in 2015.

As of December 31, 2016, treasury business assets totaled $1.2 billion, a $0.4 billion, or 27%, decrease, compared to
$1.6 billion as of December 31, 2015, resulting from lower cash and cash equivalents balances, investment securities
and the final redemption of the participation in the investment funds. Securities held at FVOCI decreased to $31
million as of December 31, 2016, from $142 million as of December 31, 2015, as the Bank continued to decrease its
holdings in that category to reduce market risk. Similarly, the portfolio of securities at amortized cost decreased to
$78 million as of December 31, 2016, from $109 million as of December 31, 2015. Both securities portfolio
consisted of readily-quoted Latin American securities, 90% of which represented multilateral, sovereign or state-
owned risk.

On the funding side, deposit balances remained stable at $2.8 billion as of December 31, 2016, the same level from a
year ago, representing 45% of total liabilities in 2016, compared to 38% of total liabilities, as of December 31, 2015.
Short-term borrowings and debt, including Repos, totaled $1.5 billion as of December 31, 2016, a 42% decrease
compared to $2.5 billion as of December 31, 2015, while long-term borrowings and debt decreased 6% to $1.8
billion as of December 31, 2016, from $1.9 billion as of December 31, 2015, as the Bank relied primarily on
deposits to cover its short-term funding needs, in response to the shift in the lending book mix moving toward
shorter tenors, while continuing to increase overall funding stability with medium and long-term funding balances,
which amounted to 29% of total funding in 2016, up from 26% in 2015.

2015 vs. 2014

The Treasury Business Segment reported profit for the year of $8.6 million in 2015, compared to profit for the year
of $12.2 million in 2014, a $3.7 million, or 30%, year-over-year decrease which was mainly due to a $4.3 million
increase in impairment loss from ECL on investment securities related to an asset-specific credit allowance assigned
to credit impaired securities at FVOCI. Total income increased $1.1 million, or 4%, to reach $25.2 million in 2015,
as a result of a $1.7 million, or 32%, increase in net other income mainly driven by improved performance from the
Bank’s participation in investment funds which was partially offset by a $0.6 million, or 3%, decrease in net interest
income from lower average balances of investment securities, while average funding costs remained relatively stable
at 1.08%.

The Bank’s liquid assets totaled $1.3 billion as of December 31, 2015, compared to $0.7 billion as of December 31,
2014, in line with the Bank’s long-standing approach to prudent and active liquidity management as the Region’s
macroeconomic conditions deteriorated. As of December 31, 2015 and 2014, the liquid assets to total assets ratio
was 15.3%, and 9.2%, respectively, while the liquid assets to total deposits ratio was 45.3%, and 29.6%, respectively.

The securities at FVOCI totaled $142 million at December 31, 2015, compared to $339 million as of December 31,
2014, as the Bank continued to reduce its holdings. The portfolio of securities at amortized cost stood at $108
million as of December 31, 2015, compared to $55 million as of December 31, 2014. Both securities portfolios
consisted of readily-quoted Latin American securities, 66% of which represented multilateral, sovereign or state-
owned risk.

Bladex’s participation in investment funds, reported as securities at FVTPL, amounted to $53 million, representing a
share of 47.7% as of December 31, 2015, compared to $58 million and 49.6%, respectively as of the end of year
December 31, 2014.

On the funding side, deposit balances stood at $2.8 billion as of December 31, 2015, representing 38% of total
liabilities, a $0.3 billion, or 4%, increase compared to $2.5 billion, or 35% of total liabilities, as of December 31,
2014. Short-term borrowings and debt, including Repos, totaled $2.5 billion as of December 31, 2015, resulting in a
15% year-over-year decrease, while long-term borrowings and debt totaled $1.9 billion as of December 31, 2015, up
34% year-over-year, as the Bank increased its long-term funding through capital markets issuances, loan
syndications and bilateral finance transactions.

Net Interest Income and Margins
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The following table sets forth information regarding the Bank’s net interest income, net interest margin (net interest
income divided by the average balance of interest-earning assets), and net interest spread (the average yield earned
on interest-earning assets, less the average yield paid on interest-bearing liabilities) for the periods indicated:

For the Year Ended December 31,
2016 2015 2014
(in $ millions, except percentages)
Net interest income (loss) by Business Segment

COMMETCIAL........eveereceeeeeereieeseeesessessesee e sesssseeneenes $140.4 $127.2 $122.4

TICASULY ..ot 14.8 18.3 18.9
Total Net Interest Income $155.2 $145.5 $141.3
Net interest Margin ........ocoeeeveereeerieerieenieeneesieeenens 2.08% 1.84% 1.88%
Net interest SPread .........oooevevervrrereereeeresressersensesans 1.84% 1.68% 1.72%

Net Interest Income and Net Interest Margin Variation

2016 vs. 2015

For the year ended December 31, 2016, the Bank’s net interest income reached $155.2 million, compared to $145.5
million during the year ended December 31, 2015. The $9.7 million, or 7%, increase in net interest income was
mainly driven by a 24 basis point increase in net interest margin to reach 2.08% in 2016, compared to 1.84% in 2015,
as higher net lending spreads and the overall effect of increased market rates overcompensated the effects of lower

average interest-earning asset balances, from the Bank’s efforts to reduce lending and investment portfolio risk
concentrations.

2015 vs. 2014

For the year ended December 31, 2015, the Bank’s net interest income reached $145.5 million, compared to $141.3
million during the year ended December 31, 2014. The $4.2 million, or 3%, increase in net interest income was
mainly driven by higher average balances of the Bank’s Loan Portfolio (which increased by 4%) and lower average
rates on short- and long-term borrowings and debt, both of which were partially offset mainly by higher average
balances on the Bank’s long-term borrowings and debt (which increased by 14%).

Net interest margin stood at 1.84% for the year ended December 31, 2015 compared to 1.88% for the year ended
December 31, 2014. The 0.04% decrease in net interest margin was mainly attributable to lower yield on interest-
earning assets, mainly due to increased average liquidity balances (which increased by 28%) carrying a 0.25%
average interest rate reflecting its low risk level, while Loan Portfolio rates remained stable at 3.09%, and funding
costs increased marginally to 1.08% in 2015 compared to 1.07% in 2014.
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Distribution of Assets, Liabilities and Stockholders’ Equity; Interest Rates and Differentials

The following table presents the distribution of consolidated average assets, liabilities and stockholders’ equity, as
well as the total dollar amounts of interest income from average interest-earning assets and the resulting yields, the
dollar amounts of interest expense and average interest-bearing liabilities, and corresponding information regarding
rates. Average balances have been computed on the basis of consolidated average balances:

For the Year ended December 31,

2016 2015 2014

Average Average Average Average Average Average
Description balance Interest yield/rate balance Interest  yield/rate balance Interest yield/rate

(in $ millions, except percentages)
Interest-Earning Assets

Interest bearing deposits with banks $845 $4.5 0.52% $819 $2.1 0.25% $639 $1.5
Financial instruments at FVTPL 16 0.0 0.00% 56 0.0 0.00% 59 0.0
Financial instruments at FVOCI ... 98 22 2.27% 253 6.0 2.35% 347 8.1
Securities at amortized cost 99 2.8 2.75% 83 2.4 2.83% 42 1.1
Loans at amortized cost, net of unearned

interest 6,421 236.4 3.62% 6,688 209.9 3.09% 6,441 202.1
Total interest-earning assets .........ooceeveencnenes $7,479 $245.9 3.23% $7,899 $220.3 2.75% $7,528 $212.9
Non-interest-earning assets ............c.ceceeeuerenens 72 69 88
Allowance for ECL on loans

at amortized COSt.......oeveueueuevereuerererrierann, (96) (83) (72)
Other assets 24 16 11

Total Assets $7,479 $7,901 $7,555
Interest-Bearing Liabilities

Demand deposits .........ceeeerrieeeierriereennnen, $173 $0.5 0.33% $142 $0.2 0.12% $89 $0.1

Time deposits 2,907 19.6 0.66% 2,655 11.6 0.43% 2,634 11.2
DEPOSIES . eeeeeeereeeeeeeee e 3,080 20.1 0.64% 2,797 11.8 0.42% 2,723 113
Securities sold under repurchase agreements

and short-term borrowings and debt ......... 1,449 16.5 1.12% 2,484 23.0 0.91% 2,472 23.9
Long-term borrowings and debt, net® ........... 1,874 54.0 2.84% 1,584 40.0 2.49% 1,383 36.4
Total interest-bearing liabilities $6,403 $90.7 1.39% $6,865 $748  1.08% $6,578 $71.6
Non-interest bearing liabilities and other

THADITIIES w.vvvvveveveeeeveevreeeeeeeeeeennenen 83 86 83
Total Liabilities $6,486 $6,952 $6,661
Total Stockholders’ equity ..........cccevervruereirnnen, 993 949 894
Total Liabilities and Stockholders’ Equity.... __ 37479 $7,901 $7,555
Net interest spread 1.84% 1.68%
Net interest income and net interest margin ...... $155.2 2.08% $145.5 1.84% $141.3

() The financial instruments at FVOCI are non-taxable securities and the average yield using cost-based average balances, would have been
2.31%, 2.42%, and 2.43%, for 2016, 2015 and 2014, respectively.

@ The securities at amortized cost are non-taxable securities and the average yield using cost-based average balances, would have been 2.93%,
2.92%, and 2.69%, for 2016, 2015 and 2014, respectively.

® The Bank obtains deposits in the form of demand deposits and time deposits from its central bank shareholders, commercial banks and
corporations.

@ Net of prepaid commissions.

Note: Interest income and/or expense includes the effect of derivative financial instruments used for hedging.

Changes in Net Interest Income — Volume and Rate Analysis

Net interest income is affected by changes in volume and changes in interest rates. Volume changes are caused by
differences in the level of interest-earning assets and interest-bearing liabilities. Rate changes result from
differences in yields earned on interest-earning assets and rates paid on interest-bearing liabilities. The following
table sets forth a summary of the changes in net interest income of the Bank, resulting from changes in its interest-
earning assets and interest-bearing liabilities’ average volume and average interest rate changes for 2016 compared
to 2015. Volume and rate variances have been calculated based on average balances and average interest rates over
the periods presented.
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2016 vs. 2015 2015 vs. 2014
Volume” Rate” Net Change Volume"” Rate” Net Change

(in $ thousands)
Increase (decrease) in interest income

Interest bearing deposits with banks ..........ccccoccevrieniennenee $141 $2,281 $2,422 $450 $55 $505

INVEStMENt SECUTTEIES ...v.vveveeeveieieieieririereieeetetees e (3,540) 170 (3,370) (1,332) 479 (853)
Loans at amortized cost, net of unearned interest................ (10,262) 36,796 26,534 7,636 126 7,762

Total increase (decrease) $(13,661) $39,247 $25,586 $6,754 $660 $7,414

Increase (decrease) in interest expense

Deposits ............... (1,867) (6,477) (8,344) (311) (230) (541)
Securities sold under repurchase agreement and short-

term borrowings and debt 11,789 (5,313) 6,476 (122) 1,008 886

Long-term borrowings and debt, net..............coocooerverrreerrnens. (8,439) (5,549) (13,988) (5,059) 1,443 (3,616)
Total increase (decrease) $1,483 $(17,339) $(15,856) $(5,492) $2,221 $(3,271)
Increase (decrease) in net interest income ...........oeevseereee $(12,178) $21,908 $9,730 $1,262 $2,881 $4,143

' Volume variation effect in net interest income is calculated by multiplying the difference in average volumes by the current year’s average

yield. Rate variation effect in net interest income is calculated by multiplying the difference in average yield by the prior year’s average
volume.

Fees and Commissions, net

The Bank generates fee and commission income primarily from letters of credit confirmations, the issuance of
guarantees covering commercial risk, credit commitments, and loan origination, structuring and syndication
activities. The following table shows the components of the Bank’s fees and commissions, net, for the periods
indicated:

For the Year Ended December 31,

2016 2015 2014
(in $ thousands)
Loans & comMmitments, NEt ...........cocovevrererereeererersnesennns $1,126 $2,988 $2,118
Letters of credit ......covvvereireceerririceeieeeines 7,458 9,332 9,275
ATTANZEMENLS ....ovoveeeeriicecteereeeeeereeeeeetesseeeeseseeeseeesessenes 5,722 6,880 6,109
Fees and commissions, net $14,306 $19,200 $17,502

Fees and commissions amounted to $14.3 million for the year ended December 31, 2016, compared to $19.2 million
for the year ended December 31, 2015. The $4.9 million, or 25%, decrease was primarily driven by lower business
activity in letters of credit, loan commitments and other financial guarantee contracts, while commissions from the
syndication business in the primary market were slightly lower, with an increased number of completed transactions
despite overall volumes in the relevant Latin American debt capital markets suffering significant decreases.

During the year ended December 31, 2015, fees and commissions amounted to $19.2 million, compared to $17.5
million for the year ended December 31, 2014. The $1.7 million, or 10%, increase was primarily driven by higher
commissions from loan commitments and guarantees and increased loan structuring and syndication arrangements
(with seven transactions led and executed in 2015).

For more information, see notes 3.10 and 21 to the Audited Consolidated Financial Statements.
Derivative Financial Instruments and Foreign Currency Exchange

As part of its interest rate and currency risk management, the Bank may from time to time enter into foreign
exchange forwards, cross-currency contracts and interest rate swaps to hedge the risk associated with a portion of
the notes issued under its various funding programs.

The Bank recorded a net loss of $0.5 million in 2016, compared to a nearly break-even result in 2015 (a net loss of

$23 thousand), in derivative financial instruments and foreign currency exchange held for risk management hedging
purposes.
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The Bank recorded nearly break-even results in derivative financial instruments and foreign currency exchange in
2015, compared to net gain of $0.2 million in 2014.

For additional information, see notes 3.7 and 5.7 to the Audited Consolidated Financial Statements.
(Loss) Gain per Financial Instrument at Fair Value Through Profit or Loss

During the year ended December 31, 2016, the Bank recorded a net loss per financial instrument at FVTPL of $2.9
million, compared to a net gain of $5.7 million in the year ended December 31, 2015, mostly related to a swing in
non-core trading results from the Bank’s former participation in the investment funds, which recorded a $4.4 million
loss in 2016 compared to a $5.1 million gain in 2015, partially offset by a $0.8 million increase in gains on financial
liabilities at FVTPL.

Gains per financial instrument at FVTPL totaled $5.7 million in the year ended December 31, 2015, compared to
$2.4 million in the year ended December 31, 2014, which were primarily related to improved performance of trading
activities from the Bank’s former participation in the investment funds.

