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Notes to Investors:

1.

The TOKYO PRO-BOND Market is a market for professional investors, etc. (Tokutei Toushika tou) as defined
in Article 2, Paragraph 3, Item 2(b)(2) of the Financial Instruments and Exchange Act of Japan (Act No. 25 of
1948, as amended, the "FIEA") (the "Professional Investors, Etc."). Notes listed on the market ("Listed
Notes") may involve high investment risk. Investors should be aware of the listing eligibility and timely
disclosure requirements that apply to issuers of Listed Notes on the TOKYO PRO-BOND Market and
associated risks such as the fluctuation of market prices and shall bear responsibility for their investments.
Prospective investors should make investment decisions after having carefully considered the contents of this
Issuer Filing Information.

Where this Issuer Filing Information (a) contains any false statement on important matters, or (b) lacks
information on: (i) important matters that should be announced or (ii) a material fact that is necessary to avoid
misleading content, a person who, at the time of announcement of this Issuer Filing Information, is an officer
(meaning an officer stipulated in Article 21, Paragraph 1 of the FIEA (meaning a director (forishimari-yaku),
accounting advisor (kaikei-sanyo), corporate auditor (kansa-yaku) or executive officer (shikkou-yaku), or a
person equivalent to any of these) (the "Officer") of Santander International) that announced this Issuer Filing
Information shall be liable to compensate persons who acquired the securities for any damage or loss arising
from the false statement or lack of information in accordance with the provision of Article 22 of the FIEA
applied mutatis mutandis in Article 27-34 of the FIEA. However, this shall not apply to cases where the
person who acquired the securities was aware of the existence of the false statement or the lack of information
at the time of subscription for acquisition of the securities. ~Additionally, such Officer shall not be required to
assume the liability prescribed above, where he/she proves that he/she was not aware of, and was unable to
obtain knowledge of, even with due care, the existence of the false statement or the lack of information.

The regulatory framework for the TOKYO PRO-BOND Market is different in fundamental aspects from the



general regulatory framework applicable to other exchange markets in Japan. Investors should be aware of the
rules and regulations of the TOKYO PRO-BOND Market, which are available on Japan Exchange Group, Inc.
website.

Tokyo Stock Exchange, Inc. does not express opinions or issue guarantees, etc. regarding the content of this
Issuer Filing Information (including but not limited to, whether this Issuer Filing Information (a) contains a
false statement or (b) lacks information on: (i) important matters that should be announced or (ii) a material fact
that is necessary to avoid misleading content) and shall not be liable for any damage or loss.

All prospective investors who consider purchasing the notes of Santander International issued or to be issued
under the Program Information dated 25 November 2015 (as amended and/or supplemented) (the "Notes™) should
read the relevant Specified Securities Information before making an investment decision. Among other things,
all prospective investors should be aware that the Notes are subject to certain selling restriction as set forth in the
relevant Specified Securities Information.
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Transiation of a report originally issued in Spanish based on our work performed in accordance with the
audit regulations in force in Spain and of financial statements originally issued in Spanish and prepared
in accordance with the regulatory financial reporting framework applicable to the Company in Spain
(see Notes 2 and 16). In the event of a discrepancy, the Spanish-language version prevails.

INDEPENDENT AUDITOR’S REPORT ON FINANCIAL STATEMENTS

To the Sole Shareholder of
Santander International Debt, 8.A. (Sole-Shareholder Company),

Report on the Financial Statements

We have audited the accompanying financial statements of Santander International Debt, S.A. (Sole-
Shareholder Company), which comprise the balance sheet as at 31 December 20135, and the statement of
profit or loss, statement of changes in equity, statement of cash flows and notes to the financial statements
for the year then ended.

Directors® Responsibility for the Financial Statements

The directors are responsible for preparing the accompanying financial statements so that they present
fairly the equity, financial position and results of Santander International Debt, S.A. (Sole-Shareholder
Company) in accordance with the regulatory financial reporting framework applicable to the Company
in Spain (identified in Note 2-a to the accompanying financial statements) and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the audit regulations in force in Spain. Those regulations require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auwditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Deloitte, 5.L. inscrita en el Registro Mercaniil de Madrid, womeo 13,650, seccion 8, folio 188, hoja M-54414, inscripcion 96°. CLE: B-79104469.
Domicilio social: Piaza Pabio Ruiz Picasso, 1, Torre Picasso, 28G20, Madrid.
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Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the equity
and financial position of Santander International Debt, S.A. (Sole-Shareholder Company) as at 31
December 2015, and its results and its cash flows for the year then ended in accordance with the regulatory
financial reporting framework applicable to the Company and, in particular, with the accounting
principles and rules contained therein,

Emphasis of Matter

We draw attention to Note 14 to the accompanying financial statements, which indicates that the
Company carries out most of its transactions with its sole shareholder and other companies in the
Santander Group, with which it holds significant balances, and, therefore, this circumstance should be
taken into account in any interpretation or analysis of the accompanying financial statements for 2015.
Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

The accompanying directors’ report for 2015 contains the explanations which the directors consider
appropriate about the Company’s situation, the evolution of its business and other matters, but is not an
integral part of the financial statements. We have checked that the accounting information in the directors’
report is consistent with that contained in the financial statements for 2015. Our work as auditors was
confined to checking the directors’ report with the aforementioned scope, and did not include a review of
any information other than that drawn from the Company’s accounting records.

DELOITTE, S.L.
gistered in ROAC under no. S0692
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Translation of financial staternents originaily issued in Spanish and prepared in accordance with the regulatory financial reporing framework applicable
lc the Company in Spain {see Notes 2 and 16). In the eveni of a discrepancy, the Spanish-language version preveils.

SANTANDER INTERNATIONAL DEBT, S.A. (SOLE-SHAREHOLDER COMPANY)

STATEMENT OF PROFIT OR LOSS FOR 2015

(Thousands of Euros)

Notes 2015 2014 (%)

Revenue: 569,408 757.940
Revenue from marketable securities and other financial instruments- 569.408 757.840
Group companies and associates 5 584.720 754 .875
Other revenue 4,688 3.085
Expenses incurred in relation to marketable securities and other financial instruments: 9 {567.020}) {756.001}
On debts to Group companies and associates (70.655) {80.600)
On debts to third parties (496.365) (675.401)
Other operating expenses: {602} (603}
Qutside services 12 (602} (603)
PROFIT FROM OPERATIONS 1.786 1.336
Exchange differences (486) 760
FINANCIAL PROFIT {(LOSS) (486) 760
PROFIT BEFORE TAX 1.300 2.098
Income tax 11 (390} (628)
910 1.4867

PROFIT FOR THE YEAR

(*) Presented for comparison purposes only.

The accompanying Notes 1 to 16 and Appendices |, Il and Il are an integral part

of the statement of profit or loss for 2015,




Translation of financial staterents originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework
applicable to the Company in Spain (see Notes 2 and 16}. In the event of a discrepancy, the Spanish-language version prevails.

SANTANDER INTERNATIONAL DEBT, S.A. (SOLE-SHAREHOLDER

STATEMENT OF CHANGES IN EQUITY FOR 2015

A) STATEMENT OF RECOGNISED INCOME AND EXPENSE

(Thousands of Euros)

2015

2014 (%)

PROFIT PER STATEMENT OF PROFIT OR LOSS

Income and expense recognised directly in equity:
Arising from revaluation of financial instruments
Arising from cash flow hedges
Grants, donations and legacies received
Arising from actuarial gains and fosses and other adjustments
Tax effect
TOTAL INCOME AND EXPENSE RECOGNISED DIRECTLY IN EQUITY

Transfers to profit or loss:
Arising from revaluation of financial instruments
Arising from cash flow hedges
Grants, donations and legacies received
Tax effect
TOTAL TRANSFERS TO PROFIT OR LOSS

810

1.467

TOTAL RECOGNISED INCOME AND EXPENSE

910

1.467

(*} Presented for comparison purposes only.

The accompanying Notes 1 to 16 and Appendices |, Il and lll are an integral part of the statement

of recognised income and expense for 2015.




Translation of financial statements originatly issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the
Company in Spain (see Nofes 2 and 18). in the event of a discrepancy, the Spanish-anguage version prevails.

SANTANDER INTERNATIONAL DEBT, S.A. (SOLE-SHAREHOLDER COMPANY)

STATEMENT OF CHANGES IN EQUITY FOR 2015

B) STATEMENT OF CHANGES IN TOTAL EQUITY

{Thousands of Euros)

Share Profit for

Capital Reserves the Year Total
BALANCE AT 2013 YEAR-END (%) 180 3.486 2414 6.080
Adjustments due to changes in policies in 2013 and prior years -
Adjustments due to errors in 2013 and prior years - - - -
ADJUSTED BALANCE AT BEGINNING OF 2014 (%) 180 3.486 2.414 6.080
Total recognised income and expense - 1.467 1.467
Transactions with sharehotders or owners - - -
QOther changes in equity - 2.414 (2.414) -
2014 ENDING BALANCE (%) 180 5,900 1.467 7.547
Adjustments due to changes in policies in 2014 - -
Adjustments due to errors in 2014 - - - -
ADJUSTED BALANCE AT BEGINNING OF 2015 180 5.900 1.467 7.547
Total recognised income and expense - 91¢ 910
Transactions with shareholders or owners - - -
Other changes in equity 1.487 (1.467) -
BALANCE AT 2015 YEAR-END 180 7.3867 910 8.457

{*} Presented for comparison purpeses ondy.

The accompanying Notes 1 to 16 and Appendices |, Il and ill are an integral part of the statement
of changes in total equity for 2015.




Transiation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework
applicable to the Company in Spain fsee Noles 2 and 16). In the event of a discrepancy, the Spanish-language version prevails.

