[FSB Continuity of Access to FMIs for Firms in Resolution &
BIE B ~DEZ

Responses to Questionnaires in
“FSB Continuity of Access to FMIs for Firms in
Resolution”

BRI BRFHV T TR
202643 A 31H

Japan Securities Clearing Corporation
March 31, 2026

JPX

JAPAN SECURITIES
CLEARING CORPORATION




II|| OAIESTUPUY TS

. JAPAN SECURITIES CLEARING CORPORATION

AEDERI LN E (Purposes and disclaimer)

AZ[L. FSB(the Financial Stability Board) 51202058 A 14 B =22 % L1=IFSB Continuity of
Access to FMIs for Firms in Resolution ' CEYY £ & & 5 f=FMI (Financial Market
Infrastructure) ~\DBRER (ZDEDEEFEEAHAFET ) IIHIT AKX BREFZFIIT)Y
THEBLUTIAIEVLWWET ) DREIEZREHLIZEDTY , KEIFMEHRZTERLTWVET
M EMERFREX(ENEZTDFEFFBHLTUVET,

AER. HHOFESMENBELR/ICLDILYIL—La S EBTICASGHRIZHLEAIC
NI BT I EREHGT DA EERET HITH->TO—BRILTSERFREIRE I HEEE
HELTHY . . BEETHER. REILBOGT. AHOEBAEZERVZTORMERDICE I
HICKDBFENIBZ DD EFERERET LD TEHYFER A LI2A 2T, AEX, ERD
BAEEFBICBEVTHALBICAEDREICHATRIE REINSITHET HLERATHLDT
[T, & WHGHEBENHH>TH, AEDFIRICER YT HBFI DLW T—UI0EREZEN
FEA

AEZRFVHEIERICEVTLEH DI ELPERZREIT IO TELGL FEDOFAER.
BoEEBEEOMDOEMRICEIMEEZZTEILL FEDRBEDHERTITHZECLX
[FEISHENRETEHYFE A,

This document contains Japan Securities Clearing Corporation (*JSCC”)’s responses to
the Questionnaires for FMI (Financial Market Infrastructure) published in “FSB Continuity of
Access to FMIs for Firms in Resolution”" dated Aug. 14, 2020, as amended.

The purpose of this document is to provide general reference information for Clearing
Participants* to develop a plan for continued access to JSCC even in case where they are
under resolution process by relevant authorities, and is not to list up in an exhaustive
manner JSCC’s default settlement process and other operational process under applicable
laws, regulations, orders of regulatory authorities, JSCC’s business rules and related rules.
Therefore, this document does not guarantee JSCC would take actions expressed or implied
in JSCC’s responses provided in this document in actual clearing services, and JSCC will
have no liability over any and all damages airing from any use of this document for any
reason whatsoever.

In no sense, this document offers JSCC’s advice or opinion. Readers of this document
should not take any actions or inactions only based on this document, without advice of their

1 https://www.fsb.org/wp-content/uploads/P140820.pdf

2 https://www.fsb.org/wp-content/uploads/P200821-2.pdf

SLYII—2avb(E FSBREELRBICERE T 22 MEEOKE - WigME T, TOEMBIZLY.
BMEBZILVEDIERICHAT C L6, it RMEAD R R FHEEDREZHF IO LER
MELTWET, HEfENE I EBRERINLIEDHYFTH . B OEHHEEITE D HRIENE (B
REMEBEBORRENEDEREL, URBEE(CH-->TELEBRDOEBERHZ) LORXFNBHLNILEEELD
RETIRILYIL—2av ERELTVET,

(Note) English translation is omitted as this footnote explains about Japanese translation of
“resolution”.

4 In this document, both of “Clearing Participant” and “member” shall have the same meaning,
referring to an entity directly accessing to the clearing services provided by JSCC.
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Part I: Legal entity and general contract/service information:

0. Please provide the following details:

a) the date of the most recent version of the answers to this questionnaire, and

b) an overview of the changes made since the previous version.

<ZHEE/

Responses>

a) 2026%3H31H
March 31, 2026

b) FERDEHEHZEITo>ILDTHY. BIERNOREGERIFTELVEE A, We did an

annual regular update, and there is no substantial changes from the previous version.

a)

1. Please provide the following details:

Full Legal Name
Legal Entity Identification Number (LEI)

Jurisdiction of incorporation and registered number in the relevant corporate
registry

Supervisory, resolution or other relevant regulatory authority responsible for
overseeing the activities of your organisation in (i) the relevant jurisdiction(s) of
incorporation, and (ii) if different from the jurisdiction of incorporation, the relevant
jurisdiction(s) of operation. Where an FMI is overseen by more than one regulatory
authority, please also indicate which is the principal/ home regulator of the FMI
and the relevant function(s) regulated by the respective authorities.

