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Summary of Public Comments on “Revisions to Listing Rules to Enhance Functions for Raising Funds through the Capital Market 
(First set of revisions pertaining to cash equity market restructuring)”

Tokyo Stock Exchange, Inc. (TSE) published a number of proposed rule revisions on July 29, 2020 in the consultation paper "Revisions to Listing 
Rules to Enhance Functions for Raising Funds through the Capital Market (First set of revisions pertaining to cash equity market restructuring)", 
and widely sought comments until September 11, 2020. TSE received seventeen (17) comments from the public to this consultation.

Below is an outline of the major comments received and TSE's responses to them.

No. Summary of Comments TSE's Response

1. Revisions to the Initial Listing Criteria, etc. for the Main Markets

<Formal criteria for governance>

１ ・ What are the reasons for regarding the tradable share ratio as a formal criterion 
for "governance"?

*"Loyal shareholders" tend not to be engaged in 
the management of listed companies they 
invest in on the basis of their long-term 
business relationships and may lead to a looser
rein on management. Requiring a certain level 
of ratio of shareholders other than loyal 
shareholders will secure a foundation for
constructive dialogue between management of 
listed companies and institutional investors, 
and this is expected to enhance the 
effectiveness of listed company corporate 
governance.
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No. Summary of Comments TSE's Response

*The criterion for the tradable share ratio has so 
far been positioned as complementary to the 
criteria for the number of shareholders and 
market capitalization of tradable shares to 
secure availability of shares for trading in the 
market. This positioning will be revised as 
described above in connection with enhancing 
the continued listing criteria pertaining to the 
tradable share ratio after the transition to the 
new market segments.

*The Corporate Governance Code to be applied 
after the transition to the new market 
segments is scheduled to be discussed at The 
Council of Experts Concerning the Follow-up of 
Japan’s Stewardship Code and Japan’s 
Corporate Governance Code, which is jointly 
led by TSE and FSA.

<Formal criteria for business performance and financial conditions>

２ ・ Will the substantive examination on corporate continuity and profitability change 
along with the revisions of the formal criteria for business performance and 
financial conditions for the 2nd Section?

*In examining corporate continuity and 
profitability pertaining to initial listing, etc. on 
the 2nd Section, we will continue to check 
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No. Summary of Comments TSE's Response

whether "a business operates continuously and 
maintains a stable revenue/financial base".

<Disclosure of measures for swift improvement of liquidity, etc. and progress on 
such measures>

３ ・ If companies newly listed, etc. based on the new criteria fall below a certain level 
pertaining to stock liquidity after listing, they will be required to disclose measures 
for swift improvement of liquidity, etc. and progress on such measures. 
Specifically, what information is required to be disclosed? As many measures 
pertaining to improvement of the circulation of stocks come under material facts 
in insider trading regulations or matters for timely disclosure, companies may 
need to proceed with care about the announcement of such measures before 
board resolutions.

* Concerning the disclosure of measures for 
swift improvement of liquidity, etc., in order to 
encourage listed companies to swiftly improve 
stock liquidity, etc. and provide investors with 
information necessary for making investment 
decisions, we will require description on 
matters such as details on specific measures 
and implementation schedule.

*For example, the following information could 
be disclosed to the farthest extent possible: 
policies towards public offering, or secondary 
distributions by major shareholders, or the 
elimination of cross-shareholdings, etc. and 
implementation schedule for improving the 
situation regarding the number of 
shareholders, number of tradable shares, or 
tradable share ratio; and in addition to these, 
details of measures to improve business 
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No. Summary of Comments TSE's Response

results, etc. and the implementation schedule
for improving the situation regarding tradable 
share market capitalization.

*The formulation of these plans are expected to 
come under material matters regarding 
business operations of the listed company, and
the disclosure of such information will also be 
considered and discussed by the board of 
directors or by the decision-making body 
entrusted by the board of directors to make 
decisions on business execution.

４ ・ Concerning disclosure of measures for improvement, what is the deadline for 
improvement? What will happen if the necessary improvement has not been 
made by the deadline?

*Looking toward the transition to the new 
market segments in April 2022, this revision 
requires companies to disclose measures to 
improve the situation at an early stage and the 
progress on such measures if they do not 
satisfy the continued listing criteria for the new 
market segments.

*As indicated in "Overview of Market Structure 
Review and Outline of the New Market 
Segments" released on February 21, 2020, 
even if listed companies do not meet the 
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continued listing criteria for the new market 
segments at the time of transition, transitional 
measures (relaxed continued listing criteria) 
will be applied for the time being based on the 
handling of choice of new market segments if 
they submit and disclose "plans to meet the 
level of continued listing requirements for 
"Tradable Share Ratio" and other 
requirements". As the end of the period for the 
transitional measures has not been specified, 
there are currently no plans to set a specific 
deadline for improvement. However, since 
stock liquidity, etc. are fundamental conditions 
for investors to trade with confidence, it should 
be desirable for the situation to be promptly 
improved within a reasonable period of time.

５ ・ Concerning the disclosure of measures for improvement, why are there different 
items required for the plans? For example, for the 2nd Section, there are market 
capitalization of tradable shares and tradable share ratio, but for JASDAQ 
Standard, in addition to these, there are the number of shareholders and that of 
tradable shares. 

*Looking toward the transition to the new 
market segments in April 2022, this revision 
requires in advance companies to disclose 
measures to improve the situation at an early 
stage and the progress on such measures if 
they do not satisfy the continued listing criteria 
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No. Summary of Comments TSE's Response

for the new market segments. Therefore, as 
indicated in the "Overview of Market Structure 
Review and Outline of the New Market 
Segments" released on February 21, 2020, the 
criteria that are subject to disclosure in plans 
for improvement will be the criteria for
continued listing for the new market segments 
which are more demanding than the delisting 
criteria for the current market divisions.

*As for the criteria for the number of 
shareholders and that of tradable shares for 
the 2nd Section, the level of the continued 
listing criteria for the new market segments will 
be the same as those of the delisting criteria 
for the current market divisions. Thus, they are 
not subject to this revision.

2. Revisions to the Criteria for Assignment to the 1st Section

<Formal criteria for liquidity>

６ ・ When the number of shareholders is small, companies may further promote IR 
activities for individual investors in order to meet the criteria. However, with the 
criterion for the number of shareholders required for assignment to the 1st 
Section, etc. halved, we cannot deny that individual investors may be disregarded. 

*The participation of large numbers of investors 
making diverse investment decisions in the 
market helps ensure fair and smooth price 
formation in the financial instruments 
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No. Summary of Comments TSE's Response

I would like to ask TSE to encourage listed companies to promote IR activities for 
individual investors.

exchange market and is an essential 
requirement for maintaining confidence in the 
market.

*In this respect, TSE has been requesting listed 
companies to not only disclose information 
required by laws and regulations as well as the 
listing rules but also actively disclose 
information in a fair manner and carry out IR 
activities for a wide range of investors including 
individual investors.