For additional information, see notes 3.3.5, 5.1, 5.2, 18 and 22 to the Audited Consolidated Financial Statements.
(Loss) Gain per Financial Instrument at Fair Value Through OCI

The Bank purchases debt instruments with the intention of selling them prior to maturity. These debt instruments
are classified as financial instruments at FVOCI and are included as part of the Bank’s Credit Portfolio.

The Bank recorded a net loss per financial instrument at FVOCI of $0.4 million for the year ended December 31,
2016, compared to gains of $0.4 million and $1.9 million for the years ended December 31, 2015 and 2014,
respectively, primarily related to the sale of $103 million of its holdings, as the Bank continued its effort to reduce
its investment portfolio exposure.

For additional information, see notes 3.3.6 and 5.3 to the Audited Consolidated Financial Statements.
Gain on Sale of Loans at Amortized Cost

The net gain on sale of loans at amortized cost corresponds to income derived from the Bank’s business stream of
loan intermediation and distribution activities in the primary and secondary markets.

During the years ended December 31, 2016, 2015 and 2014, the Bank sold loans with a book value of $235 million,
$367 million and $762 million, respectively, generating net gains on the sale of loans of $0.8 million, $1.5 million
and $2.5 million, respectively. The lower levels of loan distribution business compared to previous years relates to
decreased activity in the secondary markets as the Region and the world have experienced heightened volatility and
an increased risk profile in recent years.

Impairment Loss from ECL on Loans at Amortized Cost

For the year ended December 31,
2016 2015 2014
(in $ millions)

Impairment loss from ECL on credit-impaired loans (lifetime ECL)...... 33.0 242 1.6
Impairment loss (recovery) from ECL on performing loans (lifetime

ECL) otvtetreiireriseeiseesseessssesssse st sss e sssssessse s ssssesssessssessssessssesans 32.0 (28.7) 0.0
(Recovery) Impairment loss from ECL on performing loans (12-

mOonth ECL) ..o s (30.2) 21.7 5.2
Impairment loss from ECL on loans at amortized COSt ........coeeeveeuernee $34.8 $17.2 $6.8

For the year ended December 31, 2016, the impairment loss from ECL on loans at amortized cost amounted to $34.8
million, which was mainly attributable to higher allowances assigned to performing exposures based on lifetime
ECL (IFRS Rule 9 Stage 2), and non-performing loans (IFRS Rule 9 Stage 3), partly offset by lower impairment
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from ECL on performing exposures assessed based on 12-month ECL (IFRS Rule 9 Stage 1), which resulted from
both lower end-of-period portfolio balances, and the shift in the overall portfolio mix toward shorter-term trade
exposures.

The impairment loss from ECL on loans at amortized cost amounted to $17.2 million for the year ended December
31, 2015, which was mainly the result of a $24.2 million asset-specific credit allowance assigned to non-performing
loans, which totaled $52 million (or 0.78% of the Loan Portfolio) at December 31, 2015. This impairment loss was
partly offset by a $7.0 million net recovery from ECL on performing loans (calculated on a collective assessment
basis), as a reflection of changes in the composition of the Bank’s Loan Portfolio and its impact in the Bank’s
reserve model, while Loan Portfolio outstanding balances remaining relatively unchanged year-over-year at $6.7
billion at December 31, 2015.

For the year ended December 31, 2014, the impairment loss from ECL on loans at amortized cost amounted to $6.8
million, mainly attributable to increased credit allowance on performing loans (calculated on a collective assessment
basis) for $5.2 million — mostly resulting from the Bank’s Loan Portfolio growth during 2014 (which increased by
$538 million, or 9%). In addition, $1.6 million impairment loss on asset-specific credit allowances was assigned to
non-performing loans — which totaled $4.0 million (or 0.06% of the Loan Portfolio) at December 31, 2014.

See “Description of Business of Bladex—Asset Quality and —Allowance for ECL” and notes 3.5, 3.6 and 5.6 to the
Audited Consolidated Financial Statements.

Impairment (Gain) Loss from ECL on Investment Securities

For the year ended December 31, 2016, the Bank recorded a minimal impairment loss from ECL on investment
securities of $3 thousand, as the Bank continued to reduce its outstanding balances in the Investment Portfolio
(which decreased by $142 million year-over-year).

The Bank recorded a $5.3 million impairment loss from ECL on investment securities for the year ended December
31, 2015, mainly from a $6.7 million asset-specific credit allowance assigned to credit impaired securities at FVOCI,
with a fair value of $1.6 million at December 31, 2015. This impairment loss was partly offset by a $1.4 million
impairment gain from ECL on performing securities at FVOCI and at amortized cost (calculated on a collective
assessment basis), mainly as a reflection of reduced outstanding balances in the Investment Portfolio at December
31,2015 (which decreased by $144 million year-over-year).

The $1.0 million of impairment loss from ECL on securities for the year 2014 was the result of increased credit
allowance on performing securities (calculated on a collective assessment basis) mainly due to higher Investment
Portfolio balances during 2014 (which increased by $26 million).

See “Description of Business of Bladex—Asset Quality and —Allowance for ECL” and notes 3.6, 5.3 and 5.4 to the
Audited Consolidated Financial Statements.

Impairment Loss (Recovery) from ECL on Loan Commitments and Financial Guarantee Contracts

For the year ended December 31, 2016, the Bank recorded a $0.4 million impairment loss from ECL on loan
commitments and financial guarantee contracts, mostly due to a $2.1 million increase in credit allowance required
for Stage 2 performing loan commitments and financial guarantee contracts, which was partly offset by a $1.8
million recovery from ECL collectively assessed as a result of lower overall end-of-period loan commitments and
financial guarantee contracts volumes, mainly from credit commitments.

The Bank recorded a $4.4 million recovery from ECL on loan commitments and financial guarantee contracts for
the year ended December 31, 2015, as a result of lower credit allowance on performing loan commitments and
financial guarantee contracts (calculated on a collective assessment basis), mostly driven by lower outstanding
balances on confirmed letters of credits (which decreased by $39 million) and customers’ liabilities under
acceptances (which decreased by $99 million), together with changes in the risk profile of the Bank’s loan
commitments and financial guarantee contracts portfolio composition.

The $3.8 million of impairment loss from ECL on loan commitments and financial guarantee contracts for the year
ended December 31, 2014 was mainly due to the change in composition of performing loan commitments and
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financial guarantee contracts exposures, and its impact in the Bank’s reserve model (calculated on a collective
assessment basis).

See “Description of Business of Bladex—Asset Quality and —Allowance for ECL” and notes 3.6 and 6 to the
Audited Consolidated Financial Statements.

Operating Expenses
Total operating expenses includes the following expense line items of the consolidated statements of profit or loss:

For the Year Ended December 31,

2016 2015 2014
(in $ thousands)
Salaries and other employee EXPENSES ........vevereerrereerririeeiereiseeenen e $25,196 $30,435 $31,566
Depreciation of equipment and leasehold improvements 1,457 1,371 1,545
Amortization of intangible aSSets ..........ocovveerririreereirieeiereeeseeens 629 596 942
Other expenses 18,532 19,382 19,560
Total operating expenses $45,814 $51,784 $53,613

Operating expenses, which are presented as part of total expenses in the Bank’s consolidated statements of profit or
loss, do not include the effects of impairment loss or recovery from expected credit losses on loans at amortized cost,
investment securities, and loan commitments and financial guarantee contracts, as the Bank believes such items,
which are based on management estimates and are related to the expected credit losses of the Bank’s Credit
Portfolio, may distort trend analysis. Thus, the Bank believes excluding such items from expenses provides a more
accurate indicator of the Bank’s administrative and general expenses, and thus provides a better basis for analysis of
the efficiency of the Bank and helps facilitate comparisons between periods. However, operating expenses should
not be considered a substitute for, or superior to, financial measures calculated differently on an IFRS basis.
Furthermore, operating expenses may be calculated differently by other companies in the financial industry.

The Bank’s operating expenses totaled $45.8 million for the year ended December 31, 2016, compared to $51.8
million operating expenses for the year ended December 31, 2015. The $6.0 million, or 12%, decrease year-over-
year was mainly attributable to lower performance-based variable compensation expense, and other cost savings
resulting from the Bank’s continued focus on process improvements to increase efficiency.

During the year ended December 31, 2015, the Bank’s operating expenses totaled $51.8 million, compared to $53.6
million for the year ended December 31, 2014. The $1.8 million, or 3%, decrease in operating expenses year-over-
year was primarily attributable to a reduction in salaries and other employee expenses (a decrease of $1.1 million)
and other expenses.

For more information on salaries and other employee expenses, and other operating expenses, see notes 23 and 24,
respectively, to the Audited Consolidated Financial Statements.
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Changes in Financial Position

The following table presents components of the Bank’s consolidated statements of financial position at the dates

indicated:
As of December 31,
2016 2015 2014
(in $ thousands)

Assets

Cash and cash eqUIVAIENtS.............cccovevevieeiueecieiereieieeeeeeeinas $1,069,538 $1,299,966 $780,515
Financial instruments at fair value through profit or loss........... 0 53,411 57,574
Financial instruments at fair value through OCI .. 30,607 141,803 338,973
Securities at amortized COSt, NEL........coceeeeieieieierierieereee e 77,214 108,215 54,738
Loans at amortize€d COSt.......ccvevvirriiierieeeieieeeerecieeeeeeereere e 6,020,731 6,691,749 6,686,244

Less:

Allowance for expected credit 10SSes.........coeveueueririnirunene. 105,988 89,974 77,687

Unearned interest and deferred fees........c.ccooevveevieiinnenen, 7,249 9,304 8,509
Loans at amortized COSt, NE€t.........c.covveevvieiiiieciecieee e 5,907,494 6,592,471 6,600,048
At fair value - Derivative financial instruments used for 9,352 7,400 12,324
hedging - 1eCIVADIE ........ceveveiieieieieicereee e
Property and equipment, NEt .........ceeererirrevereerinenieeereerenreenenes 8,549 6,173 6,961
Intangibles, NEt ........ccovveirieirieieieieteee e 2,909 427 1,024
Other assets:

Customers’ liabilities under acceptances 19,387 15,100 114,018

Accrued interest receivable ..........ccoecveieieieiieiieeeee 44,187 45,456 48,177

OthEr @SSELS .euviveerierieuieiierieiesiestestesteeteeseeneeeeseensensensessessesseens 11,546 15,794 8,056
Total of Other aSSEtS .....c.covvueveueiriririeiccere e 75,120 76,350 170,251
Total Assets $7,180,783 $8,286,216 $8,022,408
Liabilities and Stockholders’ Equity
DIEPOSIES ..ttt $2,802,852 $2,795,469 $2,506,694
At fair value - Derivative financial instruments used for 59,686 29,889 40,287
hedging - payable .......ccovevierieienieeececeee e
Financial liabilities at fair value through profit or loss 24 89 52
Securities sold under repurchase agreement...............cccecevveennee 0 114,084 300,519
Short-term borrowings and debt ...........cceeevirrinieiecnininireeeens 1,470,075 2,430,357 2,692,537
Long-term borrowings and debt, net 1,776,738 1,881,813 1,399,656
Other liabilities:

Acceptances outstanding ... 19,387 15,100 114,018

Accrued interest payable ..........c.coovreieerininineeeeeeene 16,603 17,716 14,855

Allowance for expected credit losses on loan 5,776 5,424 9,873

commitments and financial guarantee contracts ...................

Other liabilities 18,328 24,344 32,878
Total of other Habilities.........cceeveeererieerieireieeieeeee e 60,094 62,584 171,624
Total Liabilities $6,169,469 $7,314,285 $7,111,369
Stockholders’ Equity
COMMON STOCK......euvevierieieeieieeesiereieteeeteesesseseseeseseesessesessesesseneens $279,980 $279,980 $279,980
TTEASUIY STOCK ...euvvieiiiiiieicieci e (69,176) (73,397) (77,627)
Additional paid-in capital in excess of assigned value of 120,594 120,177 119,644

COMMON SEOCK ...vvvievrenienietertestesteeteeteereeseeneeseeensessessessessesseens
CaAPItAl TESETVES ...vvvvinieiiieiieieiceieeetetee ettt ene s 95,210 95,210 95,210
Retained €arnings ..........ceoveeeeeverierenieirieniiienieieseeesieseseseene e 587,507 560,642 501,669
Accumulated other comprehensive 10SS.........ccoeveeviecerieenienennn. (2,801) (10,681) (7,837)
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As of December 31,

2016 2015 2014
(in $ thousands)
Total Stockholders’ Equity $1,011,314 $971,931 $911,039
Total Liabilities and Stockholders’ EQUity.......eeoeeeessueeessseeees $7,180,783 $8,286,216 $8,022,408

2016 vs. 2015

As of December 31, 2016, total assets amounted to $7.2 billion, a 13% decrease, compared to $8.3 billion as of
December 31, 2015, mainly attributable to lower interest-earning asset balances from the Loan Portfolio, Investment
Securities Portfolio and liquidity position, which are detailed as follows:

The Bank’s cash and cash equivalents, most of which consisted of actively managed liquid assets, totaled $1.1
billion as of December 31, 2016, compared to $1.3 billion as of December 31, 2015, in line with the Bank’s
historical levels and the requirements for internal liquidity management limits and policies based on the Basel III
Liquidity Coverage Ratio (“LCR”). These liquidity guidelines ensure the Bank’s ability to maintain adequate cash
flows to fund operations and meet obligations and other commitments on a timely basis, and complement the
inherent liquidity of its short-term lending book. $0.6 billion, or 59%, of the Bank’s liquid assets were held in
deposits with the Federal Reserve Bank of New York, with the remainder held with other highly rated financial
institutions. The liquid assets to total assets ratio amounted to 14% at the end of 2016 compared to 15% at the end
of 2015, while the liquid assets to total deposits ratios were 36% and 45% at the end of 2016 and 2015, respectively.

Investment Securities Portfolio (at FVOCI and at amortized cost) decreased by $142 million, or 57%, to $108
million, or 2%, of total assets, as of December 31, 2016, from $251 million, or 3% of total assets at December 31,
2015, as the Bank continued reducing its holdings in its securities portfolios to reduce market risk, which consisted
of readily-quoted Latin American securities, 90% of which represented multilateral, sovereign or state-owned risk.

Loans at amortized cost amounted to $6.0 billion as of December 31, 2016, representing 84% of the Bank’s total
assets, compared to $6.7 billion, or 81% of total assets at December 31, 2015. The $671 million, or 10%, decrease
was largely attributable to the Bank’s decision to reduce certain country, industry and client risk concentrations in its
portfolio. The 2016 Loan Portfolio had an average remaining maturity term of 279 days, of which 76% was
scheduled to mature within one year, compared to an average remaining maturity of 343 days, or 70% short-term
from a year ago. Trade finance operations represented 65% of the total Loan Portfolio and the remaining balance
consisted primarily of lending to financial institutions and corporations engaged in foreign trade.