The ownership arrangement of the legal entity (e.g. is it majority owned by its
users?)

< H#t[E%/ Responses>
a) BMASHBRAEHFIITIVTHE

Japan Securities Clearing Corporation
b) 549300JHM7D8P3TS4S86

c) BAX (BRICETS=EAFES:0100-01-079219)
Japan (Corporate Number on Company Register: 0100-01-079219)

d) (i)

ERT. EMKEERUBREFERE (AHOXEEELR)

Financial Services Agency, Ministry of Agriculture, Forestry and Fisheries, and Ministry of
Economy, Trade and Industry (JSCC’s supervisory authorities in Japan)
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(i) HtE. ERDOBHHFE CKECFTC, BRIMESMA, ZMASICELURBA, F#SFC, R
A ZAFINMAZZSRIZHFTF DA AR) A MOSC) MBI FEZ T TVET, F#MIELUTOYx

THAhETEL LN,
https://www.jpx.co.jp/ijscc/kaisyallicense.html

JSCC has obtained recognitions, authorizations and the like from multiple overseas
authorities (i.e, U.S. CFTC, EU ESMA, ASIC and RBA of Australia, SFC of Hong Kong,
FINMA of Switzerland and OSC of Ontario, Canada). Please see below website for
details.

https://www.jpx.co.jp/jscc/en/company/regulatory-status.html

Ff=, Ht(E, KEBOEICX L TE=ZECCPRIINHEZTo>THY . WEZEDMRELD

TWEY,

In addition, JSCC made a submission to the Bank of England with respect to recognition
as a Third Country CCP, and has obtained temporary recognition.
https://www.bankofengland.co.uk/-/media/boe/files/financial-stability/financial-
market-infrastructure-supervision/list-of-third-country-ccps

LHOBRIECEBFBIHRASH BRI IL—THARELTVET , B OKEEAIL
UTOSHMEICEH SN TVET,

https://www.jpx.co.jp/iscc/kaisya/gaiyou.html

The majority of voting rights of JSCC is held by JPX Group, Inc. JSCC’s shareholder
structure is specified in JSCC’s Corporate Profile available from the below link:
https://www.jpx.co.jp/jscc/en/company/profile.html

2.

Please provide the following information:

a) Hyperlink to the published FMI disclosure template under the Disclosure
Framework for Financial Market Infrastructures.

b) a list or description of services provided, including a summary of the key ongoing
access requirements that you require of members for each service (including
operational, financial, and capital requirements).

< #H#t[E%/ Responses>

a)

b)

=N
https://www.jpx.co.jp/ijscc/kaisyal/fmi.html
English
https://www.jpx.co.jp/iscc/en/company/fmi.html

LTI, SEERYEE|, LI5€mTUN\TImE|, LEERT)/\T+J 5|, CDSE5|
CERMRDYTREIRVEEEERS IR T A EFREEBTRBELTEYET . BFEXHBIC
LTI RBETIEE T —EXROBEELUTOVIITHAMIBEHINTLET,
https://www.jpx.co.jp/iscc/seisan.html

JSCC offers clearing services for cash securities trading, listed financial derivatives, listed
commodity derivatives, credit default swap(“CDS”), interest rate swap(“IRS”) and OTC
Japanese government bond(“JGB”) transactions. The outline of JSCC’s clearing services
are available on the below website.
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https://www.jpx.co.jp/jscc/en/cash.html

F. R REEBOBESMEEROEEDHMIUTO VI Y AR URAIZZEL:
AN

https://www.jpx.co.jp/ijscc/sankasha.html

Please see below website and business rules for details of the requirements for Clearing
Qualifications for each clearing service.

https://www.jpx.co.jp/iscc/en/participant.html

O EBAREFTR

Business Rules, Article 7

O BmIEIEFHSIREICEAIIXBFAEEZETR

Business Rules on Business of Assuming Commodity Transactions Debt, Article 7

O COSERFXHICHITHERBAEEEIX
CDS Clearing Business Rules, Article 9

O ERMRIYTIEIEREEHICETIEBHEEFIL

Interest Rate Swap Clearing Business Rules, Article 9

O EME/ESEEG I ERE£BICEI SRR A EEETE
Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 7

3. Do your members/ clients access your services directly or through an intermediary?

< H#t A%/ Responses>

BESNEIAHDBFEY —ERICEETIVERTHIENTEET  BEGEFESME) (XEESM
FBIZRFETHEICKY, MENICHHDBEY —ERIZTIERTHENTEET,

Clearing Participants may directly access JSCC'’s clearing services. Customers (Non-Clearing
Participants) may access JSCC'’s clearing services indirectly through Clearing Participants acting as
intermediaries.