* We will take into account the concerns in the
comment to consider what measures are
needed, so that the transition to the new 
market segments serves to invigorate Japan's 
financial instruments exchange market.

７ ・ The level of criteria pertaining to market capitalization, etc., is affected by 
fluctuations in the entire stock market, and there were times in the past when the 
criteria were temporarily revised. Given these facts, it is desirable for TSE to 
provide sufficient explanation behind how these levels are set. Also, there should 
be room for criteria relative to changes in market conditions.

*The market capitalization criterion for 
assignment to the 1st Section (market 
capitalization of at least JPY 2.5 billion) was set 
based on comments and opinions from market 
participants concerning "levels of market 
capitalization considered appropriate for 
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investment instruments for domestic and 
foreign investors".

*Among the revenue base criteria, that for sales 
results (market capitalization of at least JPY 100 
billion with sales of at least JPY 10 billion) were
set with reference to similar criteria set by 
major global financial instruments exchanges.

* As mentioned in the comment, the current 
market capitalization, etc. delisting criteria are 
applied with the exception clause, which allows 
us to flexibly respond to "where the general 
market condition rapidly deteriorates and TSE 
deems that this criterion is not appropriate".
Concerning the initial listing criteria, in times 
when economic conditions significantly change,
including financial crises, procedures are taken 
to revise the related rules, etc., taking into 
consideration comments from market 
participants. Since the review of the initial 
listing criteria will affect the medium- to long-
term capital policies of companies preparing to 
list, it is not necessarily desirable to 
automatically change the levels of the criteria 
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based on short-term market conditions. Thus, 
we will not incorporate the "relative criteria"
you have proposed this time.

*TSE will take into account the intent of the
comment and continue to appropriately 
develop and apply the rules.

８ ・ Trading costs for some issues on the current 1st Section are very high due to their 
low liquidity, and we understand that this poses a problem mainly in terms of 
investability. The relaxed criteria applied to assignments from the 2nd Section to 
the 1st Section and section transfers from Mothers to the main markets will be 
abolished, which will lead to the resolution of this problem, so we agree with this. 
However, TSE should keep the trading volume criterion. The ratio of the trading 
volume against the number of tradable shares is an important indicator of liquidity.

*As mentioned in the comment, securing 
substantial liquidity in the market is considered 
important to ensure smooth trading and fair 
price formation for stocks.

* As indicated in the "Overview of Market 
Structure Review and Outline of the New 
Market Segments" released on February 21, 
2020, in the transition to the new market 
segments, TSE is scheduled to redefine 
tradable shares and exclude shares held by 
shareholders whose shares are essentially 
considered illiquid and have low tradability. 
(Redefined tradable shares will be announced 
by the end of this year under the second set of 
revisions pertaining to cash equity market 
restructuring.)
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* In the rule revision, the "trading volume 
criteria" for assignment to the 1st 
Section/section transfer will be abolished in 
order to standardize the criteria for assignment 
to the 1st Section. As indicated in the 
"Overview of Market Structure Review and 
Outline of the New Market Segments" released 
on February 21, 2020, after the transition to 
the new market segments, to secure a 
minimum level of tradability in the financial 
instruments exchange market, the daily 
average trading value, the continued listing 
criterion for the Prime Market (tentative) will 
be JPY 20 million.

<Criteria for business performance and financial conditions>

９ ・ I disagree with tightening the formal criteria for business performance at this time 
when Covid-19 continues to spread. It will prevent small-cap growth stocks from 
being assigned to 1st Section and thus reduce the number of attractive growth 
companies.

*To realize the sustainable growth of the 
Japanese economy, it is essential to provide 
smooth fundraising options to venture 
companies with high growth potential through 
listing on the financial instruments exchange 
market.
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*Thus, we will continue to not set formal 
restrictions on business performance and 
financial conditions concerning initial listing 
criteria, etc. for Mothers in the revision, and 
will require timely and appropriate disclosure 
of business plans to achieve high growth after 
listing and progress on such plans.

*Considering the significant impact of the Covid-
19 outbreak on the business activities and 
performance of listed companies, TSE partially 
revised the Securities Listing Regulations, etc. 
on April 21, 2020. We will continue to flexibly 
implement necessary measures while closely 
monitoring changes in the environment in the 
future.

*"The Final Report" published in December 2019 
by the Expert Study Group on Capital Markets 
in Japan of the Financial System Council 
indicated that "since the criteria for stepping 
up to 1st Section is low (...), in terms of 
providing incentives for listed companies to 
sustainably improve corporate value, the 
current market divisions are not sufficiently 
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fulfilling their intended roles" and it is expected 
that tightening the current criteria will help 
improve the attractiveness of growth 
companies.

１０ ・ Concerning the relaxation of the criteria to allow listing of companies in deficit, the 
disclosure situation and substantial revenue base will be checked regardless of 
short-term business performance. The assessment standards for this check should 
also be appropriately announced.

*In examining corporate continuity and 
profitability, we will check that companies can 
be reasonably expected to maintain stable 
profit, which serves as a premise for 
"companies with stable and excellent 
revenue/financial base", and that companies 
with temporary deficits resulting from business 
investment such as those for R&D or capital 
expenditures appropriately indicate investment 
policy and details of investment plans in their
initial listing application documents.

*TSE will clarify the specific perspectives for the 
examination of each item in "New Listing 
Guidebook".

１１ ・ Companies with temporary deficits resulting from investments to improve 
corporate value over the mid to long term will be required to appropriately disclose 
details of investments and the resulting overall performance trend as well as 
outlook, among others. However, we understand that they are not necessarily 

*With regard to information such as investment 
policy and investment plans as well as impact 
of such investment on future business 
performance and financial conditions, 
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required to disclose quantitative data. Also, if they disclose quantitative data, we 
think that it is appropriate for them to clearly indicate that the outlook may change 
depending on changes in the environment since the time of assessment.

quantitative data are not necessarily required 
to be disclosed.

*However, disclosures should contain the 
necessary and adequate information to 
facilitate appropriate investment decisions. In 
this respect, providing quantitative data in 
addition to qualitative information is 
considered useful to a certain extent.

*As mentioned in the comment, regardless of 
whether data are quantitative or qualitative, in 
terms of future information, the outlook may 
change depending on changes in the 
environment or developments in business 
activities. Thus, it is considered appropriate 
that such possibility be clarified and that 
important assumptions and their prerequisites 
be adequately explained in advance.

<Special provisions pertaining to initial listing with a large-scale public offering or 
secondary distribution>

１２ ・ Concerning plans to satisfy the tradable share ratio criterion within five years from 
listing, TSE should appropriately examine whether such plans are reasonable.