SANTANDER INTERNATIONAL DEBT, S.A. (SOLE-SHAREHOLDER

STATEMENT OF CASH FLOWS FOR 2015

(Thousands of Euros)

2015 2014 (%)
CASH FLOWS FROM OPERATING ACTIVITIES: 20.097 24,415
Profit for the year before tax 1.300 2.096
Adjustments for {1.902) {2.699)
Finance income {569.408) (757.940)
Finance costs 567.020 758.001
Exchange differences 486 (760}
Changes in working capital (742) 6.398
Other current assets 13 (28}
Trade and other payables (37) 57
Other non-current assets and liabilities (748) 6.369
Other cash fiows from operating activities 21.441 18.620
Interest paid (605.360) (793.358)
interast received 642.735 830.217
Other amounts received (paid) {15.934) {18.239}
CASH FLOWS FROM INVESTING ACTIVITIES: 2.263.317 2215876
Payments due to investment (4.393.012) {6.013.874)
Group companies and associates (4.393.012) (5.013.874)
Proceeds from disposal 6.656.329 7.228.750
Group companies and associates 5.856.329 7.228.750
CASH FLOWS FROM FINANCING ACTIVITIES: (2.292.478) {2.226.878)
Proceeds and payments relating to equity instruments - -
Proceeds and payments relating to financial liability instruments (2.292.478) (2.226.878)
Praceeds from issue of debt instruments and ofher marketable securities 4.403.416 5027 821
Redemption of debt instruments and other marketable securities (6.695.804) (7.254.799)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES 9,112 8.184
NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS 48 21.597
Cash and cash equivalents at beginning of year 70.312 48.715
70.360 70.312

Cash and cash equivaients al end of year

{*) Presented for comparison purposes only.

The accompanying Notes 1 to 16 and Appendices 1, Il and Il are an integral part
of the statement of cash flows for 2015.




Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting
framework applicable to the Company in Spain (see Notes 2 and 16}. I the event of a discrepancy, the Spanish-language version
prevails.

Santander International Debt, S.A. (Sole-Shareholder Company)

Notes to the financial statements
for the year ended 31 December 2015

Company activities

Santander international Debt, $.A. (Sole-Shareholder Company) (“the Company”} is a Spanish public lirnited liability
company incorposated for an indefinite period of time on 21 April 2004. Its registered office is at Avenida de
Cantabria, s/n, Boadilla del Monte (Madrid).

Its sole company object is to issue ordinary or senior debt jointly and severally guaranteed by its sole shareholder
Banco Santander, S.A. (see Notes 8 and 9) in accordance with Additional Provision Two of Law 13/1985, of 25
May, on the investment ratios, capital and reporting obligations of financial intermediaries, as amended by
Additional Provision Three of Law 19/2003, of 4 July, on the legal regime for capital movements, business
transactions abroad and certain measures for the prevention of money laundering. The Company carries on its
business activities both in Spain and abroad.

The Company forms part of the Santander Group, the parent of which is Banco Santander, S.A. (see Note 8), with
registered office at Pasec de Pereda 9-12, Santander, which files consolidated financial statements. The
consolidated financial statements for 2015 of the Santander Group were formally prepared by the directors of Banco
Santander, S.A. at the Board of Directors Meeting held on 12 February 2018, and have not yet been approved by
the shareholders at the Annual General Meeting.

The Company has no employees and, therefore, has the organisation and resources required to perform its
activities through management and services contracts entered into with Santander Group companies (see Note
12). Consequently, the Company's management and operations and these financial statements should be
considered within the context of the Group to which it belongs.

in view of the business activity carried on by the Company, it does not have any environmental liability, expenses,
assets, provisions or contingencies that might be material with respect fo its equity, financial position or results.
Therefore, no specific disclosures relating to environmental issues are included in these notes to the financial

statements.

Basis of presentation of the financial statements

a) Regulatory financial reporting framework applicable to the Company
The regulatory financial reporting framework applicable to the Company consists of.
i. The Spanish Commercial Code and all other Spanish corporate law.

ii. The Spanish National Chart of Accounts approved by Royal Decree 1514/2007, of 16 November, and its
subseguent amendments.



b)

c)

d)

iii. The mandatory rules approved by the Spanish Accounting and Audit institute in order to implement the
Spanish National Chart of Accounts and the relevant secondary legislation.

iv. All other applicable Spanish accounting legisiation.
Fair presentation

These financial statements, which were obtained from the Company's accounting records, were formally
prepared by the Company's directors at the Board of Directors Meeting held on 18 March 20186, in accordance
with the regulatory financial reporting framework applicable to the Company (see Note 2-a) and, in particular,
with the accounting principles and ruies contained therein and, accordingly, present fairly the Company’s equity
and financial position at 31 December 2015 and the results of its operations, cash flows and changes in equity
in the year then ended.

These financial statements have not yet been approved by the Company's sole shareholder. However, the
Company's directors consider that they will be approved without any changes. The financiat statements for 2014
were approved by the sofe shareholder on 17 June 2015,

Comparison with IFRSs

Articie 537 of the Consolidated Spanish Limited Liabitity Companies Law provides that companies that have
issued securities listed on a regulated market of any European Union Member State and that, pursuant to
current legislation, only publish separate financial statements, must disclose in the notes to the financial
statements the main changes, if any, that would have arisen in equity and in the statement of profit or loss had,
for the preparation of these financial statements, International Financial Reporting Standards as adopted under
the reguiations of the European Union ("EU-IFRSs") been applied, indicating the measurement bases applied.

The Company's equity at 31 December 2015 and its statement of profit or loss for the year then ended would
not have included any changes had EU-IFRSs been applied rather than the Spanish National Chart of Accounts
in the preparation of these financial statements.

Comparative fnformation

For comparison purposes the Company's directors present, in addition to the figures for 2015 for each item in
the balance sheet, statement of profit or loss, statement of changes in equity, statement of cash flows and notes
to the financial statements, the figures for 2014, Consequently, the figures for 2014 included in these notes to
the financial statements are presented for comparison purposes onfy and, therefore, do not constitute the
Company's statutory financial statements for 2015,

Accounting policies and measurement bases

These financial statements were prepared in accordance with the generally accepted accounting principles and
measurement bases described in Note 3. All the obligatory accounting principles and measurement bases with
a significant effect on the financial siatements were applied. No non-obligatory accounting principles were
applied.
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h)

Key issues in relation to the measurement and estimation of uncertainty

All the information in these notes o the financial statements is the responsibility of the Company’s directors. In
this regard, it should be noted that in preparing these financial statements certain estimates were made by the
Company's directors in order to measure certain of the assets, liabilities, income, expenses and obligations
reported herein, These estimates relate basicaily to the following:

- The assessment of possible impairment losses on certain assets (see Notes 5 and 6).

- The assessment of certain debt instruments and other held-for-trading liabilities (see Notes 6 and 8).
Although these estimates were made on the basis of the best information avaitable at 31 December 2015,
events that take place in the future might make it necessary to change these estimates (upwards or downwards)
in coming years. Changes in accounting estimates would be applied prospectively, recognising the effects of
the change in estimates in the statements of profit or loss for the years affected.

Grouping of items

Certain items in the balance shaet, statement of profit or loss, statement of changes in equity and statement of
cash flows are grouped together to facilitate their understanding; however, whenever the amounts involved are
material, the infarmation is broken down in the related notes to the financial statements,

Changes in accounting policies

In 2015 there were no changes in accounting policies with respect to those applied in 2014.

Correction of errors

in preparing these financial statements no significant errors were detected that would have made it necessary
to restate the amounts inciuded in the financial statements for 2014,

Accounting policies

These financial statements were prepared in accordance with the generally accepted accounting principles and
measurement bases described below:

a)

Revenue and expense recognition

In general, revenue and expenses are recognised on an accrual basis, i.e. when the actuai flow of the related
goods and services occurs, regardiess of when the resulting monetary or financial flow arises.

in accordance with Ruling number 2 published in Official Gazette No. 79 of the Spanish Accounting and Audit
Institute (ICAC), and pursuant to the ICAC resolution dated 16 May 1891, establishing general criteria for
determining revenue and defining ordinary activities, the Company recognises income obtained from financial
assets used to pay the interest accrued on outstanding issues under “Revenue” in the accompanying statement
of profit or loss. Also, since they are directly related to the aforementioned income, the finance costs
corresponding to the remuneration of the outstanding issues are included under “Expenses Incurred in relation
to Marketable Securities and Other Financial Instruments” in the accompanying statement of profit or loss, and
the two items (financial revenue and expenses) form part of the Company's profit or loss from operations.




b} Financial instruments
i. Definitions

A “financial instrument” is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

An "equity instrument” is a contract that evidences a residual interest in the assets of an entity after deducting
all of its liabitities. :

ii. Ctassification of financial assets for presentation and measurement purposes
Financial assets are classified in the following categories:

a. Loans and receivables: financial assets arising from the sale of goods or the rendering of services in the
ordinary course of the Company's business, or financial assets which, not having commercial substance,
are not equity instruments or derivatives, have fixed or determinable payments and are not traded in an
active market.

b. Financial assets held for trading: financial derivatives tied to certain deposits made using the funds obtained
from certain issues of structured notes (see Notes 5 and 6). These types of structures are known as hybrid
financial instruments.

Hybrid financial instruments are instruments that combine a non-derivative host contract and an embedded
derivative that is not independently transferable and has the effect that some of the cash flows of the hybrid
instrument vary in a way similar to the cash flows of a stand-alone derivative.

The Company recognises, measures and presents the host contract (either the deposit or the issue) and the
embedded derivative separately when the following circumstances arise simultaneously:

- The ecenomic characteristics and risks of the embedded derivative are not closely related to the economic
characteristics and risks of the host contract.

- A separate instrument with the same terms as those of the embedded derivative would meet the definition
of a derivative.

- The hybrid instrument is not measured at fair value through profit or loss.

For accounting purposes, the embedded derivative is treated as a derivative financial instrument and the host
contract is accounted for based on its nature (at amortised cost, in the case of issues performed and deposits
made). This assessment is only performed upon initiai recognition, unless there is a change in the terms of the
contract that significantly modifies the cash flows that will be generated, in which case the embedded derivative
must be reassessed.



ifi. Initial recognition

Financial assets are initially recognised at the fair value of the consideration given, plus any directly attributable
transaction costs and are subsequently measured at amortiised cost.

Upon arrangement, the balance of “Derivatives” in the accompanying balance sheets includes the initiai
measurement of the option embedded in the deposits made.

iv. Subsequent measurement
Loans and receivables are measured at amortised cost.

The embedded derivatives are recognised at fair value, and any positive or negative changes in fair value are
recognised in the statement of profit or loss.

At least at each reporiing date the Company tests financial assets not measured at fair value through profit or
loss for impairment. Objective evidence of impairment is considered to exist when the recoverable amount of
the financial asset is lower than its carrying amount. When this occurs, the impairment loss is recognised in the
statement of profit or loss.

The Company calculates valuation adjustments relating to trade and other receivables by analysing the age of
the transactions based on the history of the counterparty analysed, the credit rating and the analysis of current,
relevant events occurring in the market that mignt affect the counterparty to the transaction.

