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Expansion of Scope of Cleared Products subject to Exemption from DCO Registration at CFTC

On May 15, 2017, Japan Securities Clearing Corporation (JSCC) received an amended order of exemption from 
registration as a Derivatives Clearing Organization (“DCO”) under the U.S. Commodity Exchange Act from the U.S. 
Commodity Futures Trading Commission (“CFTC”) to expand the scope of cleared products to be covered under the
exemption. (Note 1)

JSCC has been conducting interest rate swap clearing services for its Clearing Participants and their affiliates that are U.S. 
Persons (Note 2) under the Order of Exemption from the DCO Registration issued by the CFTC in 2015 (Note 3). The 
amended order of exemption allows JSCC to provide clearing services for any swaps under CFTC jurisdiction (Note 4), 
including Index CDS (Note 5) for these participants and their affiliates.

In response to this amended order, Hironaga Miyama, President & CEO of JSCC, commented as follows: “In the context 
of the movement towards an introduction of margin regulations for non-centrally cleared OTC derivatives based on 
international consensus at Basel Committee on Banking Supervision and International Organization of Securities 
Commissions, clearing needs for OTC derivatives are growing globally. I believe the expansion of the scope of cleared 
products subject to the exemption from DCO registration in the U.S. is meaningful to JSCC for contributing to provide 
appropriate services in response to the international regulatory trends. 

JSCC has been making efforts to respond to regulatory requirements not only in the U.S., but also in Europe, Australia 
and Hong Kong (Note 6), and would like to continue our efforts to further expand service users in various countries and 
regions by keeping an eye on international regulatory trends surrounding OTC derivatives clearing services, and 
appropriately responding to regulations of each country.”

(Note 1) Please refer to the attached “AMENDED ORDER OF EXEMPTION FROM REGISTRATION” issued by 
the CTFC.

(Note 2) U.S. Person as defined in the CFTC’s Interpretive Guidance and Policy Statement regarding Compliance 
with Certain Swap Regulations (78 Fed.Reg.45292 (July 26, 2013)) IV A.4.
(http://www.cftc.gov/idc/groups/public/@lrfederalregister/documents/file/2013-17958a.pdf)

(Note 3) JSCC’s Press Release: “JSCC obtains Exemption from Registration as Derivatives Clearing Organization 
from CFTC” (https://www.jpx.co.jp/jscc/en/information/press_releases/20151027.html)

(Note 4) Index CDS under CDS Clearing Services and cross-currency swaps currently under consideration towards 
launch under IRS Clearing Services are under CFTC jurisdiction.

(Note 5) JSCC may provide clearing services to Clearing Participants and their affiliates, however, not to clients 
who are U.S. Persons.

(Note 6) JSCC’s Press Release: “JSCC receives ESMA recognition as Third-Country CCP” 
(https://www.jpx.co.jp/jscc/en/information/press_releases/20150430.html)

JSCC’s Press Release: “JSCC Designated as Prescribed CCP in Australia”



PRESS RELEASE
(https://www.jpx.co.jp/jscc/en/information/press_releases/20150909.html)

JSCC’s Press Release: “Authorization as ATS-CCP and Designated CCP in Hong Kong”
(https://www.jpx.co.jp/jscc/en/information/press_releases/20160901.html)

About Japan Securities Clearing Corporation
In January 2003, JSCC was licensed in Japan as the first clearing organization to conduct a “Securities Obligation 

Assumption Service” (now called “Financial Instrument Obligation Assumption Service”) and started clearing services for 
transactions executed on Japanese Stock Exchanges.  The birth of JSCC enabled the integration of clearing processes that 
used to be performed separately by individual stock exchange, dramatically improving the efficiency and serviceability of 
the post-trading processing in securities markets. Since its start, JSCC has steadily expanded scope of its services, and 
now, in addition to listed products, as the Financial Instruments Clearing Organization, JSCC currently provides clearing 
services for OTC derivatives (CDS and Interest Rate Swaps) and OTC Japanese Government Bond transactions.

JSCC’s OTC derivatives clearing services are broadly used by major financial institutions, both domestic and foreign.  
As of May 16, 2017, JSCC has 23 Clearing Participants and 82 affiliates/clients for IRS Clearing Services and 10 Clearing 
Participants and 3 affiliates for CDS Clearing Services. 

For details of JSCC, please see https://www.jpx.co.jp/jscc/en/.
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