*"Plans to satisfy the criterion of the tradable 
share ratio" that initial listing applicants are 
required to submit in applying special 
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provisions pertaining to initial listing with a 
large-scale public offering or secondary 
distribution are, in principle, required to 
include specific measures to satisfy the 
tradable share ratio criterion within five years 
from listing and other information, such as the 
implementation schedule for each measure.

* In listing examinations, we will check whether 
said plans are appropriately developed based 
on the business plans of the initial listing 
applicants, agreements with major 
shareholders, among others.

* The plans that were submitted will be made 
available for public inspection from the day of 
initial listing approval. Also, the progress 
indicated in said plans will also be required to 
be disclosed (including details of any significant 
changes made to the plans) at least once every 
business year.

１３ ・ Regarding the disclosure of such plans, information such as specific 
implementation schedule and deadlines significantly affect supply and demand 
and is highly likely to affect price formation. As such, we do not consider the 

* The special provisions pertaining to initial 
listing with a large-scale public offering or 
secondary distribution will be applied based on 
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disclosure of such information to necessarily be appropriate. the premise that cases where the size of the 
public offering or secondary distribution needs 
to be of a level where the shares are likely to 
be smoothly subscribed with consideration 
given to the supply and demand in the market, 
and the plans indicate that the tradable share 
ratio criterion will, in principle, be met in stages 
within five years from listing.

* Therefore, in order to encourage initial listing 
applicants to systematically meet the criterion 
of the tradable share ratio and appropriately 
provide investors with information on the 
supply and demand for stocks in the future, we 
will require companies to submit "plans to 
meet the tradable share ratio criterion" that 
indicate specific measures and their 
implementation schedule.

* If progress was not made according to what 
was initially planned, including cases where the 
criteria was not met within the period specified 
in the plans, we will require the company to 
clarify the details of the revised plans when it 
discloses its progress on the initial plans. In 

１４ ・ If the company does not meet the criteria as planned within five years due to the 
intention of the implementors, condition of the issuing company at the time of 
implementation, or market conditions, etc., will they need to submit a plan 
again?

１５ ・ When do companies have to complete the improvement? Also, if it has not 
achieved the planned improvement by the deadline, what will happen?
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addition, we will consider and clarify additional 
handling for designing details of the continued 
listing criteria for the new market segments. 
(The second set of revisions pertaining to cash 
equity market restructuring will be announced 
within the year.)

<Special provisions pertaining to companies whose revitalization is supported by the 
Regional Economy Vitalization Corporation of Japan (REVIC)>

１６ ・ I disagree because the provisions excessively favor some companies, undermine
the dynamism of the market, and keep companies with poor growth potential 
listed.

*The special provisions pertaining to companies 
whose revitalization is supported by REVIC 
were set forth in November 2009 in response 
to the expectation that listed companies 
supported by the former Enterprise 
Turnaround Initiatives Corporation of Japan 
were likely to significantly improve their 
profitability through a bold reconstruction of 
their financial foundation including elimination 
of excessive debts, etc. Necessary changes will 
be made as the criteria for assignment to the 
1st Section will be tightened and those for 
listing examination for the 2nd Section will be 
relaxed.

１７ ・ For issues supported by REVIC, the necessity of having the special provisions to the 
criteria for relisting on the 1st Section should also be appropriately announced.

１８ ・ What is the reason for having special provisions pertaining to companies whose 
revitalization is supported by REVIC and which apply for the 1st Section? REVIC is 
an institution that helps revitalize businesses of small and medium sized 
enterprises as well as those involved in revitalizing regional economies. As such, 
shouldn’t it be more suitable for businesses that have been revitalized through its 
support to apply to list on the 2nd Section rather than the 1st Section?
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１９ ・ The level of the profit criterion of at least JPY 1.25 billion for the most recent year 
is too low. TSE should require companies to be reasonably expected to have an 
amount of at least JPY 2.5 billion after adding up the expected amount of 
ordinary income for the next fiscal year.

*While the companies supported by REVIC are 
small- and medium-sized enterprises and other 
business operators prescribed in Article 1 of 
the Act on Regional Economy Vitalization 
Corporation of Japan (Act No. 63 of 2009), the 
revitalized initial listing applicants may not 
necessarily fall under small- and medium-sized 
enterprises. As such, we will continue to allow 
them to apply for the 1st Section.

*On the other hand, the revised initial listing 
criteria for the 2nd Section and JASDAQ 
Standard will not require profit for multiple 
business years. As such, similar provisions will 
not be provided for these sections.

*In actual examinations of corporate continuity 
and profitability of revitalized initial listing 
applicants, we shall carefully check that they 
can be reasonably expected to maintain stable 
and reasonable profit. 

２０ ・ Corporate continuity and profitability should be more carefully examined since 
the computation period for the criterion for profits concerning business 
performance only considers the most recent year.

3. Revisions to the Initial Listing Criteria. etc., for Mothers

<Disclosure of business plan>
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２１ ・ Are the business plans in the "Business Plans and Matters Related to High Growth 
Potential" that are required to be disclosed on the listing day different from the 
earnings forecasts that are currently already required to be disclosed? What are 
details, including the contents and scope of disclosure, that are expected in such 
business plans?

*Regardless of whether they are companies 
newly listing on Mothers, when disclosing
earnings forecasts on the listing day, companies 
usually indicate their profit plans for the 
business year containing the listing day and the 
bases for formulating said plans.

*On the other hand, for "Disclosure of Business 
Plans and Matters Related to High Growth 
Potential", companies newly listing on Mothers 
will be required to indicate in the business 
plans management policies and management 
strategies of the corporate group, specific 
measures to realize them, and the key
performance indicators that show progress on
growth strategies, among other matters.

*The implementation periods of such "business 
plans" are expected to vary depending on the 
nature of the business or business models of 
each listed company. As such, from the 
perspective of facilitating reasonable 
investment decisions, the company will need to 
set an appropriate period.
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２２ ・ "Business Plans and Matters Related to High Growth Potential" shall be disclosed 
on the listing day. We suggest that they be disclosed on the day of listing approval 
when the securities report (Part I), securities registration statement, and 
prospectus are disclosed. In cases such as initial listing of investment-intensive 
companies or listing of companies that are highly innovative and have few 
comparable entities, we assume that there would be adverse effects or 
limitations in determining offering prices while information on future plans 
disclosed by such companies is limited. If TSE were to maintain the timing for 
disclosure as it is, what is your view on how and what information is disclosed to 
investors who buy shares in a public offering or secondary distribution and to 
those who buy them after listing? 

*In general terms, information that may 
significantly affect investment decisions is 
required by laws and regulations to be 
indicated in the securities registration 
statement and prospectus, and to be disclosed 
to investors at a time of the offering and 
secondary distribution for initial listing. Among 
the matters required to be disclosed in the 
"Business Plans and Matters Related to High 
Growth Potential", necessary matters also need 
to be indicated in the "securities report for 
initial listing application (Part I)", etc. on the 
day of listing approval.