The Company derecognises a financial asset when the rights to the cash flows from the financial asset expire
or have been transferred and substantialiy all the risks and rewards of ownership of the financial asset have
also been transferred, such as in the case of firm asset sales, factoring of trade receivables in which the
Company does not retain any credit or interest rate risk and sales of financial assets under an agreement to
repurchase them at fair value.

v. Financial liabilities
Financial liabilities include accounts payabie by the Company that have arisen from the purchase of goods or
services in the normal course of business and also those which, not having commercial substance, cannot be

classed as derivative financial instruments.

Accounts payable are initiaily recognised at the fair value of the consideration received, adjusted by the directly
attributable transaction costs. These liabilities are subsequently measured at amortised cost.

Liability derivative financial instruments are measured at fair value using the same methods as those described
above for held-for-trading financial assets (see Note 3-b-ii).

The Company derecognises financial liabilities when the obligations giving fise to them cease to exist.



c)

dj

e

Current/Non-current classification

Current assets are assets associated with the Company's normal operating cycte, which in general is considered
to be one year; other assets which are expected to mature, be disposed of or be realised within twelve months
from the end of the reporting period, financial assets held for trading, except for financial derivatives that will be
settied in a period exceeding one year, and cash and cash equivalents. Assetfs that do not meet these
requirements are classified as non-current assets.

Simitarly, current fiabilities are liabifities associated with the normal operating cycle, financial liabilities held for
trading, except for financial derivatives that will be settled in a period exceeding one year; and, in general, ail
obligations that will mature or be extinguished at short term. All other liabilities are classified as non-current
liabilities.

Related party transactions

The Company performs all its transactions with related parties on an arm’s length basis. The transfer prices are
adequately supported and, therefore, the Company's directors consider that there are no material risks in this
connection that might give rise to significant liabilities in the future.

Foreign currency transactions

The Company's functional currency is the euro. Therefore, transactions performed in currencies other than the
euro are deemed to be “foreign currency transactions” and are recognised by applying the exchange rates
prevailing at the date each transaction is performed.

At the end of each reporting period, monetary assets and liabilities denominated in foreign currencies are
franslated to euros at the rates then prevailing. Any resulting gains or losses are recognised directly in the
statement of profit or loss.

Income tax

The Company forms part of the consolidated tax group headed by Banco Santander, S.A. (see Notes 8 and
11).

Tax expense (tax income) comprises current tax expense (current tax income) and deferred tax expense
(deferred tax income). In accordance with Additicnal Provision Three of Spanish Law 19/2003, of 4 July, the
return on debt instruments and other marketable securities is deemed to be a deductible expense for the issuing
company.

The current income tax expense is the amount payable by the Company as a result of income tax settlements
for a given year. Tax credits and other tax benefits, exciuding tax withholdings and pre-payments, and tax ioss
carryforwards from prior years effectively offset in the current year reduce the current income tax expense.

The deferred tax expense or income relates to the recognition and derecognition of deferred tax assets and
liabilities. These relate to temporary differences, which are those amounts expected to be payable or
recoverable in the future as a result of differences between the carrying amounts of assets and liabilities and
their tax bases, and iax loss and tax credit carryforwards. These amounts are measured at the tax rates that
are expected o apply in the period when the asset is realised or the liability is settled.

Deferred tax liabilities are recognised for ali taxable temporary differences, except for those arising from the
initial recognition of goodwill or of other assets and liabilities in a transaction that is not a business combination
and affects neither accounting profit (loss) nor taxable profit (tax loss).
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Deferred tax assets are recognised to the extent that it is considered probable that the Company will have
taxable profits in the future against which the deferred tax assets can be utilised.

Deferred tax assets and liabilities arising from transactions charged or credited directly to equity are also
recognised in equity.

The deferred tax assets recognised are reassessed at the end of each reporting period and the appropriate
adfustments are made to the extent that there are doubts as to their future recoverability. Also, unrecognised
deferred tax assets are reassessed at the end of each reporting period and are recognised to the extent that it
has become probable that they will be recovered through future taxable profits.

Under the applicable legislation, the tax losses of a given year can be carried forward for tax purposes for offset
against the taxable profits obtained in the 18 years immediately succeeding the year in which they were incurred.
However, the amaunt ulfimately qualifying for carryforward may be modified as a resuit of any tax audits of the
years in which the losses arose. In accordance with the accounting principie of prudence, the accompanying
balance sheets do not include the tax benefit that might arise from offsetting the reported tax losses in the future.

The Spanish Income Tax Law was amended on 27 November 2014. The amendments introduced, which came
into force on 1 January 2015, included the elimination of the aforementioned 18-year time limit.

Provisions and contingencies
When preparing these financial statements the Company's directors made a distinction between:

a. Provisions: credit balances covering present cbligations arising from past events with respect to which it is
probable that an outflow of resources embodying economic benefits that is uncertain as to its amount and/cr
timing will be required to settle the obligations; and

b. Contingent liabilities: possible abligations that arise from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more future events not wholly within the Company's
conirol,

The financiat statements inciude the provisions that are deemed necessary to cover the matters with respect to
which it is considered that it is more likely than not that the obligation will have to be met. Contingent liabilities,
if any, are not recognised in the financial statements, but rather are disclosed, unless the possibility of an outflow
in settlement is considered to be remote.

Provisions are measured at the present value of the best possible estimate of the amount required to settle or
transfer the obligation, taking intc account the information available on the event and its consequences. Where
discounting is used, adjustments made to provisions are recognised as interest cost on an accrual basis at the
end of each reporting period.

The compensation to be received from a third parly on settlement of the obligation is recognised as an asset,
provided that there are no doubts that the reimbursement will take place, unless there is a legal relationship
whereby a portion of the risk has been externalised as a result of which the Company is not liable; in this
situation, the compensation will be taken into account for the purpose of estimating the amount of the related
provision that should be recognised.




At 31 December 2015, there were no court or out-of-court proceedings or claims of any nature in progress
against the Company. However, if such proceedings or court or out-of-court claims were to take place in the
future, the Company's directors consider the possibility of the Company incurring losses as a result to be remote,
since such losses would be fully covered by the Company's sole shareholder in its capacity as the joint and
several guarantor of the issues launched (see Note 1).

4. _Distribution of profit

The proposed distribution of the profit for 2015 that the Company's directors will submit for approval by the sole
shareholder is as follows:

Thousands
of Euros
Profit for the year 910
910
Distribution to:
Other reserves - voluntary reserves 910
910

5. Non-current and current investments in Group companies and associates

“Non-Current Investments in Group Companies and Associates” and “Current Investments in Group Companies
and Associates” in the accompanying balance sheets include the repayment value of the fixed-term deposits
arranged by the Company with its sole shareholder, Banco Santander, S.A., for the purpose of financing the
payment of the interest accrued on subordinated or senior debt issues (see Note 9). Appendix | contains a detail of
these deposits.

The interest earned on the fixed-term deposits, amounting to EUR 564,720 theusand in 2015 (2014; EUR 754,875
thousand), is recognised under "Revenue - Revenue from Marketable Securities and Other Financial Instruments
- Group Companies and Associates” in the accompanying statements of profit or loss. Of this amount, EUR 268,238
thousand had not yet been collected at 2015 year-end (2014 year-end: EUR 341,565 thousand) and, accordingly,
are recognised under “Current Investments in Group Companies and Associates - Loans to Companies” on the
asset side of the accompanying balance sheets (see Note 14).

The average effective annual interest rate earned on these assets in 2015 was 1 .96% (2014: 2.91%).

In accordance with Spanish National Chart of Accounts Standard no. 9 on financial instruments, in relation to the
disclosure of the fair value of these instruments in the notes to the financial statements, it should be noted that the
deposits earn interest at market rates, based on their features and purpose, which is to deploy the funds raised
from the debt instrument issues and cater for the subsequent redemption thereof. Consequently, in view of the
correlation between the Company's total financial assets and liabilities as regards their terms and conditions,
maturities and interest rates, the net total effect of the difference between their fair values and their carrying
amounts is not material.




Non-current and current financial derivaiives

Certain debt issues jaunched by the Company contain embedded financial derivatives which, pursuant to current
legislation, the Company separated and recognised separately from the issue with which they are associated. The
proceeds from these issues were deposited at Banco Santander, S.A., and used as the underlying for financial
derivatives entered into on the same terms as those of the related issues, but with the opposite sign (see Notes 5
and 9).

The fair value of the options embedded in the deposits held at Banco Santander, S.A. and the issues launched
amounted to EUR 11,757 thousand at 31 December 2015 (31 December 2014: 7,488 thousand). Of these amounts,
EUR 3,319 thousand were recognised under “Non-Current Investments in Group Companies and Associates -
Derivatives” on the asset side and “Non-Current Payables - Derivatives” on the liability side of the accompanying
balance sheet as at 31 December 2015 (31 December 2014: EUR 7,488 thousand). Also, EUR 8,438 thousand
were recognised under “Non-Current Investments in Group Companies and Associates - Derivatives” on the asset
side and “Non-Current Payabies - Derivatives” on the liability side of the accompanying balance sheet as at 31
December 2015.

The net balance resulting from the positive and negative changes in the value of the options embedded in the
deposits and issues is zero. Following is a detail of the options heid by the Company at the end of 2015 and 2014:

Thousands of Euros
2015 2014
Notional Fair Notional Fair
Amount Value Amouni Value
Options purchased (Note 14) 612,928 14,757 249 466 7,488
Options sold 612,928 11,757 249,466 7,488

7. Cash and cash equivalents

The batance of “Cash and Cash Equivalenis” in the accompanying balance sheets includes the current accounts

heid by the Company at Banco Santander, S.A. (see Note 14), the detail being as follows:




Thousands of Euros
2013 2014
Current accounts:
In euros 33,040 35,133
In US dollars 35,737 33,486
In Canadian dollars 65 70
In pounds sterling 1,104 1,297
In Mexican pesos 10 10
In Japanese yen 349 264
In Australian dollars 2 2
In Norwegian krone 53 30
70,360 70,312

In 2015 and 2014 these current accounts did not earn any interest.

Shareholders’ equity

The changes in “Shareholders’ Equity” in 2015 and 2014 are presented in the accompanying statements of changes
in equity (statements of changes in total equity}.