The decrease in assets during 2016 was accompanied by a $1.1 billion, or 16%, decrease in liabilities during 2016,
mostly attributable to a $1.1 billion, or 25%, overall decrease in the Bank’s interest-bearing liabilities of short- and
long-term borrowings and debt, while deposit balances remained at $2.8 billion, representing 45% of total liabilities
as of December 31, 2016, compared to the same level, or 38% of total liabilities from a year ago.

2015 vs. 2014

The Bank’s total assets amounted to $8,286 million as of December 31, 2015, a $264 million, or 3% increase,
compared to $8,022 million as of December 31, 2014, mainly attributable to higher balances in cash and cash
equivalents totaling $1.3 billion (an increase of $519 million), most of which consisted of actively managed liquid
assets, as the Region’s macroeconomic conditions worsened. Loans at amortized cost (net of unearned income,
deferred fees and allowance for ECL on loans) stood at $6.6 billion as of December 31, 2015, representing 80% of
the Bank’s total assets, nearly unchanged from the balances as of December 31, 2014. Investment Securities
Portfolio (at FVOCI and at amortized cost) representing 3% of total assets at December 31, 2015, decreased by $144
million during the year, as the Bank continued to reduce its holdings of securities. Remaining assets consisted of the
Bank’s remaining investment in Investment Fund for $53 million recorded as financial instruments at FVTPL (1%
of total assets) and non-interest earning assets (1% of total assets).

The 2015 Loan Portfolio had an average remaining maturity term of 343 days, of which 70% was scheduled to
mature within one year. Trade financing operations represented 56% of total Loan Portfolio and the remaining
balance consisted primarily of lending to financial institutions and corporations engaged in foreign trade.

Liquid assets amounted to $1,267 million as of December 31, 2015, compared to $741 million as of December 31,
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2014, in line with the Bank’s long-standing approach to prudent and active liquidity management and the
requirements based on the Basel III LCR. $1,213 million, or 96%, of the Bank’s liquid assets were deposited at the
Federal Reserve Bank of New York, with the remainder deposited at other highly rated financial institutions. Liquid
assets to total assets ratio amounted to 15% at the end of 2015 compared to 9% at the end of 2014, while the liquid
assets to total deposits ratio was 45% and 30% at the end of 2015 and 2014, respectively.

The increase in assets during 2015 was accompanied by a $203 million increase in liabilities, which was mainly the
result of (i) a $289 million, or 12%, increase in total deposits, primarily from central banks in the Region; (ii) a $482
million, or 34%, increase in long-term borrowings and debt, as the Bank increased its long-term funding through
capital markets issuances, loan syndications and bilateral finance transactions, increasing tenors and diversifying
funding sources while maintaining its total cost of funds relatively stable; partly offset by (iii) a $449 million
reduction in short-term funds, including short-term borrowings and debt and Repos; and (iv) a net decrease of $119
million in non interest-bearing liabilities.
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Stockholders’ Equity

The following table presents information concerning the Bank’s capital position at the dates indicated:

As of December 31,
2016 2015 2014
(in $ thousands)
COMMON SEOCK .....vcveeveteteecectet ettt ettt ettt es et seseneasenenesenens $279,980 $279,980 $279,980
TLEASULY SEOCK ....eueevttctetieiiecaeietetetet ettt seaeseaeteseseses et s esssssesesesesesessesssenssesesesens (69,176) (73,397) (77,627)
Additional paid-in capital in excess of assigned value of common stock ......... 120,594 120,177 119,644
CaPIAl TESEIVES ...vevevviuiieieteieieisteteieieae sttt ettt ebe sttt sae bt ebebeneae st etenenene 95,210 95,210 95,210
Retained CarMINGS. ......eveveeeeirieireeiieieieteiet ettt ettt s e 587,507 560,642 501,669
Accumulated other comprehensive 10SS .........oveveverieerieireieieieerieeree e (2,801) (10,681) (7,837)
Total stockholders’ equity $1,011,314 $971,931 $911,039

As of December 31, 2016, total stockholders’ equity amounted to $1,011 million, compared to $972 million as of
December 31, 2015 and compared to $911 million as of December 31, 2014. The Bank’ equity consists of issued
and fully paid ordinary common stock and retained earnings.

Total stockholders’ equity increased $39 million during the year ended December 31, 2016, primarily due to: (i) a
$27 million increase in retained earnings as a result of an $87 million profit for the year ended December 31, 2016,
which was partially offset by a $60 million cash dividend declared in 2016, and (ii) an $8 million decrease in
accumulated other comprehensive loss attributable to net unrealized gain arising from improved mark-to-market
conditions in 2016, and reclassification adjustments for losses on the sale of financial instruments at FVOCI.

During 2015, total stockholders’ equity increased by $61 million compared to 2014. This increase was primarily
due to a $59 million increase in retained earnings as a result of profit of $104 million for the year ended December
31, 2015, which was partially offset by $45 million declared as cash dividends.

Capital reserves are established as an appropriation of retained earnings and, as such, are a form of retained
earnings. Capital reserves are intended to strengthen the Bank’s capital position. Reductions of these reserves, for
purposes such as the payment of dividends, require the approval of the Board and Panamanian banking authorities.

As of December 31, 2016, the capital ratio of total stockholders’ equity to total assets was 14.1%, and the Bank’s
Tier 1 capital ratio calculated according to Basel III capital adequacy guidelines was 17.9%, compared to 11.7% and
16.1%, respectively, as of December 31, 2015. The 2016 leverage ratio was 7.1x compared to 8.5x in 2015.

As of December 31, 2016, the Bank’s total capital to risk-weighted asset ratio, calculated according to the guidelines
of the Banking Law, was 16.6%, compared to 16.3% as of December 31, 2015.

See “Regulation” and notes 14, 15, 16, 19 and 27.4 to the Audited Consolidated Financial Statements.
Off-Balance Sheet Arrangements

In the normal course of business, in order to meet the financing needs of its customers, the Bank is party to loan
commitments and financial guarantee contracts. These instruments involve, to varying degrees, elements of credit
and market risk in excess of the amount recognized in the consolidated statement of financial position. Credit risk
represents the possibility of loss resulting from the failure of a customer to perform in accordance with the terms of
a contract. The contractual amount of these instruments represents the maximum possible credit risk should the
counterparty draw down the commitment or the Bank fulfill the obligation under the guarantee, and the counterparty
subsequently fails to perform according to the terms of the contract. Most of these commitments and guarantees
expire without the counterparty drawing on the credit line or a default occurring. As a result, the total contractual
amount of these instruments does not represent our future credit exposure or funding requirements.

As of December 31, 2016, the Bank’s off-balance sheet arrangements, as defined in the Instructions to Item 5.E. of
Form 20-F, included confirmed letters of credit, stand-by letters of credit, and guarantees (covering commercial risk).
These arrangements are kept off-balance sheet as long as the Bank does not incur an obligation relating to them or
itself become entitled to an asset.
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The Bank’s outstanding off-balance sheet arrangements and total loan commitments and financial guarantee
contracts are as follows:

As of December 31,
2016 2015 2014

(in $ thousands)
Confirmed letters of Credit .......c.ovvevviviiririieieieeeeeeeee e $216,608 $99,031 $137,817
Stand-by letters of credit and guarantees — Commercial risk 176,177 158,599 89,752
Total off-balance sheet arrangements 392,785 257,630 227,569
Credit COMMITMENTS ......ueuiririeieiciiirietetetciccntst ettt seetebeseeseeeebeseaesesesnenene 10,250 189,820 158,549
Total loan commitments and financial guarantee contracts .........c........ $403,035 $447,450 $386,118

Fees and commission income from loan commitments and financial guarantee contracts amounted to $9 million for
the year ended December 31, 2016, compared to $12 million and $11 million for the years ended December 31,
2015, and 2014, respectively.

The allowance for ECL on loan commitments and financial guarantee contracts is recognized on the consolidated
statement of financial position, with the resulting impairment recorded in the consolidated statement of profit or
loss. As of December 31, 2016, total allowance for ECL on loan commitments and financial guarantee contracts
amounted to $6 million, compared to $5 million as of December 31, 2015 and $10 million as of December 31, 2014.

For additional information, see “Operating and Financial Review and Prospects—Operating Results—Fees and
Commissions, net” and notes 6 and 21 to the Audited Consolidated Financial Statements.

Other Operating Results

For a discussion of interest rate sensitivity, see “Description of Business of Bladex—Funding Sources—Interest
Rate Sensitivity.” For a discussion of contractual obligations and commercial commitments, see “Description of
Business of Bladex—Contractual Obligations and Commercial Commitments.” For a discussion of the Bank’s
liquidity, see “Description of Business of Bladex—Liquidity.”
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DESCRIPTION OF BUSINESS OF BLADEX

i

In the following section, as well as in “Risk Factors,” all references to “Bladex Head Office” are to Banco
Latinoamericano de Comercio Exterior, S.A. in its individual capacity, and all references to “Bladex” or the
“Bank” are to Banco Latinoamericano de Comercio Exterior, S.A. together with its consolidated subsidiaries.

History and Development of the Company

Banco Latinoamericano de Comercio Exterior, S.A., headquartered in Panama City, Panama, is a specialized
multinational bank originally established by central banks of Latin American and Caribbean countries to promote
foreign trade and economic integration in the Region. The legal name of the Bank is Banco Latinoamericano de
Comercio Exterior, S.A. Translated into English, the Bank is also known as Foreign Trade Bank of Latin-America.
The commercial name of the Bank is Bladex.

The Bank was established pursuant to a May 1975 proposal presented to the Assembly of Governors of Central
Banks in the Region, which recommended the creation of a multinational organization to increase the foreign trade
financing capacity of the Region. The Bank was organized in 1977, incorporated in 1978 as a corporation pursuant
to the laws of the Republic of Panama, and officially began operations on January 2, 1979. Under a contract-law
signed in 1978 between the Republic of Panama and Bladex, the Bank was granted certain privileges by the
Republic of Panama, including an exemption from payment of income taxes in Panama.

The Bank operates under a general banking license issued by the National Banking Commission of Panama,
predecessor of the Superintendency.

In the Republic of Panama, banks are governed by Decree-Law 9 of February 26, 1998, as amended, and banking
regulations issued by the Superintendency pursuant thereto. The main aspects of this law and its regulations include:
the authorization of banking licenses, minimum capital and liquidity requirements, consolidated supervision,
procedures for management of credit and market risks, measures to prevent money laundering, the financing of
terrorism and related illicit activities, and procedures for banking intervention and liquidation, among others.

The Bank offers its services through its head office in Panama City, its New York Agency, its subsidiaries in Brazil
and Mexico, and its representative offices in Buenos Aires, Argentina; Mexico City, Mexico; Sao Paulo, Brazil;
Lima, Peru; and Bogota, Colombia, as well as through a worldwide network of correspondent banks. On April 3,
2017, the Bank obtained approval from the National Banking and Securities Commission of Mexico to close its
Representative Office in Mexico, Monterrey.

The Bank’s headquarters office is located at Torre V, Business Park, Avenida La Rotonda, Urb. Costa del Este,
Panama City, Republic of Panama, and its telephone number is +507 210-8500. The New York Agency is located at
10 Bank Street, Suite 1220, White Plains, NY 10606, and its telephone number is +1 (914) 328-6640.

Bladex’s shares of Class E common stock are listed on the NYSE, under the symbol “BLX.”

The Bank prepares its Consolidated Financial Statements in conformity with IFRS as issued by the IASB and
Interpretations issued by the IFRIC. For years up to and including the year ended December 31, 2014, the Bank
prepared its financial statements in accordance with U.S. GAAP.

See notes 1, 2.1 and 5.2 to the Audited Consolidated Financial Statements. For information regarding the Bank’s
significant accounting policies, see notes 2 and 3 to the Audited Consolidated Financial Statements.

Overview

The Bank’s mission is to provide financial solutions of excellence to financial institutions, companies and investors
doing business in Latin America, supporting trade and regional integration across the Region. The Bank’s lending
and investing activities are funded by interbank deposits, primarily from central banks and financial institutions in
the Region, by borrowings from international commercial banks, and by sales of the Bank’s debt securities to
financial institutions and investors in Asia, Europe, North America and the Region. The Bank does not provide
retail banking services to the general public, such as retail savings accounts or checking accounts, and does not take
retail deposits.
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Bladex participates in the financial and capital markets throughout the Region, through two business segments.

The Commercial Business Segment encompasses the Bank’s core business of financial intermediation and fee
generation activities developed to cater to corporations, financial institutions and investors in Latin America. These
activities include the origination of bilateral and syndicated credits, short-term and medium-term loans, customers’
liabilities under acceptances, loan commitments and financial guarantee contracts. The majority of the Bank’s loans
are extended in connection with specifically identified foreign trade transactions. Through its revenue
diversification strategy, the Bank’s Commercial Business Segment has introduced a broader range of products,
services and solutions associated with foreign trade, including co-financing arrangements, underwriting of
syndicated credit facilities, structured trade financing (in the form of factoring and vendor financing), and financial
leasing.

The Treasury Business Segment is responsible for the Bank’s funding and liquidity management, along with the
management of its activities in investment securities, and the Bank’s interest rate, liquidity, price and currency
positions. Interest-earning assets managed by the Treasury Business Segment include liquidity positions (cash and
cash equivalents), and financial instruments related to the investment management activities (consisting of
investment funds at FVTPL, and securities at FVOCI and at amortized cost). The Treasury Business Segment also
manages the Bank’s interest-bearing liabilities, which constitute its funding sources (deposits, Repos, and short- and
long-term borrowings and debt).

Historically, trade finance has been afforded favorable treatment under Latin American debt restructurings. This has
been, in part, due to the perceived importance that governments and other borrowers in the Region have attributed to
maintaining access to trade finance. The Bank believes that, in the past, the combination of its focus on trade
finance and the composition of its Class A shareholders has been instrumental in obtaining certain exceptions
regarding U.S. dollar convertibility and transfer limitations imposed on the servicing of external obligations, or
preferred creditor status. Although the Bank maintains both its focus on trade finance and its Class A shareholders’
participation, it cannot guarantee that such exceptions will be granted in all future debt restructurings.

As of December 31, 2016, the Bank had 66 employees, or 31% of its total employees, across its offices responsible
for marketing the Bank’s financial products and services to existing and potential customers.