*As such, depending on the importance of the 
information in "Business Plans and Matters 
Related to High Growth Potential", they may 
also be indicated in the aforementioned 
documents, such as the securities registration 
statement and prospectus.

*In addition to the disclosure of the securities 
registration statement or prospectus, 
companies newly listing on Mothers are 
already required to indicate "matters related to 
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high growth potential" in a form that is easy to 
understand and disclose them on the listing 
day. "Disclosure of Business Plans and Matters 
Related to High Growth Potential" is intended 
to incorporate this practice into the rules and 
require the appropriate disclosure of progress, 
etc. after listing.

*Concerning the change of the timing of 
disclosing "Business Plans and Matters Related 
to High Growth Potential" as suggested in the 
comments, we may need to check the 
consistency with laws and regulations 
pertaining to offerings and secondary 
distributions. As such, we will consider the 
need to change while taking into account 
actual operational practices and investor needs
for disclosed information.

２３ ・ Applicants that have contracts, etc. specifying conditions that may significantly 
affect their business revenue structure are required to indicate details, but we 
assume some applicants will be reluctant to indicate rates and such sensitive 
information.

*In order to facilitate reasonable investment 
decisions, it is important for investors to be 
able to accurately assess the business revenue 
structure of the corporate group of the initial 
listing applicant.
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*As such, in disclosing "Business Plans and 
Matters Related to High Growth Potential", if 
applicants have contracts, etc. specifying 
conditions that may affect the business 
revenue structure, the conditions and other 
details of such contracts, etc. will be required 
to be indicated depending on their importance.

*For instance, for investment-intensive venture 
companies, descriptions on these matters are 
extremely important because it is difficult to 
assess the business revenue structure based on 
their business results.

*As such, initial listing applicants are expected to 
take necessary measures from the stage when 
they start preparing for listing such as entering 
negotiations with the counterparty of a 
contract on the premise that information on 
said contract will be disclosed at the time of 
listing.

２４ ・ If a medium-term management plan was announced well before the listing day, 
will it suffice to release that plan? Also, some matters concerning risk information 
are not required to be indicated in the securities report (Part I), etc. Will they be 

*To facilitate reasonable investment decisions by 
investors, "Business Plans and Matters Related 
to High Growth Potential" will be required to 
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required to be disclosed? be disclosed with the latest data as of the date 
of disclosure.

*As such, even if information is disclosed based 
on a medium-term management plan that was 
created and announced previously, as a general 
rule, disclosure will need to be based on 
changes in the assumptions for the plan and its 
progress.

*As for risk information, among the matters 
listed in the "risks, etc. associated with 
business" in "Securities Report for Initial Listing 
Application (Part I)", major risks that will affect 
the realization of high growth potential or 
implementation of the business plan, such as 
the possibility and time of realization of said 
risks, details on the impact of said risks on 
business, countermeasures for said risks, etc. 
are expected to be updated where needed
before they are indicated in disclosure.

２５ ・ TSE will request the lead underwriter to submit the "sponsor's letter of 
recommendation" which contains matters concerning high growth potential, but I 
suggest that the listing examination be completed within TSE.

*For Mothers, as before, the determination of 
high growth potential is delegated to lead 
underwriters while the reasonableness of 
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business plan to realize high growth potential is 
checked by TSE in the listing examination.

*This is because we think that delegating the 
assessment of high growth potential to the 
lead underwriters contributes to providing 
fundraising opportunities to various venture 
companies with growth potential via listing on 
Mothers.

*This revision is aimed at revising the practice of 
omitting descriptions on matters concerning
high growth potential in the lead underwriter's
"sponsor's letter of recommendation", which is 
allowed in certain conditions under the current 
rules.

4. Revisions to the Initial Listing Criteria. etc., for JASDAQ Standard

<Criteria for number of consecutive years of business>

２６ ・ A new criterion will be established to require companies to have been 
conducting business activities with a board of directors in place for at least three 
(3) years before the initial listing application day. This will force some companies 
to change their listing application schedule. I hope TSE will give consideration to 
companies that have been preparing for listing based on the current rules.

*We considered the proposal in the comment
and have decided to maintain the requirement
to have three (3) consecutive years in business 
for initial listing on JASDAQ Standard as 
originally proposed. This decision is based on 
our intent to standardize the listing criteria for 
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JASDAQ Standard and those for the 2nd Section 
based on the concept of the Standard Market 
(tentative) for the new market segments.

*After the rule revision, in the initial listing 
examination for JASDAQ Standard, we will 
check that companies can reasonably maintain 
stable profit in terms of continuity and 
profitability. Therefore, initial listing applicants 
will be required to have a certain track record 
of business activities.

*Also, while only the basic principles of Japan's 
Corporate Governance Code have been applied 
to JASDAQ Standard-listed companies so far, all 
principles will apply to "Standard Market 
(tentative)" in the new market segments. As 
such, in the examination on effectiveness of 
corporate governance and internal 
management system, we will need to check 
that the companies have been conducting 
business activities with a board of directors in 
place.  

*For the reasons stated above, we consider it 
appropriate to require the criteria for the 
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number of consecutive years of business to be 
the same for JASDAQ Standard-listed 
companies and for the 2nd Section.

２７ ・ The applicant has to have been conducting business activities with a board of 
directors in place for at least three (3) years before the initial listing application 
day. Is the preliminary application day considered in the required period?

*The preliminary application day will be 
excluded from the required period in the same 
way as that the handling of the initial listing 
criteria for the current main markets.

<Criteria for listing examination>

２８ ・ Since the standard examination period for the current JASDAQ Standard is two 
(2) months, we suggest that for a certain period of time, TSE specify a 
transitional period for accepting listing based on the two months examination 
period so as to prevent listing schedules from being affected.

*The standard examination period is a standard 
period required for examining whether 
companies meet the initial listing criteria for 
each market division. With this rule revision, 
the examination criteria for JASDAQ Standard 
and the 2nd Section will be standardized, and 
the procedures needed for checking whether 
companies meet the criteria may also be 
standardized. As such, the standard 
examination period will be changed to three (3) 
months.

*Please consult us in advance for specific cases, 
for instance, on securing a substantial 
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examination period by utilizing the preliminary 
application process.

5. Suspension of Initial Listing on JASDAQ Growth

―

6. Revision to the Delisting Criteria, etc. for Excess Liabilities

<Disclosure of improvement plan>

２９ ・ In a case where a listed company falls into excess liabilities due to reasons not 
attributable to the listed company, including a disaster, it could have difficulty in
disclosing its improvement plan within three (3) months after the end of its 
business year. In such a case, due consideration should be given according to the 
nature of each case.  

*In the case where a listed company has 
difficulty in disclosing its improvement plan by 
the deadline due to reasons not attributable to 
the listed company, including a natural disaster, 
the listed company may disclose the plan as 
soon as possible regardless of the three-month 
deadline.

