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Presentation

Takahashi: Thank you very much for taking time out of your busy schedules to join us today. We are now
starting the Investor Day of Japan Exchange Group, Inc. In addition to holding it onsite, this event is also being
streamed live.

Today we will be presenting our four businesses and will have a question-and-answer session for each
business. At the end, a Q&A session on the whole is scheduled.

SCRIPTS Asia, a group company, will provide a transcription and English translation of the presentation and
Q&A session. This will also be posted on our website. We appreciate your understanding in advance.

Next, | would like to introduce our attendees in the order of their appearance.
Iwanaga Moriyuki, President & CEO, Tokyo Stock Exchange, Inc.

Yokoyama Ryusuke, President & CEO, Osaka Exchange, Inc., and Representative Director & Chair, Tokyo
Commodity Exchange, Inc.

Futagi Satoshi, President & CEO, JPX Market Innovation & Research, Inc.

Konuma Yasuyuki, President & CEO, Japan Securities Clearing Corporation.

Following are the attendees who will speak during the Q&A session.

Kinoshita Yasushi, Outside Director, Chairperson of the Board of Directors, Japan Exchange Group, Inc.
Kawai Hiroki, Senior Executive Officer & CFO, Japan Exchange Group, Inc.

I, Takahashi of the Corporate Communications Department, will serve as the moderator. Thank you for your
cooperation.

Now, let's move on to the explanation of each business.
First, Mr. Iwanaga will explain about the cash equity market.

Mr. lwanaga, could you please?



Positioning of Each Initiative in the “Medium-Term Management Plan 2027"”

Basic Policy for Medium-Term Management Plan 2027
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lwanaga: My name is lwanaga. Thank you for your cooperation.

See page two.

On this page, the positioning of each initiative of the cash equity market, i.e., the TSE, in the medium-term
management plan 2027, which was newly launched in April of this year, is circled in yellow.

Before explaining each of these initiatives, please refer to the TSE value creation approach on page three.



Value Creation Approach
=== = e

Enhancement of stock price and trading volume will lead to the
maximization of JPX’s revenue

p ,

Higher Stock Price Higher Trading Volume
Enhancement of listed Increase in
companies’ corporate trading volume

alue
Main Main
initiatives initiatives

romote management that is
conscious of cost Promote new listings
of capital and stock price

Invigorate the Growth Market Expand ETF product lineup

Initiatives to support listed

companies Extend trading hours
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Cash equities account for 70% to 80% of trading commissions, which account for the majority of JPX's
revenues, and clearing commissions, and are linked to the trading value of the stock market.

Needless to say, the trading value of a stock is obtained by multiplying the stock price by the volume of
transactions. So, raising each of the stock price and trading volume will ultimately maximize JPX's earnings.

Of those, first, stock prices rise as corporate value increases. Therefore, as an approach in which TSE supports
listed companies' efforts to improve their corporate value, we have been working on so-called TSE requests
or revitalization of the Growth Market, as well as support for listed companies.

Another expansion of trading volume comes from increasing the number of objects to trade, the number of
opportunities to trade, and the number of investors to trade.

Expanding the scope of transactions means increasing the number of listed companies and listed products.
So, we are working to promote new listings and expand our ETF product lineup. In addition, opportunities to
trade will be realized by expanding the number of trading days and hours, or various forms of trading such as
off-auction trading.

Furthermore, with respect to the expansion of investors who trade, the target is not limited to domestic and
foreign institutional investors. For individual investors, it is also important to improve their financial literacy.

The following pages explain our efforts to improve our stock price and trading volume, respectively.



Promotion of Management That Is Conscious of Cost of Capital and Stock Price Higher Stock Price

(Prime Market & Standard Market) Enhancement of listed companies’

corporate value
[ ———
® After TSE's request, many companies have begun initiatives.
® Many issues remain to be addressed to improve corporate value.

Disclosure Status and Stock Prices

Disclosure Status (Prime) After the Request (Prime)
170 i
B : Included in Case Studies
160 | s : Updated disclosure i
] B Initial disclosure +54.7%
~ 150 : Under consideration
140 | — : Not disclosed
+34.2%
. 130
Disclosed +27.1%
120
88%
110
33% 100
: 90
m Updated disclosure - Disclosed m Initial disclosure - Disclosed N N N Q Q N N N N Q Q N N
\””\% \"\% \“\% \‘*\% o \\\% o \“’\% \“\’5 \q\% o \”\% \°’\’5
Under consideration m Not disclosed NN - A, AN L AN, AN, AN SO - A
D S S SN D S NGO
Source: Tokyo Stock Exchange Note: Estimations of stock price trends for each category (equal weightings)
Note: As of May 31, 2025 where prices as of 2023/3/31 are converted to 100.
Disclosure status is as of 2025/4/30.
Support Measures by TSE
Providing materials to resolve ® Continual updating of good case studies and examples of misalignment
discrepancies W|t_h investor’s ® Adding elements of the review process as well as disclosure content to the good
perspectives case studies
Promoting smooth ® Assessing the status of utilization of the list of companies wishing for contact
G, Wit eSS and reviewing how it could be further utilized
® Setting up opportunities for dialogue and deepening understanding
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See page four.

First, in 2013, the TSE consolidated the cash equity markets based on the classification at that time in light of
the business merger with the Osaka Securities Exchange. It took some time after that, but we have reorganized
the cash equity market into the 3 current segments starting in 2022.

In order to enhance the effectiveness of the review, we have requested that all companies in the Prime and
Standard Markets be managed with an awareness of the cost of capital and stock price in 2023, although the
content is the same as the 2015 Governance Code, in order to promote autonomous efforts to enhance
corporate value and constructive dialogue with investors.

As of the end of May this year, almost 90% of listed companies in the Prime Market disclosed this information.
Furthermore, more than 30% of companies in the Prime Market have updated their disclosures once they
have been made, indicating that management efforts to be aware of cost of capital and stock price are steadily
taking root.

Many companies are taking steps including TOB, M&A and other corporate actions. We have received positive
feedback from both domestic and foreign investors regarding the increased awareness of listed companies
regarding governance and cost of capital.

As such voices indicate, we can see that the differences in the disclosure stance of the companies are reflected
in the differences in their stock price performance. As you can see, the stock price performance of the
companies that are more proactive in their disclosures has been strong.

We have published a collection of good case studies. It may be no surprise, in a sense, that the companies
shown here in red and listed in the case studies are doing well. However, the performance of companies



indicated by the blue line, where there is still room for improvement in their efforts, is also better than that
of companies that do not disclose. We believe that this indicates that companies that are promoting initiatives
that are conscious of the investor's perspective will be positively evaluated.

In order to support these efforts, we are working on support measures from the two perspectives of providing
materials to eliminate discrepancies with investors' viewpoints and facilitating smooth communication with
investors.

Regarding the first point, following the publication of a collection of case studies in February of last year, we
published a collection of cases with gaps from the investor's perspective in November of last year. We plan to
update these in the future. In particular, we intend to add an element of the review process, such as how each
company overcame challenges, to the collection of case studies.

Regarding the second point, in the list of disclosed companies that we publish every month, we have clearly
indicated in the column "companies seeking contact with institutional investors" starting this year. We also
provide opportunities for actual dialogue between listed companies and institutional investors, co-hosted
with securities firms.

At 2 Higher Stock Price
Initiatives to Invigorate the Growth Market

® To make the Growth Market “a market where companies aiming for high growth gather”,
we promote growth support measures with related parties even before listing.

Future Measures (Overview)

Before Listing After Listing

Support for achieving continual high growt

1. Request ‘Management
that Strives for High ;@/ = Si;':; ((:::?I::‘::'?: @
Growth’ s

I. Promote IPOs Aimed
at High
Growth after Listing

Promote industry-wide (exchanges,
securities companies, etc.) efforts
to generate IPOs that lead to high
growth after listing.

» Share awareness with persons in
charge of underwriting securities
companies regarding what
companies (and their
management) aiming for an IPO
should know, and compile and
disseminate such information.

» Collaborate with venture
capitalists, auditing firms, and
other market stakeholders.

Encourage listed companies to
analyze their growth from the time
of listing to the present and
update their growth targets,
measures, etc.

» Listed companies are to reflect
the updated information in their
“Matters Relating to Business
Plans and Growth Potential”
disclosure documents and
disclose it to investors.

» Enhance the appeal of the Growth
Market and support initiatives
(Provide good case studies,
educational activities (seminars),
create opportunities to meet with
institutional investors, etc.)

Encourage listed companies to
quickly grow to a size that would
make them eligible for investment
from institutional investors and
promote mergers and acquisitions
and the further founding of new
startups to revitalize the Japanese
economy.

»  Change the continued listing criteria
for market cap. to JPY 10 billion or
more after 5 years from initial listing
(The current criteria is market cap. of
4 billion yen or more after 10 years
from initial listing)

»  Apply the revised criteria starting in
2030 for companies that have been
listed for 5 years as of that time.

Note: Listed companies affected by this revision will be

© 2025 Japan Exchange Group, Inc., and/or its affiliates eligible for a segment transfer to the Standard Market.

See page five.

The management | just mentioned that is conscious of cost of capital and stock price is for companies in the
Prime and Standard markets. As for the Growth market, we have spent a lot of time considering what we can
do to strengthen the market's character as a gathering place for companies aiming for high growth, and we
are finally beginning to see the direction of reform.



In order for a company to continue to grow over the medium to long term, it is not enough for us to simply
raise the criteria for maintaining listing and leave it to the company to help itself. We believe it is important
to establish a system to educate and encourage company management about the significance of going public,
how to draw up a growth strategy, or the necessary structure, together with securities companies, auditing
firms, and other IPO-related parties, from the pre-listing stage. We will not go into details, but we would like
to promote a package of measures to ensure that companies will continue to work toward growth before and
after listing.

oo o . Higher Stock Price
Status of Actlvltles of Llsted Company Support Group Enhancement of listed companies’

corporate value
EE—
@ While requesting various initiatives to enhance corporate value over the medium- to long-term,

TSE established a dedicated group to support such initiatives by working closely with listed
companies.