4. Do your members/ clients need a specific software or IT programme to receive your
services? If the answer is ‘yes’, is such software/ IT programme your proprietary product
or a specific third party product (please also consider whether specific plug-ins that you
require clients to run only run in combination with certain software, e.g. Microsoft
products)?

< H#t[E%/ Responses>

BESMENLHDEFEEY —EREZTH=HICIE EESMERIZENT, 102—RvbTFTIH(
Microsoft Edge%) B AIICHBELRYFETH. TR UNDERYIL 70T TOT S LITBHETIESHY
FH A
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For Clearing Participants to receive JSCC’s clearing services, they need to have access to an
internet browser (such as Microsoft Edge), but no other dedicated software or IT programme is
required.

5. If your contracts are all governed by one governing law, please specify which governing
law this is. If there are different governing laws, please specify the main governing laws
applicable and explain whether this is dependent on the location of the services provided
or as negotiated with the members/ client, or any other reason.

< #H#t[E%/ Responses>

LHORB RV A EEFEESMEORDBEESMERZNIL. BXREENTY, f-1=L. CDSEEEFIC
DT, EFEEAKILLTLVHCDS B5IDEEIEHIL. BIEDREINGZVIRY . REEZEREL
LET (COSEHBHEEF1265F21H), CNoDEREICEATHRWE. BFEY—ERZZITHEE

SMEBRVEEDOMEMICE > TEHDIZLIEIHYFEE A,

JSCC'’s rules and Clearing Participant Agreement between JSCC and Clearing Participants are
governed by the laws of Japan. However, for JSCC’s CDS Clearing Service, the terms and
conditions of cleared CDS trades are governed by English law, unless otherwise specified (CDS
Clearing Business Rules, Article 126, Paragraph 2). These rules on the governing laws are the
same no matter where a Clearing Participant or a client receiving our clearing services are located.

6. Are there any other service providers or FMIs (for example, CSDs, payment systems or
other infrastructure) that a member / client would need to have access to in order to
receive your services? Please provide the names of those types of service providers
and their regulatory status, where applicable.

< H$t A%/ Responses>
LI EDIEHREF. EERBEXITIERERICELT. UTOFMIRUHY—ERREFHIZTIERTE
ErHYET,

For securities settlement, fund settlement or collateral posting with JSCC, members need to access
the following FMI and service providers:

o FEFBEYEEI. LIBFEMTUNTATEEl. LIBEARTINTATIWEIH T HEERFICET
SERELTORBAMIEZF DI RFR VL BZEFERIROINDAST AT ELTDEES
RERSHE

SHEHBEMEE|, LIS T)N\TIWE|, LIEERT VAT IIWEII T 5 FEEHICHE ITHKA
BMEEHDEMMDLTIE, LTI oD IJsce FMIERIZED<ERINNV. REIC EDIERER. B
BI5 R, EELGEEEIE 11225 BIZS,

https://www.jpx.co.jp/jscc/kaisya/fmi_pdf.html

For details of eligible securities collateral in JSCC’s securities cash trades, listed financial
derivatives and listed commodity derivatives clearing services, please refer to “IV. Principle-by-
Principle Summary Narrative Disclosure, Principle 5: Collateral, Key Consideration 1” of “Principles
for Financial Market Infrastructures Disclosure” available at the following link:
https://www.jpx.co.jp/iscc/en/company/fmi-pdf.html

8
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Japan Securities Depository Center, Inc. ("JASDEC”) for settlement of eligible securities
collateral® for securities cash trades, listed financial derivatives and listed commaodity
derivatives clearing services, and as a custodian for securities collateral.

o FIHIBYEG|. LIEERMTVNTAIWE|, LIEERT)NTAIWERTHEEEHKICET
SO EEREES CREE. ZEE. HEERWMLAER) DERIZREIDASTAT7ELTD
Euroclear Bank SA / NV
Euroclear Bank SA / NV as a custodian for non-Japanese government bond collateral (U.S.
Treasuries, UK government bonds, German government bonds and French government
bonds) for securities cash trades, listed financial derivatives and listed commodity
derivatives clearing services.