Share capital

At 31 December 2015, the Company's share capital amounted to EUR 180 thousand and was represented by 1,806
fully subscribed and paid registered shares of EUR 100 par value each, which are not officially listed. All the shares
have the same voting and dividend rights. Under the Company's bytaws, the inter vivos transfer of shares for
consideration requires the prior written communication to the directors of the intention to perform such transfer. The
directors must in turn report this transfer to the Company's shareholders within a period of ten days. Shareholders
have pre-emption rights and may exercise them within the 30 calendar days following natification. After this period
and within 20 calendar days thereafter, the Company may opt to allow the reported transfer of shares or acquire
the shares for itself. Were this final period to end without the shareholders or the Company exercising their pre-
emption rights, the transfer may be performed without further restriction under the ferms and conditions reported to
the directors. If the transfer is to a spouse, ascendants, descendants or siblings of the transferor, there are no
restrictions on transfer.

All the Company’s shares are owned by Banco Santander, S.A. and, therefore, In accordance with the Consolidated
Spanish Limited Liabifity Companies Law, the Company is a sole-shareholder public limited liability company.

In accordance with Article 16.1 of Legisiative Royal Decree 1/2010, of 2 July, approving the Consolidated Spanish
Limited Liability Companies Law, it is hereby stated that the only contracts in force between the Company and its
sole shareholder are those detailed in Note 14.

Legal reserve

Under the Consclidated Spanish Limited Liability Companies Law, 10% of net profit for each year must be
transferred to the legal reserve untit the balance of this reserve reaches at least 20% of the share capital, The legal
reserve can be used to increase capital provided that the remaining reserve balance does not fall betow 10% of the
increased share capital amount. Otherwise, until the legal reserve exceeds 20% of share capital, it can only be
used to offset losses, provided that sufficient other reserves are not available for this purpose. At 31 December
2015, the legal reserve had reached the legally required minimum.
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Other reserves

The reserves recognised under "Other Reserves” in the accompanying balance sheets are unrestricted as to their
use,

Non-current and current payables

“Non-Current Payables” and "Current Payables” on the liability side of the accompanying balance sheets inciude
the vatue of the various senior debt or ordinary debt issues launched by the Company and jointly and severaily
guaranteed by its sole sharehoider Banco Santander, S.A. (see Notes 1, 8 and 14), net of the related issuance
expenses and issue premiums of each series outstanding at year-end (see Appendix |1). At 31 December 2015,
the aforementioned issues were fully subscribed and paid.

In 2015 the Company launched a iotal of 59 new issues.

In 2015 the Company redeemed certain issues as detailed below:

Issues (Series)

Redemption on maturity 141, 141.2, 172, 172-2, 175, 185, 187,
187-2, 187-3, 188, 202, 206, 207, 208,
209, 213, 215, 217, 224, 237, 242, 244,
246, 250, 251, 252, 253, 256, 259, 268,
269,271, 271-2,272, 287, 292, 293,

296, 297, 300, 300-2 and 310.

Early redemption - total 20 & 150

The Company's Board of Directors approved a programme to issue senior and subordinated bonds and debentures
for a maximum amount of EUR 32,000,000 thousand. The basic prospectus of this programme was renewed on 13
June 2015.

The main features of each of the series outstanding at 31 December 2015 and 2014 are detailed in Appendix 1il.
These series are listed on the Luxembourg, Irish or Mexican Stock Exchanges or on the SCOACH (a European
stock exchange for structured products).

All the outstanding issues are jointly and severally guaranteed by the sole shareholder, Banco Santander, S.A. (see
Note 1). This guarantee was formally arranged as part of the financial guarantees granted by the bank, which
amounted to EUR 18,862 487 thousand at 2015 year-end (2014 year-end: EUR 20,849,479 thousand) (see Note
14).

"Non-Current Payables to Group Companies and Associates” and “Current Payables to Group Companies and
Associates” on the liability side of the accompanying balance sheets include issues acquired by Santander Group
companies amounting to EUR 1,620,642 thousand at 31 December 2015 (31 December 2014: EUR 2,026,114
thousand). These issues bore interest of EUR 70,855 thousand in 2015 {2014: EUR 80,600 thousand), which is
recognised under “Expenses Incurred in Relation to Marketable Securities and Other Financial Instruments - On

1
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Debts to Group Companies and Associates” in the accompanying statements of profit or loss. Of this amount, EUR
50,405 thousand had not yet been paid at 2015 year-end {2014 year-end: EUR 58,104 thousand) and, accordingly,
are recognised under “Current Payables to Group Companies and Associates” on the ligbility side of the
accompanying balance sheets (see Note 14).

in 2015 the issues subscribed by non-Santander Group third parties bore interest of EUR 496,365 thousand (2014
EUR 675,401 thousand) (of which EUR 30,755 thousand relate to the amortisation of the finance costs of these
issues (2014:; EUR 35,040 thousand)), which is recognised under “Expenses incurred in Relation to Marketable
Securities and Other Financial instruments - On Debts to Third Parties” in the accompanying statements of profit
or loss. At 2015 year-end, EUR 209,257 thousand of this amount were unpaid (2014 year-end: EUR 270,654
thousand) and were recognised under “Current Payables - Debt Instruments and Other Marketable Securities” on
the liability side of the accompanying balance sheets.

The average annuai interest rate on these liabilities in 2015 was 1.87% (2014: 2.72%).

The fair vaiue of these issues was calculated based on their market price {in the case of listed issues) and by
discounting the related cash flows {in the case of unlisted issues).

Trade and other payables

The detail of “Trade and Other Payables” in the accompanying balance sheets is as follows:

Thousands of Euros
2015 2014
Sundry accounts payable - Payable for services received 35 76
Sundry accounts payable - Payable to Group companies (Note 14) 8 8
Other accounts payable to public authorities (Note 1) 8 4
51 88

Disclosures on the periods of payment to suppliers

Set forth below are the disclosures required by Final Provision Two of Law 31/2014, of 3 December, amending the
Consolidated Spanish Limited Liability Companies Law to improve corporate governance and Law 15/2010, of 5
July, amending Law 3/2004 of 29 Dacember. These disclosures were prepared by the Company's directors by
applying the Spanish Accounting and Audit institute Resolution of 28 January 2016.

2015
Days
Average period of payment to suppliers 25.2
Ratic of transactions settied 259
Ratio of transactions not yet settled 44.8
Thousands of Euros

Total paymenis made 1,222

Total payments outstanding 12
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The figures shown in the foregoing table in relation to the average period of payment to suppliers relate to suppliers
that because of their nature are trade creditors for the supply of goods and services and, therefore, they include
the figures relating to "Trade and Other Payables - Sundry Accounts Payable” under current liabilities in the
accompanying balance sheet. In addition, as permitied by the Single Additicnal Provision of the aforementioned
Spanish Accounting and Audit Institute Resolution, for this first reporting period in which this Resolution is applicable
no comparative information is presented, as these are considered to be initial financial statements solely for the
purpose of applying the principle of consistency and the requirement of comparabitity.

“Average periad of payment to suppliers” means the period of payment or delay in payment of trade payables, This
average period of payment to suppliers is calcutated as the quotient whose numerator is the sum of the ratio of
transactions settled multiplied by the total amount of the payments made and the ratio of transactions not yet settled
multiplied by the total amount of outstanding payments, and whose denominator is the result of adding the total
amount of the payments made to the total amount of the payments outstanding.

The ratio of transactions settled is calculated as the guotient whose numerator is the result of the sum of the
products of multiplying the amounts paid by the number of days of payment (the number of calendar days between
the end of the maximum payment period and the date of effective payment of the transaction) and whose
denominator is the total amount of the payments made.

Also, the ratio of transactions not yet settled is calculated as the quotient whose numerator is the result of the sum
of the products of multiplying the amount of the transactions not yet settled by the number of days in which payment
has not been made (the number of calendar days between the end of the maximum payment period and the
reporting date) and whose denominator is the fotal amount of the outstanding payments.

. Tax matters

The detail of the tax payables at 31 December 2015 and 2014 is as follows:

Thousands of Euros
2015 2014
Tax withholdings payable 7 2
VAT payable i
Total payables to public authorities (Note 16) 8 4

The Company forms part of the consolidated tax group headed by Banco Santander, S.A. (see Note 8}.

“Non-Current Payables to Group Companies and Associates” on the liability side of the accompanying balance
sheets includes tax credit and tax loss carryforwards amounting to EUR 3,128 thousand at 2015 year-end {2014
year-end: EUR 2,510 thousand) which were used by the Group in prior years to offset taxable profits of the
Company and which the Company must pay Banco Santander, 5.A.

Although the Company has not yet filed its individuat income tax return for 2015, following is the recongiliation of
the accounting profit to the taxable profit for 2015 and 2014:
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Thousands of Euros

2015 2014
Profit before tax 1,300 2,096
Taxable profit 1,300 2,096
Tax rate 30% 30%
(Gross tax payable 350 629
Income tax expense 350 629

“Current Payables to Group Companies and Associates” on the liability side of the accompanying balance sheet
as at 31 December 2015 inciudes the baiance payable to the Group for the gross income tax expense, amounting

to EUR 390 thousand (31 December 2014: EUR 629 thousand).

At 31 December 2015 and 2014, the Company did not have any tax loss carryforwards.

Under current legisiation, taxes cannot be deemed to have been definitively settled until the tax returns filed have
been reviewed by the tax authorities or until the four-year statute-of-limitations period has expired. The Company
has the last four years open for review by the tax authorities for all the taxes applicabie to it. In view of the varying
interpretations that can be made of the tax legislation applicable to the Company's operations, the outcome of future
tax audits of the open years by the tax authorities could give rise to contingent tax liabilities which cannot be
objectively quantified. However, the Company's direclors and its tax advisers consider that the possibility of such
contingent liabilities arising is remote and, in any case, the tax charge which might arise therefrom would not have

a materiai effect on these financial statements.

12, Other operating expenses

The detail of “Outside Services” in the accompanying statements of profit or toss is as foliows:

Thousands of Euros

2015 2014
Independent professional services 395 399
Qutsourcing (Note 14) 92 92
Other operating expenses charged by Group companies (Note 14) 94 04
Other expenses 21 18
602 603

"independent Professional Services" in the foregoing detail inciudes mainly the fees paid to Issuer Solutions, S.L.
for services relating to the identification and gathering of information on natural and legal persons resident for tax

purposes in Spain and permanent establishments holding the securities issued.