® Through the prowsmn of TSE’s proprietary support program, it contributes to the enhancement of
listed companies’ corporate value

Follow-up With Listed Company Management Support for Those in Charge of Practical Operations

President of TSE explains the background behind . Explain how domestic and overseas institutional investors
TSE’s request and the purpose of other various initiatives to think and provide examples of actions taken by other listed
management of listed companies nationwide (so far, 29 held with companies.

593 companies from 36 prefectures participating). . Provide consultation on issues faced by each company

Individual consultations held: 86
Speaking at events/seminars: Total of 4,300 participants

Support for Expanding Listed Companies’ IR Functions

[ Improve IR skills ] [ Create points of contact with institutional investors ]
Providing content to improve skills (online) «  Preparation for dialogue
Distributed 11 lessons with over 12,000 views . Provide opportunities for consultation with those in
Providing a forum for problem solving in IR charge of operations
. Provide opportunities for direct consultation with experts . Creating opportunities for dialogue (primarily for Prime and
and for networking between those in charge of IR Standard)
Hold IR workshops for companies with limited IR +  Set small meetings
experience due to their recent listing «  Conveying the appeal of listed companies (for Growth)

Distribute a collection of videos that introduce business
activities and other information
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6 |
See page six.

We have made various other requests to the listed companies. In this context, we recognize the importance
of not only making various requests, but also standing in the company's shoes and working together to
support their efforts. Last year, we established a dedicated Listed Company Support Group within the Listing
Department. We are committed to the following 3 activities to help improve the corporate value of listed
companies as much as possible.

The first is follow-up with management.

For example, many companies other than the large ones located in Tokyo and with dozens of corporate staff
members do not fully understand the cost of capital in the first place, or are not accustomed to interacting
with institutional investors.

In the case of a company of that tier, the management must convince itself to move forward. So, | have been
explaining directly to local listed company managers the intent and background of what we are asking them
to do. We have held 29 meetings since last February, and have held dialogues with 593 listed companies in 36
prefectures, and will continue to do so in the future.



In addition, to provide support to those in charge of practical affairs, our staff members hold seminars to
introduce the thinking of institutional investors and case studies of other companies, conduct individual
interviews, and give briefings at company Board meetings.

In addition, to support the expansion of IR functions, we provide skill improvement contents for IR staff of
listed companies, hold dialogue meetings among IR staff, and actually set up IR small meetings.

Higher Trading Volume

Number of IPOs on TSE

S ———ce——
® In FY2024, total financing reached its highest level since FY2020.

@ Launched the "TSE Asia Startup Hub" and programs for management in each region of
Japan to establish an ecosystem conducive to the initial listing of domestic and overseas

companies.
133 131
(118) 110 (95) (17261)
(88)
2020 2021 2022 2025
(FY) W TSE 1st Section W TSE 2nd Section W JASDAQ W Mothers I l ri r-w B Standard W Gr >Mh ™M
Total JPY 422.3 JPY 680.3 JPY 409.1 JPY 620.4 JPY 1,363.9 JPY 71.1
Financing billion billion billion billion billion billion

Note 1: Number of IPOs in parentheses
Note 2:Includes initial listings on TOKYO PRO Market and does not include listings via TOKYO PRO Market.
Note 3:Number of companies by the end of June for FY2025

Note 4: Total financing refers to the total amount of public offering and secondary distribution (including overseas and OA), and for TOKYO PRO Market,

refers to solicitation of primary offering for subscription to specified investors or solicitation of sale to specified investors.
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See page seven.

A total of 121 companies were newly listed last year, of which 76 were IPOs, down from the previous year.
Last year, it was difficult to foresee the direction of the market environment throughout the year, and high
valuations were not always available, so it was said that it was difficult to increase the desire to list. Even
within this context, the amount raised was the largest since 2020.

We are working with local governments and regional banks to launch programs to increase future IPOs, and
we have started a program for managers of companies seeking IPOs in 9 regions since 2022.

We have also established a program called the "TSE Asia Startup Hub" for Asian companies with ties to Japan.
This program will encourage medium- to long-term growth through support based on the needs of each
company, including support for business and fundraising in Japan, and will then encourage a future IPO on
the TSE.



ags . - Higher Trading Volume
Initiatives to Invigorate ETF Market
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® Promote growth in the market size and trading value of ETFs by expanding the product
lineup and investor base.

® Launched CONNEQTOR, a platform for institutional investors to request quotes directly from
market makers, in 2021.

Number of Listed ETFs CONNEQTOR—Continuously Expanding
_ <Monthly and cumulative numbers
+130 issue," 362 (Coppanies)  of participating companies>

232 mmm Number of participating companies 293
. - . 200 —cumulative companies
—R— B WA pEMAaY202%)
2020 2021 2022 3023 2024 2025 100

Note: Figures for 2025 are until June 30 II I I |||||I||||I|||||||”|||I| |
o vl T

Initiatives for Diversifying Products and Increasing ETF Transactions 5021 2022 2023 2024 2025

P 0 Note: Figures for 2025 are until May 31
LD TN Enhance efficiency of ETF listing process

Initlcgswa?‘d enn:W-n?f Improve system for listing active ETFs (JPY bil.) <Average daily trading value>

< chn?pggies & e Expand lineup of Foreign Equities ETFs

160 Increased 15X after launch 125
® Enhance convenience of new NISA system
Actions to support ® Promotion to retail investors
CICNEIEUCIEUCIN o  Marketing to institutional investors 80
Initiatives to ® Enhance efficiency of creation/redemption process 8 - l

el @l ® Promote use of CONNEQTOR by institutional investors 0 —

ETF transactions ® Begin full-scale ETF sales overseas 2021 2022 2023 2024 2025
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Page eight is about ETFs.

There are currently 362 stocks listed on this market, and 130 new stocks have been listed in the last five years.
The market continues to expand, and during this medium-term management plan period, we will continue to
focus on further expanding our product lineup and customer base.

Specifically, we will focus on promoting the creation of new ETFs, including ETFs for foreign equities, which
have never been offered before, supporting their growth after listing, and appealing to investors in Japan and
overseas.

In 2021, we also introduced CONNEQTOR, a platform for institutional investors to request quotes directly
from market makers. This service is now used by a wide range of investors, and since its launch, usage has
continued to expand, particularly among regional financial institutions, particularly regional banks and shinkin
banks. Recently, the use of this service has expanded to include investment management companies, and as
of the end of May 2025, 293 investors have used this service.

Trading value has also been steadily increasing, and in April this year, the average daily trading value reached
a record high of JPY14.5 billion. We have recently started connecting with information vendors such as
Bloomberg and Tradeweb, which are widely used overseas, and overseas investors are now able to use
CONNEQTOR via these vendors. We intend to use this as a springboard for full-fledged overseas sales.



e = = = Higher Trading Vol
Initiatives to Enhance Cash Equity Market Functions s iy s

® In November 2024, the trading system will be upgraded to improve resilience and market
convenience. In addition, the trading system will be reviewed, including the extension of
the auction hours by 30 minutes.

® Through the upgrade of the trading system, system processing capacity was also improved.
Trading opportunities were expanded, resulting in an increase in trading value.

Transaction Status After Trading Hours Extension

<Average daily trading value> <Number of orders>
Trading system upgrade
(JPY tril.) + 4 0/0 (Note) (100 mil Ordel's) s i
5 *Excluding impact of market events: +6% 5 . 0 > ¥
4

P

4.8

[ | 0

Before trading hours extension After trading hours extension 2022/6 2023/6 2024/6

0

Source: Tokyo Stock Exchange Source: Tokyo Stock Exchange
Notes: Before trading hours extension: May 1, 2024-November 1, 2024 (excluding August 2024)

After trading hours extension: November 5, 2024-March 31, 2025

When calculating the effect of increased trading value due to extended trading hours after

excluding the impact of market events, the figure is approximately +6%.
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See page nine.

Last November, arrowhead, our stock trading system, was upgraded for the first time in five years. In
conjunction with this, a review of the trading system was also conducted.

One is the extension of standing hours. In light of the shorter trading hours compared to major overseas
markets, both intra-auction and off-auction trading were extended by 30 minutes.

The second point is the introduction of closing auctions. As the importance of closing trade is further
increasing, a closing auction was introduced at the close of the auction market from the perspective of
improving transparency in the formation of the closing price.

The third point is to improve resilience in the face of system failures. The time required to restart the system
has been significantly reduced from the perspective of securing trading opportunities and time after the
system is restored, even if a system downtime should occur in the future.

With recent advances in information processing technology, the number of orders is on the rise. Through this
renewal, the system's processing capacity has also been improved.

Although the number of orders reached a record high during the Trump Shock in April of this year, we were
still able to process less than half of our prepared capacity, and we believe we are providing a stable market.
We will continue to respond decisively and flexibly.

Trading hours have been expanded and trading opportunities have been enhanced, including through
increased throughput, resulting in a certain degree of increase in trading value. The increase is roughly on the
same level as the 4% to 5% increase | mentioned here last year.



That's all from me.

Takahashi: Thank you very much.
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Question & Answer

Takahashi: We will now move to the Q&A session.

If you are at the venue, please raise your hand if you have any questions. If you are participating via Zoom,
please press the raise hand symbol. The moderator will call your registered name. Please mention your
affiliation and name, and we would be happy to answer any questions you may have.

If you have more than one question, please tell us the number of questions first. We would like you to ask us
one question first, and after our answer, we would like you to ask the next question.

Niwa: My name is Niwa from Citigroup Global Markets. Let me ask you two questions.

One is about the concept of commissions. Basically, | understand that it is difficult to raise the amount, but
| believe that the recent high cost of labor and systems has become a major burden on the bottom line.
Could you comment on your thoughts in terms of expanding and securing profit margins?

Iwanaga: We have been raising prices in response to recent cost increases as appropriate within our group.
From August this year, we will be increasing the fees for colocation services, and we also plan to raise the fees
for another system service.

As for the commissions, | think we should first consider whether our commissions are appropriate in
comparison with the major markets from the perspective of a broker through which investment money travels
around the world.

Another thing is that we do not charge investors directly, but rather we get commissions from brokers,
brokerage firms that act as intermediaries. However, in the Japanese stock business these days, some online
securities firms offer a zero-commission environment, which is good if it is a lucrative business for the
brokerage firms that act as such intermediaries.