o EMR/EENGIFEREEBICEI AL - FESMERMOIGIERIZZICHASNLIREREY
AT LERBLTODIHFREREHE
JASDEC provides a pre-settlement matching system used for exchange of trade
information between JSCC and Clearing Participants for JSCC’s OTC JGB Clearing
Service.

e CDSEEE7IZBL T Trade Information Warehouse #12#t9 % DTCC Deriv/SERV LLC
DTCC Deriv/SERV LLC provides a Trade Information Warehouse used for JSCC’s CDS
Clearing Service.

o BRIV YTEFEHEEFHICEL T MarkitWire 129 % MarkitSERV Limited, H#t~D77+X
NHABREFIEIEBOEEFREVATL
MarkitSERV Limited provides MarkitWire, as well as other electronic trading platforms and
electronic affirmation systems providing access to JSCC’s IRS Clearing Service.

o BEERFD-HDERRFZRIT. EELFDHRMT 472 ELTHOBRIRIT
The Bank of Japan acts as a fund settlement bank for fund settlement and as a custodian
for JGB.

o ZTDMDEERFDI-HDUHMNBET HERRFIRIT(BEERIT) . BRIZKRDINANT47
v
Other fund settlement banks (commercial banks) designated by JSCC for fund settlement
and acting as collateral custodians.

7. Does your operating framework recognise the continued operations of FMI participants
once they enter into resolution (e.g. as under the Bank of England’s Resolvability
Assessment Framework, or the Single Resolution Board’s Expectations for Banks)?

< #H#t[E%/ Responses>

HAEIELY =3 C A=l EBRAICTIEREZHBTHEVVSBEEHYEREA. BESNE
CIFAEMICOZS 22— 3 % ToTEY. LY IL—30TatvRIZAS-BAICE FOEBERED
WREFICODWTIMETEAZEZEELTVET , AL ARKEIZHDEFESMNE LD EROIFIRI I
DUVTIEPart I-211 TS BLIESLY,

Under JSCC’s rules, there are no provisions to restrict access solely by reason of a Clearing
Participant’s entering into resolution. JSCC communicates with Clearing Participants on a daily
basis, and even if they enter into a resolution process, JSCC would seek to understand their
business continuity status. Please also refer to Part 111-21 for communication/notification with
Clearing Participants in times of stress.
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Part Il: Rulebook / Contractual provisions regarding termination
8. Discretionary termination rights.

a) Rule Book / Participation agreement provisions: which provisions give rise to a
right to terminate a service user’s access? Are the FMI’s termination provisions
disclosed publicly? If so, please provide any link(s) to that information.

b) Are these provisions based solely on objective criteria, or can the FMI exercise
judgement when triggering termination?

c) Does the FMI use ‘forward looking’ indicators that may trigger termination, and if
s0, which ones?

d) Do the FMI’s provisions envisage that (i) financial stress on the participant’s side
(as defined in its provisions — please provide the definition of such stress) and/or
(i) a resolution event (recognised in the relevant jurisdiction) qualifies as a material
change that may trigger termination?

e) During stress or resolution of the member, are actions by other FMIs taken into
account as possible indicators or triggers for termination?

f)  Are there any other relevant provisions regarding termination? If so, please explain
why they are necessary for the FMI to enable rights for termination.

< H#t [ %/ Responses>

a) UTOHMRA(TRDIVIETARINTVET,)IZ, SMEBWIEH OIS NE
DFRFFHNTEDIWIE (HRATE TH) ICRAIBAENEDONTWET G, BEESME
BEROBGHLIZEDRE [TPart I-9Z2 ZELE &Y,

JSCC'’s rules published on JSCC’s website at the below links prescribe rules for the
management of a defaulting member’s unsettled contracts (such as early
termination).

For provisions with respect to the revocation of a Clearing Participant’s Clearing
Qualification, please see Part 11-9.

O £BAHEEET6EKETENEE 1218
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001nb-att/cimhll0000001 16x.pdf 4,
Article 76, Paragraphs 7 to 12
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001nb-att/n5ks8e00000000hr. pdf

O EmEGIEHIZRICEAISXRBAEE ET6XETENEE 121
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001nb-

att/200_syousakihouhousyo 20250801.pdf

Business Rules on Business of Assuming Commodity Transaction Debts®, Article 76,

SEIHFIRMENG| . LIHEERTUNTATMEIIH T A BEREHICETIEBAZE. LTRL,
Business Rules for JSCC'’s securities cash trades and listed financial derivatives clearing
services.