Also, “Independent Professional Services” in the foregoing table includes the fees in 2015 and 2014 for the financial
audit and other services provided by the Bank’s auditors, Deloitte, S.L., or by a company related to these auditors
as a resutt of a relationship of control, common ownership or common management. These fees were as follows:
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Thousands of Euros
2015 2014

Audit services (*) 43 69
Orther attest services 150 72
Total audit and related services 193 141
Tax counselling services - -

Other services 8 8
Total professional services 201 149

(") Relates to the statutory audit and to the limited review of the interim financial
statements.

The services commissioned from the Company's auditors meet the independence requirements stipulated by
Legislative Royal Decree 1/2011, of 1 July, approving the Consolidated Spanish Audit Law, and by the Sarbanes-
Oxley Act of 2002 adopted by the Securities and Exchange Commission (SEC). Accordingly, they did not involve
the performance of any work that is incompatible with the audit function.

The Company did not have any employees on its payroli in 2015 and 2014. Administrative services were provided
by Gesban, Servicios Administrativos Globales, S.L. (a Santander Group company). The expenses incurred in this
connection in 2015 and 2014 are recognised under “Outsourcing” in the table at the beginning of Note 12. EUR 8
thousand of this amount had not yet been paid at 2015 year-end (2014 year-end: EUR 8 thousand) and are
recognised under “Trade and Other Payables - Sundry Accounts Payable” in the accompanying balance sheets as
at 31 December 2015 and 2014 {see Note 14). Additionally, the Company commissioned services from Santander
Back-Offices Globales Mayoristas, S.A. and Santander Operaciones Retail, S.A., Santander Group companies.
The expenses incurred in this connection are recognised under “Other Expenses Charged by Group Companies”
in the table at the beginning of Note 12 (see Note 14). The breakdown by Company is as follows:

Thousands of Euros
2015 2014
Gesban Servicios Administrativos Globales, S.L. 92 92
Santander Operaciones Retail, S A, 7 7
Santander Back-Offices Globales Mayoristas, S.A. 87 87
186 186

Information on the nature and level of risk of financial instruments

Qualitative information

The Company's financial risk management is centralised in the Santander Group's Financial Department, which
has established the mechanisms required to control exposure to interest rate fluctuations and credit and liquidity
risk. The main financial risks affecting the Company are as follows:

a. Credit risk:

The Company holds its cash and other financial assets with its sole shareholder, Banco Santander, S.A, a
financial institution of proven solvency.
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b. Liquidity risk:
The Company, for the purpose of ensuring liquidity and enabling it to meet all the payment obligations arising
from its business activities, has the cash and other financial assets disclosed in its balance sheet, whose
maturities, of both the principal and interest, are established contractually so that they coincide with the financial
liabilities issued.

¢. Market risk {including interest rate and other price risks):

Both the Company's investments and its financial liabilities are tied to the same benchmark rate and the same
currency at all times, thereby mitigating price, interest rate and foreign currency risk.

Quantitative information
a. Credit risk:

At 31 December 2015, the Company had positions with its sole shareholder, Banco Santander, S.A., equal to
99.9% of its fotal assets.

b, Interest rate risk:

At 31 December 2015, a portion of the Company's financial assets and liabilities were tied to Euribor. Therefore,
the Company does not quantify the effect of possible changes in interest rates.

14. Related party transactions and balances
Related party transactions
Set forth below are the figures relating to the Company’s transactions with related parties. It carries out most of its

transactions with its sole shareholder and other companies in the Santander Group, with which it holds significant
balances:
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Thousands of Euros
2015 2014
BALANCE SHEET:
Assets-
Non-current investments in Group companies and associates (Notes 5 and 6) 10,975,810 13,448,253
Current investments in Group companies and associates (Note 3) 7,410,379 6,796,717
Cash and cash equivalents (Note 7) 70,360 70.312
Liabilities-
Nen-current payables to Group companies and associates (Notes 9 and 11) 1,215,466 1,550,566
Current pavables to Group companies and associates (Notes 9 and 11) 459,100 331,262
Trade and other payables - Sundry accounts payable (Note 10} & 8
STATEMENT OF PROFIT OR LOSS:
Income-
Rc\«c‘-nue - Revenue from marketable securities and other financial 564.720 754,875
instruments {Note 3)
Expenses-
Expenses incurred in relation io marketable securities and other financial 70.655 80,600
instruments - On debts to Group companies and associates (Note 9) : i
Other operating expenses - Qutsourcing (Note 12) 92 92
Other operating expenses - Other expenses charged by Group companies (Note 12) 94 94
MEMORANDUM ITEMS:
Financial guarantees {Note 9} 18.862,4871 20,949,479
Derivatives {(Note 6) 612,928 249,466

In accordance with Article 16.1 of Legislative Royal Decree 1/2010, of 2 July, approving the Consolidated Spanish
Limited Liabitity Companies Law, the nature and terms and conditions of the contracts between the Company and
its sole shareholder are expressly detaited herein:

Term deposits at Banco Santander, S.A. (see Note 5).

Financial derivatives arranged with Banco Santander, S.A. (see Note 6).
Current accounts with Banco Santander, S.A. {see Note 7).

Debt issues acqguired by Banco Santander, S.A. (see Note 8}.

Financial guarantees of Banco Santander, S.A. (see Note 9).

Remuneration and other benefits of the Board of Directors and senicr executives

The Company is organised and structured in such a way that the main strategic and business decisions are taken
by the members of the Board of Directors and, therefore, at 31 December 2015 and 2014, the Company did not
have any senior exacutives other than the members of the Board of Directors.

In 2045 and 2014 the Company's directors did not receive any remuneration, salaries or attendance fees of any
kind.
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Also, at 31 December 2015 and 2014, the Company had not granted any advances or loans to former or current
members of the Company's Board of Directors and it did not have any pension, life insurance or guarantee
obligations o them.

Article 229 of the Consolidated Spanish Limited Liability Companies Law requires that directors declare any direct
or indirect conflict of interest that they might have with respect to the Company at which they discharge duties as
directors. At the end of 2015 the Company's directors, as defined in the Consolidated Spanish Limited Liability
Companies Law, had not notified the Board of Directers of any direct or indirect conflict of interest that they or
persons retated to them might have with the Company.

In addition, it is hereby stated that none of the persons related to thern, as defined in Article 231 of the Consolidated
Spanish Limited Liability Companies Law, perform, as independent professionals or as employees, any activities
that were identical, similar or complementary to the activity that constitutes the Company's object.

Pursuant to Additional Provision Twenty-Six of Organic Law 3/2007, of 22 March, for the effective equality of women
and men, it is hereby stated that of the four members of the Company's Board of Directors three are men and one
is a woman.

15. Events after the reporting period

From 2015 year-end to the date of preparation of these financial statements, the Company carried out issues for a
total amount of approximately EUR 1,585,682 thousand. Also during the same period, the Company redeemed
series for a total amount of approximately EUR 613,818 thousand.

Except as indicated in the preceding paragraph, from 2015 year-end to the date of preparation of these financial
statements, no other events took place which might have a material effect thereon.

16. Explanation added for transiation to English
These financial statements are presented on the basis of the regufatory financial reporting framework applicable to

the Company in Spain (see Note 2-a). Certain accounting practices applied by the Company that conform with that
regulatory framework may not conform with other generally accepted accounting principles and rules.
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Appendix |

Detail of fixed-term deposits at 31 December 2015 and 2014 (see Note 5)

2015 2014
Refated Maturity Thousands Thousands Thausands Thousands
Series Currency Intcrest Rate Date of Currency of Euros of Currency of Euros
20 EUR Fixed/floating 03/09/35 - - 18,722 18,722
34 NOK Fixed 14/07/16 499,857 52,052 6,114 55,282
59 EUR Floating 13/69/21 109,980 109,980 109,980 109,980
39-2 EUR Floating 13/09/21 9,985 9,985 9,985 9,985
61 EUR Floating 31/10/29 99,980 99,980 99,980 69,980
67 Ipy Fixed 27/12/16 2,996,883 22,865 142 20,635
90 MXN Fixed 13/67/22 634,000 34,577 2,048 36,602
102 EUR Fixed 3070523 29,970 29,970 26,970 29,670
141 EUR Fixed 10/03/13 - - 997,360 997.360
1412 EUR Fixed 10/03/13 - - 11,979 11,979
145 EUR Fleating 30/09/16 27,983 27,9835 27,985 27,985
150 UsD Fleating 20/07/720 - - 33,910 41,170
159 EUR Fixed D4/10/17 096,290 996,290 996,250 996,290
159-2 EUR Fixed 04710417 9.978 9,978 9.978 0,978
159-3 EUR Fixed 04/10/17 99,978 99,978 99,578 99.978
139-4 EUR Fixed 04/1017 29,978 29,978 29,978 29,978
164 EUR Floating 08/04/19 15,685 15,985 13,985 15,983
165 EUR Floating 03/05/19 5,985 5,985 3,985 5,985
166 EUR Fixed 17/02/28 103,429 103,429 103,428 103,428
172 EUR Fixed 18/05/15 - - 994,376 994,376
172-2 EUR Fixed 18/05/15 - - 39,979 39,979
173 EUR Floating 29/06/15 - B 19,962 19,962
185 USD Fixed/floating 10/02/15 - - 28,636 34,767
187 EUR Fixed 0812715 - - 1,116,163 1,116,163
187-2 EUR Fixed 01/12/15 - - 33,774 33,774
187-3 EUR Fixed 01/12/15 - 47,479 47,475
188 GBP Fixed 01/12/15 - - 265,818 207,046
201 EUR Fixed 2703417 996,573 996,973 996,973 996,973
201-2 FUR Fixed 2703417 19,37% {9,379 19.379 19,379
2013 EUR Fixed 27/03/17 99,978 99,978 99,978 99,978
202 UsD Floating 16/04/15 - - 182,691 221,805
206 UusD Fixed 270715 - - 8,050 9,774
207 UsSD Fixed B6/07/15 - - 46,404 56,339
208 USD Fixed 22/06/15 - . 38.888 47,214
209 ush Fixed 13/07/15 - - 6,630 8,074
210 EUR Fixed 04/03/16 62,549 62,949 62,949 62,949
211 USD Floating 2307417 19,105 17,549 12,061 15,736
213 UsSD Fixed 270715 - - 19,409 23,565
213 usD Fixed 24/08/15 - - 104,230 126,346
216 USD Floating 24/08/17 92,203 84,691 62,352 75,944
217 UsD Fixed 28/09/15 - - 46,708 60,351
218 UusD Fixed 28/09/17 91,326 83,885 61,956 75,221
216 EUR Floating by year 11/04/16 36,108 36,108 36,108 36,108
223 EUR Fixed 21/03/16 2,491,943 2,491,643 2,491,943 2,491,943
223-2 EUR Fixed 21/03/16 99,978 99,978 99,978 99,978
224 usD Floating by coupon 09/11/15 - - 80,897 98,217
225 UsD Floating 09/11/17 39,190 54,367 40,135 48,752
226 EUR Floating by year 23/68/16 66,718 66,718 66,718 66,718
235 EUR Floating 07/10/16 37.871 3787 37,871 37,871
237 UsD Fixed 28/12/15 - - 9,007 10,936
238 EUR Fixed/floating 28/11/16 35329 35329 35,329 35329