Our Strengths

Over the course of more than three decades, Bladex has developed competitive strengths that it believes set it apart
from its competitors and will allow it to continue to grow and improve its return on capital:

Leader in the trade finance sector within Latin America

Bladex is a financial institution in the trade finance sector and has a presence in most countries in the Region,
providing it with a competitive advantage in intra-regional trade. Intra-regional trade has been growing at a pace of
approximately 8.5% per annum from 2004 through 2015 due to the expansion of Latin American corporations and
multiplication of free trade agreements within the Region. Regional exports amounted to approximately $888
billion in 2016 and are expected to grow at a compound annual growth rate of 3.9% per year in 2017 and 2018,
according to estimates from the Economist Intelligence Unit. Since starting operations in 1979, the Bank has
established a well-diversified Commercial Portfolio across a variety of industries and markets. Most of the Bank’s
exposure is in countries such as Brazil, Mexico, Colombia, Peru, and Panama, and in targeted industries and
participants in the value chain of international trade by country within the Region such as financial institutions,
agribusiness, metals, oil and gas, petrochemicals, food and beverages, and services, among others.

Low-risk business profile and strong Credit Portfolio quality

The Bank operates primarily in the trade finance sector, which is generally short-term in nature and considered to be
a limited risk sector. According to standards published by the Bank for International Settlements, trade finance has
a lower risk weighting than long-term lending. Additionally, due to its extensive knowledge in trade finance, the
Bank has a strong track record of recovery and repayment rates. Not only are Bladex’s non-performing loans very
low by industry standards — 1.1% of its total loan portfolio as of December 31, 2016 — but the Bank has also
demonstrated a strong ability to recover loans in financial distress situations. For example, the Bank recovered more
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than 84% of its past due loan portfolio in Argentina after the 2001 crisis in that country. Including the crisis in
Argentina, the Bank has written off approximately 0.13% of total accumulated credits throughout its history.

Strong liquidity position and diversified funding sources

The Bank possesses a strong liquidity position accounting for 14.0% of total assets as of December 31, 2016 and a
short-term Commercial Portfolio with an average maturity of only 89 days, reflecting the Bank’s focus on trade
finance. The Bank’s “Commercial Portfolio” refers to gross loans at amortized cost (or the “Loan Portfolio”), loan
commitments and financial guarantee contracts, such as confirmed and stand-by letters of credit, and guarantees
covering commercial risk, and other assets consisting of customers’ liabilities under acceptances, and an equity
investment. The Bank has a strong capital position, which reflects among other factors significant short-term
deposits made by central banks of the 23 Regional countries which comprise a portion of the Bank’s shareholding
base. The Bank’s Tier 1 Ratio (calculated based on the Basel III capital adequacy guidelines published by the Basel
Committee on Banking Supervision (the “Basel Committee”)) of 17.9% as of December 31, 2016 is even more
significant in light of the relatively short-term life of its portfolio. During the credit crisis, Bladex reduced its
exposure levels and concentrations, and used the cash resources resulting from this course of action to strengthen its
liquidity position. As a result, the Bank effectively offset the negative effect of a decline in client deposits and
decreases in interbank funding lines that challenged the world’s major international banks. The strong capitalization
of the Bank has allowed it to successfully weather recent global financial conditions.

Diversified funding sources

Bladex has stable and well-diversified sources of funding, consisting of interbank deposits (46.3%), short-term
borrowings and debts (24.3%) and long-term borrowings and debt (29.4%), in each case as of December 31, 2016.
After the 2008 global financial crisis, the Bank implemented a funding diversification strategy including increasing
deposits from central banks, accessing global capital markets through debt issuance programs in dollars and local
currencies and obtaining syndicated term loan facilities placed in strategic markets, mainly in Asia and Europe. The
Bank’s short-term borrowings and debt consist of borrowings from banks and debts instruments from notes issued
under the Program that have maturities of up to 365 days. The Bank’s short- and medium-term borrowings mainly
come from international correspondent banks from the United States, Japan, Canada and Europe. In addition, the
Bank has a successful track record in the global syndicated loan markets, increasing the amount and extending the
maturity in February 2016 of its Global Syndicated Loan launched in 2014, and including the recent closing of
US$193 million four-year syndicated loan arranged by, and with the participation of, lenders from Japan, Taiwan,
Korea and the United States. This transaction reinforced the Bank's diversified funding base and enhanced its
franchise in Asia. Furthermore, the Bank has established an important network of correspondent banks in Asia,
which provide an additional source of interbank funding, including the $175 million, three-year syndicated loan
closed on September 2, 2015, with banks from Japan, Taiwan and China participating in the transaction as arrangers
and lead arrangers. Debt capital markets have also been a source of funding for the Bank’s activities. In 2012, the
Bank established a short- and long-term notes program in the Mexican local market in an authorized aggregate
principal amount of 10 billion Mexican Pesos or its equivalent in “Investment Unit” (Unidades de Inversion). The
Bank also has in place the Program, which is primarily targeted at non-bank institutional investors and includes
multiple placements with short-, medium-, and long-term tenors. During 2016, the Bank issued $435 million in new
private placements; and as of December 31, 2016, private issuances through its Euro Medium-Term Note Program
amounted to $146 million, placed in Asia, Europe and Latin America. In addition, in October 2015, the Program was
listed on the Tokyo Stock Exchange under the Tokyo Pro-Bond Market. This market offers the possibility of flexible
and timely issuances of bonds to a broad base of Japanese investors. The Bank placed its first public issuance listed
on this market on June 9, 2016 in a principal amount of JPY8 billion (eight billion Japanese Yen) and maturing June
10, 2019.

Long-term client relationships

Due to the Bank’s long history of specialized focus on trade finance in the Region, it has built strong relationships
with some of the Region’s largest companies and has gained significant expertise in local markets and industry
sectors. Bladex’s extensive coverage of the Region, with representative offices in strategic locations such as
Panama, New York, Mexico City, Sdo Paulo, Buenos Aires, Lima and Bogota, puts it in an ideal position to serve
every important client and gain access to new clients in the Region. The Bank’s market leadership provides it with
strong regional brand recognition and it uses its corporate name, “Bladex,” in every country it operates.
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Long track record of success

The Bank was the first Latin American bank listed on the NYSE (1992), the first such bank to be rated “Investment
Grade” (1992) and the first such bank to place a non-guaranteed syndicated loan in Asia (2009), which was a $100
million, two-year term loan. Since 1979, Bladex has provided seamless support to foreign trade business in the
Region while creating value. Moreover, Bladex has demonstrated a consistent track record in the quality of its
assets through several financial crises and economic cycles in the Region. Bladex’s total write-offs, including write-
offs resulting from the crisis in Argentina, amount to approximately 0.13% of the total accumulated credits in
Bladex’s history.

Experienced team with deep knowledge in the trade finance sector within Latin America

Bladex’s executive officers have broad experience in trade finance and with financial institutions in Latin America.
The Bank’s well-defined strategy, which is executed by a highly skilled and experienced team, has positioned the
Bank to take advantage of trends in Latin American trade finance and to grow the Bank’s business in a sustainable
manner.

Strong commitment from central banks in the Region

Currently the Bank is supported by central banks and other state-owned banks from 23 countries in the Region
which hold Class A common stock of the Bank. As of December 31, 2016, 16.2% of Bladex’s common stock was
held by Class A shareholders. The Bank believes that the participation of these central banks and other state-owned
banks has been instrumental in the Bank’s obtaining “preferred creditor” status in the past. In addition, the Bank
regularly takes deposits from central banks and state-owned banks in the Region. As of December 31, 2016, 81% of
the deposits held by the Bank were deposits made by central and state-owned banks of countries in the Region,
many of which deposit a portion of their dollar reserves with the Bank, with an average term remaining to maturity
of 72 days.

Developments During 2016

2016 proved to be another challenging year for the markets in which the Bank operates, as currency devaluations
and adverse macroeconomic trends created a more volatile business environment in several Latin American
countries. These trends included the continued deterioration of the terms-of-trade for commodity-exporting
producers, in some cases impacting company balance sheets and operations, a recessionary and inflationary
environment in important economies such as Brazil, a generally heightened perception of credit and market risk
affecting Latin America, and an increased level of uncertainty regarding U.S. trade and monetary policies. Despite
these challenges, Senior Management believes that the Bank’s financial results in 2016 demonstrated Bladex’s fairly
resilient core earnings generation capacity, while the Bank’s exit from its participation in the investment funds,
which was completed early in the second quarter of 2016, helped remove a significant element of market risk
volatility.

See “Operating and Financial Review and Prospects—Operating Results—Profit for the Year” and note 17 to the
Audited Consolidated Financial Statements.

Strategies for 2017 and Subsequent Years
Further extend the Bank’s business in politically and economically stable, high-growth markets

The Bank’s expertise in risk and capital management and extensive knowledge of the Region allows it to identify
and strategically focus on stable and growth-oriented markets, including investment-grade countries in the Region.
Bladex maintains strategically placed representative offices in order to provide focused products and services in
markets that the Bank considers key to its continued growth.

Targeted growth in expanding and diversifying the Bank’s client base
The Bank’s strategy to participate in a broad range of activities and further diversify its client base includes targeting
clients that offer the potential for longstanding relationships and a wider presence in the Region, such as financial

institutions, corporations and upper middle-market companies. This may be achieved through the Bank’s
participation in bilateral and co-financed transactions or trade services provided. The Bank intends to continue
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enhancing existing client relationships and establish new client-relationships through its Region-wide expertise and
client approach, its product knowledge, its quality of service and agile decision-making process.

Efforts going forward will be focused on growing the Bank’s business with a larger number of clients along the
trade value chain, as well as striving for a greater dispersion of risk in order to continue diversifying and mitigating
the impact of potential losses, should they occur.

Enhance current products and services by targeting the main trade related and growth sectors in the Region

In addition to its exposure to Latin American financial institutions, the Bank intends to continue enhancing its
expertise in the sectors in which the Bank currently operates, while strategically targeting industries and participants
in the value chain of international trade by country within the Region. Targeted participants operating in most of the
main exporting sectors related to commodities (agribusiness, oil & gas, metals, and petrochemicals, among others)
and services (transportation and utilities, among others). Bladex also intends to continue exploring strong regional
and local partnerships to bolster its range of services and increase its presence in key economic sectors throughout
the Region.

Increase the range of products and services that the Bank offers

Due to the Bank’s relationships throughout, and knowledge of, the Region, the Bank is well positioned to
strategically identify key additional products and services to offer to clients. The Bank’s Articles of Incorporation
permit a broad scope of potential activities, encompassing all types of banking, investment, and financial and other
businesses that support foreign trade flows and the development of trade and integration in the Region. This
supports the Bank’s ongoing strategy to develop and expand products and services, such as factoring and vendor
finance, leasing, debt intermediation in primary and secondary markets, and structured financing, including export
insurance programs, that complement the Bank’s expertise in foreign trade finance and risk management.

Focus on operational efficiency

The Bank is committed to the implementation of a culture of continuous improvement in our organization. The
Bank’s continuous improvement initiative, which is based on the LEAN methodology, focuses primarily on
increased efficiency and productivity, from the perspective and requirements of the Bank’s customers. This
customer-focused culture has helped the Bank to manage its internal processes more efficiently, in order to offer
clients agility and excellence in execution. Over the past two years, the Bank has been successful in identifying and
realizing significant cost savings, improving core efficiency levels while maintaining cost discipline. The efficiency
ratio was 27% for the year ended December 31, 2016, compared to 30% for the year ended December 31, 2015 and
32% for the year ended December 31, 2014, as operating expenses decreased by 12% and 3%, year-over-year in
2016 and 2015, respectively, while total income decreased 3% in 2016, and increased 4% in 2015. The Bank’s
operating expenses to average assets ratio was 61 basis points in 2016, compared to 66 basis points in 2015 and
71 basis points in 2014.
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Our Corporate Structure

The following chart presents Bladex’s corporate structure as of December 31, 2016. The percentages represent the
total share capital owned by the parent company of each entity.

Banco Latinoamericano
de Comercio Exterior, S.A.

' BladexY

Incorporated under the laws
\dhmdl’mama 1/19/1978

Banking License: Resolution
No. 1278 on 7/18/1978

AGENCY AND REPRESENTATIVE OFFICES

AGENCY

BLADEX NEW YORK
Established in the State of New York, USA. 11/4/1988

REPRESENTATIVE OFFICES

BLADEX - REPRESENTATIVE OFFICE ARGENTINA ©
Established in Buenos Aires, Argentina
Authorized by the Central Bank of the Republic of Argentina on 7/15/1986

BLADEX - REPRESENTATIVE OFFICE SAO PAULO, BRAZIL
Established in Sao Paulo, Brazil on 1/7/2000

BLADEX - REPRESENTATIVE OFFICE MEXICO CITY, MEXICO
Established in Mexico City, Mexico on 11/29/2000

BLADEX - REPRESENTATIVE OFFICE LIMA, PERU ©
Established in Lima, Peru on 11/15/2010

—————
BLADEX - REPRESENTATIVE OFFICE BOGOTA, COLOMBIA
Established in Bogota, Colombia on 4/19/2011

—
) Coverage: Bolha, Chile, Paraguay and Uruguay
) Coverage: Ecuador
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Bladex Head Office’s current subsidiaries are the following:

e Bladex Holdings Inc. (“Bladex Holdings™) is a wholly owned subsidiary, incorporated under the laws of the
State of Delaware, USA, on May 30, 2000. Bladex Holdings maintains ownership in Bladex
Representagao Ltda.

e Bladex Representagdo Ltda., incorporated under the laws of Brazil on January 7, 2000, acts as the Bank’s
representative office in Brazil. Bladex Head Office owns 99.999% of Bladex Representagdo Ltda. and
Bladex Holdings owns the remaining 0.001%.

e Bladex Investimentos Ltda. was incorporated under the laws of Brazil on May 3, 2011. Bladex Head
Office owned 99% of Bladex Investimentos Ltda. and Bladex Holdings owned the remaining 1%. Bladex
Investimentos Ltda. had invested substantially all of its assets in an investment fund, Alpha4X Latam
Fundo de Investimento Multimercado, incorporated in Brazil (the “Brazilian Fund”), registered with the
Securities and Exchange Commission of Brazil, (Comissdo de Valores Mobiliarios (the “CVM”)). The
objective of the Brazilian Fund was to achieve capital gains by dealing in the interest, currency, securities,
commodities and debt markets, and by trading instruments available in the spot and derivative markets.
Bladex Investimentos Ltda. merged with Bladex Representagdo Ltda. on April 2016. Bladex Investimentos
Ltda. became the extinct company under Brazilian law and the acquiring company, Bladex Representacéo
Ltda., is the surviving entity.

e Bladex Development Corp. (“Bladex Development”) was incorporated under the laws of the Republic of
Panama on June 5, 2014. Bladex Head Office owns 100% of Bladex Development.

e BLX Soluciones, S.A. de C.V., SOFOM, E.N.R. (“BLX Solutions”) was incorporated under the laws of
Mexico on June 13, 2014. Bladex Head Office owns 99.9% of BLX Solutions and Bladex Development
owns the remaining 0.1%. BLX Solutions specializes in offering financial leasing and other financial
products, such as loans and factoring.

