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Summary of Public Comments on 
“Special Provisions in the Listing Rules in Consideration of the Impact of Spread of the Novel Coronavirus (COVID-19)”

Tokyo Stock Exchange, Inc. (TSE) released an outline "the Special Provisions in the Listing Rules in Consideration of the Impact of Spread of the 
Novel Coronavirus (COVID-19)" on March 31, 2020 and sought comments by April 14, 2020. As a result, TSE received comments from two parties.

A summary of the main comments received regarding this matter and TSE’s responses thereto are as follows:

No. Summary of Comments TSE's Response

1. Special Provisions for Listed Companies

(a) Liabilities in Excess of Assets

1 ・ I agree to these revisions that if a listed company falls into liabilities in excess of 
assets due to the Covid-19 outbreak, the grace period until delisting shall be 
extended. In addition, TSE needs to encourage such companies to disclose 
information such as their calculation methods for the amount of impact on 
earnings forecasts as well as earnings reports, etc.

*This amendment extends the grace period to 
improve the situation of companies that fall 
into liabilities in excess of assets due to losses 
associated with the Covid-19 outbreak or 
those who cannot raise funds in the market 
and thus are unable to eliminate liabilities in 
excess of assets.
*Thus, when applying the special provisions, 
TSE will require companies to disclose specific 
impact details from Covid-19 to investors. TSE 
on its part will confirm the disclosed 
information to ensure stability of the listing 
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rules.
* We have requested that listed companies  
actively disclose information on their 
response to Covid-19 and the impact on their 
business activities.
* TSE remains committed to encourage listed 
companies to conduct timely and appropriate 
disclosure of information that could make
considerable impact on investment decisions.

2. Special Provisions for Listing Applicants

(a) Audit Opinion

2. ・ While I do not disagree that cases where an audit report contains qualified 
opinions due to the impact of the Covid-19 outbreak satisfies criteria but from 
the point of view of protecting investors, TSE will need to, among others, perform 
even more rigorous examinations and issue alerts to investors.

* This amendment accepts listing applications
and considers them for substantive
examinations, even if an independent
auditor’s opinion on consolidated financial 
statements for the last business year before 
the application is a qualified opinion because
on-site inspections of inventory or on-site
audits is difficult due to the Covid-19 
outbreak.
* In the substantive examination, TSE will 
confirm the detailed reasons for the qualified 
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opinion and scope of the qualified opinion. 
TSE will also examine whether a listing 
applicant can appropriately disclose corporate
information to investors and whether its 
internal management system that supports
such disclosure is properly maintained and 
functioning.
* Even now, TSE posts on its website
companies with qualified opinions to inform 
investors. 

(b) Listing Examination Fees

3. ・ In cases where a company fails to reach initial listing due to the Covid-19 
outbreak, if that company submits an initial listing application again within three 
(3) years, the listing examination fees will be waived. Related to this, we want TSE 
to also consider applying the same exceptions to section transfers and 
assignment to the 1st Section.

* Considering the level of impact of Covid-19 
on business activities and market trends, TSE 
will immediately amend its rules pertaining to 
issues that have surfaced.
* This amendment covers the initial listing 
examination fees. However, considering the 
impact of spread of the Covid-19 outbreak, 
TSE will also consider whether the same 
provisions should be applied to section 
transfers, assignments to the 1st Section and 
similar cases.
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3． Other Matters

4. ・ I suggest TSE take measures to support IR activities and reduce costs of listing for 
companies that have obtained an unqualified opinion for the last business year
and listed as planned.

*Considering the level of the impact of Covid-
19 infections on business activities, TSE will 
immediately amend its rules for issues that 
have surfaced.
*The comment suggests that some 
preferential treatment should be provided in 
cases where companies have obtained an 
unqualified opinion from an independent 
auditor for financial statements for the 
business year before the application and been
newly listed as planned under normal 
conditions, regardless of the impact of the 
Covid-19 outbreak. TSE has determined that 
the suggestion does not correlate to the
intent and purposes of this amendment.
*TSE will note the comment and remains
committed to contributing to medium- to 
long-term improvements in corporate value 
and the sustainable growth of listed 
companies and creating attractive markets to 
investors.     

*The comment #3 from Mitsubishi UFJ Morgan Stanley Securities Co., Ltd. and others from an individual.


