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Important information

FTSE Russell is not an investment firm and this presentation is not advice
about any investment activity. None of the information in this presentation
or reference to a FTSE Russell index constitutes an offer to buy or sell, or
a promotion of, a security. This presentation is solely for informational
purposes. Accordingly, nothing contained in this presentation is intended to
constitute legal, tax, securities, or investment advice, nor an opinion
regarding the appropriateness of making any investment through our
iIndexes.
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Six Data Models

How a company operates

What a company manufactures
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Green Revenues
Involvement

Operational
Emissions

1 Rating Activities
3 Pillar Scores Poor PR

14 Themes i.e. Scope 1, 2

Revenues & Revenue generating
Reserves from Proportion of Revenues activities in
Coal and Oil & with Environmental Utility potentially naughty

&3

Gas products

FTSE Russell




ESGA>TYIR

sssssssssss



AT YIIRANDESG 1T L—3: ZHREZ—AAND Xt

TEDEXTEH

= =
DESG!) R & iz B AR LD

B 0RIE

FTSE4Good FTSE
PEBELLT Index Family FTSE Environmental Markets
MDESG Divest-Invest Index Series
. ----5 Index Series ! oo .
i BFEDESGROATLULDTEEDE | : HEDBEY 11— a3 E SRR
' % (FTSE Blossom Japan Index& 1 EEREEERCZOBRABLUY | :Ll:EEI'a'-L‘CL\%Jﬂ:E_%_G_)_i_%_E ________ i
R Y=V LARZa—0HERE~D
R |
FTSE All-World ex-CW
Climate Balanced Factor
FTSE ESG Index FTSE
Ip— Index Series “ : Green Revenues
A A  ENERRBORN, 400 ! '
(T1ILH) | IPOE—ADT AR, CO2MED | Index Series
FLCOESE mEnEScEELERORSE | | L g Nl | du— LRz onsEa
| RNOME L Fusz , omE |

Source: FTSE Russell.

FTSE Russell



FTSE Blossom Japan Index

FTSE Japan Index
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Vanguard Australia selects new FTSE
Russell index for values-aligned ETF and

index fund

— FTSE Russell launches nev

— Indexes help investors aligr
‘building block™ approach to

— Clear and simple exclusion
social and environmental i

— FTSE Developed ex Austra
Products/Weapons Index st

— Tracked by the Vanguard E
Index Fund and ETF

— ¢.$650 billion ETF AuM link

FTSE Russell, the global index provider, is deligh
values-aligned index for two ESG-related invesi
Renewable Energy/Vice Products/Weapons Inde»
the first FTSE Russell standard index family to ir
design. Increasingly, investors are looking fo e
companies’ products and conduct on society and t
can construct bespoke ‘Choice’ indexes using an
with their particular values and investment objecti

Source: FTSE Russell

Taiwan Bureau of Labor Funds selects
FTSE4Good TIP Taiwan ESG Index for

$1.4 billion mandate
|

— BLF first fund to track FTSE

— BLF has issued a 5-year pa
USD $1.4 billion

— Growing demand for sustair
ESG standards in the dome

— FTSE4Good TIP Taiwan ES
sustainable investment inde

FTSE Russell, the global index and data providel
Funds (BLF), one of the largest public-sector fur
Index for a significant new equity mandate. BLF hi
of USD $1.4 billion.

The FTSE4Good TIP Taiwan ESG Index was lau
with Taiwan Stock Exchange’'s (“TWSE") whol
FTSE4Good TIP Taiwan ESG Index is part of FTS
offering and reflects the performance of companie
recognised ESG inclusion standards used by the F

Asset Management Ohe selects FTSE
Blossom Japan index for ESG ETF

— ESG ETF listed on Tok

— Asset Management On

— FTSE Blossom Japan |
data model

FTSE Russell, the global index and data
Asset Management One (AM-One). The
today and is the first AM-One ETF to tr
with around JPY33 trillion in indexed ass

ESG is becoming an increasingly popul:
AM-One will offer an investment opportu

The FTSE Blossom Japan Index is cons
existing international ESG standards,
thresholds are aligned with the globally «
in the integration of ESG considerations
the index characteristics of its traditiona
the index has been designed using an it
underlying FTSE Japan Index.