* TSE flexibly reviews its listing rules and adopts 
measures as needed, including extending the 
grace period pertaining to delisting in the case 
where a listed company falls into excess 
liabilities resulting from a rapid deterioration of 
its financial conditions due to a large-scale 
natural disaster, etc. Going forward, TSE will 
continue to respond appropriately as needed.
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３０ ・ How should we think about the starting point for the period of "within the three 
(3) months after the end of business year" in cases where, as a result of a 
retrospective restatement, a listed company is found to have fallen into excess 
liabilities as of past business year-end? In order to enable a flexible and realistic
response, TSE could establish a rule where Japan Exchange Regulation decides the 
starting point for the three-month period and notifies the listed company 
depending on its case.  

* If a retrospective restatement results in the 
revelation that the listed company had fallen 
into excess liabilities as of a past business year-
end and has not resolved its excess liabilities,
the listed company is required to disclose a 
plan to improve the situation swiftly after the 
revelation. 

<Revision to the delisting criteria, etc.>

３１ ・ TSE should delist or take similar action against the stock of a listed company 
regardless of the size of its market capitalization if the listed company falls into
excess liabilities.   

*TSE establishes delisting criteria, etc. for the 
purpose of encouraging listed companies to 
take swift measures to improve its
management and conduct structural reforms
after their financial conditions have 
deteriorated.

*This revision is aimed at not setting a limit on 
the period for improvements from the
perspective of allowing listed companies more 
flexibility in capital policies and corporate 
strategies if they receive appropriate market 
valuations, due to business expected to 
continuously generate operating cash flows or 
possessing a transferrable business asset,

３２ ・ The revision should be applied to all listed companies that have fallen into excess 
liabilities without providing a market capitalization criteria. However, for listed 
companies that have recorded net loss for the past few years and their capital 
policies cannot be expected to resolve the situation, from the perspective of 
business continuity, they should be excluded from the scope of application of the 
revision.

３３ ・ I understand that only the "disclosure of improvement plan" is required for listed 
companies with market capitalization of at least JPY 100 billion, while for other 
listed companies, "presence of a plan to come out of excess liabilities through 
legal/private turnaround or REVIC revitalization support" is also required in 
addition to said disclosure. In this regard, TSE should announce the reason and 
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background information about why there will be different requirements depending 
on market evaluation based on market capitalization as well as how the level of 
the market capitalization is determined to be at least JPY 100 billion.   

despite having excess liabilities, or strong intent
to come out of excess liabilities steadily 
according to the plan under a firm agreement 
with related parties, such as a legal turnaround 
or private turnaround. In any case, TSE will 
keep encouraging listed companies to take 
steady measures toward swift improvement in 
its management and/or structural reforms by 
requiring them to disclose  its improvement 
plan.

*The level of the market capitalization criteria of 
at least JPY 100 billion is set with reference to 
the levels set in major overseas financial 
instruments markets for cases that are 
perceived to obtain appropriate market 
valuation.

３４ ・ In accordance with the definition of market capitalization, the average value during 
the period of three (3) months prior to the end of the business year when falling 
into excess liabilities will be used. This means that the stock of a listed company 
will not be delisted nor reassigned to the 2nd Section even if the financial results 
announced after the end of business year reveal that the company has fallen into 
excess liabilities and its market capitalization is below JPY 100 billion, so this seems 

*The most important point for the revision to 
the delisting criteria pertaining to excess 
liabilities is to encourage listed companies to 
take swift measures for improvement by 
requiring them to develop concrete 
improvement plans and disclose their details. 
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to be contrary to the purpose of the revision. With regard to developing an improvement 
plan, establishing the target date of achieving 
improvement is an important pre-condition for 
considering the concrete improvement 
method, etc. Accordingly, TSE deems it
desirable that the improvement period should 
be fixed at an early stage before deliberating
the plan. 

*Considering the above, TSE shall decide 
whether the exception clause, which serve to 
not set a limit on the improvement period, are 
applied, based on the average market 
capitalization during the period of three (3) 
months prior to the end of the business year. 
The average of three (3) month period is aimed 
at mitigating the impact of short-term stock 
price volatility.   

*As mentioned in the comment, the situations
where listed companies could be found to have
fallen into excess liabilities as of the end of 
business year include not only at the timing of 
disclosing quarterly accounting results during 
the accounting period due to declining
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business performance, but also cases where 
both the listed company and investors only 
realize that the company has fallen into excess 
liabilities due to asset valuation (impairment) 
at the end of business year when the full-year 
earnings report is disclosed. In such cases, if 
TSE decides whether or not the exception
clause should be applied based on post-
disclosure stock prices upon considering the 
impact of short-term volatility, it could delay 
the finalizing the assumptions and hinder the 
development of reasonable plans, and thereby 
lead to a situation that undermines the 
effectiveness of the rule. 

*Assuming that, in the case mentioned in the 
comment, a listed company falls into excess 
liabilities resulting from a loss disclosed after 
the end of the business year, and discloses an 
improvement plan with a deadline that is least 
one (1) year later under the application of 
exception clause, if the listed company does 
not come out of excess liabilities as of the end 
of the next business year, and its market 
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capitalization falls below JPY 100 billion, the 
company will be required to disclose another 
plan for coming out of excess liabilities within 
one (1) year. Accordingly, TSE considers that the 
revision is in line with the purpose of 
encouraging listed companies to take swift
measures for improvement.

３５ ・ I am against the revision because if TSE does not delist or take similar action against 
stocks of companies that cannot be expected to come out of excess liabilities due 
to legal turnaround, etc., it means that companies with poor growth potential and 
profitability would remain listed even though they are facing financial collapse. 

*TSE would not consider it rational to delist a 
listed company solely for the reason of having 
fallen into excess liabilities temporarily due to 
losses recorded for the purpose of 
reorganization, even though the listed 
company, which has filed for a legal turnaround 
such as a "pre-packaged type" legal 
turnaround, is reliably expected to reorganize 
its business swiftly according to the plan under 
a firm agreement with related parties. 
Furthermore, TSE is concerned that it could 
lead a listed company to hesitate in making a 
drastic decision about a debt workout and 
thereby cause a situation in which a company 

３６ ・ TSE should delist or take similar action against a company if it is unstable enough 
to have no choice but to accept a legal turnaround, private turnaround or 
revitalization support from the Regional Economy Vitalization Corporation of 
Japan (REVIC).

３７ ・ What cases does TSE actually mean for cases where the company "intend(s) to 
come out of excess liabilities steadily according to the plan under a firm 
agreement"? TSE should not judge it arbitrarily.
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remains listed even though it is effectively in 
financial collapse. 

* TSE will work on the premise of objectively 
determining the eligibility of each case by 
limiting cases where the company "intend(s) to 
come out of excess liabilities steadily according 
to the plan under a firm agreement" only to 
legal turnarounds, private turnarounds, or 
revitalization support from REVIC.