If the equity business in this industry is not very lucrative, commissions may need to be raised or lowered if
those directly related to their earnings are higher or lower than overseas. However, we have determined that

the level of our commissions is appropriate, and we do not believe it necessary to raise them at this time.

Niwa: Thank you.

The second guestion concerns the future outlook for the number of listed companies. First, you explained
your efforts on IPOs, but | would like to know if you have an image of the pipeline for this fiscal year and
the next few years.

Also, what is your estimate of the number of delisting cases? As a result of the TSE reforms underway, |
think you were prepared for a certain number of delisting cases. | would appreciate your comments on the
evaluation to date.

lwanaga: First, let me answer your question about the outlook for the number of IPOs. In fact, up to the
previous medium-term management plan, there was a time when the number of IPOs was set as a goal,
including the prospect of cross-border listed companies, but we have not set that goal for the current fiscal
year.
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We have also set other numerical targets in the past, for example, targets for the number of ETF stocks and
CONNEQTOR trading value, but as you may have noticed, we have not announced them from this mid-term
management plan.

There is a story behind this. First, the impact on the overall JPX earnings brought about by each of these figures
is small. In addition, the feasibility of our goals is not directly related to our efforts and initiatives, but is
affected by everything from market conditions and external factors to the global situation. Since there are
few factors directly related to us, we felt that the information was not very useful in considering the impact
on the JPX's overall earnings. Investors also told us that this information does not have much of an impact on
the overall situation. If that is the case, we have decided that there is little rationale for announcing such
figures and have decided not to set target figures starting this year.

On the other hand, as we will show you later, we will focus our entire company on the areas we need to focus
on, such as interest rate related revenues and data related revenues. Therefore, the growth forecast is stated.

First of all, would it be understood that we do not have an answer to the question about the projected number
of companies that will make IPOs, because we do not disclose figures that have a small impact on the overall
earnings of the JPX, including this one.

Next, | would like to discuss the number of companies to be delisted. As | mentioned earlier, in terms of
increasing our earnings, the more listed companies we have, the better. On the other hand, we would like
investors to consider investing in companies that maintain high stock prices. So, we are not necessarily
concerned only with the number of companies.

Last year, nearly 100 companies delisted, and with more than 50 companies already delisted in H1 of this year,
the full-year figure is expected to exceed last year's total. However, our basic stance is not to focus on the
number of listed companies, but to increase the number of companies whose corporate value increases over
the long term and whose stock price continues to rise, and to support these companies. Therefore, we have
not prepared a forecast of the number of companies that will be delisted.

Niwa: Thank you.
Takahashi: Thank you very much.
Since there appear to be no other questions, we will conclude the Q&A session on the cash equity market.

Thank you very much.
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Presentation

Takahashi: Next, Mr. Yokoyama will explain about the derivatives market.

Mr. Yokoyama, could you please?

Positioning of Each Initiative in the "Medium-Term Management Plan 2027" -
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G Increasing geopolitical risks, arrival of a positive-interest economy,
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Yokoyama: My name is Yokoyama from Osaka Securities Exchange. | would like to explain about the
derivatives market.

This slide is the same as the previous slide regarding the cash equity market, and shows the positioning of our
efforts in the medium-term management plan 2027.

Osaka Exchange is basically an exchange that operates a derivatives market. We believe that the basic way to
create value in the derivatives market is to respond to the needs of society by offering derivatives products
that are liquid and pertaining to as many different asset classes as possible, as described in the middle section,
in the box under "value to be provided."

In this context, based on the key themes of the medium-term management plan 2027, we are focusing our

efforts on products such as equity derivatives for the Japanese stock market, interest rate derivatives and
energy derivatives for the integrated platform, and commodity derivatives in terms of asset classes.
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Overview of Derivatives Market - overall Trading Volume - -

@ At the beginning of FY2024, the market continued to ride the wave of expansion from the previous fiscal year,
but extreme fluctuations in the stock market in August 2024 caused some participants to exit the market or
reduce trading activity, leading to lower trading volumes (especially in major equity products).

® While ADTV for FY2024 was the highest ever at 1.86 million contracts (+140,000, 8.4% year-on-year) due to new
small-lot products and increased trading of interest rate products stemming from financial policy changes,
operating revenue dropped to JPY 17.31 billion (-1.19 billion, 6.4% year-on-year).

Derivatives Trading Volume (OSE/TOCOM combined)
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| will get into specifics. See slide five.
First, let me give you a broad overview of the appearance of the derivatives market in the last fiscal year.

At the beginning of the fiscal year, the market continued to expand, but as you may recall, there was a marked
and sudden change in the market in August. Especially in derivatives, there are factors such as daily Mark-to-
Market and margin increases/decreases, which have a significant impact on market participants, by which we
mean overall market participants rather than trading participants, and trading was sluggish in H2 of the fiscal
year.

On the other hand, interest rate products grew considerably on the back of the introduction of new small-lot
products and changes in the Bank of Japan's monetary policy. On a volume basis, average daily trading volume
was 1.86 million contracts and total trading volume was approximately 450 million contracts, a record high of
up 8% over the previous year.

However, operating revenues were down 6.4% from the previous year due to the situation | mentioned earlier,
which resulted in a slump in some transactions, especially for large-lot products.

This is the appearance of the entire derivatives market.
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Recent Initiatives
Recent I A

® Listing of new products and introduction of new rules to meet the diverse needs of market
participants

Main Initiatives Since FY2023

May 2023 Listing of short-term interest rate futures (3-Month TONA Futures) (OSE)
Listing of Nikkei 225 micro Futures/mini Options (OSE)
Mar. 2024 Listing of weekly contracts on electricity futures (TOCOM)
Listing of JPX Prime 150 Index Futures (OSE)
May 2025 Listing of Shanghai Natural Rubber Futures (OSE)
Listing of fiscal year contracts on electricity futures (TOCOM)
Addition of Wednesday expiration dates to Nikkei 225 mini Options (OSE)

Apr. 2026 Listing of FX Futures (OSE)

© 2025 Japan Exchange Group, Inc., and/or its affiliates n

In spite of this, we are making various efforts. Although some of this information is duplicative of what we
have previously explained, | would like to introduce some of the major initiatives we have been undertaking
in FY2023 and beyond.

Micro futures and mini options were listed as small-lot products. In addition, we listed short-term interest
rate futures as an interest rate-related product, and listed Shanghai natural rubber futures in May this fiscal
year.

Weekly and annual electricity futures are also listed. Specifics will be explained in the slides that follow.

As for the most recent one, we are planning to list FX futures next April.
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Trends in Securities Options (Single Stock Options) -

® Single stock options (SSOs) linked to individual stocks have struggled in Japan despite an expansion trend globally, but factors
such as increased interest in Japanese stocks underpinned by the new NISA have brought an opportunity for stimulation.

»  Trading volumes in 2024 (in contracts) were 11.1 billion in the U.S., 170 million in Hong Kong, 160 million in Korea, and 1.49 million at OSE

® Seizing this opportunity, OSE has succeeded in increasing the number of securities companies that handle SSOs and the number
of issues for which quotes are provided. As a result, trading has increased mostly in auctions, with on-auction trading value
reaching JPY 18.3 billion, its highest in the past ten years, in April 2025.

»  Moomoo Securities has begun offering SSOs to retail customers.
> From September 2024, market makers have begun providing quotes for SSOs whose underlying assets are individual stocks (12 assets in total).

® We plan further expansion of issues for which quotes are provided in the second half of 2025. We will also continue support for
securities companies with the aim of more additions, as well as carrying out joint PR and other activities with those already

connected.
Monthly Notional Amounts for SSOs (from Jan. 2020) Underlying Assets Eligible for Market Maker Scheme
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The following slides explain the situation of each product in a little more detail.
On page eight, | explain securities options.

Securities options linked to individual stocks have grown significantly as one of the leading products on
derivatives exchanges and cash equity exchanges around the world.

However, this product had been sluggishly growing in Japan due to factors such as margin trade cannibalism.
However, as you are aware, since the launch of the new NISA, investors' attention to, or actual investment
behavior in, Japanese equities has expanded significantly. Under such circumstances, we believe that the
opportunity and the groundwork has been created for the effective use of securities options.

Seizing this opportunity, we are striving to expand trading through measures such as increasing the number
of brokerage firms that handle our products and expanding the number of issues for which quotations are
always available.

Until now, only securities options with two ETFs as the underlying asset have been quoted at all times, but
from September of last year until now, as shown on the right side, quotes have been quoted at all times for a
total of 12 underlying securities options. That being said, we believe that the awareness of securities options
is growing very rapidly, as evidenced by the record JPY18.3 billion of auction transactions in April of this year,
the highest in the last 10 years.

In the latter half of this year, we plan to expand the number of underlying assets eligible for quotation

presentation to about 30 in total, and we will also make efforts to further expand the number of brokerage
firms handling securities options.
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As described as underlying assets eligible for market maker scheme, we are increasing the number of
underlying assets with a focus on stocks that have attracted attention in recent years, and we plan to add
similar underlying assets in the future. We would like to promote quotes for stocks that attract investors'
attention as much as possible.

Trends in Nikkei 225 micro Futures and mini Options -

® Micro Futures and mini Options were listed in May 2023 to fulfil investor needs for small-lot trading.

® Trading volume for micro Futures has steadily grown, with ADV exceeding 500,000 contracts since FY2024.
Usage as an entry-level product for those with no previous experience of derivatives has increased.

»  Notional amounts for micro Futures are JPY 400,000 per contract and margin is around JPY 20,000 per contract (as of June 20)

® Weekly Friday expiry for mini Options allows targeted risk management. These are being used by both domestic
and overseas investors (institutional and retail) as a more effective risk hedging tool against the occurrence of
events.

® Given this, in May 2025 we added mini Option contracts with Wednesday expiry dates.

(contracts) ~ ADV of Nikkei 225 micro Futures (contracts) ADV of Nikkei 225 mini Options
800,000 70,000
700,000 60,000
600,000 50,000
500,000
40,000

400,000
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0 0

v 0 ) N
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Page nine is for micro futures and mini options, the small commodity products | mentioned earlier.

Micro futures, introduced in May 2023, has been steadily increasing its trading volume, with roughly 500,000
ADV in the last fiscal year. | think it is becoming very successful as an entry-level product.