On April 2, 2013, Bladex reached a definitive agreement to sell its Asset Management Unit. The Asset Management
Unit was sold to Alpha4X Asset Management, LLC (“Alpha4X”), a company majority-owned by former executives
of the Asset Management Unit. In connection with the sale: (i) Bladex Offshore Feeder Fund became Alpha4X
Feeder Fund (the “Feeder”), (ii) Bladex Capital Growth Fund became Alpha4X Capital Growth Fund (the “Fund”),
and (iii) Bladex Latam Fundo de Investimento Multimercado became Alpha4X Latam Fundo de Investimento
Multimercado.

The changes of the Bank's investment in the Feeder were recorded in the consolidated statement of profit or loss of
that fund in the “Gain (loss) per financial instruments at fair value through profit or loss” line item. The Feeder was
not consolidated in the Bank’s financial statements as a result of the evaluation of control as per IFRS 10
“Consolidated financial statements” according to which the existing rights in the fund did not give the Bank the
ability to direct the relevant activities of the fund nor the ability to use its power over the investee to affect its return.
At December 31, 2015 and 2014, the Bank had a participation in the Feeder of 47.71% and 49.61%, respectively. At
December 31, 2016, the Bank did not have any participation in the Feeder.

Bladex also reported the changes in the net asset value of the Brazilian Fund in the “Gain (loss) per financial
instruments at fair value through profit and loss” line item, which the Bank did not consolidate, because the rights on
this fund did not give the Bank the ability to direct its relevant activities nor the ability to use its power over the
investee to affect its return. This investment was adjusted to recognize the Bank’s participation in the profits or
losses of the fund in the line “Gain (loss) per financial instruments at fair value through profit or loss” of the
consolidated statement of profit or loss.

The Bank remained an investor in these funds until March 31, 2016 redeeming its investments entirely on April 1%,
2016. Seenotes 1, 2.1 and 5.2 to the Audited Consolidated Financial Statements.

Bladex commenced operations in 1979 with stockholders’ equity of $25 million paid by 186 stockholders and, as of

December 31, 2016, had total stockholders’ equity of $1,011 million. Bladex has four classes of common shares as
follows:
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e C(Class A shares: central banks, state-owned entities or government agencies from 23 countries in the
Region, own all of Bladex’s Class A shares, which at December 31, 2016 comprised 16.2% of Bladex’s
common stock;

o C(Class B shares: 82 commercial banks or financial institutions, mostly from the Region, own Bladex’s
Class B shares, which at December 31, 2016 comprised 6.3% of Bladex’s common stock;

e C(Class E shares: Bladex’s Class E shares are listed on the NYSE and at December 31, 2016 comprised 77.5%
of its common stock; and

e Class F shares: state entities and agencies of non—Latin American countries, including, among others,
central banks and those banks with the related state agency as the majority shareholder, and multilateral
financial institutions that are international or regional institutions may own Class F shares. At
December 31, 2016, no Class F shares have been issued.

As of December 31, 2016, the Bank’s Board was composed of three Directors representing holders of the Class A
common shares, five Directors representing holders of the Class E common shares, and two Directors representing
all classes of common shares. The affirmative vote of three-quarters of the issued and outstanding Class A shares is
required (i) to dissolve and liquidate the Bank, (ii) to amend certain material provisions of the Bank’s Articles of
Incorporation, (iii) to merge or consolidate the Bank with another entity and (iv) to authorize the Bank to engage in
activities other than those described in its Articles of Incorporation.

Business Activities
Lending Policies

The Bank extends credit directly to financial institutions, corporations and upper middle-market companies within
the Region. The distinction between corporations and upper middle-market companies is based on the respective
client’s volumes of annual sales, the borrower’s country of domicile and size of the market it operates in, as well as
certain other criteria. The Bank finances import and export transactions for all types of goods and products,
excepting restricted items such as weapons, ammunition, military equipment, and hallucinogenic drugs or narcotics
not utilized for medical purposes. Imports and exports financed by the Bank are destined for buyers/sellers in
countries both inside and outside the Region. The Bank analyzes credit requests from eligible borrowers by
applying its credit risk criteria, including economic and market conditions. The Bank maintains a consistent lending
policy and applies the same credit criteria to all types of potential borrowers in evaluating creditworthiness.

Due to the nature of trade finance, the Bank’s loans are generally unsecured. However, in certain instances, based
upon the Bank’s credit review of the borrower and the economic and political situation and trends in the borrower’s
home country, the Bank may determine that the level of risk involved requires that a loan be secured by collateral.

Country Credit Limits

The Bank maintains a continual review of each country’s risk profile evolution, supporting its analysis with various
factors, both quantitative and qualitative, the main driving factors of which include: the evolution of macroeconomic
policies (fiscal, monetary, and exchange rate policy), fiscal and external performance, price stability, level of
liquidity in foreign currency, changes of legal and institutional framework, as well as material social and political
events, among others, including industry analysis relevant to Bladex business activities.

Bladex has a methodology for capital allocation by country and its risk weights for assets. The Risk Policy and
Assessment Committee (the “CPER”) of the Bank’s Board approves a level of “allocated capital” for each country
in addition to nominal exposure limits. These country capital limits are reviewed at least once a year by the CPER
and more often if necessary. The methodology helps to establish the capital equivalent of each transaction, based on
the internal numeric rating assigned to each country, which is reviewed and approved by the CPER.

The amount of capital allocated to a transaction is based on customer type (sovereign, state-owned or private
corporations, middle-market companies, or financial institutions), the type of transaction (trade or non-trade), and
the average remaining term of the transaction (from one to 180 days, 181 days to a year, between one and three
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years, or longer than three years). Capital utilizations by the business units cannot exceed the Bank’s reported total
stockholders’ equity.

Borrower Lending Limits

The Bank generally establishes lines of credit for each borrower according to the results of its risk analysis and
potential business prospects; however, the Bank is not obligated to lend under these lines of credit. Once a line of
credit has been established, credit generally is extended after receipt of an application from the borrower for
financing, usually related to foreign trade. Loan pricing is determined in accordance with prevailing market
conditions and the borrower’s creditworthiness.

For existing borrowers, the Bank’s management has authority to approve credit lines up to the legal lending limit
prescribed by Panamanian law, provided that the credit lines comply fully with the country credit limits and
conditions for the borrower’s country of domicile set by the Board. Approved borrower lending limits are reported
to the CPER quarterly. Panamanian Law sets forth certain concentration limits, which are applicable and strictly
adhered to by the Bank, including a 30% limit as a percentage of capital and reserves for any one borrower and
borrower group, in the case of certain financial institutions, and a 25% limit as a percentage of capital and reserves
for any one borrower and borrower group, in the case of corporate, sovereign and middle-market companies. As of
December 31, 2016, the legal lending limit prescribed by Panamanian law for corporations, sovereign borrowers and
middle-market companies amounted to $253 million, and for financial institutions and financial groups amounted to
$303 million. Panamanian law also sets lending limits for related party transactions, which are described in more
detail in the section “Regulation—Panamanian Law.” Non-compliance with this legal lending limit could result in
the assessment of administrative sanctions by the Superintendency for such violations, taking into consideration the
magnitude of the offense and any prior occurrences, and the magnitude of damages and prejudice caused to third
parties. As of December 31, 2016, the Bank was in compliance with regulatory legal lending limits. See
“Regulation—Panamanian Law.”

Credit Portfolio

The Bank’s Credit Portfolio consists of the Commercial Portfolio and the Investment Securities Portfolio. The
Bank’s Commercial Portfolio includes gross loans at amortized cost (the “Loan Portfolio”), loan commitments and
financial guarantee contracts, such as confirmed and stand-by letters of credit, and guarantees covering commercial
risk; and other assets consisting of customers’ liabilities under acceptances, and an equity investment. The Bank’s
Investment Securities Portfolio consists of financial instruments at FVOCI and securities at amortized cost.

As of December 31, 2016, the Credit Portfolio amounted to $6,552 million, a decrease from $7,405 million as of
December 31, 2015, and from $7,581 million as of December 31, 2014. The $853 million, or 12%, decrease during
2016 was largely attributable to the Bank’s Commercial Portfolio (which decreased by $711 million, or 10%) due to
the Bank’s active and prudent risk management of credit exposures in the face of more challenging market
conditions in the Region, along with reduced holdings in its Investment Securities Portfolio, which decreased by
$142 million, or 57% in order to reduce market risk.

Commercial Portfolio

The Bank’s Commercial Portfolio amounted to $6,444 million as of December 31, 2016, a $711 million, or 10%,
decrease from $7,155 million as of December 31, 2015, and a $743 million, or 10%, decrease from $7,187 million
as of December 31, 2014, as the Bank reduced certain country, industry and client risk exposures in response to
unfavorable market conditions in the Region, and instead focused on expanding its short-term trade finance
exposures with more favorable risk-adjusted returns.

As of December 31, 2016, 77% of the Bank’s Commercial Portfolio was scheduled to mature within one year,
compared to 72% as of December 31, 2015 and 2014. Trade finance operations represented 66% of the Bank’s
Commercial Portfolio, compared to 56% as of December 31, 2015 and 2014, while the remaining balance consisted
primarily of lending to financial institutions and corporations engaged in foreign trade. 56% of the Bank’s
Commercial Portfolio was represented by corporations, of which 74% was trade financing.

The following table sets forth the distribution of the Bank’s Commercial Portfolio, by product category, as of
December 31 of each year:
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As of December 31,

2016 @ % 2015 @ % 2014 @ %
(in $ millions, except percentages)
Loans at amortiz€d COSt......c..eiivuriiiiieiieeieeeeiee et $6,021 934 $6,692 935 $6,686 93.0
Loan commitments and financial guarantee contracts.............. 403 6.3 447 6.3 386 5.4
OthEr @SSELS....viivietieeieeietieierierteeeeeteete et et et esaestessesaeeseeseenneneens 20 0.3 16 0.2 115 1.6
Total $6,444 100.0 $7,155 100.0 $7,187 100.0

O]
)
3)

Includes non-performing loans for $65 million as of December 31, 2016.
Includes non-performing loans for $52 million as of December 31, 2015.
Includes non-performing loans for $4 million as of December 31, 2014.

Loan Portfolio

As of December 31, 2016, the Bank’s Loan Portfolio amounted to $6,021 million, compared to $6,692 million as of
December 31, 2015, and compared to $6,686 million as of December 31, 2014. The $671 million, or 10%, Loan
Portfolio decrease during 2016 was largely attributable to the Bank’s decision to reduce certain country, industry
and client risk exposures in its portfolio. As of December 31, 2016, 76% of the Bank’s Loan Portfolio was
scheduled to mature within one year, compared to 70% and 72%, as of December 31, 2015 and 2014, respectively.

As of December 31, 2016, the Bank had non-performing loans of $65 million (or 1.09% of the Loan Portfolio),
compared to $52 million (or 0.78% of the Loan Portfolio) as of December 31, 2015, and compared to $4 million (or
0.06% of the Loan Portfolio) as of December 31, 2014.

For more detailed information, see “Operating and Financial Review and Prospects—Changes in Financial
Position,” “Description of Business of Bladex—Asset Quality,” and “Description of Business of Bladex
Allowance for ECL,” and notes 3.5 and 5.6 to the Audited Consolidated Financial Statements.

Loan Portfolio by Country Risk

The following table sets forth the distribution of the Bank’s loan portfolio by country risk at the dates indicated:

As of December 31,
% of Total % of Total % of Total
2016 Loans 2015 Loans 2014 Loans
(in $ millions, except percentages)
ATZENHNA ....ovoeveeeee e $325 54 $142 2.1 $185 2.8
Belgium .....c.c.coeviririeieiiniieeicccreecee e 4 0.1 13 0.2 0 0.0
Bermuda .......c.ooveevieieieieieeeee e 0 0.0 20 0.3 0 0.0
Bolivia.... 18 0.3 20 0.3 10 0.1
Brazil .. 1,164 19.3 1,605 24.0 1,972 29.5
Chile ....... . 69 1.2 195 2.9 157 2.4
Colombia @........ovevveeveeeeeereeeeeeee e 653 10.8 621 9.3 726 10.9
COSta RICA...c.eoveuiieieieieriieteiee e eaeeesenene 400 6.6 341 5.1 321 4.8
Dominican Republic..........cccceeerineueuiuininnnnenns 244 4.1 384 5.7 243 3.6
ECUAdOT ..ot 129 2.1 169 2.5 120 1.8
ElSalvador ........cccocoeveieveeeieieceiecceeeeeeeee 105 1.7 68 1.0 116 1.7
France ......cooceeevieieieieieesesesese e 0 0.0 6 0.1 6 0.1
GEIMANY ...t 50 0.8 97 1.4 100 1.5
GUALEMALA.....ccveuiieeiieieieieieiee e 316 52 458 6.8 263 3.9
HONAUIAS ..o 73 1.3 118 1.8 93 1.4
JAMAICE ... 8 0.1 17 0.2 16 0.2
Luxembourg .. 15 0.2 0 0.0 0 0.0
Mexico @... 927 15.4 789 11.8 868 13.0
Netherlands 0 0.0 0 0.0 10 0.2
Nicaragua... 37 0.6 17 0.3 8 0.1
Panama ... . 499 8.3 455 6.8 321 4.8
Paraguay ........cocoeeeeueininneeeeseeeee e 108 1.8 116 1.7 132 2.0
PEIU..oviiceiieeieeeeeeeeeeeeee e 467 7.8 511 7.6 590 8.8
SINZAPOTE.....covuvviiiniiririeieieeresieieieieeseeteeeaeienes 70 1.2 12 0.2 0 0.0
Switzerland...........ccoevveieieieieiereee e 46 0.8 45 0.7 50 0.7
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As of December 31,

% of Total % of Total % of Total
2016 Loans 2015 Loans 2014 Loans
(in $ millions, except percentages)
Trinidad & Tobago......... . 184 3.1 200 3.0 165 2.5
United States of America 73 1.2 54 0.8 55 0.8
URIguay ® oo 37 0.6 219 33 160 24
Total $6,021 100.0 $6,692 100.0 $6,686 100.0

(]
)
3)
“)
)

Includes non-performing loans in Brazil of $49 million in 2016, $4 million in 2015 and $3 million in 2014.
Includes non-performing loans in Colombia of $47 million in 2015.

Includes non-performing loans in Mexico of $1 million in 2015 and 2014, respectively.

Includes non-performing loans in Panama of $12 million in 2016.

Includes non-performing loans in Uruguay of $4 million in 2016.