" EEERTINTAIWEIH T SEREEBICETEEBAEE. UTRLC,

Business Rules for JSCC'’s listed commodity d?qivatives clearing service.
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Paragraphs 7 to 12
https://www.jpx.co.jp/jscc/en/rule/cimhli00000001 nb-
att/200 BusinessRulesonBusinessofAssumingCommodityTransactionDebts 202508

01.pdf

O COSEREEXBICEHISAFEBAEEEI2XE 1R
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001qy-
att/01cdsgyoumuhouhousho20251006.pdf

CDS Clearing Business Rules, Article 92, Paragraph 1
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001qy-
att/01cds_Clearing_Business_Rules_20251006_e.pdf

O &MRTYTHEIEEEHICET LB EEFIIKE1E
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001ow-att/01_irsgyoumuhouhousyo.pdf
Interest Rate Swap Clearing Business Rules, Article 91, Paragraph 1
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001ow-att/01e_IRSBusinessRules.pdf

O EEEENGIBEEERICHTIERAELEE78E
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001nv-

att/01Japanese Government Bond Over-the-

Counter _Transaction Clearing Busines 20250623.pdf

Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 78

https://www.jpx.co.jp/jscc/en/rule/cimhli00000001 nv-

att/01Japanese Government Bond Over-the-

Counter _Transaction Clearing Busines 20250623 e.pdf

WEIFTEE EE X GIARYWE|, LI5EmMT)N\T«TWE|, LIBERTV/NT4T
BEIx T HEEER) . COSHEEEHRRUEMRAVYTBEHEERKIZOLTIL, FES
MEBIZDOWTEBNARESHEARKET A LCMA. [XILFEDEFNINHDLE
LHARELEEEICH, BICKPLEBFESMEB IS T AHEERTE (LTS
BEDERYET, BEEERSEEEFICOVTIL., FESMEIC DD TEHMHK
WEHIRELIEGEICNA.,. —EDEAIELEGEISEESMEICHENEMT S
CEICEOTHIRRMDAEEZR LT R EELHTHY (EMEEERG I EEEHICEATLIEHE
FEEET78EE2H)  UMBHETONEIMNI DL THHDHIBORMAHYET,

For JSCC'’s Listed Products Clearing Service (securities cash trades, listed financial
derivatives and listed commodity derivatives), CDS Clearing Service and IRS
Clearing Service, JSCC determines a Clearing Participant default (“Default
Determination”) when an objective default event occurs, as well as when JSCC
recognizes the "likelihood of [a Clearing Participant] becoming unable to pay its
debts.”

For JSCC’s OTC JGB Clearing Service, due dates for a Clearing Participant are
accelerated upon the occurrence of the Clearing Participant’s objective default event.
In addition, JSCC may notify the Clearing Participant when a certain event occurs,
which triggers the acceleration for the Clearing Participant (Japanese Government
Bond Over-the-Counter Transaction Clearing Business Rules, Article 78, Paragraph
2). JSCC maintains discretion in making the judgement on whether to issue such a
notice.

EEEb) THRAREIZILTREDE TN L, RICKITRENEL-CEEHRTELRIMEET
L. ZDETNAEL-CEE B HAREL R THRATR TEDORN A—LLYET,

To clarify on the “likelihood of becoming unable to pay its debts” quoted in b) above,
even if JSCC cannot confirm that a Clearing Participant is actually unable to pay its
debts, early termination and other measures can be triggered if JSCC determines that

12
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there is a likelihood of the Clearing Participant becoming unable to pay its debts.

()ABRKRDEBILDIEEN LIRED) THRALIZILREEDE TN IDREICHEEEZ S
LIEEBZONFTL, MBRRDBILICKYZILFEE®L (CDSEEEBRLEFNRT YT
SEEERITOVWTIR) BEHRBBICHNAEZNBARIBiESHICEALET, BH. RIE
(9. Suspension or restriction of membership) Tt X2 EHY, —FE DB FEEAE(ZIEAL
BRESMEL. BEFLOERIVELOFMRELGDIIENHBYET, (ilLVIL—aviE
EHNGHEEEHICEENTBYELAN. LY IL—ao N EESMEICEIT 875K
ROBISEALTWSES. BICEIZILTFEOS TN IOREICEEEEZASHTL
FEZONET,