We also believe that mini options are expanding steadily, although there are fluctuations. Mini options are
called weekly and are instruments that expire every Friday.

Therefore, we recognize that it is especially used by domestic and foreign institutional and individual investors
as a means of hedging against the risk of events, as it allows for more precise risk management over a short
range.

In other countries, trading in the form of zero-day options, which expire every day, has expanded enormously,
especially in the United States.

We did not add the daily maturities at once, but added contracts with Wednesday expiry dates in May of this
year. This will result in two expiry dates each week, one on Wednesday and one on Friday, cutting the number
of days to maturity in half. We would like this to be used to further hedge risk. We are looking at zero days in
the future, but at this point, we would like to first determine the effectiveness of the contracts with twice-
weekly expiry dates.
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Trends in Interest Rate Derivatives -
= s

@® Attention is high to JPY interest rates due to changes in financial policy. Last year's trading volume for 10-year
JGB Futures, the benchmark for long-term interest rates, was the highest since 2007 at 11.53 million contracts.

»  The 10-year JGB Futures market will celebrate its 40th anniversary on October 19, 2025, providing an opportunity to promote the market.

® For 3-Month TONA Futures, short-term interest rate futures which launched in May 2023, interest in the
market has also jumped since interest rates turned positive in March 2024, sparking a huge increase in open
interest (around 80,000 contracts as of end of May 2025).

»  OSE has expanded market maker quotes to increase and stabilize trading and is discounting fees by half until September 2025.

® \With further rate rises expected, OSE aims to further increase the convenience and liquidity of JPY interest rate
derivatives to allow effective hedging of JPY interest rate risks.

Monthly Trading Volume (ADV) and

(contracts)  Apnual Trading Volume for 10-year JGB Futures

ADV Open Interest on TONA Futures Open Interest
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Note: TONA is an abbreviation of Tokyo Over Night Average rate and represents the interest rate for transactions in which short-term funds are borrowed without
collateral in the call market and repaid the next day. In Japan, TONA has been identified as an alternative risk-free rate to LIBOR.
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Page 10 is about interest rate derivatives.

As | mentioned earlier, changes in monetary policy have finally brought Japan out of the so-called zero or
negative interest rate situation. Interest rate derivatives are attracting a great deal of attention, mainly from
foreign investors, and the volume of transactions is actually expanding.

For long-term JGB futures, the benchmark for near-term interest rates, trading volume last year was 11.53
million contracts, the highest level in 20 years.

The open interest balance of three-month TONA futures, a short-term interest rate futures listed in May of
the year before last, also increased significantly.

There are various theories about the pace and number of future rate hikes, and the relationship with US
interest rates makes it difficult to predict, but we believe that we can at least expect a rate hike by the BOJ.
So, | believe that the attention to such interest rate derivatives will increase further in terms of the ability to
hedge interest rate risk effectively.

We recognize that interest rate products should be a focus of the JPX as a whole, not just derivatives, and we
will continue to focus firmly on this area.

Although not mentioned here, OSE's interest rate products also include JGB Futures options, intermediate-
term JGB futures, and a very long-term 20-year product.

At the moment, the need for those is very high, according to the voices we hear, although, honestly, this
transaction is not very active due to the long-lasting zero interest rates. Especially for ultra-long-term products,
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we have been receiving many requests for some kind of hedging or risk management measures in response
to the Bank of Japan's reduction of purchases, as has been frequently reported in the newspapers recently.

There are aspects that make it difficult to expand transactions all at once, and although the market is currently

very sluggish, we believe this is a product that should be considered in a variety of ways.

Trends in Commodity Futures (Gold/Rubber)

Gold Standard Futures Rubber Futures

® Asthe price of gold continues to break records, interest
from retail investors is holding at a high level.

® OSE has listed cash-settled futures whose underlier
is the price of Natural Rubber Futures listed on the
Shanghai Futures Exchange (SHFE)

® Trading volumes are strong, partly due to the entry of
commercial entities using the market for import/export

»  While trading volumes of rubber futures on SHFE are the world's
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Page 11 is about commodity futures.

Among commodities, the trading volume of gold, in particular, has expanded significantly. Of course, this is
due to the fact that prices are very high. Last year's volume was 9.45 million contracts, also the highest in the
last 10 years.

In addition, as our first new product in a long time, we listed rubber futures contracts for natural rubber
futures listed on the Shanghai Futures Exchange in May of this year.

Although the volume of rubber futures trading on the Shanghai Futures Exchange, SHFE, is actually the highest
in the world, It is difficult for overseas investors to directly access from outside China. Therefore, we believe
that futures listed on the OSE and linked to its price will attract the needs of our domestic and international
peers.

Although the OSE has traditionally had rubber products, to be honest, we cannot say that they have been

active in terms of trading volume. We would also like to promote arbitrage trading between existing rubber
products and SHFE's natural rubber futures.

19



Trends in Electricity Futures -

® As Japan is the world's fifth largest electricity consumer, even compared to other countries, there is huge
potential in the energy futures market.

® With a lack of reliable major Fis having been an issue, Mitsubishi UFJ Bank was the first to enter the market
(Sept. 2024) and has contributed to its sharp expansion since March. We are continuing promotional activities
with the aim of further entries by major Fls.

»  For participants such as major electricity providers to trade on a large scale, the market needs a highly reliable major Fl to act as a clearing broker.

In response to investor needs for hedging on a fiscal-year basis, we added fiscal year contracts on May 26, 2025.

OSE also aims to further improve the convenience of the JJ-Link service, launched in October 2024, which links
spot and futures trades and is jointly provided with the Japan Electric Power Exchange (JEPX).

»  Aone-stop service to greatly streamline the operations needed for a holder of futures positions to make spot purchases is under consideration
(aiming to launch in FY2026)
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One more commodity-related point | would like to make is regarding electricity futures. See slide 12.

Japan is the world's fifth largest consumer of electricity, and the potential or interest in the electricity futures
market is very large.

Here, too, it lags far behind the so-called EEX, the German-originated electricity futures exchange. As for our
current efforts to have major financial institutions with high creditworthiness join as clearing members,
Mitsubishi UFJ Bank joined in September of last year as our first clearing member.

As shown in the graph below, | believe that the entry of this large, creditworthy financial institution that can
take on risk exposure has contributed greatly to the rapid expansion of the market since March.

One major issue is how to attract the second and third ones.

As for new products, as | mentioned earlier, we believe that the addition of fiscal year products and, in
particular, services linking cash futures trading with the Wholesale Power Exchange and JEPX could be an
advantage for us.

At this stage, the first phase of JJ-Link is a service that facilitates hedge accounting by linking futures and cash.
In this case, however, it is necessary to order and contact each of them, which requires a two-step process.
As a second step, we are considering a service whereby orders placed with TOCOM will automatically be
reflected in the cash equity market. We believe that achieving this as quickly as possible will contribute to
further expansion of transactions.
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FX Futures Market (Planned Launch Apr. 13, 2026) -

e
® JPX's derivative markets have a high ratio of overseas investors, and there is demand for same-
platform hedging of yen exposure from investors who trade Nikkei 225 Futures and Gold Futures.

»  We have confirmed strong demand from investors (hedge funds, prop trading firms, etc.) in Asia.

»  There are particularly strong calls for currency hedging in US dollars of Nikkei 225 Futures and TOPIX Futures, and calls for
currency hedging of products such as Gold Futures from Commodity Derivatives Business Operators and others. There is also
demand from domestic securities companies/Fls which have limited interbank access.

While OSE handles various asset classes as a comprehensive exchange, it has yet to provide FX-
related derivatives. By introducing these, it aims to improve the market's convenience.

We are also considering margin offsetting between these and index futures such as Nikkei 225 Futures to improve capital

v

efficiency.
Current Product Lineup New Products
Equi Commodit
quity v FX Futures s .
225 F/O, TOPIX Futures, etc. Gold & Rubber Futures, etc. * Mini-size for using
CL:\IS}-?*/ ;JP:V with other products
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Finally, on slide 13, | would like to introduce a new product for the next year, the FX futures market.

Unlike FX trading for individual investors, which is foreign currency trading or foreign currency futures, this
product is basically designed with institutional investors in mind.

When investors who trade Nikkei 225 or commodity futures, etc. on the OSE want to have yen exposure,
especially when overseas investors from Singapore, Hong Kong, or Australia, for example, want to hedge their

risk, they use currency futures on the CME market, for example, because there are currently no currency
futures on the OSE.

In such cases, the risks associated with time differences, slight deviations in maturity dates, etc. cannot be
overlooked, and we have received requests for such products to be handled by OSE. Accordingly, we plan to
open the market in April of next year.

We believe that handling currency derivatives at the same time as handling a variety of financial products and
commodities will be beneficial in terms of overall convenience and attracting a variety of investors.

That is all | have to say about our efforts.

Takahashi: Thank you very much.
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Question & Answer

Takahashi: Let's move on to the Q&A.

Niwa : My name is Niwa from Citigroup Global Markets. Let me ask you two questions.

The first is about the securities options on page eight. We can confirm that it is expanding with good
momentum, but | think the volume is still an order of magnitude lower than the rest of the world. What
conditions are necessary for the level to be raised in Japan, and what kind of efforts are being made? You
have given us details, but | would appreciate any comments that you might have that would help us look
forward to a higher level.

Yokoyama: Thank you.

| think it would be very difficult to find an initiative that would dramatically increase transaction volume by a
factor of 10 or 100. Therefore, we need to find a breakthrough through a combination of several initiatives.

Basically, the first step is to expand the number of brokerage firms that serve as intermediaries. In fact, major
online brokers have not yet made the connection. There are various reasons for this at each company. One of
the characteristics of securities options is that derivatives and cash equity need to be linked in the final
settlement, and we hear that this leads to difficulties in system support.

In this context, | think we are just now at the edge of whether this is a product that will generate enough
revenue to make it worth the investment in the system, although it is a hen-versus-egg argument. This used
to be a product that was not worth the investment at all, but | think we are now seeing quite a few
opportunities, so the question is how to promote it.

In this sense, the inclusion of moomoo Securities, an overseas online securities company that actually handles
securities options in Asia, the US, etc. and has many retail customers, as a brokerage firm handling retail
customer, is an example.