The risk relating to countries outside the Region pertains to transactions carried out in the Region, with credit risk
transferred outside the Region by way of legally binding and payable at first demand corporate guarantees. As of
December 31, 2016, the Bank’s combined Loan Portfolio associated with European country risk represented $115
million or 1.91% of the total Loan Portfolio, compared to $160 million or 2.40% of the total Loan Portfolio as of
December 31, 2015, and compared to $166 million or 2.49% as of December 31, 2014.

Loan Portfolio by Type of Borrower

The following table sets forth the amounts of the Bank’s loan portfolio by type of borrower at the dates indicated:

As of December 31,
% of Total % of Total % of Total
2016 Loans 2015 Loans 2014 Loans

(in $ millions, except percentages)
Private sector commercial banks and financial

INSHEULIONS ..o $1,739 28.9 $1,975 29.5 $1,891 28.3
State-owned commercial banks 515 8.5 613 9.2 445 6.7
Central banks..........cccccceeeneen. 30 0.5 0 0.0 35 0.5
State-owned organizations . 787 13.1 462 6.9 712 10.6
Private middle-market companies 294 4.9 388 5.8 483 7.2
Private corporations @ ...........ccccooevevverericseeernnns 2,656 44.1 3,255 48.6 3,120 46.7

Total ...c.ooveiiiiii $6,021 100.0 $6,692 100.0 $6,686 100.0

()

Includes $35 million in non-performing loans in 2016, and $1 million in non-performing loans in 2015 and 2014, respectively.
@

Includes $30 million, $51 million and $3 million in non-performing loans in 2016, 2015 and 2014, respectively.
The Bank did not have any exposure to European sovereign debt as of December 31, 2016, 2015 and 2014.

As of December 31, 2016, the Bank’s Loan Portfolio industry exposure mainly included: (i) 38% in the financial
institutions sector; (ii) 21% in the industrial sector, comprised mostly of metal manufacturing, food and beverage,
electric power, plastics and packaging, and other manufacturing industries; (iii) 17% in the agricultural sector,
mostly comprised of grains and oilseeds, and sugar, and; (iv) 13% in the oil and gas sector, which in turn was
divided into integrated (7%), downstream (5%), and upstream (1%) subsegments. No other industry sector
exceeded 10% exposure of the Loan Portfolio.
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Maturities and Sensitivities of the Loan Portfolio to Changes in Interest Rates

The following table sets forth the remaining term of the maturity profile of the Bank’s loan portfolio as of December
31, 2016, by type of rate and type of borrower:

As of December 31, 2016
(in $ millions)
Impaired and Due after one Due after five
due in one year year through years through
or less five years ten years Total
FIXED RATE
Private sector commercial banks and financial institutions................... $497 $23 $0 $520
State-owned commercial banks ............ccococvevevieerieeienns . 227 12 0 239
State-owned organizations............ . 690 0 0 690
Private middle-market companies ............ccocecevveerieerenirienieeeeseene 183 2 0 185
Private COrPOTAtIONS .......eoveuerietirieiirieirieietetetestetesteiesteesteeeseeebesaeneneene 1,056 20 0 1,076
Sub-total $2,653 $57 $0 $2,710
FLOATING RATE
Private sector commercial banks and financial institutions................... 768 451 0 1,219
State-owned commercial banks ...........cccocereeerieerieenienens . 207 69 0 276
Central banks.................. 30 0 0 30
State-owned organizations......... . 82 15 0 97
Private middle-market cOmpanies ............cocecvvveeriecereresenieeieeseeene 50 54 5 109
Private COTPOTALIONS .....overveueierirterieteeeteeetetetestesessenesseneeseneeseneesensenesnens 772 795 13 1,580
Sub-total $1,909 $1,384 $18 $3,311
Total $4,562 $1,441 $18 $6,021

Note: Scheduled amortization repayments fall into the maturity category in which the payment is due, rather than that of the final maturity of the
loan.

Investment Securities Portfolio

As part of its Credit Portfolio, the Bank holds an Investment Securities Portfolio, in the form of both securities at
FVOCI and securities at amortized cost, consisting of investments in securities by Latin American issuers.

In the normal course of business, the Bank utilizes interest rate swaps for hedging purposes associated with assets
(mainly its Investment Securities Portfolio) and liabilities (mainly issuances) denominated in fixed rates.

The following table sets forth information regarding the carrying value of the Bank’s Investment Securities Portfolio,
presented in gross amounts, at the dates indicated.

As of December 31,

2016 2015 2014
(in $ millions)
Financial instruments at FVOCI .. $30 $142 $339
Securities at amMOTtiZed COSE! ..ot senae 73 109 55
Total Investment Securities Portfolio $108 $251 $394

M Amounts do not include allowance for ECL of $0.6 million, $0.5 million, and $0.3 million, as of December 31, 2016, 2015 and 2014,
respectively.

During the periods under review herein, the Bank did not hold instruments in obligations of the U.S. Treasury or
other U.S. Government agencies or corporations, or in states of the U.S. or its subdivisions.

As of December 31, 2016, 2015 and 2014, securities held by the Bank of any single issuer did not exceed 10% of the
Bank’s stockholders equity.
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Securities at FVOCI

As of December 31, 2016, the Bank’s securities at FVOCI decreased to $30 million, from $142 million as of
December 31, 2015, as the Bank sold $103 million and redeemed $107 million of financial instruments at FVOCI,
while $84 million were purchased, resulting in a net loss of $0.4 million. As of December 31, 2016, securities at
FVOCI consisted of investments in securities of issuers in the Region, of which 90% corresponded to multilateral,
sovereign and state-owned issuers, and 10% corresponded to private banks and corporations. As of December 31,
2016, there were no securities at FVOCI guaranteeing repurchase transactions.

As of December 31, 2015, the Bank’s securities at FVOCI amounted to $142 million and consisted of investments in
securities of issuers in the Region, of which 58% corresponded to multilateral, sovereign and state-owned issuers,
and 42% corresponded to private banks and corporations. During the year ended December 31, 2015, the Bank
redeemed $151 million and sold $118 million of investment securities at FVOCI, which generated gains of $0.4
million, and purchased $87 million of investments. As of December 31, 2015, securities at FVOCI with a carrying
value of $88 million were pledged to secure repurchase transactions accounted for as secured financings.

See notes 3.3.6 and 5.3 to the Audited Consolidated Financial Statements.
Securities at amortized cost

As of December 31, 2016, the Bank’s securities at amortized cost decreased to $78 million, from $109 million as of
December 31, 2015. The $31 million, or 28%, decrease during the year in the securities at amortized cost portfolio
was mostly attributable to the redemption of $55 million of matured investment securities, net of the $25 million in
investment securities acquired during 2016. As of December 31, 2016, there were no securities at amortized cost
guaranteeing repurchase transactions.

The Bank’s securities at amortized cost amounted to $109 million as of December 31, 2015, compared to $55
million as of December 31, 2014. The $54 million increase in the securities at amortized cost portfolio mainly
reflects the net effect of: (i) $56 million in bond reclassifications of securities at amortized cost formerly held as
financial instruments at FVOCI, (ii) the redemption of $45 million of matured investment securities, and (iii) the $37
million in investment securities acquired during 2015 (all amounts nominal). As of December 31, 2015 securities at
amortized cost with a carrying value of $56 million, were pledged to secure repurchase transactions accounted for as
secured financings.

See notes 3.3.7 and 5.4 to the Audited Consolidated Financial Statements.
Investment Securities by Country Risk, Type of Borrower and Contractual Maturity

The following tables set forth the distribution of the Bank’s Investment Securities Portfolio, presented in gross
amounts, by country risk, type of borrower and contractual maturity, at the dates indicated:

As of December 31,
2016 2015 2014
Amount % Amount % Amount %
(in $ millions, except percentages)
Brazil ........cooooiiiiiiiiiice $21 20.0 $63 25.0 $76 19.1
5 4.8 18 7.3 23 5.9
30 27.5 53 21.0 89 22.8
0 0.0 5 2.0 0 0.0
MEXICO ... 20 18.8 38 15.0 97 24.6
12 10.8 34 134 45 11.5
0 0.0 7 2.9 26 6.6
9 8.1 8 3.4 10 24
Multilateral Organizations ........................ 11 10.0 25 10.2 28 7.0
Total $108 100.0 $251 100.0 $394 100.0
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As of December 31,
2016 2015 2014

Amount % Amount % Amount %
(in $ millions, except percentages)

Private sector commercial banks and

financial institutions ............ccceeeverrerinenn. $4 4.1 $76 30.3 $93 23.7
State-owned commercial banks ................ 3 2.6 7 2.9 18 4.6
Sovereign debt.......cooeueeeevniniiciine 49 45.2 59 234 157 40.0
State-owned organizations ................ceeeuee. 35 324 99 394 106 26.6
Private corporations ...........c...co.ce.vverennn. 17 15.7 10 4.0 20 5.0
Total $108 100.0 $251 100.0 $394 100.0
As of December 31,
2016 2015 2014
Amount % Amount % Amount %
(in $ millions, except percentages)

IN ONE YEAT ...t $4 3.7 $49 19.4 $120 30.5
After one year through five years ............. 85 78.9 113 45.0 156 39.6
After five years through ten years............. 19 174 89 35.5 118 29.9
Total $108 100.0 $251 100.0 $394 100.0

Investment Funds at Fair Value Through Profit or Loss

The Bank’s former investment funds consisted of its investment in the Feeder and the Brazilian Funds, which were
managed by a third party, Alphadx Asset Management LLC, following the sale of the Bladex Asset Management
Unit in the second quarter of 2013.

As of December 31, 2016, the Bank had no participation in investment funds to report after remaining an investor of
these funds until March 31, 2016, and subsequently redeeming on April 1%, 2016, its interest entirely.

As of December 31, 2015, the investment funds’ net asset value (composed of cash, investments in equity, debt
instruments, and derivative financial instruments, all of which were quoted and traded in active markets) totaled $53
million, compared to $58 million as of December 31, 2014. The Bank’s participation in the Feeder was 47.71% as
of December 31, 2015, compared to 49.61% as of December 31, 2014, with the remaining balances owned by third
party investors. The redemptions from the investment in the funds amounted to $8 million in 2015, and $14 million
in 2014,

See note 5.2 to the Audited Consolidated Financial Statements.
Total Gross Outstandings by Country

The following table sets forth the aggregate gross amount of the Bank’s cross-border outstandings, consisting of
cash and due from banks, interest-bearing deposits in banks, financial instruments at FVTPL, financial instruments
at FVOCI, securities and loans at amortized cost, and accrued interest receivable, as of December 31 of each year:

As of December 31,
2016 2015 2014
% of Total % of Total % of Total
Amount Outstandings Amount Outstandings Amount Outstandings
(in $ millions, except percentages)

ATEentina.....c.cocevvveveueirenienerecenn. $329 4.5 $144 1.7 $189 2.4
Brazil ......ccccooooveieiiieeeeeeeeeen 1,201 16.6 1,683 20.2 2,067 259
75 1.0 214 2.6 181 2.3

688 9.5 676 8.1 820 10.3

402 5.6 348 4.2 323 4.1

246 3.4 386 4.6 244 3.1
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As of December 31,

2016 2015 2014
% of Total % of Total % of Total
Amount Outstandings Amount Outstandings Amount Outstandings
(in $ millions, except percentages)

Ecuador.......coovevevievieieieeeceeen 130 1.8 169 2.0 120 1.5

El Salvador...........ccccoovviviininnnnn, 106 1.5 69 0.8 117 1.5

GErMAaNY .....c.oovevevveereeereeieeeienenns 50 0.7 107 1.3 100 1.3

Guatemala.........c..ccooevvveereeereeneennn, 319 4.4 462 55 264 33

Honduras ........ccceeveveevveereeeieenenns 73 1.0 119 1.4 94 1.2

82 1.1 0 0.0 0 0.0

955 132 832 10.0 980 12.3

513 7.1 492 5.9 368 4.6

110 1.5 118 1.4 134 1.7

Peru....oooveieie, 470 6.5 522 6.3 620 7.8

SINGAPOTE.....evenieveniereieierieeeeeas 70 1.0 12 0.1 0 0.0

Switzerland............ccceevveeieeneennnn, 110 1.5 56 0.7 54 0.7

Trinidad & Tobago........ccceevenen 194 2.7 210 2.5 176 2.2

United States of America... 955 13.2 1,273 15.3 779 9.8

Uruguay .......ccoeveeveeieeiieeeenen, 37 0.5 220 2.6 160 2.0

Other countries ........cccoooeecrveneen 127 1.7 175 2.1 118 1.5

SUD-TOtA .vvvveeneenenreenecsscesses $7,242 100.0 $8,287 994 $7,909 99.3

Investment funds at fair value 0 0.0 53 0.6 58 0.7
through profit or losS.........c.c.c......

$7,242 100.0 $8,341 100.0 $7,966 100.0

M «Other countries” consists of cross-border outstandings to countries in which cross-border outstandings did not exceed 1% for any of the

periods indicated. “Other countries” in 2016 was comprised of Nicaragua ($37 million), Spain ($28 million), Bolivia ($18 million),
Luxembourg ($15 million), Multilateral Organizations ($11 million), Jamaica ($7 million), France ($7 million), and Belgium ($4 million).
“Other countries” in 2015 was comprised of Multilateral Organizations ($66 million), Bolivia ($20 million), Bermuda ($20 million), Jamaica
($17 million), Nicaragua ($17 million), Belgium ($13 million), France ($11 million), Spain ($10 million), and the U.K. ($1 million). “Other
countries” in 2014 was comprised of Multilateral Organizations ($48 million), Jamaica ($16 million), U.K. ($12 million), Bolivia ($10
million), France ($10 million), Netherlands ($10 million), Nicaragua ($8 million) and Spain ($5 million).

The outstandings by country does not include loan commitments and financial guarantee contracts. “Description of Business of Bladex—
Loan Commitments and Financial Guarantee Contracts and Other Assets.”

2

In allocating country risk limits, the Bank applies a portfolio management approach that takes into consideration
several factors, including the Bank’s perception of country risk levels, business opportunities, and economic and
political risk analysis.

As of December 31, 2016, overall cross border outstandings decreased to $7,242 million, from $8,341 million as of
December 31, 2015, as some exposures in certain countries, most notably in Brazil, were reduced in accordance with
the Bank’s perception of risks relating to that country.

As of December 31, 2015, overall cross border outstandings had increased year-over-year by $378 million, with the
greatest increase in outstandings in the United States of America, where the Bank invests most of its liquid assets in
the form of cash and cash equivalents, mainly with the Federal Reserve Bank. Some exposures in certain countries
were adjusted in accordance with the Bank’s perception of risks.