<Revision to handling of designation of securities under supervision>

３８ ・ With regard to the handling of securities under supervision, TSE should clarify and 
announce the grounds for its decision behind alerting investors by designating 
securities under supervision.

*TSE considers that the applicable categories for 
alerting investors by designating securities 
under supervision include cases in which the 
listed company has disclosed during the grace 
period pertaining to delisting that it is unlikely 
to come out of excess liabilities, or the listed 
company does not disclose by the last day of 
grace period that it will certainly come out of 
excess liabilities.

*TSE will appropriately disclose reasons for 
designating securities under supervision and 
cancelling the designations. 
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7. Others

<Revision to the delisting criteria in the case of false statements in the initial listing 
application documents>

３９ ・ Shouldn't TSE delist the stock of a company immediately if the company is found 
to have engaged in accounting fraud since before being listed and has never met 
the initial listing requirements?

*Even under the current rules , it is prescribed 
that the stock of a company shall be 
immediately delisted if false statements are 
found in the initial listing application 
documents and they are deemed to be a 
material breach of the written oath submitted 
at the time of application.

*The revision is aimed at providing opportunities 
for shareholders who bought the stock on the 
financial instruments exchange market after 
listing to sell their shares and ensuring 
protection for investors who trust the market 
and participate in trading, as well as securing 
the effectiveness of the listing examination 
system. To achieve this, under the revision, TSE 
will, for cases that do not warrant an 
immediate delisting, delist the stock of a 
company upon swiftly checking their listing 
eligibility and appropriately selecting those that 

４０ ・ TSE should take a strict stance, including delisting, against corporate 
irregularities, such as false statements in the annual securities reports, from the 
perspective investor protection. 

４１ ・ Shouldn't it be inevitable that TSE delists the stock of a company immediately if 
another wrongdoing at the company is revealed after it is relisted following a 
delisting due to false statements, etc.?

４２ ・ The basic approach toward securing trust in the market and disclosure 
documents is to start from the principle that a listed company that provides
materially false statements in its initial listing application documents, etc. should 
be considered largely questionable in terms of listing eligibility and be punished 
with an immediate delisting.
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fail to pass an examination equivalent to an 
initial listing examination.   

４３ ・ Is it correct to understand that there are only two outcomes available from the 
listing eligibility examination, either a continued listing resulting from a pass or 
delisting if unable to pass within one (1) year? Is there any possibility that the 
stock could be designated as a security on alert after passing the examination 
and will remain listed?  

*TSE does not expect to designate a stock of a 
company as a security on alert if it has passed 
the examination equivalent to an initial listing 
examination because TSE would have checked
whether the listed company's internal 
management system is adequately developed 
and functions. 

*Even in the current situation, TSE makes 
inquiries to a listed company as needed with 
regard to the maintenance and/or operation of 
the internal management system, etc. after 
listing, and will require the company to 
improve them if there are any problems. After 
the revision, in the case of conducting the 
examination equivalent to an initial listing 
examination, TSE will also continue to act 
appropriately as needed. TSE will continue to 
consider how it should approach matters such 
as securing effectiveness and establishing the 

４４ ・ We think that it is only reasonable for TSE to consider monitoring a listed 
company's progress on improvements to its internal management system, etc. 
for a certain period even after passing the listing eligibility examination.  
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appropriate implementation of internal 
management systems.

４５ ・ If a listed company meets the listing examination of a market division that is 
different from the one at the time of the original application, is it correct to 
understand that the listed company may not be listed continuously on said 
market division?

*The purpose of the revision is aimed at swiftly 
re-examining the listing eligibility under the 
present market division of companies that 
were newly listed based on false statements. 
Under these rules, TSE does not intend the re-
examination to allow a listed company to 
change its listing market by meeting an 
examination equivalent to one based on the 
initial listing criteria of a different market.  

４６ ・ The revision of this time makes some sense given that investors, who invest in 
the stock in the belief that there were no false statements, would incur losses if 
the company is delisted immediately when it has become clear that it did not 
meet the initial listing criteria. However, I think it also necessary for TSE to 
improve its listing examination.

*Thank you for the invaluable comment. 
Regarding the improvement of effectiveness of 
initial listing examinations at Japan Exchange 
Regulation, to which TSE entrusts self-
regulatory operations, we intend to conduct 
the necessary deliberations and reviews, in 
addition to thoroughly verifying past 
problematic cases, by having an accurate 
understanding of the changes in the economic 
conditions surrounding initial listing applicants, 
the increasing complexity and sophistication of 
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their business contents and business activities,
among other matters, while cooperating with 
the relevant market entities including securities 
companies and auditing firms.  

４７ ・ While it is stated that TSE intends to swiftly re-examine a company's listing 
eligibility without designating a security on alert if it has become clear that false 
statements were found in the initial listing application documents, we think it 
desirable for TSE to properly disclose its response when there is such an issue. 

*In case where TSE deems that a listed company 
has been listed based on false statements in its 
initial listing application documents, without 
which it would otherwise have not met the 
initial listing criteria, TSE shall disclose on its 
website that the stock of the company has 
entered into a grace period pertaining to 
delisting, and shall appropriately make it public 
that the stock shall be delisted unless it meets
the criteria equivalent to those for an initial 
listing examination within one (1) year. 
Furthermore, TSE shall disclose the removal of 
the grace period if TSE confirms that the 
company meets the examination criteria
equivalent to those for an initial listing 
examination.

*In addition, TSE intends to require a listed 
company, in terms of disclosure on progress 
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related to falling under the delisting criteria, to 
disclose in a timely and appropriate manner
the status of measures to improve its internal 
management system, etc. and its application 
for an examination equivalent to an initial 
listing examination during the grace period.

４８ ・ For a case where false statements were made in the initial listing application 
documents and a listing eligibility examination is required, the listed company 
can be considered to have committed an act that violates the listing agreement 
and undermines the integrity of the market, so shouldn't a listing agreement 
violation penalty be imposed?

*As mentioned in the comment, a case where it 
has become clear that the listed company has 
been listed based on a false statements in its 
initial listing application documents, without 
which it would otherwise have not met the 
initial listing criteria, and TSE deems that the 
confidence of shareholders and investors in the 
TSE market has been damaged, a listing 
agreement violation penalty will be imposed on 
the listed company. 

<Encouraging registration of information with J-IRISS>

４９ ・ TSE should require listed companies that have not yet registered information 
with J-IRISS to provide explanation with reasonable grounds.

*The revision is aimed at encouraging listed 
companies to utilize J-IRISS in order to develop 
the framework to prevent insider trading, etc. 
at each listed company, and is not aimed at 
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actively allowing them to avoid using it in cases 
where there are reasonable grounds.