The other is how to further expand the base of customers, especially individual customers. For individuals,
investor education is needed, and it is a bit difficult for first-time investors in stocks to suddenly invest in
securities options.

However, there are ways to reduce risk, such as covered calls, for example, so how can we promote these
methods?

We have also heard that institutional investors, for example, use derivatives overseas in active ETFs very often,
and institutional investors also use products such as securities options.

As such, | believe there is ample potential for broadening the base of investors.

In such a situation, it is also very important that quotes are provided at all times. We would like to increase
the number of underlying assets from the current 12 to about 30 in the future as a measure.

Niwa: Thank you.

Secondly, I'm not sure if it's on the OSE or the TSE, but what kind of business opportunities do you see for
crypto assets, which you didn't talk about at this time and are becoming an asset class? | would also like to
know what you have to lose if you do not do that business.
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Yokoyama: This may come up again later in the overall discussion. In particular, with regard to OSE derivatives,
we are constantly monitoring what is being traded and what the needs are for derivatives in various asset
classes and in overseas markets.

The US in particular has been ahead in crypto asset derivatives, and | believe Europe is now following suit.
While there are differences from country to country, some are trading quite well, and | believe this will be
one asset class that has potential.

On the other hand, as you are aware, in Japan, there is the issue of positioning under the FIEA. This has not
yet become an instrument that can be handled on an exchange. In the case of Japan, it is also true that we
cannot enter the market unless the laws and regulations as a base are in place as a prerequisite.

OSE is currently researching the situation overseas, the needs of investors, how they are being used, and what
kind of product design is being used. After doing so, we would like to see how the regulations are regulated,
discussed, and concluded in Japan, so as not to miss the boat.

Niwa: Thank you.

Takahashi: Thank you very much.

Since there seem to be no other questions, we will conclude the Q&A session on the derivatives market.

Thank you very much.
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Presentation

Takahashi: Next, Mr. Futagi will explain about index and digital services.
Mr. Futagi, could you please?

Futagi: My name is Futagi from JPX Market Innovation & Research. | have served as president since April of
this year. Thank you for your cooperation.

| will explain two points: index business initiatives and data business initiatives.

Positioning of Each Initiative in the "Medium-Term Management Plan 2027" -

Basic Policy for Medium-Term Management Plan 2027
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In the medium-term management plan 2027 on slide two, | recognize that index business initiatives
correspond to the number one, and various data business initiatives correspond to the number three, or
convenience through use of cutting-age technology, etc.

24



TOPIX Revisions (Next-Generation TOPIX) -

ES————
® TOPIX is widely used as a market average benchmark that comprehensively covers the Japanese stock market and has high
functionality as an investable index.
e The second stage of revisions will aim to further enhance functionality by implementing periodic reviews of issues in all market
segments (Prime, Standard, Growth) with a greater emphasis on liquidity. (See “Results of Estimations” below for effects)
® We expect this to lead to benefits for investors in general, such as lower management costs for passive management and index
investing.

Second Stage of Revisions Results of Estimations
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periodic review in Oct. 2028. ARERLIE Markets
*Calct (: 15€ n the re
Revision Schedule 22 24 24 25 26 27 28 28 the last business day of Aug
/10 /6 /9 /1 /10 /10 /7 /10
Phased Weighting
Reductions

Information
provision

) L To be conducted
First Stage Second Stage annually from this
© 2025 Japan Exchange Group, Inc., and/or its affiliates point.

First, let me explain our index business initiatives.
See slide five.

TOPIX is widely used as a market benchmark for the Japanese market. The first phase of the review, triggered
by the so-called restructuring the TSE market segmentation, has already been completed in January of this
year.

In the second phase of the review, from the viewpoint of strengthening the functions of TOPIX itself, we
decided to periodically replace issues based on liquidity criteria for all market segments of prime, standard,
and growth.

The first replacement will be next October. While reevaluating, the transition will be phased in through July
2028, with the second replacement taking place on the last business day of October of the same year. We will
take the time to carefully review the market to mitigate the impact on the market.

As part of our efforts to enhance the functionality of TOPIX, we specifically seek to reduce operating costs in
passive management and index investing, which we hope will benefit investors as a whole.

As shown in the document, the results of this estimation indicate that the floating stock market capitalization

and trading value of the constituent stocks will increase by approximately two times, as you can see, while
maintaining continuity as an index. We believe that this review will meet such expectations.
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Recent Initiatives
mSLEnE /A

@ As of June 2025, JPX offers over 250 indices. Recent initiatives in index development
(including joint development) are described below.

® We will continue to promote the development of indices that meet the needs of investors,
while also focusing on promoting existing indices.

Calculation Start Date

Details

« An index that tracks and measures the performance of 250 of the

S&P/IPX largest and most liquid stocks traded on the Prime Market of TSE.
Prime Market *+ Designed to help facilitate transparent access to the ever-evolving 2024/12/9
250 Index Japanese equity market for offshore investors in response to growing

interest in Japanese stocks overseas.

« An index consisting of 15 constituents with high actual dividend
performance from the constituents of TOPIX Banks.

+ In addition to expectations for improved bank earnings amid rising interest 2024/12/16
rates, this product was developed in response to demand for investment in

TOPIX Banks

New .
Index _H-Ig h
Development Dividend

Index high-dividend stocks.
« An index composed of 100 constituents that practice human capital-
JPX-Nikkei conscious management.
Index Human * Developed as an indicator of the performance of companies that practice 2(0;25/7/2)2
Capital 100 human-capital conscious management, amidst growing recognition of the Planned
importance of investing in human capital and government policies.
« Enhanced widely used sustainable indices by applying TOPIX
Linkage of FTSE Blossom constituent stock information to the FTSE Blossom Japan Index 5
Japan Index Series with series. Renamed to “FTSE JPX Blossom Japan Index series.” (i? 5/ 15)
TOPIX « We expect index investing focused on the sustainability of companies listed anne
on the Japanese stock market to become more widespread.
© 2025 Japan Exchange Group, Inc., and/or its affiliates
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See slide six.

As the needs for such indices become increasingly diverse, we believe that it is very important to expand our
index lineup, rather than simply sticking to TOPIX.

As of June 30, over 250 indices are offered. Most recently, we launched the TOPIX Banks High Dividend Index,
which has a high dividend track record, last December.

On the 22nd of this month, together with the Nikkei, we are also planning to launch the JPX-Nikkei Index
Human Capital 100, which consists of stocks that practice human capital-conscious management.

In addition, we have received a request from FTSE Russell to link its ESG index of Japanese equities to TOPIX,
and we plan to work with FTSE Russell to brand the index by the end of this year.

These are the main index business initiatives. We intend to further strengthen our index business, which is
promising as a very stable revenue source, by continuing to develop indices that meet investors' needs and
by focusing on promotional activities.
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Data Services Policy -

Expand data content by leveraging new technologies and partnerships
Embrace data sharing business models in addition to conventional data distribution

B Leverage technologies such as generative AI to improve the discoverability of information

© 2025 Japan Exchange Group, Inc., and/or its affiliates n

Next, | would like to introduce our efforts related to the data services business. See slide eight.

For this business, especially in areas where we are developing new services, we intend to grow independently,
as stated in our medium-term management plan 2027, which aims for 8% annual growth.

Slide 8 shows the specific policies for our efforts.
The first point is the expansion of data content and quantity. The second point is to support data-sharing type

business, which is to diversify the channels offered. Third, we would like to focus on services that make it
easier to find information using generative Al, etc.
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Data Service Initiatives (1)

B Main Initiatives (Expand Data Content)

Data Content Specific Service ‘
Expansion Method Examples Examples
Stock price : :
Revise existing b 4 Combined Split ad]‘usted
numerical data A stock price
Split ratio
J-Quants
Free Paid (individual/
Respond to demand csv corporate)
for automated PDF e % .
processing ~ JSON
o h Snowflake
ne mont One year support
"""" A service that
Textdata ..., Increased | delivers financial Partner
_/ demand data in a user- Collaboration,
""" friendly format. SCRIPTS Asia,
Etc.
External data "“ Investors, etc. Data provision via
Partner data ®o_® cloud data
.g AEX -0 platform
*Format that is easy to process automatically by the program
© 2025 Japan Exchange Group, Inc., and/or its affiliates
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See slide nine.

First, let me talk about the perspective of expanding data content. In the service example on the right, there
is a service called J-Quants that provides financial data. For example, perhaps reflecting the fact that stock
splits have become very frequent in recent years, split-adjusted stock price information has been extremely
difficult to obtain, and we have received a great number of inquiries for this service.

Also, for data that was previously only available in PDF format, we have received a very positive response
when we rearrange the data into CSV or other so-called structured data and distribute it via the API.

None of these are major modifications, just simple ones, but | think they fit well with the growing need on the
investor side for automated processing of data. The number of users is growing very steadily in this area.

In addition, demand for text data of financial results briefings, etc., provided by SCRIPTS Asia, our group
company, is also increasing significantly. Originally, demand from overseas investors for the company's data
transcribed in English was high, but recently demand from Japanese investors for transcribed data in Japanese
has also been increasing.
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Data Service Initiatives (2) -

M Main Initiatives (Embrace Data Sharing Business Models)

® With the increase in data volume and the development of Al technology, attention is turning to data sharing.

® Demand in Japan has been growing rapidly since last year, and JPX announced a partnership with Snowflake in
early 2025.

® Domestic asset management and securities companies have a high demand for automated processing using
generative Al, and J-Quants data is already available. Order execution and quote information, corporate action
information, disclosure documents, index base information, etc. are scheduled to be supported this fiscal year.

@ In the future, there is potential to expand our data business support to include tools and apps.

Conventional Data

Delivery Data Sharing
User User
B (Financial (Financial
o Institutions, etc.) Institutions, etc.)
+
Data Owner B N G (F‘uSer‘ : Data Owner . User
inancia = (Financial
(JPXI) Institutions, etc.) (JPXI) + Institutions, etc.)
& User App User
@ gFir!ancial (Financial
Institutions, etc.) Institutions, etc.)
(Challenges) » Users don't have to store large amounts of data
» Requires the user to store data » Significantly reduces the amount of data exchanged
» Large amounts of data must be exchanged, » Extensive analysis tools such as Al, etc.

placing a burden on both sides
(Future Potential)
» Expansion of data/app services

© 2025 Japan Exchange Group, Inc., and/or its affiliates

Slide 10 explains the data-sharing type business.