Cross-border outstanding exposures in countries outside the Region correspond principally to the Bank’s liquidity
placements, and credits guaranteed related to transactions carried out in the Region. See “Liquidity.”
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The following table sets forth the amount of the Bank’s cross-border outstandings by type of institution as of
December 31 of each year:

As of December 31,

2016 2015 2014
(in $ millions)
Private sector commercial banks and financial InStIUIONS............covvvveevevieveeieiiieeeennne $2,184 $2,100 $2,141
State-owned commercial banks and financial InSHEULIONS ........coeceverieericenieirieereeeen 571 632 466
CentrAl DANKS .....ooviiitiiciiiceieceeeeee ettt ettt et e et e et 621 1,213 651
SOVEIEIZN AEDE.....c.euiieeiieiiiieieieietestet sttt st ettt et et et ese st enesaenesseneeseneeseneenensenesnenesnen 50 60 159
State-owned OTZANIZALIONS ........c.c.eueiririeueueiirieeeieieere ettt ettt 829 605 846
Private middle-market COMPANIES ..........coerieuirieuirieirieirenieesteeeeteeste st ssesessenene 296 391 487
PriVate COTPOTALIONS .....eviveiieeriteiieteieteetete ettt ettt ettt ettt et se e seeseenenensenene 2,691 3,286 3,159
Sub-Total $7,242 $8,287 $7,909
Investment funds at fair value through profit or 108S..........cccoveereivirrenceeee 0 53 58
Total $7,242 $8,341 $7,966

Loan Commitments and Financial Guarantee Contracts and Other Assets

The Bank, on behalf of its client base, advises and confirms letters of credit to facilitate foreign trade
transactions. When confirming letters of credit, the Bank adds its own unqualified assurance that the issuing bank
will pay, with the understanding that, if the issuing bank does not honor drafts drawn on the letter of credit, the Bank
will. The Bank also provides stand-by letters of credit, guarantees, and commitments to extend credit, which are
binding legal agreements to disburse or lend to clients, subject to the customers compliance with customary
conditions precedent or other relevant documentation. Commitments generally have fixed expiration dates or other
termination clauses and require payment of a fee to the Bank. As some commitments expire without being drawn
down, the total commitment amounts do not necessarily represent future liquidity requirements.

The Bank applies the same credit policies used in its lending process to its evaluation of these instruments, and, once
issued, the commitment is irrevocable and remains valid until its expiration. Credit risk arises from the Bank’s
obligation to make payment in the event of a client’s contractual default to a third party.

Loan commitments and financial guarantee contracts and other assets in the Commercial Portfolio amounted to $423
million, or 7% of the total Commercial Portfolio, as of December 31, 2016, compared to $463 million, or 6% of the
total Commercial Portfolio, as of December 31, 2015, and compared to $501 million, or 7% of the total Commercial
Portfolio, as of December 31, 2014. Confirmed and stand-by letters of credit, and guarantees covering commercial
risk represented 93% of the total loan commitments and financial guarantee contracts and other assets as of
December 31, 2016, compared to 56%, and 45%, as of December 31, 2015 and 2014, respectively.

The following table presents the distribution of the Bank’s loan commitments and financial guarantee contracts and
other assets by country risk as of December 31 of each year:

-62 -



As of December 31,

2016 2015 2014
% of Total % of Total
loan loan % of Total loan
commitments commitments commitments
and financial and financial and financial
guarantee guarantee guarantee
contracts and contracts and contracts and
Amount other assets Amount other assets Amount other assets

(in $ millions, except percentages)

Loan commitments and
financial guarantee contracts

ATentina.......c.oveveeeiieneeeieieieieieienes $0 0.0 $10 2.2 $0 0.0
Bolivia.... 0 0.1 1 0.3 0 0.0
Brazil .......coccooveiiiniiniccee 0 0.0 17 3.7 20 3.9
Chile ..o 0 0.0 0 0.0 28 5.6
Colombia ......cceveueriiiriiiieeeieeiene 79 18.6 96 20.7 54 10.8
Costa RiCa.....cocevrerienciriccncne 2 0.5 0 0.0 0 0.0
Dominican Republic..........c.cc.cecu.e... 27 6.3 5 1.0 15 3.0
El Salvador ......ccccceeveneinccniinne 1 0.3 0 0.0 0 0.0
Ecuador... 173 40.8 89 19.1 87 17.3
Guatemala........c.coceeererecreeneenne 7 1.7 0 0.0 38 7.6
Honduras .......cccoeevvineinccnieene. 1 0.3 1 0.2 0 0.1
Jamaica .......ccovveeieniec 0 0.0 0 0.0 0 0.1
MEXICO ...t 11 2.6 47 10.1 64 12.8
Panama .........coceeveniencincce 40 9.4 136 29.4 21 4.1
Paraguay .......cccoceveveeeneinienicene 0 0.0 0 0.0 0 0.1
Pert. ..o 43 10.1 19 4.1 16 32
SINGAPOTE...c.venriiieiireiirieririerieiees 0 0.0 25 5.4 0 0.0
Switzerland..........cccoceveinennennenn. 1 0.3 1 0.2 1 0.2
18 43 0 0.1 41 8.2
0 0.0 0 0.0 1 0.2
potlmemmimesond s esa sn s sw
Customers’ liabilities under
acceptances
Ecuador......c.ccovveuecninnnicccccne 17 4.1 15 33 113 22.7
Panama .........ccccoeeeeineincice 2 0.5 0 0.0 0 0.0
Peru....cooveiiiiiiiiccicce 0 0.0 0 0.0 1 0.1
o coomers aites
Other assets
MEXICO ..ttt 1 0.1 1 0.1 1 0.1
Total other assets ........ccocoeveurueuenee $1 0.1 $1 0.1 $1 0.1
Total loan commitments and
financial guarantee contracts $423 100.0 $463 100.0 $501 100.0

and other assets......ccceeeereerucsersaesaee

For total loan commitments and financial guarantee contracts, see note 6 to the Audited Consolidated Financial
Statements.
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Funding Sources

The Bank’s principal sources of funds are deposits and, to a lesser extent borrowed funds and floating and fixed rate
placements of securities. While these sources are expected to continue providing the majority of the funds required
by the Bank in the future, the exact composition of the Bank’s funding sources, as well as the possible use of other
sources of funds, will depend on economic and market conditions. The following table shows the Bank’s funding
distribution as of the dates indicated:

As of December 31,
2016 2015 2014

(in percentages)
DIBPOSIES ...ttt 46.3% 38.7% 36.3%
Securities sold under repurchase agreements ...........ecveerveereererieesieresereeeseeneneenes 0.0 1.6 44
Short-term borrowings and debts................. 24.3 33.6 39.0
Long-term borrowings and debts, net 294 26.1 20.3
Total interest-bearing liabilities 100.0% 100.0% 100.0%

The Bank has issued debt in the public markets of the United States of America, Mexico and, in 2016, the Bank
issued debt in the public markets of Japan for the first time. The Bank has also placed private issuances in different
markets of Asia, Europe and Latin America.

Deposits

The Bank obtains deposits principally from central and commercial banks primarily located in the Region. As of
December 31, 2016, 81% of the deposits held by the Bank were deposits made by central and state owned banks in
the Region, and 10% of the Bank’s deposits represented deposits from private sector commercial banks and financial
institutions. The average term remaining to maturity of deposits from the Region’s central and state owned banks as
of December 31, 2016, 2015 and 2014, was 72 days, 63 days, and 54 days, respectively. As of December 31, 2016,
deposits from the Bank’s five largest depositors, all of which were central and state-owned banks in the Region,
represented 57% of the Bank’s total deposits, compared to 43% as of December 31, 2015. See note 10 to the
Audited Consolidated Financial Statements.

The following table analyzes the Bank’s deposits by country as of the dates indicated below:

As of December 31,
2016 2015 2014
(in $ millions)
ATZENENA ...ttt b bbb saesesesena $135 $70 $68
BANAIMAS .....oviiiiieieieiieee ettt ese et et a et b e ae e enanaen 0 0 2
BarDAAOS .....cviveiieiieieeiee ettt n 0 17 15
Bermuda . 0 6 0
BOIIVIA 1.ttt ettt ettt 1 1 1
BIAZIL ...ttt ettt ettt et en et ne s ene et ensenennenannen 151 457 254
Cayman Island... 25 7 20
Colombia............ ettt e eaenen 3 9 19
Costa Rica................. e 130 116 20
Dominican Republic. 72 51 6
Ecuador...... 804 213 567
El Salvador 24 22 30
FTANCE ..ttt 0 0 0
GETIMANY ...ttt ettt ettt ettt et e eue e eue b eb et bt s e et ssentsaestese e ebentebenaenennenean 77 77 53
Guatemala.. 71 50 70
HAIE ..ottt ettt ettt ettt ese e ene et s b se b e e eae e eneneen 70 50 44
HONAUIAS ..ot sttt st e ae e 153 157 161
Jamaica ... 0 1 1
IMIEXICO ...ttt ettt ettt ettt ettt ettt ese bt bt bess e s et es et esa s etessesesennesennas 100 101 100
IMUIIALETAL ...ttt ettt ne st ene e enenees 0 18 57
Netherlands.... 15 15 0
Nicaragua... 98 90 76
PANAIMNA <.ttt eee s eee st s ees e et s eees e eenseeenaeene 404 435 406



As of December 31,

2016 2015 2014
(in $ millions)

PaTQUAY ..c.veieiiiiieieee ettt bbb et 400 433 269
Peru......... 0 142 17
Switzerland............ 1 0 0
Trinidad and TODAZO ......ccveverieiirieiieiee e 19 19 19
United KinGAOm . ....c.ooveuiiiiiiiiiiieiieieeesee ettt 1 1 0
United States of America. 2 64 38
Venezuela........ccocceuenene.. 47 173 193

Total $2,803 $2,795 $2,507

Short-Term Borrowings and Debt, and Repos

The Bank enters into financing transaction under repurchase agreements (“Repos”) with international banks,
utilizing its Investment Securities Portfolio as collateral to secure cost-effective funding. Repos are reported as
secured financings in the financial statements. As of December 31, 2016, the Bank did not have Repos, compared to
Repos of $114.1 million, and $300.5 million as of December 31, 2015 and 2014, respectively. See note 11 to the
Audited Consolidated Financial Statements.

Short- and long-term borrowings and debt provide a global diversification of the Bank’s funding sources. The Bank
uses these borrowings and debt placements, which generally have longer maturities than deposits, to manage its
asset and liability positions.

The Bank’s short-term borrowings and debt consist of borrowings from banks and debt instruments from notes
issued under the Bank’s Euro Medium-Term Note Program that have maturities of up to 365 days.

Short-term borrowings are made available to the Bank on an uncommitted basis for the financing of trade-related
loans as well as for general business purposes. The Bank’s short- and medium-term borrowings mainly come from
international correspondent banks from the United States, Japan, Canada and Europe.

As of December 31, 2016, short-term borrowings and debt totalled $1,470 million, a 40% decrease compared to
$2,430 million as of December 31, 2015, as the Bank relied primarily on deposits to cover its short-term funding
needs, in response to the shift in the lending book mix moving toward shorter tenors. The average term remaining to
maturity of short-term borrowings and debt as of December 31, 2016 was 115 days. See notes 12.1 and 18 to the
Audited Consolidated Financial Statements.

The following table presents information regarding the amounts outstanding under, and interest rates on, the Bank’s
short-term borrowings and Repos at the dates and during the periods indicated.

As of and for the Year Ended December 31,

2016 2015 2014

(in $ millions, except percentages)
Short-term borrowings, debt and Repos

Advances from banks and financial institutions $1,470 $2,430 $2,693
Securities sold under repurchase agreements....... 0 114 300

Total short-term borrowings, debt and Repos $1,470 $2,544 $2,993
Maximum amount outstanding at any month-end.............ccoeeeeveninnneccninnnnenne. $1,984 $3,152 $2,993
Amount outstanding at Year-end ...........c.cceceviviiiiiiiiiinieee e, $1,470 $2,544 $2,993
Average amount OUSTANAING ...........eeueviirieiererriiriesesetenseeseseseteeses s sseessesesesesens $1,449 $2,484 $2,471
Weighted average interest rate on average amount outstanding.............cccccccevreeuneee. 1.12% 0.91% 0.95%
Weighted average interest rate on amount outstanding at year end...........cccccccceuene. 1.11% 0.89% 0.79%
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Long-term borrowings and debt

Long-term borrowings consist of long-term bilateral and syndicated loans obtained from international banks. Debt
instruments consist of private issuances under the Bank’s Euro Medium-Term Note Program, as well as public
issuances in the United States of America, Japan and Mexico.

Interest rates on most long-term borrowings and issuances are adjusted monthly, quarterly or semi-annually based
on short-term LIBOR rates plus a credit spread. The credit spread is defined according to several factors, including
credit ratings, risk perception, and the original contractual term to maturity. The Bank uses these funds primarily to
finance its medium-term and long-term Loan Portfolio, as well as to further enhance the stability of its overall
funding base. At year-end 2016, gross long-term borrowings and debt decreased 6% to $1,782 million, from $1,889
million the year before, while continuing to increase overall funding stability with medium and long-term funding
balances, which amounted to 29% of total funding in 2016, up from 26% in 2015. As of December 31, 2016, the
average term remaining to maturity of the Bank’s medium and long-term borrowing and debt was a year and eleven
months (720 days).

The following table presents information regarding the gross amounts outstanding under, and interest rates on, the
Bank’s long-term borrowings and debt at the dates and during the periods indicated. See notes 12.2 and 18 to the
Audited Consolidated Financial Statements.

As of and for the Year Ended December 31,
2016 2015 2014
(in $ millions, except percentages)

Long-term borrowings and debt

Amount outstanding at Year-end ...........ccceeveverereriririerereiesessesereesesssenenes $1,782 $1,889 $1,405
Maximum amount outstanding at any month-end . $2,054 $1,889 $1,587
Average amount OUSTANAING.........cccvevevereueerirerieenereeeeaeseseeeeeeseseseaens $1,881 $1,589 $1,389
Weighted average interest rate on average amount outstanding............ 2.84% 2.65% 2.86%
Weighted average interest rate on amount outstanding at year end ...... 2.98% 2.62% 2.71%

® Gross of prepaid commissions of $5.1 million, $7.0 million, and $5.6 million as of December 31, 2016, 2015, and 2014, respectively.

In February 2016, the Bank increased the amount and extended the maturity of its Global Syndicated Loan launched
in 2014. In April 2016, the Bank launched its third public issuance in Mexico in the amount of MXN1.5 billion (one
and a half billion Mexican Pesos), and in June 2016, the Bank issued its first bond in the Tokyo Pro-bond market for
the amount of JPY8 billion (eight billion Japanese Yen).