2015 2014
Related Maturity Thousands | Thousands | Thousands | Thousands
Series Currency Interest Rate Date of Currency of Euros of Currency of Euros

239 UsSH Fixed 29/01/16 108,448 §9,612 73,572 89,324
240 EUR Fixed 24/01/720 994,806 594,806 994,806 654 806
240-2 EUR Fixed 24/G1/20 205,974 205,974 205,974 205,974
240-3 EUR Fixed 24/61/20 67,381 67,381 67,381 67,381
242 usD Fixed 14/02/15 - - 21,143 25,670
243 EUR Floating 16/67/17 23,538 25,538 25,538 25,538
244 ush Fixed 14/03/15 “ - 81,997 99,553
245 EUR Fixed 01/06/23 269,713 269,713 269,713 269,713
246 GBP Fixed 31/08/15 - - 32,609 25,399
247 usp Fixed/floating 15/03/16 15,914 14,617 10,796 13,107
248 UsD Fixed 14/03/16 379,965 349,008 257,771 312,960
249 EUR Fixed/fioating 03/06/25 5,204 5,204 5204 5,204
250 Usp Fixed 08/04/15 - - 29,142 33381
251 GRBP Fixed 30/03/15 - - 163,154 127.081
252 EUR Ficating 28/09/15 - - 36,981 39,981
233 EUR Floating 25/0315 - - 299,684 299,684
255 EUR Fleating 28/02/17 24,161 24,161 24,161 24,161
236 UsD Fixed 14/06/15 - - 41,810 30,761
257 UsD Floating 09/04/15 39,006 35,828 26,462 32,128
258 UsD Floating 06/05/16 13,883 12,751 9,418 11,434
239 Uusp Fixed 13/05/15 - - 45,363 53,112
262 NOK Fixed 30/08/18 799,854 83,292 9,783 88,460
263 GBP Fixed 14/06/17 14,684 20,006 24,203 18,852
264 usn Fixed/floating 14/06/16 14,131 12,998 9,601 11,656
263 EUR Floating (49/07:16 50,88) 50,981 50,981 50,981
266 EUR Fixed 31/01/22 100,681 106,681 100.681 100,681
267 EUR Fixed 31/0124 100,481 100,481 100,481 100,481
268 UsD Fixed 29/07/15 - - 32,828 64,139
266 USD Fixed 26/07/15 . - 124,240 150,840
276 EUR Floating by coupon 20/03/17 34,412 34,412 34,412 34412
27 B Fixed 20/06/55 - - 47,648 37,113
271-2 GRP Fixed 20/09/15 - - 11,022 8,585
272 EUR Fixed 31708115 - - 24974 24974
273 usp FixedAloating 11/09/16 15,867 14,574 10,764 13,069
274 usD Fleating 23/06/16 262,237 240,872 177.904 215,993
275 EUR Fixed 29/06/13 38,649 38,949 38,949 38,949
277 usp Floating 07/10/16 235,380 216,202 155,684 193,872
278 usp Fleating 217104116 277,248 254,660 188,087 228,337
279 EUR Fixedloating 16/12/17 20,541 20,541 20,541 20,341
280 uso Fleating 04/11/16 321316 295,137 217,984 264,654
281 EUR Floating 07/11/16 29,076 29,076 26.076 26,076
283 ush Floating 03/12/16 404,442 371,491 274,377 333,121
284 UspD Fleating 30/12/16 142637 131,291 96,970 117,731
285 usp Floating 27412/16 67.898 62,367 46,063 55,925
286 Uso Floating 27/01/17 117,366 107,804 79.622 96,669
287 EUR Fleating 04/02/13 - - 499,981 499,981
288 EUR Fleating 17/02/17 19,681 19,681 16,681 19,681
289 UusD Fleating 106/03/17 89,654 82,350 60,822 73,844
290 usp Ficating 16/03/17 116,508 107,016 79,040 935,962
291 Usp Fixed 27/02/24 25,001 22,964 16,961 20,592
292 EUR Floating 10/04/15 - - 299,978 299,978
293 EUR Fioating 17/03/16 179,979 179,979 179,979 179,979
294 EUR Fixed 25/03/17 1,494 380 1,494,389 1,494 389 1,494 389
263 EUR Fioating 01/04/15 - - 99,979 89,979
296 EUR Floating 26/03/15 - - 49,979 49,979
297 EUR Floating 01/10/15 - - 79,955 79,955
268 USD Floating 02/04/17 80.346 73,800 54,307 66,177




2015 2014
Related Maturity Thousands Thousands Thousands Thousands
Series Currency Interest Rate Date of Currency of Euros of Currency of Euros
299 GBP Floating 28/04/19 3,200 4,360 5,274 4,108
300 EUR Fieating 16/10/13 - - 124,979 124,979
300-2 EUR Floating 16/10/15 - - 49,978 49978
30! Usp Floating 3004417 29,480 27,078 19,999 24,281
302 usD Floating 06/06/19 15,637 14,363 10,609 12,880
303 EUR Floating 23/05/16 99.97% 99,979 99,979 99,979
304 GBP Floating 30/05/17 14,223 19,379 23,445 18,261
305 EUR Floating 06/06/17 89,979 99,979 99,979 99,979
306 UsD Fixed 08/08/19 6,599 6,062 4,477 5436
307 USD Floating 29/09/17 25,001 22,964 16,961 20,592
308 usD Fixed 29/05/19 30,000 27,556 20,353 24,710
309 USD Fixed 10/05/19 24,273 22,295 16,467 19,992
30 UsD Fixed 14709715 - - 6,766 8215
n GBP Fixed 23/06/37 34,391 46,858 56,686 44,153
312 UsD Floating 07/10/17 50,601 45,527 33,921 41,184
313 EUR Floating 10/10/16 99,978 99,978 99,978 09,978
314 EUR Floating 0711416 999,979 999,979 999,979 999,979
314-2 EUR Floating 0711/16 102,479 102,479 - -
314-3 EUR Floating 06/11/16 25,006 25,000 - “
315 ush Fixed 01712447 49,916 45,849 33,864 41,113
316 GBP Fixed 28/11/47 15,427 21,019 25,428 19,804
317 ush Floating 30/12487 7.067 6,491 4,794 5,819
318 EUR Floating 23701747 99,979 99,579 - -
319 EUR Floating 26/01/16 250,054 250,054 - -
320 EUR Floating 28/01/16 199,974 199,974 - -
321 UsDh Floating 27/02/18 58,674 53,894 - -
322 EUR Floating 24/02/27 69,979 69,979 - -
323 EUR Floating 04/03/20 299,879 299,879 - -
3232 EUR Floating 04/03/20 139,997 139,997 - -
3233 EUR Floating 04/03/20 59,982 59,982 - -
323-4 EUR Floating 04/03/20 104,996 104,996 - -
323-5 EUR Floating 04/03/20 50,102 50,102 - -
323-6 EUR Floating 04/03/20 49,981 49,981 - -
323-7 EUR Floating 04703720 50,003 30,005 - -
323-8 EUR Floating 04/03/20 125,045 123,045 - -
3239 EUR Floating 04103726 50,002 50,002 - -
323-10 EUR Floating 04/03/20 55,008 55,005 - -
323-1] EUR Fleating 04/03/20 19,969 19,965 - -
323-12 EUR Floating 04/03/20 04,055 94,055 - -
324 EUR Floating 03703/27 149,975 149,675 - -
325 EUR Fixed 06/03/30 51,973 51,973 - -
326 usD Fixed 131703720 13,941 12,805 - -
327 EUR Fixed 13/03/19 49,979 49,979 - -
328 EUR Fixed 18/03/23 34,980 34,980 - -
329 usD Floating 27/03/18 15,654 14,379 - -
130 USD Floating 27/03/20 15,893 14,598 - -
331 Usb Fixed 27/03/18 31.269 47,092 - -
332 GBP Fixed 27/03/18 7,528 10,256 - -
333 UsSbh Fixed 02/04/20 23,006 21,132 -
334 Ush Fixed 08/04/18 29,616 27,203 - -
335 EUR Fixed 10/04/17 75,899 79,899 -
336 usD Floating 30/6418 20,073 18,438 -
337 EUR Fixed 13/05/30 24,973 24,973 - -
338 uUsD Floating by year 22/05/20 9983 9,169 - -
339 UsD Floating 22/05/18 356,995 36,736 .
340 ush Fixed G6/07/15 39,878 36,629 - “
341 UsD Floating by year 14/08/20 23,433 21,524 -




20135 2014
Related ) Maturity Thousands Thousands Thousands | Thousands
Series Currency Interest Rate Date of Currency of Euros of Currency of Euros
342 usD Floating 14/08/18 17,123 15,727 - -
343 usD Fixed 19/08/19 64.396 39,149 - -
344 UsD Floating 31/08/18 9,719 8,927 - -
345 usp Floating by vear 31/08/20 21,163 19,44} - -
346 EUR Floating by vear 31/08/20 6,945 6,943 - -
347 GBP Fixed 21/09/17 40,367 55,000 - -
348 UsD Floating by coupon 05/12/16 24,914 22,884 - -
348-2 usD Floating by coupon 05/12/16 19,111 17,554 - -
349 UsD Floating 29/09/18 3,182 2,922 - -
350 uso Floating by vear 29/09/20 2,725 2,503 -
351 UsD Fixed 06/10/16 11.514 10,576 . -
352 HKD Fixed 16/10/20 265,600 24,296 - -
333 USD Floating 29/106/18 10,535 9.676 -
354 Usb Floating by year 29/10/20 11,713 10,758 - -
355 GBP Fixed 18/11/20 20,943 28,535 “ -
356 Usb Floating 30/11/18 8,906 8,180 - -
357 UsD Floating by year 30/11/20 6,763 6,212 - -
338 IPY Fixed 09/12/20 25,230,026 162,463 - -
359 EUR Fixed 14/32/22 1,245,027 1,245,027 -
360 EUR Fixed 23/12/30 39,973 39,973 - -
361 UsD Fioating 29/12/18 12,102 11,122 -
362 UsD Fixed 29/12/20 31,276 28,733 - -
Total fixed-term deposits: 18,106,194 19,895,917
Long-lerm fixed-term deposits - Principal 10,972,49] 13,440,763
Short-term fixed-term deposits - Principal 7,133,703 6,455,152
Accrued interest receivable 268,238 341,565
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Appendix I