Until now, the style of data provision has generally been to store and analyze the data received by users on
the company's own servers or other storage facilities. The data that is the subject of analysis is exploding these
days, and storage and preservation costs cannot be underestimated at all, which is why this type of data-
sharing business is becoming increasingly popular.

The most used service in this field is Snowflake, which was mentioned in the previous slide. Since last year,
we have seen a surge in requests from domestic asset managers and securities firms to share their data using
Snowflake.

In response to these requests, we announced a business partnership with Snowflake at the beginning of this
year to create the necessary environment. As a start in April, we began providing about 30 different data of
J-Quants as mentioned earlier.

In the future, we plan to gradually add and develop information on contracts and quotes, corporate actions
and disclosures, as well as basic index information, which have been requested by many users.

The user base for this data-sharing model does not overlap much with those who obtain information through
existing channels. So, we expect demand to expand further in this area in the future.

Incidentally, as shown in the figure, we can also provide applications developed by our company on Snowflake.
In terms of business expansion, we believe that we will not only sell data, but also provide additional analytical
services.
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Data Service Initiatives (3) -

B Main Initiatives (Improve the Discoverability of Information)

® More and more data and information is becoming available to gain a deeper understanding of investment targets
and products.

® However, the difficulty of finding that information is increasing, and we aim to use digital technology to contribute
to solving that issue.

Challenges ‘ Service Examples . _ _
» Too much information for users to 2 o gggn";ggﬁ;gggfs{:; AL
process: TIPX Market |~ JPxData :

> The amount of data available is i plingo 4 Comecehersive Cotaloging and

expected to increase.  Explorer - sl Group, etc.

_ . NS

Listed Companies Approx. 4k I i siion WO ik by cotinion -» Future Initiatives

(charts, financial data, name, brand name, IntrOdUCtlon Of AI

Search

analysis) that can be or product name

StoccoTl:il‘(l:'lees,/l{:.ding Approx. 270m/day read in 5 mins USEI’S want tO search in
plain language, find similar
disclosures, and
=) harrow searches down to

Screening features

150k/year Support in

Disclosure Materials

Over 1m pages multilingual languages || Ccn- AT search tags relevant items.
(Jap \glish)
FradE 123 tieE Future Initiatives
Amount of Data ree: yp Expansion of Self-
Content Paid: 117 types 20typestrom e | g | XD
+ 40 types from M
Parner cormpanles Streamline the process from

search to contract

J-Quants (Already
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30 types of data). )

Please see the last slide, slide 11. We are seeking how to make it easier to find information, and here we
describe how we will provide more convenient search services.

As | mentioned earlier, the volume of data is exploding. With 3,953 listed companies, | don't think professional
analysts can possibly cover the entire market. We heard that only about one-third of the total can be covered.

Based on this, we currently offer two services.

The first is a service called JPX Market Explorer. This is a tool that analyzes information on almost all listed
companies using Al and other technologies to provide users with information that is as easy to understand as
possible. The tool is available in 12 languages, so it can be used not only by Japanese but also by people from
other countries.

The second is the JPxData Portal service, which also utilizes generative Al. This service allows you to search
for disclosure information more efficiently. For example, if you search for the keyword Disneyland, you can
obtain information on Oriental Land, the company that operates the park. In this way, we also make it easier
to get to the information you want.

Furthermore, not only such keywords, but also natural sentences and somewhat ambiguous expressions can
be used to search for information on highly relevant issues.

Therefore, we believe that if we can develop this service to a higher level, we will be able to receive a certain
level of compensation for our services.
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In the future, we intend to expand the scope of so-called self-services to seamlessly include various contracts,
payments, and other costly procedures. The idea is to increase profitability by controlling costs while

increasing sales.
That's all for the explanation.

Takahashi: Thank you very much.
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Question & Answer

Takahashi: Let's move on to the Q&A.

Niwa: My name is Niwa from Citigroup. May | ask one question on the long-term theme?

| would appreciate it if you could answer in your capacity as head of the JPX Market Innovation & Research.
For example, looking ahead to the next 10 years or so, what do you see as the stories that will have the
greatest impact on the stock exchange industry? Of course, an answer that focuses on index data-related
issues is also fine.

For example, | see a lot of changes happening, such as Al, blockchain and other tokenization, 24-hour
trading, etc. | would appreciate your insight.

| am asking because | would like to know if you are prepared for a more favorable regulatory environment.

Futagi: This is a very difficult question. As you are aware, the fact that JPX Market Innovation & Research was
established three years ago means that the scope of business regulation, which had been very strictly defined,
has been gradually . As a result of the idea that a body that is not a stock exchange could be used to conduct
some related business, | think a company called JPX Market Innovation & Research was established as a body
to carry out this task, and it will be used in the future.

As you said, it is difficult to imagine how the market will develop in the next 10 years. Basically, one thing |
can say is that | still believe that how we utilize Al may be the key word, the possibility of deciding who wins
and who loses.

For example, | believe that brokerage firms are now working on Al-enabled contact points with customers,
where the Al provides answers to inquiries with a certain degree of accuracy. | believe that our company will
eventually have to streamline its operations in this way, or rather, automate its operations, as the number of
employees is expected to decrease in the future.

However, | believe that the use of Al will not end there, and that the trend of Al use will continue to advance
into the planning field. When it does, will the market remain in its current form?

Now there is a big market, the TSE, and there is a little bit of PTS around. Whether or not Japan will be able
to continue in such a manner remains to be seen, but at present, we believe that there is a possibility that the
way in which Al is used will make a big difference. However, we would like to think about how this will work
in a realistic manner, little by little, as we receive your various ideas.

Sorry, that's not an answer, but that's the way | see it.

Niwa: Thank you.

Takahashi: Thank you very much.

Ms. Natsumu Tsujino, who is joining us online, could you please ask a question?

Tsujino: | am Tsujino from BofA Securities. Thank you.

As for the data, | think there is a large part that can be done for a fee. | believe that the brokerage firms
would get it for a fee, and then offer it to individuals at a relatively low cost, or almost free of charge. | am
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sure there are many very difficult situations where it is rather expensive to produce data, but people say
that such data should be provided at a very low cost or free of charge.

Do you have any thoughts on what kind of burden this could be for the Group as a whole in the future?

Futagi: The line between paid and free is indeed very difficult to draw, as you say. Basically, the TSE and JPX
Group are one big social infrastructure, so the idea of providing all data for a fee is probably not acceptable.

| am sure there is quite a bit of basic data that is required as a minimum that can be provided free of charge,
as long as itis raw data. We also believe that it is fair to ask for a certain amount of fee for human intervention
to make it easier to use.

Basically, | am sure that we are not going to do extensive processing and receive huge compensation for it. To
the extent that you find added value in using our products, we believe it is normal to receive some kind of
compensation.

Tsujino: This is a bit off topic, but there will be various costs associated with the system, such as security.
The TSE as awholeiis in a good environment, with volume increasing for the past three years or so. However,
prices are not going to fall all the time, so while it may rise steadily, the rise may be slower.

Do you have a system in place to cover IT costs in such an environment? Considering the future evolution
of IT and costs, | think it may actually be quite challenging. What are your thoughts on that?

Futagi: Thank you very much.

As always, we believe that as long as we are operating a market, one of the major factors in reliability is to
ensure security.

Although it is a cat-and-mouse game, | believe that security is an area where we can never curtail our
investment of funds.

| believe that you mean that the cost could be absorbed as the market continues to rise steadily. Even if this
were not the case, we would never compromise the level of security we provide. The possibility of some
impact on earnings cannot be ruled out. However, in terms of ensuring and enhancing credibility, | believe it
is a very important part, more so than money.

Tsujino: | understand. Thank you very much.
Takahashi: Thank you very much.
There being no other questions, we will conclude the question-and-answer session on data and digital services.

Thank you very much.
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Presentation

Takahashi: Next, Mr. Konuma will explain about the clearing services.

Mr. Konuma, could you please?

Positioning of Each Initiative in the "Medium-Term Management Plan 2027" -

Basic Policy for Medium-Term Management Plan 2027

Exchango&beyond

/ for 2027
® We will strictly maintain our © /

“market-in" approach based around societal issues Forge a new era for the —
and user needs, and will continue to actively venture Japanese stock market 7T T T T T TS
into new fields while developing the foundations we i L
have built in the first stage. : Strive to become a

® As a core infrastructure of Japan's financial and capital Xf;“:ﬁ’:‘:’t:g :"r comprehfr{s?\‘/ﬁ platform
markets, while enhancing trust in the market and JPX Continuation of virtuous Society | P ——— A
Group, we will aim to increase the value we provide to cycle of growth and by JPX Group | 3 !
society through, for example, providing strong support distribution ) i
for the promotion of Japan as a leading asset Provision of a diverse range Collaborate for digital
management center. of liquid asset classes ‘\ innovation 7

External Improved market 3

Environment | |  convenience through use of
/ | cutting-edge technology, etc. !

/*/ Progress of CG reform; launch of new NISA

Increasing geopolitical risks; arrival of a positive-interest economy

D]

working age pop toa society
Second Stage: 4 )
Medium-Term Management Plan 2027 : Long-Term Vision
(three-year plan from FY2025) y Target 2030

DISCLAIMER: This s the reference translation of the original Japanese document. Japan Securities Clearing Corporation shall accept no responsibility or liability
. . for damage or loss caused by any error, inaccuracy, or misunderstanding with regard to this translation. This document may not be reproduced or redistributed in
© 2025 Japan Exchange Group, Inc., and/or its affiliates e or in part without the permission of Japan Securities Clearing Corporation.

Konuma: Thank you. Please see page five.

First, let me tell you what kind of work JSCC does. As you can see in the upper left corner, JSCC clears all
transactions of stocks on the various regional exchanges and PTSs, including investments, in a comprehensive
manner. We also clear derivatives for the Osaka Exchange, TOCOM, and the non-group Osaka Dojima
Exchange.

Off-exchange, the two largest OTC transactions on the right side are interest rate swaps in the middle and JGB
OTC transactions on the right side, which are also cleared collectively at JSCC.