World’s largest pension fund selects new

FTSE Russell ESG index

— FTSE Russell launches new FTSE Blossom Japan Index

— The Government Pension Investment Fund (GPIF) of Japan selects
FTSE Blossom Japan Index

— FTSE Russell collaborating with GPIF to promote stewardship and high
standards of corporate ESG performance and disclosure

— Growing trend among asset owners to integrate ESG considerations
into passive investment strategies

FTSE Russell, the global index provider, today announces the creation of a new index, the FTSE Blossom

Japan index. The Gc Pension | 1t Fund (GPIF) of Japan has selected the index as a core ESG
benchmark through its flagship fund. GPIF is the largest pension fund in the world with over $1.3tn* in assets.

The new FTSE Blossom Japan Index is constructed using FTSE Russell's ESG Ratings data model, which
draws on existing international ESG standards, including the UN Sustainable Development Goals. The inclusion
thresholds are aligned with the globally established FTSE4Good Index Series. The index can be used to assist
in the integration of ESG considerations into a diversified strategy. The index does not deviate significantly from
the index characteristics of its traditional market capitalization weighted benchmark. To minimise industry bias,
the index has been designed using an industry-neutral weighting approach to match the industry weights in the
underlying FTSE Japan Index.

FTSE Russell is responding to a growing trend among asset owners to integrate ESG considerations into
passive investments, with GPIF the latest pension fund to select a FTSE Russell index. This frend is increasing
transparency and disclosure in the capital markets with investors collaborating to improve company
engagement and corporate performance.
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Transition
Pathway
Initiative

About ¥ TPl Tool ¥ Publications ¥ News

Methodology ™

Overview of the TPI

The Transition Pathway Initiative (TPI) is a global initiative led by asset owners and
supported by asset managers. Aimed at investors and free to use, it assesses
companies’ preparedness for the transition to a low-carbon economy, supporting
efforts to address climate change.

Using publicly disclosed company information sourced and provided by TPIs data
partner, FTSE Russell, it:

e Evaluates and tracks the quality of companies” management of their greenhouse gas
emissions and of risks and opportunities related to the low-carbon transition;

e Evaluates how companies’ planned or expected future carbon performance compares to
international targets and national pledges made as part of the Paris Agreement;

o Publishes online the results of this analysis through a publicly-available tool hosted by its
academic partner, the Grantham Research Institute on Climate Change and the

Environment at the London School of Economics and Political Science (LSE).

Launched January 2017, the TPl is already supported by asset owners with over £7 / $9.3
trillion* assets under management. They have committed to using it in a range of ways,
including to inform their investment research, in engagement with companies and in tracking
managers’ holdings.

The TPI complements existing initiatives and frameworks, by aligning with prevailing disclosure
initiatives and with investors climate change and sustainability expectations. It is also being
aligned with the requirements of the Task Force on Climate-related Financial Disclosures

(TCFD).

Ceorhm
Hovoarch atiute
/TR o Choate Change
A rdaEearinant

In partnership with:

Filter by sector

Qil & Gas

Filter companies’

Launch of the Transition Pc
London Stock Exchange

Level 0
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Source: Grantham Institute website as of August 2018 http://www.Ise.ac.uk/GranthamInstitute/tpi
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Press Release
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FTSE Russell ESG

selected bx KPMG .

— KPMG AZSA Sustainability
client communication on E!
— FTSE Russell sees growing

FTSE Russell today announces that its ESG R
Sustainability Co. Lid, a member fim of KPMG J:
Japanese companies. FTSE Russell launched its
environmental, social and govemance (ESG) dat:
indicators, in December 2016.

FTSE Russell's ESG Ratings data model is part of
the Green Revenues (LCE) data model and susta
Series and FTSE Russell's ‘Smart Sustainability’ ind

FTSE Russell has been a pioneer in the developm
launching the FTSE4Good Index Series in 2001. F
investors with a transparent and objective benchma
criteria. FTSE Russell's Green Revenues (LCE) d
model that tracks companies that generate gre¢
sustainability models.
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Press Release

31 August 2018

SMBC and Japan Research Institute
select FTSE Russell ESG Ratings data
model

— Sumitomo Mitsui Banking Corporation (SMBC) launches ESG
evaluated syndicated loans and ESG evaluated loans

I‘I S MBC SMBCIW-7

[NEWS RELEASE]
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Source: FTSE Russell, SMBC (http://www.smbc.co.jp/news/j601687_01.html), Sumitomo Chemical (https://www.sumitomo-chem.co.jp/newsreleases/docs/20181001_1.pdf)

FTSE Russell


http://www.smbc.co.jp/news/j601687_01.html
http://www.smbc.co.jp/news/j601687_01.html

Disclaimer
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