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Executive Summary                           
 

1. Introduction     

 

This document is published by the Japan Research Institute, Limited (JRI). as a Second opinion of JICA Bonds, 

which are issued by the Japan International Cooperation Agency (JICA) to raise funds for Official Development 

Assistance(ODA) Loans. This review was conducted by JRI with reference to the updated “Social Bond 

Principles, 2017” (hereinafter as SBP) published in June 2017 by the International Capital Market Association. 

 

2. Role of review provider and scope of review 

 

The role of JRI is as a consultancy which provides an external review for JICA Bonds. SBP recommends that 

issuers obtain external reviews to confirm the alignment of the Social Bonds with the key features of SBP and 

they specify the following four types of external reviews:  Consultant Review, Verification, Certification, and 

Rating. This document falls under the category of Consultant Review. The scope of this review is to confirm 

whether the framework of JICA Bonds is appropriate in accordance with the SBP’s four components:  i) use 

of proceeds, ii) process for project evaluation and selection, iii) management of proceeds, and iv) reporting. 

 

3. Our opinion (summary) 

 

As a result of the review with reference to the four components of SBP, we evaluate that JICA Bonds are 

aligned with the character of Social Bonds, defined in SBP, where the proceeds will be exclusively used for 

social projects to address social issues. The reviews of each component are as follows. 

- Use of proceeds: JICA’s ODA Loans, on which the proceeds of JICA Bonds are totally allocated, has 

clear eligibility criteria for selecting sectors and countries of loan projects. 

- Process for project evaluation and selection: An adequate external evaluation system such as 

Development Project Accountability Committee, Advisory Committee for Environmental and Social 

Considerations, and Advisory Committee on Evaluation has been established and run among JICA’s 

operations including ODA Loans. This enables JICA to ensure transparency and to promote disclosure.  

- Management of proceeds: The proceeds of JICA Bonds have been managed in a highly transparent 

system.  

- Reporting: JICA has published the ex-ante and ex-post evaluation reports including quantitative and 

qualitative impact for every ODA Loan project. Especially, in addition to the evaluation by the external 

consultants, some projects in ex-post evaluation have made highly transparent disclosure by issuing 

third-party opinion by experts. Furthermore, we recommend that JICA disclose its accumulated impact of 

ODA Loans by bundling the impact of each project in order to enable investors to understand the impact 

of JICA Bonds as Social Bonds. 

(*)This document is an updated version of the Second Opinion dated 24 Aug 2016 based on "the Guidance for Issuers of Social Bonds" issued by 

ICMA in June 2016 which was replaced by the Social Bond Principles (SBP) in June 2017. 
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Disclaimer                               

 

This document is written by JRI for information purposes only with the aim of information disclosure for JICA’s stakeholder including investors of 

JICA Bonds. As the document is based on information made available by JICA and public information, JRI does not warrant that the information 

presented in this document is complete, accurate or up to date. Consequently JRI will not accept any form of liability for the substance of the document 

and/or any liability for damage arising from the use of this document and/or the information provided in it. Any investment decisions should be made by 

investors themselves and investors undertake the full responsibility for their own investment decisions.  

 

Nothing contained herein is intended to have JRI provide any advice as to the values of securities or investment decisions under any investment 

advisory contract. JRI will be in compliance with the Banking Act, Financial Instrument and Exchange Act and any other regulations concerning 

financial services and JRI will refrain from taking part in M&A transactions as a financial advisory. 

 

JRI is a member of the Sumitomo Mitsui Financial Group (“SMFG”) and will appropriately manage any conflicts of interest according to the SMFG 

Management Policy Concerning Conflicts of Interest (http://www.smfg.co.jp/english/conflicts_of_interest/index.html). JRI may, from time to time, 

refuse, change or discontinue part or all of the consulting services pursuant to the policy if there is any fear of conflicts of interest in relation of other 

SMFG companies. Any consulting services are provided independently of financial institutions affiliated with SMFG. None of the information and 

opinions contained herein is intended to indicate any possibilities of being funded from any such affiliates. 

 

JRI has no relationships with anti-social groups (“ASG”). JRI will confront any unreasonable demands by ASG and shall not provide any funding to 

ASG.  JRI will resolutely take measures against ASG, including legal action, to refuse any unreasonable demands in accordance with the government 

guidelines which were adopted at the meeting of Cabinet ministers for confrontation with crime on June 9, 2007. JRI will be in cooperation with 

external specialists or organization such as lawyers and polices. JRI may, at its discretion, terminate or cancel any agreement or contract between any 

parties if the other party is found out to be ASG or if the other party makes any unreasonable intervention by its antisocial activities. 

 

All rights reserved. No part of this document may be reproduced, transmitted or published in any form or by any means without the prior written 

permission of JICA and JRI. 
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