Clearing is a word you may not be familiar with. At the moment the transaction is concluded, JSCC assumes
all credits and debts on behalf of the counterparty and is responsible for the settlement of the transaction.

In the case of stocks, when a trade is executed on the TSE, the counterparty becomes the JSCC at the moment
the contract is executed, and the funds and securities are settled between the JSCC and the securities firms
involved on the T+2 settlement date. This will shrink the amount of funds to be moved on the final settlement
date compared to the overall trading value to about 5% in the current statistics. In this way, we work to
improve settlement efficiency.
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Also, in the unlikely event that the counterparty goes under before settlement, the JSCC is the counterparty,
preventing a chain of events. For this purpose, major countries have established what are called central
clearing houses to provide clearing services.

Revenue

ey
® Operating revenues are expanding moderately, mainly from improved market
conditions and increase in OTC derivatives clearing volume.

® Majority of the revenues are from exchange-traded transactions (equities and
listed derivatives), but revenue from off-exchange transactions (OTC derivatives and
OTC JGBs) has increased in recent years.
® JSCC's operating revenue (i.e., clearing-related revenue) accounts for approx.
20% of JPX's overall operating revenue.
Clearing-related revenue to JPX’s
Breakdown of JSCC's operating revenue overall operating revenues
Fiscal Year 2024 m Trading mListing m Data info. Other (@ Clearing
(100million yen) = OTC JGB l’;>fchange traded 68%
B OTC Derivataives (CDS, IRS) : Loob
400 B Listed Products (Cash Equity, Listed Derivatives) 2 2 2
350 Fiscal Year 2015 = 80%
200 Exchange traded 82 % 39 7. 0% 9. 1% 10.4% 10,0% 8:6% 84% 8.7% 8.5% 8.7%
( 17%
Se 60% 16.8% 1 1 1 18:1% 20.4% 20.6% 19.5% 19.7%
1 1 1
200 1 1 1 1 1 10:2% 1
40%
150
100 200 49% 4280 4280% 40125, 3935, 39:9% 3913% 3946% 40430% 3
50
0 0%
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See page six.
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The bar graph on the left side shows JSCC's revenue. JPY35.3 billion was recorded for FY2024. Exchange-traded
transactions accounted for 68% of the total, and OTC transactions of JGBs such as yen interest rate swaps,
which | mentioned earlier, increased slightly to 32%. As the red portion of the graph on the right shows,
together they account for 21.2% of JPX's total revenues.
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Mid-Term Business Plan (FY2025 - FY2027) -

B Under the next medium-term business plan, we focus on following 3 management
policies and 5 critical issues and strive to take specific measures, under our
management philosophy.

Corporate Philosophy

JSCC, with a solid risk-management framework, aims to contribute to sustainable
development of the markets by improving the efficiency, serviceability, and safety of the
markets as a post-trade processing infrastructure.

Business Policies and Key Issues for next Mid-Term Business Plan

I. Ensure highly reliable service built on close communications with
users, both domestic and foreign

Il. Expand business steadily, whilst balancing with risk management

lll. Seek world leading clearing services utilizing cutting-edge
technologies

i. Advance clearing services incorporating global best practices

ii. Further expand user base of the OTC Derivatives and OTC JGB
Clearing Services

Key Issues iii. Maintain/build a robust Business Continuity Framework

iv. Effectively utilize deposited collateral assets

v. Streamline Clearing Qualification/Loss Compensation
Framework with the aim of achlevmg both safety and effi clency

DISCLAIMER; _This i

o o m ios Cle: 0 ¢ Bability
for damage or loss caused by any error, inaccuracy, or mxsundv.rszar\d ing with m\gard to this translation. Tms document may not be rcorodu cd or n:drsl
whole or in part without the permission of Japan Securities Clearing Corporation.

Business

Policies

© 2025 Japan Exchange Group, Inc., and/or its affiliates
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Mid-Term Business Plan (FY2025 - FY2027)

Equity Market

Listed Derivatives
Market

i Advance Clearing
Services

LT LTE G RELLET  OTC Derivatives Market
Best Practices

OTC JGB Market

Common to All
Markets

Improve creation/redemption framework for cash-type ETF and platform replacement
® Introduction of new initiatives (e.g. Digitization of investment securities issued by
BOJ)
® Discussion of shortening settlement cycles, taking account of international trends

® Introduction of new products/initiatives
® Further optimize Clearing Fund/Initial Margin framework
® Activate commodity derivatives (promote onboarding of new participants)

CDS

® Study shortening of clearing cycle

® Improve serviceability of participants (e.g. Streamline trade processing and
automation of position transfer process)

IRS

® Improve the operational efficiency for participants (e.g. Enhance vendor-initiated
compression functionality and automation of position transfer process)

® Improve serviceability of overseas clients

® Expand eligible products for clearing and improve serviceability

® Join innovative initiatives in digital area both in/outside Japan (e.g. Optimization of
trade reporting via DRR*)
* Digital Regulatory Reporting

® Optimize operations and leverage data, such as by using Al

DISCLAIMER: This is the reference translation of the original Japanese document. Japan Securities Clearing Corporation shall accept no responsibility or liability
for damage or loss caused by any error, inaccuracy, or misunderstanding with regard to this transiation. This document may not be reproduced or redistributed in
whole or in part without the permission of Japan Secunties Clearing Corporation.
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Mid-Term Business Plan (FY2025 - FY2027)

ii Further Expand the
User Base of the OTC
Derivatives and JGB
OTC Clearing Services

iii Maintain/Build a
Robust Business
Continuity Framework

iv Effectively Utilize
Deposited Collateral
Assets

v Streamline Clearing
Qualification/
Loss Compensation
Framework

OTC Derivatives
Market

OTC JGB Market

Common to All
Markets

Common to All
Markets

Common to All
Markets

Listed Derivatives
Market

CDS

® Maintain/expand clearing share (e.g. Expand the number of single name

Reference Entities)

IRS

® Further promote onboarding of domestic/foreign clients (strengthen

relationship with clients)

® Expand use of clearing (e.g. launch Clearing Fund Sponsored Scheme,

discussion toward clearing of non-resident transactions)

® Strengthen cybersecurity measures

® Improve resilience (e.g. Continuous enhancement of clearing system)

@ Diversification of collateral management method

® Leverage DLT/digital assets (e.g. Digitization of warehouse receipts and

PoC for tokenizing collateral asset)

® Review clearing qualification structure/loss compensation framework and

related matters

DISCLAIMER: This Is the reference translation of the original Japanese document. Japan Securities Clearing Corporation shall accept no responsibility or liability
for damage or loss caused by any error, inaccuracy, or misunderstanding with regard to this translation. This document may not be reproduced or redistributed in

whale or In part without the permission of Japan Securities Clearing Corporation.

As noted on pages 7, 8, and 9, JSCC is also regulated by international and foreign regulatory agencies, and we
have created a medium-term management plan. | think the most important point for future business will be
interest rate-related services, as Mr. Yokoyama explained earlier.
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i) Changes in Interest Rate Environment - Further Expansion of
Clearing of JPY Interest Rate-related Products -

® Trading and clearing of JPY interest rate-related products have been active.
Particularly, Clearing values in FY2024 were JPY 4,866tril. for IRS and JPY 31,960tril. for

OTC JGB, both of which were record-high.
® |everaging our strength as a one-stop provider of clearing services for JPY interest rate-
related products, we will promote the following measures to revitalize the market
» Cross-product sales activities of JPY interest rate-related products in cooperation with OSE
» Maximize margin efficiency among JPY interest rate products (expand the scope of cross

margin coverage to include 3-month TONA futures)
i) Cross-product sales activities of JPY interest rate-related products

JGB and ST Rate Fut. Clearing IRS Clearing OTC JGB Clearing

(Trading volume, daily average, ten thousand unit) (Daily average, trillion yen) (Daily average, trillion yen)

el 150

6
15

4 , 100
10

2 q

i 5 50

2018 2019 2020 2021 2022 2023 2024 I I l l I
Y 0
® JGB Fut. ®ST Rate Fut. 2018 2019 2020 2021 2022 2023 2024 2018 2019 2020 2021 2022 2023 2024

Expansion of cross margin coverage

ii) Margin efficiency among IRS— JGB Fut. Already covered
JPY interest rate products IRS—TONA 3M Fut. Added from Mar. 2024

© 2025 3 Exch G 1 nd/or its affliat DISCLAIMER: This is the reference translation of the original Japanese document. Japan Securities Clearing Corporation shall accept no responsibility or fiability
S apan Exchange Group, Inc., andfor its allliates  fo; qamage or loss caused by any error, inaccuracy, or misunderstanding with regard to this translation. This document may not be reproduced or e
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Please jump to page 12.

Here are 3 graphs. Left, we are engaged in the clearing of JGB futures and short-term interest rate futures on
the Osaka Securities Exchange. In the middle is the interest rate swap and on the right is the JGB OTC. We call
these JPY interest rate-related products. Both market conditions are at an all-time high, and | think it is
important from JSCC's perspective to further evolve this situation.

In particular, interest in interest rate swaps and OTC JGBs from foreign residents has been very high in recent
years. We believe that a major theme for the future is to further improve clearing services for overseas

financial institutions.
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Progress in Use of Advanced IT

- DLT Utilization in Delivery/Settlement of Commodity Futures

® ]SCC pursues the use of new technologies in existing operations, such as settlement by
delivery, from the perspective of improving operational efficiency.

In January 2023, tokenization of delivery order for rubber futures’ settlement by delivery

was realized, which is the first case of practical implementation of DLT.

introduction after legal system reform related to warehouse receipts*

*Since warehouse receipts are categorized as securities, unlike delivery orders, the legal system needs to be
revised to allow for their digitalization.

As to digitized delivery/settlement of precious metal futures, we are working on a preparation for

In addition, JSCC is participating in a substantiative experiment in digital asset area (e.g., smooth

transfer of collateral assets via tokenization) with DTCC (Depository Trust & Clearing Corporation,
the world largest clearing/settlement organization) in the U.S.

Delivery and settlement of rubber futures (image)
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® apan Exchange Group, Inc., andfor its affiliates ¢ gamage or loss caused by any error, inaccuracy, or misunderstanding with regard to this translation. This document may not be reproduced or red
whaole o in nart withaut the nermicsion of lanan Sequrities Clearing Coennratinn.