* Other than requiring consent from individual 
executives and employees in accordance with 
the provisions of Act on the Protection of 
Personal Information (Act No. 57 of 2003) for 
listed companies to provide J-IRISS with 
personal information on their executives and 
employees, TSE considers it difficult to find a 
reason for not using J-IRISS. As such, TSE will 
not adopt the suggestion since we think that 
providing explanations with "reasonable 
grounds" will not be effective.

<Enhancement and rationalization of timely disclosure regarding ETFs and ETNs>

５０ ・ Please provide us with an indication of what TSE considers to be the deadline for 
"disclosure of material deviation".

*TSE considers it desirable to swiftly disclose the 
information to the extent possible in light of 
the purpose of alerting investors; provided, 
however, that if disclosure during the day is not 
possible, then it should be made before the 
market opens for trading on the next business 
day. 
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５１ ・ Regarding the "disclosure of material deviation", with regard to the type of 
deviation or likely deviation that is considered material and subject to disclosure, 
please provide us with examples of such deviation and the standards for deciding 
whether or not something should be disclosed. 

*Specifically, TSE expects investors to be alerted
to cases similar to those below where deviation, 
which should be noted for investment decisions, 
has occurred or is likely to occur. 

- In the case where there is a large deviation 
between the net asset value per unit and 
market price has occurred as a result of a 
situation where the price of the managed 
assets have moved significantly but the 
market price of the ETF or ETN has reached its 
daily upper or lower limit price.

- In the case where a large deviation between 
the net asset value per unit and the 
underlying index is likely to occur due to 
temporary changes in the management policy 
for the managed assets including accelerated
roll-over and diversification of the contract 
months of the futures that are the managed 
assets.

*As mentioned in the comment, rather than 
establishing uniform quantitative standards,
decisions on the need for timely disclosure shall 
be made, taking into consideration the nature of 

５２ ・ Regarding the "disclosure of material deviation", we do not consider it reasonable
to establish uniform quantitative standards for ETFs since the volatility, market 
liquidity, level and frequency of deviation vary depending on the nature of each 
ETF. We hope that the revision will be operated, in an actual practice, by taking 
into consideration the thoughts and decisions of the management companies on 
material deviation.
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the ETF or ETN, by the management company, 
etc. from the perspective of whether investors 
should be alerted.

５３ ・ Regarding the "disclosure of material deviation", from the perspective of enabling 
efficient and swift disclosure, please provide us with standard disclosure formats 
after organizing the categories to some extent rather than having each company 
disclose in their own formats. 

*The disclosure materials would include the 
status of the deviation, factors, points to note 
in terms of investment decisions, and outlook, 
and it should be indicated in a manner that 
facilitates appropriate understanding and 
decisions by investors.  

*While TSE does not establish standard
disclosure formats due to the reason that alerts
are expected to be made not to form but 
according to the situation, we will continue to 
consider the issue in light of the actual trend in 
disclosure operations.  

５４ ・ We request that the number of beneficiary rights for ETFs and ETNs continue to 
be disclosed daily. If disclosure on the number of beneficial rights is stopped, we
will have no means to calculate market capitalization, and therefore cannot make 
estimations, etc. of the market size. 

*After considering the comments, TSE has 
decided not to incorporate the suggestions.  

*Since the current and change in size of ETF and 
ETN funds can be confirmed through 
information that continues to be required to be 
provided, such as daily net asset value, TSE has 
decided from the perspective of rationalization 

５５ ・ If the prospectus states that there is a risk of delisting due to a decrease in the 
number of beneficial rights, then the number of beneficial rights should continue 
to be disclosed daily.
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of operations that the provision of information 
on the number of beneficiary rights shall be 
optional.

*While the approximate level of the number of 
beneficiary rights can be calculated by dividing 
the total net asset value by the net asset value 
per unit, the number of beneficiary rights as of 
the end of each month shall be posted on the 
JPX website so that the actual figures can be 
confirmed regularly.  

５６ ・ While TSE stated regarding daily disclosure that information provision via the 
website of the management company, etc. would be sufficient, we think there 
would be difficulties in obtaining the information if the publication method varies 
depending upon the management company.

*While the revision is aimed at encouraging the 
provision of information in a manner that is 
more user-friendly for investors (graphs, data 
files, etc.) instead of disclosure via the TDnet
system, given the greater amount and depth of 
information provided on the management 
company's website, TSE will compile a list of 
ways the information is provided (including the 
means and location of provision) for each issue 
and post it on the JPX website by the 
implementation date of the revision.
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５７ ・ Is it correct to understand that the daily disclosure only needs to be made by the 
next business day? Does TSE set any limit on the disclosure time? In addition, in 
the case where a management company has decided to provide the information 
via its website, etc., if the website, etc. is down due to a system glitch, is it correct 
to understand that disclosure can be made only via TDnet system using the current 
format?

*With regard to the information that is provided 
daily including net asset value, it is correct to 
understand that it can continue to be disclosed
by the next business day as per current 
practice. However, TSE considers it desirable to 
disclose the information swiftly to the extent 
possible (for example during the day rather 
than waiting for the next business day) by 
utilizing the management company's website, 
etc.

*Even in the case where the management 
company has filed with TSE the disclosure 
method to be other than TDnet system, 
information disclosure may temporarily be 
made via the TDnet system by using the 
current format if information cannot be
disclosed via the filed method due to sudden, 
unforeseen circumstances. However, if the 
information cannot be disclosed via the filed 
method for a prolonged period and has to be 
regularly disclosed via the TDnet system, then 
the management company shall file the 
disclosure method with TSE again.
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*Other comments pertaining to cash equity market restructuring (Comments 
pertaining to revisions, etc. under future schedule)

*The continued listing criteria and the definition 
of tradable shares for the new market 
segments will be announced by the end of this 
year under the second set of revisions 
pertaining to cash equity market restructuring.

５８ ・ Through the cash equity market restructuring, we expect the market environment 
to be developed according to characteristics of each market segment so that a 
diverse range of investors can participate with confidence, and the regulatory 
environment to also be developed so that the market can fully demonstrate its 
intended functions. With regard to listed company management, we also expect 
the regulatory system to be designed and developed toward a multi-tiered 
mechanism that functions to enhance governance.

*Thank you for the invaluable comments. The 
revision of the market segments is aimed at 
restructuring the current market divisions 
under clear concepts so as to support listed 
companies' sustainable growth and 
improvement of corporate value over the 
medium to long term, and thereby provide
attractive cash equity markets that enjoy 
support from a diverse range of global and 
domestic investors.

*Specifically, TSE intends to set criteria, etc. 
related to liquidity and corporate governance 
according to the concept of each market 
segment, and as a general rule standardize the 
initial listing criteria and continued listing

５９ ・ Up until now, we have observed that some listed companies did not take the 
effort to develop their governance nor internal management system after listing,
while some of them became "shell companies" as a result of acquisitions, etc. 
after poor business performance. We expect TSE to continue to implement and 
improve initiatives for improving the situation and preventing such cases. 