Main features of debt issues outstanding:

Par

rest

- Payable every four months

. N f
Series S‘;zl??:ici Value per Pc[rscscl?etgge Rate of Return Redemption Option (*)
Security
i - Annual rate 0f 4.725%
Series 54 506 1,000,000 100% -
- Payable on 14 luly of each year
- Floating
Series 59 2:400 30,000 100% | . payable quarterly on 13 March, 13 June, 13 -
September and i3 December
- 3-month Euribor + 0.13%
Series 61 2,000 50,000 100% | . payable quarterly on 31 January, 30 April, 31 July -
and 31 October
) - Annual rate of 1.865%
Series 67 30 100,000 100% -
- Payable on 27 December of each year
- Monthiy 28-day Interbank Egquilibrium Interest
Rate (TIE) + 0.1%. Pavabie on day 3 of each month
. until maturity
- 9 0, -
Series 90 1,100 1.000,009 100% I~ Possibility of converting the coupon rate to a fixed
rate of 8,35% on 13/07/11; payable on 13 July and
13 January unti} maturity
- Annual rate of 5.49% for the first 10 vears and 6% Red ble §
e 5 o, | from year 11. cagemable rom
Series 102 600 50,000 100% 30/0518
- Pavable on 30 May of each vear
Series 145 560 56,000 100% | - 3-month Euribor + 0.65% payable guarterly -
Series 139 20,000 50,000 99.85% | - Annual rate of 4.125% -
Series 161 10,000 36,000 99.889%% | ~ 3-month Euribor + 1 43%, payable quaneriy -
Series 164 320 50,000 100% | - 3-month Euribor + 0,90%, payable quarterty -
Series 163 120 56,000 100% | - 3-month Euribor +0,90%, payable quarteriy -
Series 166 1,040 100,000 G9,75% | - Fixed quarterly rate of 5.78% -
Series 201 10,000 100,000 69.95% | - Fixed annual rate of 4% Redeemable at any time
- 2.65% on the short coupon, 2.9% in the second
year, 3.13% in the third yvear and 3.4% in the fourth
Series 210 62,968 1,000 100% | vear -
- Payable annually
- 3M USD EUR + 2% on the first to the fourth
coupons, 3M USD EUR + 2.4% on the fifth io the
P ., 2 0,
Series 211 13,148 1,500 16w, | CiENe coupons and SMUSD EUR +28% onthe 4 o jooable annuatly
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Par
Number of Percentage

Series Securitics Value per lssued Rate of Return Redemption Option (*}
Security
- 2.65% in the first vear, 2.9% in the second year,
Series 210 36,127 1.000 100% 1 3.15% in the third year and 3.4% in the fourth year. .
- Payable annually
. - Fixed rate of 4.625%
Series 223 235,000 100,000 99.85% -
- Pavabie annually
- 2% on the first to the fourth coupons, 2.4% on the
fifth to the eighth coupons, 2.8% on the ninth 1o the | Redeemable on 9 May 2013,
twelfth coupons, 3.2% on the thirteenth to the 9 November 2013, 9 May
Series 223 40,699 1,500 100%  sixteenth coupens and 3.6% on the rest 2014, 9 May 2015,9
November 2013, 9 May
’) fl
- Payable quarterly 2016 and 9 May 2017
- 2.6% in the first vear, 2.85% in the second year,
Series 226 66,737 1.000 160% | 3-15% in the third year and 3.35% in the fourth year .
- Payable annually
- 2.15% in the first year, 2.40% in the second, 2.65%
Series 235 37.890 1.000 100% | in the third and 3.15% in the remaining nine months .

- Payable annuaily

- 2.63% on the first coupon and &M Euribor on the

Series 238 35,348 1,000 100% |1t with a 2% floor -
- Payable half-yearly

- Fixed rate of 3.25%

Series 239 73,419 1,500 100%
- Payable annually
- Fixed rate of 4%

Series 240 10,000 100,600 98.50% -
- Payable annually
- 6M Eurnibor, with 2 2.20% floor and a 4% cap

Series 243 25,557 1,000 100% - -
- Payable half-yearly
- Fixed rate ot 4.875%

Series 243 2,700 1,600 100% -
- Payable annually
- 4% on the furst coupon, floating rate of 4% or 0%

Series 247 10.609 1.500 1009 | o the rest, depending on certain conditions .
- Payable half-yearly
- Fixed rate of 2.15%

Series 248 257,186 1,500 99.85% -

- Payable quarterly

- Fixed rate of 1.040%; the last coupon is subject to

Sertes 249 5,204 1,000 100% |Stock market listing, -
- Payable annvally

- 2% on the first coupon, 2.10% on the second,
Series 255 24,180 £ 000 100% | 2.30% on the third and 2.50% on the fourth _

- Payable annually
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Series

Number of
Securities

Par
Value per
Security

Percentage
Issued

Rate of Retun

Redemption Option (*)

Series 257

26,004

1,500

98.50%

- Minimun of G.5%, maximum subject to the
benchmark index

- Payabie annuaily

Series 238

9,255

1,500

100%

- Floating, minimum rate 4.30%*CP! and maximum
rate 8%

- Payable annually

Series 262

800

1,000,000

100%

- Fixed rate of 4.50%

- Payable annually

Serics 263

15,000

1,000

98.00%

- Fixed rate of 3.10%

- Payable annuaily

Series 264

9,434

1,500

"
a

A
&

99.8

- 0.5% on first and second coupons. 0.5% plus the
benchmark index on the rest of the coupons

- Payable annually

Series 2653

100,000

[00%

- 3-month Euribor + 1.95%

- Payable quarterly

Series 266

1,067

160,000

100%

- Fixed rate of 4.58%

- Pavable arnually

Series 267

1,003

100,000

100%

- Fixed rate of 4.82%

- Payabie annually

Series 270

34,431

1,000

106%

- First interest period: 2%, second interest period:
2.1%, third interest period: 2.2%, fourth interest
period: 2.3%

- Payable annually

Series 273

10,578

1,500

100%

- First coupon: 3%

Second and subsequent coupons: MAX {0.0%; MIN
(4.60%; SHARE X (10Y US CMS - 2Y US CMYY))

- Payable half-yearly

Series 274

178,149

100%

- 3-month US Libor + 2.15%

- Payable quarterly

Series 275

38,568

1,006

100%

- First interest period: 2%, second interest period:
2.1%, third interest period: 2.2%, fourth interest
period: 2.3%

- Payabie annually

Series 277

159.814

1,500

100%

- 3-month US Libor + 2.15%

- Pavable quarterly

Series 278

188,238

1,300

106%

- 3-month US Libor + 2.15%

- Payable quarterly

Series 279

20,541

1,060

100%

- First coupon: 2%, second to {ourth coupons: MAX
{Minimum coupon, Min {125%* EUR Y-O-Y
Inflation, Maximum coupon)}

- Pavable annually
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Par

§ o
Series r\umb_e; of Value per Percentage Rate of Return Redemption Option (¥}
Securities S ; {ssued
ecurity
- 3-menth US Liber + 2.15%
Series 280 38,968 1,009 100% -
- Payable quarterly
- 3-month Euribor + 1 .45%
Series 281 26,629 1,000 100% -
- Payable guarterly
~ 3.month Euribor + 2.15%
Series 283 274,588 1,500 H6% I Payable on 5 March, 5 Jane, 5 Seplember and 5 -
December
) - 3-month Euribor + 2.15%
Series 284 79,696 1,500 100% -
- Payable gquarierly
- 3-month 18 Libor + 1.41%
Series 285 45,973 1,500 100% .
- Payable quarterly
~Year 1: 1%
- Year2: 2% Redeemable in January 2013
o 5 0,
Scries 286 79,696 1,300 100.00% LT, and January 2016
- Payable annually
- 3M EURIBOR + 6.70% Red ble in Feb ,
Series 288 20,000 1,000 100.00% 231 ;em: Feb‘“ N el
- Payable quarterly and February
- Year 1: 1% Redeemable on 10/63/15 and
- Year 2 2% 10/03/16
i 0,884 1,500 100.00%
Series 289 5 3 U vear 3 3%
- Payabie annually
-3M USD LIBOR + 1.30% 1 10/03/15 and
Series 200 79.116 1500 100.00% Redecmable on 10/03/13 &
- Payabie quarterly /
- Fixed rate: 4.01%
Serigs 291 16,667 1,500 100.00% Redeemable on 27/02/19
- Payabie anpually
- Year 1: 3M EURIBOR + 0.535%
Series 203 1,860 100,000 160.00% | - Year 2: 3M EURIBOR + 0.70% -
- Pavabie quarterly
- Fixed rate: 1.375%
Series 204 15,000 100,000 100.00% -
- Payabte annually
- MAX[1,15%; MIN (3.15%:leverage x 12M USD
Series 298 53,564 1560 | 100.00% [ LIBOR)]
- Payable quarterly
- 2.35% in the first 1o third years, 2.850% in the
fourth and 3.35% in the fifth
Series 299 3,250 1,000 160.00%

- Payable annually
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Par

1
Series gg?lt;ﬁri;f Value per Pe{;:f;ggc Rate of Retum Redemption Option (*)
Security

- MAX[1.13%; MIN (3.15%:Jeverage x 12M USD
LIBOR)]

Series 301 19,653 1,500 100.00% { - Payable quarterly -
- 2.25% in the first to third years, 2.30% in the fourth

Series 302 10.527 1500]  100.00% | and 2.75% in the fifih Redeemable on 06/06/17 and
- Payabie annually
- 3M EURIBOR + 0.70%

Series 303 1,000 100,000 100.00% -
- Payabie quarterly

. - Fixed rate: 1,9%

Series 304 14,392 1,000 100.00% -
- Payable annually
- 3M EURIBOR + 0.6%

Series 303 1,000 160,000 100.00% -
- Payable quarterly
2.05% from (8/08/15 10 08/08/17, 2.30% from