See page 13.

As for advanced technology, we talked a bit earlier about tokenization. Tokenization using DLT technology is
underway in the delivery of rubber futures. We would like to expand this to warehouse receipts for precious
metals in the future. An international trend of great interest is the use of tokenization technology in collateral

disbursement and settlement.

We are currently conducting demonstration experiments with DTCC, our counterparty in the United States.
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iii) Efficient Use of Posted Collaterals -

=== = e
® JSCC accepts collaterals (cash/securities, etc.) in the large amount. So, it is
studying efficient use of collaterals and initiatives for an enhancement of
convenience of Clearing Participants/investors in posting collaterals.

® As a part of such efforts, a collateral management using reverse-repo
transactions has been introduced since last year in OTC Derivatives and will be

introduced from this summer for Listed Products Clearing Service.
Trend of Deposited Amount (Cash)

Equity, Listed Derivatives ™ CDS IRS OTC JGB

(trillion yen)
8
5
3
0
Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25
DISCLAIMER: This Is the reference translation of the original Japanese document. Japan Securities Clearing Corporation shall accept no responsibility or liability
" _ for damage or loss caused by any error, inaccuracy, or misunderstanding with regard to this translation. This document may not be reproduced or redistributed in
© 2025 Japan Exchange Group, Inc., and/or its affiliates \hote or in part without the permission of Japan Securities Clearing Corporation
See page 14.

There has been a discussion from time to time recently about whether or not interest can be attached to the
cash collateral that is being deposited. Here is the cash collateral that are currently deposited with us.

The rightmost bar is March 2025. Pink is exchange-traded, gray is IRS and Yen interest rate swaps, and the top
yellow is JGB OTC.

The total cash collateral as of the end of March was just under JPY7 trillion, and there is a discussion about
the management of these assets. Regarding the yen interest rate swap, there has been a discussion about it
since last year, and we also received a question about it here. Last June, we finally started to return a certain
amount of money to clearing participants, a portion of which will be used as revenue for JSCC.

Last year, interest rates were still low, so it was slight, but still a start. In addition to this, cash collateral for
exchange-traded transactions, such as margins mainly related to finance-related derivatives of the Osaka
Exchange, has been in operation since June of this year, based on discussions with participants regarding the
distribution of such collateral.
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Reference_Posted Collateral Management Policy -

=== = e
® Shown below are management policy of posted collaterals in OTC
Derivatives and Listed Products Clearing Services:

# Management Policy OTC Derivatives Listed Products
+ Posted collaterals of Clearing

Participants which desire the
management, minust the

» Posted collaterals of Clearing
Participants which desire the

Jl
) operation needs, such as
request

withdrawal

+ Out of the amount mentioned
in #1, the amount set aside
to be ready for withdrawal
request is managed in
ordinary deposit at a trust
bank with sufficient
creditworthiness

» Remaining amount is
managed via reverse repo
transactions, etc.

* Managed via “Overnight
Reverse Repo” backed by
JGBs

2 | Method

Gai Jsce + Amount subject to
5 Dias't”rfbution managementx20bps + Shared equally between JSCC

Method Clearing + Amount remaining after and Clearing Participants
Participant subtracting the above

DISCLAIMER: This is the reference translation of the original Japanese document. Japan Secunties Clearing Corporation shall accept no responsibility or liability
© 2025 Japan Exchange Group, Inc., and/or its affiliates  for damage or loss caused by any error, inaccuracy, or misunderstanding with regard to this translation. This document may not be reproduced or redistri &
whole or in part without the permission of Japan Securities Clearing Corporation.

The details are on page 15.
That is all for the explanation.

Takahashi: Thank you very much.
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Question & Answer

Takahashi: Let's move on to the Q&A.

Niwa: My name is Niwa from Citigroup. | would like to know a little bit about the history of the discussion
of posted collaterals that you told us at the end, to the extent possible.

| understand the conclusion with your disclosure at this time. | have two questions.

Are most participants OK with this operation? In other words, | would like to know if the total amount can
be expected to be some volume.

Second, even if some participants have decided to pass on this time, can you tell us if there is any chance
that they will change their mind and if some level of interest income is expected to be generated from the
liguidation business in the future?

Konuma: Thank you. In the case of yen interest rate swaps, participants are limited to major financial
institutions and have a certain amount of overseas market experience, so discussions with such people
preceded last year. When they make that investment, there are some reverse repos and some partial deposits
in the bank.

In this scheme, the participants take full responsibility for any losses that may occur. There was some
discussion about JSCC taking the actual fee, and it was decided that JSCC would receive 20 basis points and
return any portion over that amount.

This started last June, and the level of interest rates has gradually increased, and we are now slightly above
20 basis points just before March 2025, so we will eventually give some back.

We have had those discussions with participants in exchange trading. The participants are from the securities
industry in general, and also from various types of brokerage firms, with a fairly wide range of business types.
The clients they have also vary, and some have private clients. Therefore, we decided to leave it to the wishes
of the participants to decide whether to put the same into operation. Some may only do their own accounts,
some may do transactions in their own house, including affiliates, or they may put together margins for their
customers as well. When we left the choice to them, most chose to start with their own accounts rather than
those of their customers.

Although there is a wide range of people involved, we are still at the start of the program, so not many
participants have turned it into an operation. Even if all the money is invested, we have to set aside some of
it for daily settlements, so we cannot operate the entire amount. The reverse repo market itself, which is
currently considered the safest to operate in, is just now starting to move in interest rates, and if you ask trust
banks and others, there is a bit of a cap.

Having started gradually in such a situation, we do not know how quickly additional requests will come in, and
perhaps the requests will be expressed while assessing the overall view, including the level of interest rates.

Conversely, because of these restrictions, there is a possibility that the ratio of total return will rather decrease
if the requested amount is increased too much.

The results for the last six months of last year can be roughly estimated by looking at JSCC's non-consolidated
PL. JSCC alone recorded about JPY1.9 billion in other income, but a year ago that was a little over JPY300
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million. The increase is almost entirely IRS revenue. Now exchange trades will be added to this. How much
will depend on the future level of interest rates.

Also, as interest rates have increased, cash collateral has decreased a lot from last year to this year, as shown
in the previous graph. Instead, the amount of substitute securities will increase for that amount. We will not
know until we see them.

Niwa: Thank you.

Takahashi: Thank you very much. Since there seem to be no other questions, we will conclude the Q&A
session regarding the clearing service. Thank you very much.

We will now move on to the Q&A on the entire business. If there are any points that were not confirmed
during the individual questions, we would be happy to answer them.

Niwa: My name is Niwa from Citigroup. | have two questions and | will ask one by one. | would be happy to
have comments from the Chair.

First, although it is a bit abstract, | would like to ask you to comment on your efforts to foster a growth
mindset within the JPX Group, to strengthen it, and to evaluate it.

My sense is that the general view of the world is that exchanges are an extremely forward-thinking and
growing industry. On the other hand, | am sorry to say this in front of all of you on the execution team, but
| don't really feel that Japanese market participants and investors have this feeling.

This is because the Japan Exchange Group is a company that is somewhat more oriented toward stability
than growth. | am aware of these issues. | would appreciate it if you could comment on how you evaluate
the efforts being made by Mr. Yamaji and others at your company to foster a growth mindset.

Kinoshita: Thank you very much. | have been with the JPX for about two years now. The JPX is the center of
the Japanese capital market and should serve as a model for corporate governance. Therefore, | think we have
to think about revenue maximization. But on the other hand, it also provides various key infrastructures and
is a rule-maker.

| think that, although it is a private company, it is a very special kind of company that, more than ordinary
private companies, has to focus on maximizing profits and at the same time, on the public interest.

Some people say that the two are contradictory, but | don't see it that way. Rather, | believe that properly
developing the infrastructure for such major transactions in Japan will ultimately maximize the profitability of
the JPX itself.

If | put it that way, as Mr. Niwa just said, it might be said that this is a stability-oriented approach.

On the other hand, as you mentioned, the question of whether the American-style free exchanges will be able
to compete with each other, while also getting involved in unrelated businesses, so to speak, is one of the
issues of concern among outside directors at Board meetings and in the various study groups that accompany
such meetings.

At the moment, | don't think the image that outside directors are aiming for is necessarily the same as in the
us.

In fact, since JPX is a professional market making company in terms of human resources, | think the outside
directors probably agree that JPX should find profit-earning opportunities in various market making activities
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as a comprehensive exchange, not limited to the Prime Market and stock market. In this context, the Board
of Directors is actively discussing how to create growth opportunities, how to return earnings to shareholders,
and how to allocate them to investments for growth.

Since outside directors are expected to be a kind of outside pressure and a breakthrough in internal common
sense, | think that almost all outside directors probably believe that we should invest in growth with more
growth opportunities, and such opinions are often expressed at Board meetings. Each time this is done, those
on the executive side look at me as if they are annoyed to be told such a thing, but | believe that outside
directors must always keep up the pressure.

Niwa: Let me ask a second question. This is a topic about succession, imagining the near future rather than
the present. What are some of the future requirements for the management of the exchange?

In the world, we see people with various backbones becoming top managers in this industry or starting
their own businesses. In Japan, there have been many cases of people coming from other securities firms.
With this in mind, what is the ideal image of JPX management? | would appreciate your comments on the
way things should be, based on your earlier comments on the history.

Kinoshita: Thank you very much. As you are aware, JPX has adopted the form of a company with a nominating
committee, etc from the viewpoint of clearly separating the monitoring and supervisory functions from the
executive functions, and naturally, the nominating committee discusses the succession plan on a regular basis.
CEO Yamaiji is still in good health, but theoretically we should always consider a contingency succession plan
that includes us, and | believe we are discussing such a plan.

| think one of the most important things to remember is to not be limited by the mother company from which
you come. Naturally, the roles required of the JPX are changing, and | am sure that the Nominating Committee
is always thinking about how to bring in the right people from the pool of various human resources, including
those present here, according to the time. All of the outside directors are very interested in that. Since a
succession plan is very important, | believe that we should first closely monitor the discussions of the
Nominating Committee.

Niwa : Thank you.
Takahashi: Thank you very much.

It appears that all questions have been answered, so we will now close the question period. This concludes
the JPX Investor Day.

Thank you very much for your participation today.

[END]
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