６０ ・ I am against the revision because it could lead to a decrease in the number of 
attractive companies with growth potential, which is the result of hindering the 
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fundraising efforts of existing emerging growth companies with the risk arising 
from downgrading from the 1st Section. 

criteria for the market segments. We will 
continue to consider the details, taking into 
consideration the comments. 

* With regard to existing listed companies that 
do not meet the continued listing criteria for 
the new market segments, TSE intends to apply 
relaxed continued listing criteria as a 
transitional measure by requiring them to 
submit and disclose "plans to meet the level of 
continued listing requirements for "Tradable 
Share Ratio" and other requirements".  

６１ ・ While we understand that TSE intends to revise its original plan for cash equity 
market restructuring in light of the effects of Covid-19 outbreak, we think that TSE 
should implement its original plan after temporarily suspending the revision 
rather than implementing a revised plan.

*The revision of the market segments is aimed 
at supporting listed companies' sustainable 
growth and improvement of corporate value 
over the medium to long term. While TSE 
recognizes the current and urgent need to 
appropriately respond to the Covid-19 
outbreak, we also consider that advancing the 
process of revising the market segments will 
contribute to the sustainable growth of the 
post Covid-19 Japanese economy.
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*Accordingly, at present, TSE plans to proceed 
with the revision, which was published in 
"Overview of Market Structure Review and 
Outline of the New Market Segments" on 
February 21, 2020, without any changes, and 
the timing of the transition to the new market 
segments is scheduled to be April 2022.  

６２ ・ With regard to the revision of the corporate governance code scheduled after 
spring 2021, TSE indicated "Higher standards for Prime Market to be included", so 
what is TSE's expected level of governance for the Prime Market? 

*In the revision of the corporate governance 
code scheduled after spring 2021, we expect 
that Prime Market (tentative) listed companies, 
in light of being suitable for investment by a 
diverse range of global and domestic 
institutional investors, will be required to have 
a level of governance that improves the 
effectiveness of constructive dialogue with 
investors and reflects reasonable expectations 
from investors. 

* The details of the expected level of corporate 
governance in the Prime Market (tentative) will 
be discussed in the "Council of Experts 
Concerning the Follow-up of Japan's 
Stewardship Code and Japan's Corporate 

６３ ・ Taking into consideration the concept of the Prime Market, could it be considered 
conceptually appropriate that listed companies that have listed subsidiaries 
and/or controlling shareholders are not suitable to be listed on the Prime Market?
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Governance Code", for which TSE and Japan's 
Financial Services Agency jointly serve as 
secretariat, together with deliberations 
pertaining to the revision of the corporate 
governance code.

*The issue of the listing rules pertaining to 
"listed companies that have listed subsidiaries 
and/or controlling shareholders", as 
mentioned, are being separately discussed in 
the "Study Group to review Minority 
Shareholder Protection and other Framework 
of Quasi-Controlled Listed Companies". Going
forward, TSE will consider the revision of the 
listing rules in line with the "Interim Report" 
(an English version will be available in due 
course) of the study group.

６４ ・ I am against the revision because, by adopting tradable share market 
capitalization, which is complicated to calculate, as a criterion, it would be difficult 
to confirm whether a company can continue to be listed, and this will hinder 
investment in emerging growth stocks, thereby leading to a decrease in the 
number of attractive companies with growth potential.

*As indicated in "Overview of Market Structure 
Review and Outline of the New Market 
Segments" published on February 21, 2020, the 
continued listing criteria related to the tradable 
share market capitalization will be set in line 
with the concept of each new market segment 
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from the perspective of requiring listed 
companies to offer an appropriate level of 
liquidity to investors.

*Taking into consideration the comment, TSE 
will consider initiatives for ensuring 
transparency, including requiring a listed 
company that enters a grace period pertaining 
to delisting due to falling under the delisting 
criteria related to the tradable share market 
capitalization to disclose information necessary 
for investment decisions such as progress on
improvements.  

６５ ・ Since the tradable share market capitalization criterion is expected to become 
much more important as a result of the revision, TSE should pay sufficient 
attention to actual situation when revising the definition of tradable shares such
that the tradable share market capitalization can be an indicator of ample market 
liquidity. Specifically, deliberation should be needed for the handling of stocks 
excluded from the current definition of tradable shares, such as low percentages 
of founding family ownership, cross-held shares, and holdings of ETFs under the 
Bank of Japan's asset purchase program. In addition, when the details of revised 
definition are finalized, the validity, etc. of each revised criterion pertaining to 
tradable shares should also be verified. 

* Thank you for the invaluable comment. As 
mentioned in "Overview of Market Structure 
Review and Outline of the New Market 
Segments" published on February 21, 2020, 
TSE is planning to revise the definition of 
tradable shares in line with actual situation for 
the purpose of ensuring smooth trading and 
fair price formation, upon taking consideration 
the actual trading trend on the market, etc. We 
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６６ ・ Under the current provisions, shares held by a shareholder of 10% or more of 
shares are all excluded from tradable shares, but only those deemed truly 
necessary should be excluded. For the Prime Market, the listing criteria includes 
tradable share ratio of at least 35% because it is aimed at requiring a listed 
company to maintain a level of availability to the public, so that loyal shareholders 
cannot hold enough shares to pass a special resolution. However, in cases where 
the major shareholders are not management-friendly, shouldn't their 
shareholdings not be considered loyal and be regarded as tradable shares? In 
addition, while it is stated that the 10% figure is decided with reference to the 
level of a major shareholder, this explanation is not convincing because major 
shareholders may sell their stocks without owing any duty to restitute profits 
made in short-term trading if six (6) months or more have passed after purchase, 
etc.

will consider the comments and continue to 
discuss the matter.

６７ ・ It is not practically possible to prepare and file the necessary documents for stocks 
held by overseas asset management companies so that they can be deemed as 
tradable shares. We would like to request you to change the documents to be filed 
and to establish a method to resolve this matter.  

*Comments No. 1, 18, 19, 23, 30, 42-45, 48, 58, 59, 62 & 63 are from Institute for Legislation surrounding Listed Companies; No.2-5, 11, 13-15, 
21, 27 &28 from Nomura Securities Co., Ltd. ; No. 7, 34 & 65 from Resona Asset Management Co., Ltd.; No. 8, 32 & 40 from The Investment 
Trusts Association, Japan; No. 10, 17, 33, 38 & 47 from Sumitomo Mitsui Trust Asset Management Co., Ltd.; No. 22 from JAFCO Group Co., Ltd;
No. 50-53 from Nomura Asset Management Co., Ltd.; No. 54 & 56 from Nomura Research Institute, Ltd.; No. 57 from Trust Companies 
Association of Japan; No. 61 from =Kaname Capital LP; and No. 67 from MEDICAL SYSTEM NETWORK Co., Ltd. All other comments are from 
individuals.