(i) A certain level of deterioration of financial conditions may impact on JSCC’s
determination of a Clearing Participant’s “likelihood of becoming unable to pay its
debts” quoted in b) above. If a Clearing Participant becomes unable to pay or (for the
CDS and IRS Clearing Services) becomes insolvent, such event itself would
constitute a default. As discussed in the next section (9. Suspension or restriction of
membership), a Clearing Participant breaching JSCC'’s prescribed minimum financial
requirements may be subject to a suspension of clearing or revocation of its Clearing
Qualification. (ii) A resolution does not constitute an objective default event, but when
such resolution has occurred due to deterioration of the Clearing Participant’s
financial conditions, this deterioration could influence JSCC'’s determination of the
Clearing Participant’s “likelihood of becoming unable to pay its debts”.

tDFMIDT 723 BN U DFESME DR ERIGAT I FICHEE S A O REMEN
HA=D . [ITREDEEN DRI EEEZADMEREMEAHIEZEZONET,

As actions by other FMI may impact the possibility of business continuity of JSCC'’s
Clearing Participant, the actions of other FMI may have an influence JSCC'’s
judgement of a Clearing Participant’s “likelihood of becoming unable to pay its debts”.

BIZIL, BEHEMREBAIBEEBLANREL-BSICEESMEDFENTLH
HBIETA477v7 . ATyl av—ERBRS L avBES—EATERRFHNED
HARRATIR TICDOVWTORENFELET A, HiRATIR TOMHFALELHEESME DL
BARLROLY I —2aVICRRAT 5D TIEHYEE A

In addition to the above, JSCC maintains certain rules for the early termination of
unsettled contracts. For example, there are rules for trade tear-up to cancel a non-
defaulting Clearing Participant’s cleared contracts if a default loss exceeds JSCC'’s
loss compensation financial resources. Besides, rules for compression services and
position transfer technically includes the aspects of early termination. However, those
are not relevant to Clearing Participants’ financial stress or entering resolution.

9. Suspension or restriction of membership.

a) Does your framework allow for suspension or restriction of a participant’s

membership rather than termination? If yes, what exactly does this imply (for
instance, limiting the right to enter new transactions in the system)? Please
explain any differences to termination.

b) Is there a specific timeline for a suspension period before it leads to termination
of membership, and are there circumstances where suspension may be lifted
without a termination of membership?

< H$t[E%/ Responses>

13
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FWGEESMEBICRFZBITLEVXEZOEENLHAHEE . HBiLE. SHAREL
ROHLBEERVHRICOE, BHZSMEBOHEMEIOBFEDEIMRIF—EEFLT HE
EBIT, BRBESMEANDEHR RV AMASFFOELMIII—HMO5IELEZEFLT ST
ENTEFY,

Yes. When a Clearing Participant fails, or is deemed likely to fail, its performance of
settlement, JSCC may suspend, either entirely or partially, clearing of new trades by
such Clearing Participant to such extent and for such period of time that JSCC
considers necessary. JSCC may also suspend, entirely or partially, the delivery of
cash and securities to such Clearing Participant.

O XHAEXEEET6XE1R
Business Rules, Article 76, Paragraph 1

O BmIGIEHSIREICHIIXEHFAEEFET6KFE 1R
Business Rules on Business of Assuming Commodity Transactions Debt, Article 76,
Paragraph 1

O COSEEXBICHTIXBAEEFIOXE1E
CDS Clearing Business Rules, Article 90, Paragraph 1

O €MRIVYTHEFEXBICETHEHB A EEFEBIXE1E
Interest Rate Swap Clearing Business Rules, Article 89, Paragraph 1

O BEIEERG I FEXRBICHISAFEHAEEL7T7EE1E
Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 77, Paragraph 1

F-. FESNE (RIIBSHRIAZLTWEIES) N —EDMFHFEEIEAL-I5E
DEEBELLT., H# X FHREIEIOFEDEHXIEI—HOEFELEFTIZENAHYET, CD
SEEEXBRUVEMRAIYTHEBEEERIZENTIE., FESNE (RIBESHRIAEL
TWAEHREH) AN —E DM FEREEICIEALIZIGE . SMBEROIVELNGEINDIED

HYVET, BHEEEIEMLE-BGEDHBEIX. RAODVLELAHIGEZHRE HBETTMS
BE~NDEBERTHLEBINET (Part I-19-vETSHELIZELY, ),

In addition, if a Clearing Participant (or a parent providing a parental guarantee)
breaches certain minimum financial requirements, JSCC may suspend clearing of
new trades entirely or partially. In JSCC’s CDS and IRS Clearing Services, when a
Clearing Participant (or a parent providing a parental guarantee) breaches certain
minimum financial requirements, JSCC may revoke the Clearing Participant’s
Clearing Qualification. In case of a breach of the minimum financial requirements, the
measures to revoke a Clearing Qualification would only be taken after going through
a consultation process at the Disciplinary Measures Assessment Committee (except
in the case of an emergency) (please refer to Part [1I-19-v.).