Series 306 4496 15001 100.00% | 08708717 to 08/08/18 and 2.55% in the final year. (iigeﬁ]f;r;ﬂ;ble on 08/08/17 and
- Payable annually
- MAX (1.20%; MIN {2.70%; 3M USD LIBOR)}

Series 307 16,667 1,500 99.00% -
- Payable quarterly
- First {o third coupons: 2.05%, fourth coupon: 2.3%

. 12550 Red bl 29/06/17 and

Series 308 20,000 1500  98.06% | 2nd fifth coupon: 2.53% Sorongen &
- Payable annually
- Fixed rate: 2.43%

Series 309 16,446 1,500 98.50% -
- Payable annually
- Fixed rate: 1.75%

Series 311 35,109 1,000 98.00% -
- Payable annually
- MAX (1.50%; MIN (2.30%; 3M USD LIBOR)}

Series 312 33,334 1,500 00.25% -
- Payable quarterly
- 3M EURIBOR + 0.25%

Series 313 1,000 160,000 100.00% -
- Payable quarierly
-3M EURIBOR + 0.37%

Series 314 10,000 160,000 100.00% -
- Payable quarierly
- Fixed rate: 1.85%

Series 313 33,334 1,500 99.88% -
- Payable annuaily
- Fixed rate: 1.9%

Series 316 15,489 1,000 99.70% | - Pavable annuaily -
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Par

Series I;gi?l?iri;;f Value per Pe{;:lzigge Rate of Return Redemption Option (*)
Security
MAXM[1.00%; MIN {2.00%:; 3M USD LIBOR}]
Series 317 4,711 1,50¢ 98.80% -
- Payable guarterly
- 3M EURIBOR +0.35%
Series 318 1,000 100.00% - -
160,000 - Payable quarterly
«3M EURIBOR + 0.27%
Series 319 2,500 w0000 | 100:00% - -
190, - Payabie quarterly
- 3M EURIBOR + 0.23%
Series 320 2,000 i 100.00% - -
00.000 - Payabie quarterly
Series 321 19116 99 280 |- MAX{1%; MIN (2.25%; USD LIBOR*300%)]
eries , .28% -
1,500 - Payable quarterly
- Fixed rate until 02/21, inclusive: 1.4%
Series 322 700 100,600 100.00% | - Fixed rate until maturity: 2.26% -
- Payable annuaily
- 3M EURIBOR + 0.60%
Series 323 3.000 99.97% -
100,000 - Payable guarterty
- Fixed rate from 206135 t0 2021: 1.45%
Series 324 1,500 100.000 100.00% | - Fixed rate from 2022 to 2027: 2.32% -
- Payable annuaily
- Fixed rate: 1.7%
Series 325 320 100.00% Redeemable on 06/03/23
100,000 - Payable annually
- Fixed rate: 2.30%
Series 326 9,426 \ 98.75% -
500 - Payable annually
- Fixed rate: 0.625%
Series 327 500 160,000 100.00% [T Payable annually -
Series 328 250 99.81% - Fixed rate: 1.11%
eries 3 3 . -
160,000 °T- Pavable annualiy
« MAX [1%; MIN (2.25%; 3M USD LIBOR)}
Series 329 10,436 1 99.10% -
1500 - Payable quarterly
- USD LIBOR + SPREAD
Series 330 10,768 1500 98.54% -
o] - Payable quarterly
- Fixed rate: 1,90%
Series 331 34,401 0 99.40% -
1,50 - Payable annually
- Fixed rate; 1.75%
Series 332 7,562 1600 99 759 | - Payable annually .
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Par

. Numb
Series ngjr;:.;)sf Value per Pe]r;g‘;gge Rate of Return Redemption Option {*)
Security ;
- Fixed rate; 2.40%
Series 333 15,483 99.20% -
1,560 - Payable annually
- Fixed rate: 1.60%
Series 334 20,000 1500 G8.80% -
> - Payable annually
- Fixed rate: 0.41%
Series 333 80,00¢ 99.90% -
1.000 - Payable annually
_ - MAX [1%; MIN (2.25%; 3M USD LIBOR}
Series 336 13382 1.500 99.44% -
2 - Payable quarterly
Serics 337 250 v00.00% - Fixedrate: 1.37%
eries 2 . .
100,000 ‘T Pavable annually
- 1.68% on the first coupon, 1.93% on the second,
) i 3 2.18% on the third, 2.43% on the fourth and 2.68%
Series 338 6,653 {500 98.50% | on the fifth. -
- Payable annuaily
- MAX [1.25%; MIN (2.50%; 3M USD LIBOR}]
Series 339 26,663 99.15% -
L1500 - Payable quarterly
- Fixed rate: 2.30%
Series 340 26,667 5 99.75% .
1,500 - Payable annually
- 2% from the first o the third vear, 2,75% in the
Series 341 15,622 1 500 09.04% fourth year and 3,5% in the fifth year .
’ - Payabie annually
- MAX {1.25%; MIN (2.50%, 3M USD LIBOR)]
Series 342 11,415 1.500 69.11% -
.50 - Payabie quarterly
- Fixed rate: 2.20%
Series 343 43,333 99.10%
1.500 - Payable annually
- MAX [1.25%: MIN (2.50%: 3M USD LIBOR)]
Series 344 6,479 | 500 99.20%
- - Payable quarterly
- 2% frotm the first to the third year, 2.73% in the
Series 345 14,225 Lspo|  99-30% | fousth year and 3.5% in the fifth year -
’ - Payable annually
- 0.65% from the first to the third year, 0.90% in the
(e 3 o, | fourth year and 1.15% in the fifth year .
Series 346 70 100,000 99.50% °
- Pavable annually
- Fixed rate: 1.60%
Serics 347 40,544 a0 99.61% -
1.0 - Payable annually
- 1.00% in the first period and 3.63% in the second
Series 348 16,667 Lsonl  99.75% pRerod -

- Payable annually
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. Number of Par Percentage . . .
Serics Securitics \ézélculcl:rig;;r lssued Rate of Return Redemption Option {*)
Serics 349 2131 98 84% - MAX [1.00%%; MIN (2.00%; 3M USD LIBOR)]
erics X 84% -
1,500 - Payable quarteriy
- 1.85% from the first to the third year and 2.35% in
) ; ) the fourth and fifth years, subject to exercise of the
Series 350 1,856 1,500 98.68% ] Farly Redemption Date -
- Pavable annually
- Fixed rate: 0.60%
Series 351 7,711 - 96.75% -
1,500 - Payable annually
- Fixed rate: 2.52%
Series 352 205 100.00% -
1,600,000 BB Payabie annually
Series 353 5023 99 35% - MAX [1.15%:; MIN (2.15%; 3M USD LIBOR)]
eries \ - 33
1,500 B Pavable quarterty
- 1.85% from the first 10 the third vear and 2.35% in
the fourth and fifth vears, subject 10 exercise of the
. ’ : Redeemabie on 29/10/1 8 and
0,
Series 354 7.872 1,500 99.40%% [ lssuer Call 26/t (/19
- Pavable annually
- Fixed rate: 2.50%
Series 353 21,128 96.20% e -
1,060 - Payable annually
Series 356 5937 08 555 « MAX [1.25%; MIN (2.25%; 3M USD LIBOR))
cries A 55% -
1,500 - Payeble quarterly
- 2% from the first to the third vear, 2.25% in the
Series 337 4,615 1 500 08.00%, | fourth year aad 2.5% in the fifih vear -
’ - Payable annually
- X % 5 L)
Series 358 253 0 99 73% | 017 -
£00,000,00 - Pavabile annually
- Fixed rate: 1.375% -
Series 359 12,500 99.87%
100,600 o1 Payabie anaually
- Fixed rate: 1.98% -
Series 360 400 100.60%
100,000 T Payable annuaily
81 99% | MAX"[1.25%; MIN (2.25%; 3M USD LIBOR)]
Series 361
150,000 - Payable quarterly
- 2.15% from the first to the third year, 2.5% in the
Series 362 21,195 ! 500 190% fourth vear and 2.85% in the fifth year
" - Pavable annually

{*) Redeemable on the dates shown, at the request of the holder.

18



Translation of a report originally issued in Spanish. In fhe event of a discrepancy, the Spanish-language version prevalls.

Santander International Debt, S.A. (Sole-Shareholder Company)

Directors' Report
for the year ended 31 December 2015
Company performance in 2015

in 2015 Santander International Debt, $.A. (Sole-Shareholder Company) recorded post-tax profit of EUR 910
thousand.

Treasury share transactions

The Company did not acquire or dispose of any of its own treasury shares or those of its Parent, Banco Santander,
SA. in2015.

Cutlook for the Company

The outlook for the Company in 2016 is that its performance will be similar to that of 2015.

Main business risks

All of the Company's shares are owned by Banco Santander, S.A. Its sole object is the issuance of ordinary and
ﬁggligr debt secured by Banco Santander, $.A. Consequently, its risk factors are confined to the guaranteeing entity
Research and development activities

The Company did not incur any research and deveiopment expenditure in 2015.

Events after the reporting period

From 2015 year-end to the date of preparation of these financial statements, the Company carried out issues for a
total amount of approximately EUR 1,585,682 thousand. Also during the same period, the Company redeemed

series for a total amount of approximately EUR 613,818 thousand.

Except as indicated in the preceding paragraph, no other events took place after the reporting period which might
have a material effect on the Company's operations or on the disclosures in the notes to the financial statements,

Use of financial instruments
The financial instruments used by the Company were mainly financial assets such as fixed-term deposits with

Group comparnies and associates and financial liabilities such as ordinary and senior debt issues. Transactions
were performed with financial derivatives in 2015, the net result of which was zero.



Annuat corporate governance report

As permitted by Article 9.4 of Spanish Ministry of Economy and Competitiveness Order ECC/461/2013, of 20
March, Santander International Debt, S.A. (Sole-Shareholder Company), a company with registered office in Spain,
whose volting rights are held in fufl directly by Banco Santander, S.A., has not prepared an Annual Corporate
Governance Report, since this was prepared and submitted to the Spanish National Securities Market Commission
(CNMV) by Banco Santander, S.A., as head of the Santander Group, on 12 February 2018.

Payments to suppliers

The average period of payment to suppliers in 2015 was 25.2 days.
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