On September 2, 2015, the Bank announced the successful closing of a $175 million three-year syndicated loan.
The facility consisted of two tranches: a two-year extension of Bladex’s $103 million syndicated loan previously
arranged in 2013 and a $72 million three-year tranche of funding provided by new lenders. Banks from Japan,
Taiwan and China participated in the transaction as arrangers and lead arrangers as well, further enhancing the
Bank’s presence in Asian markets.

On May 7, 2014, the Bank successfully closed a $250 million three-and-a-half year global syndicated loan. This
transaction further enhanced the Bank’s successful track record of global syndications in support of the Bank’s
medium-term lending activities.

Some borrowing agreements include various events of default and covenants related to minimum capital adequacy
ratios, incurrence of additional liens, and asset sales, as well as other customary covenants, representations and
warranties. As of December 31, 2016, the Bank was in compliance with all covenants.

Debt Capital Markets
Program in Mexico

In 2012, the Bank established a short- and long-term notes program, (“Mexico Program™), in the Mexican local
market, registered with “Mexican National Registry of Securities” (Registro Nacional de Valores) maintained by the
“National Banking and Securities Commission” (Comision Nacional Bancaria y de Valores), for an authorized
aggregate principal amount of 10 billion Mexican Pesos or its equivalent in “Investment Unit” (Unidades de
Inversion), U.S. dollars or Euros and with maturities from one day to 30 years. As of December 31, 2016, the total
amount outstanding under this program comprised of two issuances of “certificados bursatiles” in the Mexican
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capital markets: Bladex14 in the principal amount of MXN2.0 billion (two billion Mexican Pesos) issued in July
2014, and due in January 2018, and Bladex16 in the principal amount of MXN1.5 billion (one and a half billion
Mexican Pesos) issued in April 2016 and due in April 2019.

Euro Medium Term Note Program

The Bank has established a Euro Medium-Term Note Program, which is primarily targeted at non-bank institutional
investors and includes multiple placements with short-, medium-, and long-term tenors.

During 2016, the Bank issued $435 million in new private placements; and as of December 31, 2016, private
issuances through its Euro Medium-Term Note Program amounted to $146 million, placed in Asia, Europe and
Latin America. In addition, the Bank has two outstanding bonds issued pursuant to Rule 144A/Regulation S, in a
total principal amount of $750 million as of December 31, 2016, of which $400 million mature in April 2017 and
$350 million mature in May 2020.

Tokyo Pro-Bond Program

In October 2015, the Euro Medium-Term Note Program was listed on the Tokyo Stock Exchange under the Tokyo
Pro-Bond Market. This market offers the possibility of flexible and timely issuances of bonds to a broad base of
Japanese investors. The Bank placed its first public issuance listed on this market on June 9, 2016 in a principal
amount of JPY8 billion (eight billion Japanese Yen) as of December 31, 2016 and maturing June 10, 2019.

Cash Flows

Management believes that cash flows from operations, including the Bank’s adequate reserve coverage levels, and
its ability to generate cash through its financing activities (such as short- and long-term borrowings and debt) are
sufficient to fund its investing activities and core lending activities, as well as the Bank’s operating liquidity needs.

The following discussion highlights the major activities and transactions that affected the Bank’s cash flows during
2016, 2015 and 2014.

Cash flows from operating activities

The Bank’s operating activities mainly include cash generated by profit for the year, adjustments to reconcile profit
for the year to net cash provided by operating activities, net changes in operating assets, which predominantly
include loans originated by the Bank, and net changes in operating liabilities, primarily from raising deposits from
central banks as well as state-owned and private banks and corporations in the Region.

For the year ended December 31, 2016, net cash provided by operating activities was $829 million, mainly
attributable to a net decrease of $650 million in loans at amortized cost, along with an overall net increase of $161
million in operating liabilities and the $87 million of profit for the year.

For the year ended December 31, 2015, net cash provided by operating activities was $419 million, resulting
primarily from the net increase of $446 million in operating liabilities, along with the profit for the year of $104
million, partially offset by $125 million adjustments to reconcile profit for the year to net cash provided by operating
activities.

For the year ended December 31, 2014, net cash used in operating activities was $267 million, resulting from: (i) a
net increase of $560 million in operating assets, mainly from financial instruments at FVTPL and (ii) a $93 million
adjustments to reconcile profit for the year to net cash provided by operating activities, partially offset by (i) a net
increase of $284 million in operating liabilities and (ii) profit for the year of $102 million during the year 2014.

Cash flows from investing activities

The Bank’s investing activities include the portfolio of financial instruments at FVOCI and at amortized cost, as
well as the cash used on acquisition or proceeds from disposal of equipment and leasehold improvements, and
intangible assets, respectively. Investing activities can vary significantly in the normal course of business due to the
amount and timing of cash flows, which are affected by client-driven activities and demand, market conditions, and
business strategies.
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For the year ended December 31, 2016, net cash provided by investing activities was $149 million, primarily from
$210 million in proceeds from the sale and redemptions of financial instruments at FVOCI, and $55 million in
proceeds from the maturity of financial instruments at amortized cost, partially offset by purchases of $84 million,
and $25 million, of financial instruments at FVOCI and at amortized cost, respectively.

For the year ended December 31, 2015, net cash provided by investing activities was $130 million, mainly from
$269 million in cash received from the sale and redemptions of financial instruments at FVOCI, and $45 million in
proceeds received from the maturity of financial instruments at amortized cost, partially offset by purchases of $87
million, and $97 million, of financial instruments at FVOCI and at amortized cost, respectively.

For the year ended December 31, 2014, net cash of $23 million was used in investing activities, mainly from
purchases of $288 million of financial instruments at FVOCI, partially offset by inflows from the sale of financial
instruments at FVOCT of $223 million.

Cash flows from financing activities

The Bank’s financing activities primarily reflect cash flows related to raising funds from short-term borrowings and
debt from international correspondent banks, secured financing from Repos, and proceeds from, and repayments of,
long-term borrowings and debt through bilateral or syndicated borrowing facilities, as well as issuances in the
capital markets.

For the year ended December 31, 2016, net cash of $1,238 million was used in financing activities, mostly the result
of a $1,074 million net decrease in short-term borrowings and debt and Repos, the $105 million net cash flow that
resulted from the repayments of and proceeds from long-term borrowings and debt, and the $60 million paid as cash
dividends.

For the year ended December 31, 2015, net cash of $24 million was used in financing activities, which was
primarily the result of net repayments of $463 million in long-term borrowings and debt, a net decrease of $449
million in short-term borrowing and debt and Repos, and $60 million paid as cash dividends, partially offset by a net
cash increase of $946 million on proceeds from long-term borrowings and debt.

For the year ended December 31, 2014, net cash provided by financing activities was $200 million, which was
primarily the result of a net cash increase of $641 million on proceeds from long-term borrowings and debt, which
was partially offset by net repayments of $389 million in long-term borrowings and debt and $54 million paid as
cash dividends.

Dividends

The Board’s policy is to declare and distribute quarterly cash dividends on the Bank’s common stock. Dividends are
declared at the Board’s discretion and, from time to time, the Bank has declared special dividends.

On January 17, 2017, the Bank’s Board, approved a quarterly cash dividend distributed to holders of common shares
of $0.385 per share pertaining to the fourth quarter of 2016. The cash dividend was announced on January 18, 2017
and was paid on February 16, 2017 to the Bank’s stockholders registered as of February 1, 2017.

No special dividends were declared during three-year period ended December 31, 2016.

The following table presents information about common dividends paid on the dates indicated:

Payment date Record date Dividend per share
February 16, 2017 c..cooveiriiinieinieinereeeceeee e February 1, 2017 $0.385
November 17, 2016... October 31, 2016 $0.385
August 17,2016 ........ August 3, 2016 $0.385
May 11, 2016, eeieaenes April 25, 2016 $0.385
February 23, 2016 ..ccocevvveieieieieieeieeeeeee e February 10, 2016 $0.385
November 6, 2015 October 26, 2015 $0.385
August 4,2015 .......... July 27,2015 $0.385
May 5, 2015........... April 27, 2015 $0.385
January 13, 2015 ....... January 5, 2015 $0.385
November 7, 2014 October 27, 2014 $0.35
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Payment date Record date Dividend per share

AUGUSE 5, 2014 .o July 28,2014 $0.35
May 6, 2014 ..ot April 28,2014 $0.35
January 14, 2014 ..coooiiiiiieeeeeeeeeeeee e January 6, 2014 $0.35

The Bank had no preferred shares issued and outstanding as of December 31, 2016.
Cost and Maturity Profile of Borrowed Funds and Floating-Rate and Fixed-Rate Placements

The following table sets forth certain information regarding the weighted average cost and the remaining maturities
of the Bank’s gross borrowed funds and floating and fixed-rate placements as of December 31, 2016:

Amount Weighted Average Cost
(in $ millions, except percentage)

Short-term borrowings at fixed interest rate

DU in 00 30 dAYS.....covuevieiriiieiniieieieienniereeeaessesenesesessesesessesessescsenns $215 1.25%
Due in 31 to 90 days.... 470 1.27%
Due in 91 t0 180 days........ccceriririeueueuiinirieiciciiesieeeiece et seeaenenenes 0 6.16%
Due in 18110 365 dAYS......rveorveceeceeeeeeceeeeee e 103 1.39%
Total $788 1.28%
Short-term borrowings at floating interest rate

DUe in 31 0 90 daAYS....o.vuieieieeecicieieieii e $145 1.26%
Due in 91 to 180 days..... 327 1.35%
Due in 181 10 365 dAYS......overveeeeeeeeeeeeeeeeeeeeeeeeeeee e 185 1.35%
Total $657 1.33%
Short-term fixed-rate placements

Due in 0 t0 30 days.....cccoveveueueieirieieiecireeeeccee et $15 1.05%
DUE i 31 0 90 dAYS......oveoeveeeeeeeeeeeeeeeeeeee e ee s 10 1.20%
Total $25 1.11%
Medium and long-term borrowings at fixed interest rate

DUE iN 0 0 30 dAYS...vuvereieeieeeieieieieieieieeeeeiee e $1 5.91%
Due in 31 to 90 days.... 2 5.91%
Due in 91 to 180 days.. 2 5.91%
Due in 181 t0 365 days......cccceiririeueueiiririeiciciienieie et 30 2.28%
Due in 1 through 6 Years .........cocoeeueernirereieineeec e 26 6.55%
Total $61 4.39%
Medium and long-term borrowings at floating interest rate

Due in 91 t0 180 daYS.....eveviereeiereieieiiieieieieie et $0 1.66%
Due in 181 t0 365 dAYS...cveirveirieirieieieieteieiesieresieestenesseneeseeeseneeseeenens 25 1.84%
Due in 1 through 6 Years ........c.coeeevueirieiinieiciiiieeereeeeeeeeeseane 606 2.13%
Total $631 2.12%
Medium and long-term fixed-rate placements

Due in 91 t0 180 daYS....cveveveuiiieeeieieeiieiete e $400 3.75%
Due in 1 through 6 Years .........cocoeeueveriririeieiiinirireeiccre e 469 2.70%
Due in 7 through 12 YEars ........cccecvvueirieireeieieieeeeeeeeeeeee e 53 3.75%
Total $922 3.21%
Medium and long-term floating-rate placements

Due in 1 through 6 Years .........ocoeeeueerirrieieeeirneeeces e $168 6.36%
Total $168 6.36%
Grand Total $3,252 2.32%

' Gross of prepaid commissions of $5.1 million as of December 31, 2016.

Asset/Liability Management

The Bank seeks to manage its assets and liabilities to reduce the potential adverse impact on net interest income that
could result from interest rate changes. The Bank controls interest rate risk through systematic monitoring of
maturities and repricing mismatches. The Bank’s investment decision-making takes into account not only the rates
of return and the respective underlying degrees of risk, but also liquidity requirements, including minimum cash
reserves, withdrawal and maturity of deposits and additional demand for funds. For any given period, a matched
pricing structure exists when an equal amount of assets and liabilities are repriced. An excess of assets or liabilities
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over these matched items results in a “gap” or “mismatch,” as shown in the table under “Interest Rate Sensitivity”
below. A negative gap denotes liability sensitivity and normally means that a decline in interest rates would have a
positive effect on net interest income, while an increase in interest rates would have a negative effect on net interest
income. Most of the Bank’s assets and most of its liabilities are denominated in U.S. dollars and, therefore, the Bank
has no material foreign exchange risk, nor does it hold significant open foreign exchange positions. The foreign
exchange risk is mitigated by the use of derivatives, which, though economically hedged, might give rise to some
accounting volatility.

Interest Rate Sensitivity

The Bank uses interest rate swaps as part of its interest rate risk management. Interest rate swaps are contracted
either in a single currency or cross-currency for a prescribed period in order to exchange a series of interest payment
flows and hedge the risk associated with a portion of the notes issued under its various programs and the funds
borrowed through bilateral loans and syndications.

The following table presents the projected maturities and interest rate adjustment periods of the Bank’s total assets,
liabilities and stockholders’ equity based upon the contractual maturities and rate-adjustment (repricing) dates as of
December 31, 2016. The Bank’s interest-earning assets and interest-bearing liabilities and the related interest rate
sensitivity gap shown in the following table may not reflect positions in subsequent periods.

Non-
Interest
Sensitive /
91-180 More than without
Total 0-30 Days 31-90 Days Days 181-365 Days 365 Days maturity
(in $ millions, except percentages)
Interest-earning assets
Cash, due from banks & interest-bearing deposits
with banks ... $1,070 $1,070 $0 $0 $0 $0 $0
Financial instruments at FVOCI 31 0 10 13 0 8 0
Securities at amortized cost 77 7 1 3 0 66 0
Loans at amortized COSt............rvvrvrrverrerrrserrerssnssensens 6,021 1,935 2,432 1,449 140 65 0
Total interest: ning assets 7,198 3,012 2,442 1,465 140 139 0
Non-interest earning assets, allowance for ECL and
other asset (17) 0 0 0 0 0 (17)
Total assets 7,181 3,012 2,442 1,465 140 139 an
Interest-bearing liabilities
Deposits 2,803 1,669 637 173 276 48 0
Borrowings and debt ) 3,252 794 1,270 730 293 165 0
Total interest-bearing liabilities.......coceevrrrcreenrrvrcrucnnns 6,055 2,463 1,907 903 569 213 0
Non-interest-bearing liabilities 115 0 0 0 0 0 115
Total liabilities 6,170 2,463 1,907 903 569 213 115
Total Stockholders’ equity 1,011 0 0 0 0 0 1,011
Total liabilities and stockholders’ equity .........oceecuenee $7,181 $2,463 $1,907 $903 $569 $213 $1,126
Interest rate sensitivity gap 0 549 535 562 (429) (74) (1,143)
Cumulative interest rate Sensitivity gap ...