O XBAEEFE20KXEIE. F4ERUETE
Business Rules, Article 29, Paragraphs 3, 4 and 7

O BmE G MEHSIZRICE T OXB A EEF295EIHERVE6R
Business Rules on Business of Assuming Commodity Transactions Debt, Article 29,
Paragraphs 3 and 6

O COSEEXBICHIOXRBAEEF28KEIHENEECE
CDS Clearing Business Rules, Article 28, Paragraphs 3 to 6
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O &MRIYTEGIEREBICE T SEF A EEL 28K EIENEFECIE
Interest Rate Swap Clearing Business Rules, Article 28, Paragraphs 3 to 6

O EME/ESRE G/ EREBICE I KB A EAEFE 28K EIENEESLIA
Japanese Government Bond Over-the-Counter Transactions Clearing Business
Rules, Article 28, Paragraphs 3 to 5

ARESMEICHT LHEMEIDFEDEMF(E—FILTIE, HRFRESMEDE
FOREHNENLSSNEDITTEGO AL, BiEERELRGYET . L. SNE
BRRHAMYHSNGR, FESMEFAHNTEOLHBANIBRFORRFBTRENEE
fRHT HTEARDLN ., CNITIELRVMEEITIE, B ERICEC THAICLERI 3
VRS NGENET,

Full or partial suspension by JSCC of the clearing of new trades by a Clearing
Participant is different from determination by JSCC of a Clearing Participant default,
as in the case of a suspension, the Clearing Participant’s existing cleared contracts
would not be liquidated. However, upon revocation of the Clearing Qualification, the
Clearing Participant is required to terminate existing unsettled cleared contracts
within a time period designated by JSCC. If the Clearing Participant is not able to
adhere to JSCC'’s instruction, JSCC would proceed with the liquidation of the Clearing
Participant’s positions by applying mutatis mutandis the liquidation process of
defaulter’s positions.

O XHBAEEHI6X

Business Rules, Article 36

O AEmEEIRHFSIZRRICEAIOEBAEEE4E

Business Rules on Business of Assuming Commodity Transactions Debt, Article41

O COSEEXRBICETHEHHEEEI8E
CDS Clearing Business Rules, Article 38

O £FRIYTHEBEEEFICETLEHFHEEEISE

Interest Rate Swap Clearing Business Rules, Article 38

O EME/EERGIBRXBICEHIORBHEEHEIGE

Japanese Government Bond Over-the-Counter Transactions Clearing Business
Rules, Article 35

BEDIANLSAVIEEDONTOWER A, FIFRIEIDBEED LR E—EDEIENTT
B TWEHESHIh I DHLT . BREERAELNIFLHIELICHEEEREEITOA
BEEMENHYET . FHREG I DBFEDFEILEDOBENGAGY R IFIEEHISEETNIE,
LI EMEBRLET . L. FIRNE I OBEEELEEEZZITTHS1E(CDSEE
¥(¥BRUVEFRATYTREIFEEFICHLTIEEN A) UNIZEES MELIEE DER
EZFoNBNMES. IS ZBFESMEOSMEERERYEIT I ENTEET,

There is no specific timeline. Regardless of whether or not clearing of new trades is
suspended, entirely or partially, in case of the default event on the Clearing
Participant, JSSCC could immediately make determination that a default event has
occurred. When a suspension of clearing of new trades becomes unnecessary, or
the event causing a suspension ceases to exist, JSCC would lift the suspension.
However, if the suspension is not lifted within 1 year (or 6 months in case of JSCC’s
CDS and IRS Clearing Services) after the initial measures to suspend the clearing of
new trades were implemented, JSCC may revoke the Clearing Qualification of the
relevant Clearing Participant.
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O XBAEEEI X

Business Rules, Article 31

O BMIEETS I ZX£ICET 2K AEEEISE
Business Rules on Business of Assuming Commodity Transactions Debt, Article 35

O COSERFHICEYTHRBAEEEI4X
CDS Clearing Business Rules, Article 34

O £FRIY TG BEEEFICETI2EHFAEEEIE

Interest Rate Swap Clearing Business Rules, Article 34

O EEEEISIBEREFEHICEHIOXBAEEEI0E

Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 30

10. Critical FMI service rules, contractual arrangements, or procedures should reflect any
legal restrictions on termination and suspension of access because of an FMI service
user entering into resolution (ESB 2017 Guidance, 1.1).

In what way do your rules, contractual arrangements and procedures reflect this?
Do such arrangements include the effect of parent or affiliates entering resolution?

Do you have any plans to amend or otherwise change, or have you recently
changed your rules, contractual arrangements or procedures to address legal
restrictions on termination of access in the event that an FMI service user enters
resolution? If so, please provide details of the proposed/applied changes.

< #H#t[E1Z/ Responses>

a)

LHDRA L EESMENLY IIL—3 (T Ao=28E, S OBREEREICKSH
FRATHE T OFHRME I DFEFELOBERNGRN ) A—LIFE>TOER A CREDR) —
DML, Bi121E (8. Discretionary termination rights & U* 9. Suspension or restriction
of membership) & ZSHR{FZE0Y,

Under JSCC'’s rules, a Clearing Participant entering into resolution would not
automatically trigger an early termination, based on JSCC’s determination of default,
nor the suspension of clearing of new trades. Please refer to the preceding 2
sections (8. Discretionary termination rights and 9. Suspension or restriction of
membership) for details of these triggers.

FHEHOEAESHALY IIL—avIZAoT=C8t. (Bt BRIENHIIEEEED) M
ERECHBNG OEFERFLEOBHMEN) A—LFE>TULWERE A,

The parent or an affiliate of a Clearing Participant entering into resolution would not
automatically trigger a default determination nor the suspension of clearing of new
trades (even in the case where the Clearing Participant has a parental guarantee).

AESMENLY L —2aVIC A5 RICET RN ERERAEITOTRYFEAL
CNETIFELHYVER A BRELELTEL RAREDBENBNIL, BESNE
ELERD L KRBT SERNGERLEERGEHNoEYLEHISELTLKIEFTY,

JSCC has neither recently revised, nor has any plan to revise, our rules concerning
the case of a Clearing Participant entering into resolution. When rule changes are
16
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contemplated on this point, JSCC will discuss with Clearing Participants, considering
the international development on this matter.

11. Triggers, procedure and consequences of termination of FMI participation.

a) Triggers: in which situations would termination be considered? Is
participation/membership generally terminated in case of financial stress? Are
these criteria clearly outlined in the rulebook or other contractual documentation
(please include the relevant references)?

b) Please explain the management and monitoring around the termination process -
steps and timelines of the escalation and decision-making, as well as of the
implementation of termination. (Please provide concrete examples, if any, of
participation/membership terminations and flag, where relevant, any changes
made to the termination process since).

c) What are the consequences of termination on the participant/member’s ability to
access the FMI's services? Would the firm be able to complete the processing of
any outstanding transactions (e.g. not accepted for clearing or settlement, or in
process but not complete) it has in the FMI's systems, or are these cancelled or
liquidated?

d) Would the decision to terminate participation/ membership be notified ex ante (i.e.
before it takes effect) to the competent authorities of (i) the direct participant and/or
of (ii) the FMI? Would this decision be communicated ex ante to the participant
itself? On both aspects, how long in advance of actual termination would such
notifications occur?

e) What impact would a participant/member's termination have on their
parent/subsidiaries’ direct membership in the FMI?

f) Does the FMI have cross-default provisions in its rule set? Could it put a member
in default because of an affiliate’s insolvency or of an indirect participant/client’s
default or do the rules explicitly prevent or exclude such automatic termination (as
long as other obligations are being met)?

g) What assistance would the FMI provide with the porting (within the FMI) of the
participant's direct and/or indirect positions/outstanding transactions to a
parent/subsidiary membership, third party successor or bridge entity?

h) Please discuss any other points related to termination.

< H#t[E1%Z/ Responses>

a) Part lI-82 8BS,
Please refer to Part 11-8.

b) FESMENRFZBITLEVXIZOEENLHDHEE . BHTIE HRAKIMEZ
B ITRE . F—TYRIAT4H—(CRO) RUEIR THERM SN 5T J4 )L b SRARER
ZROMNMIRELET . TIHILEREREIZE T HERIVE R DR . Wi FRTE
EITOBRIEARSINETVET . BH ARATEDIZ I, FRIICEDHONT-HE
REITENRBROBEBERTLETS . MELEAEHT R T LIIHEIZEL. CROA
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HREDHRBICKY T IHILEARAMBERBLET . MREFRZEDEHITOVTIE., £
fLa)E SRS,

When a Clearing Participant fails, or is likely to fail, performance of its settlement,
JSCC will promptly establish a “Default Headquarters” headed by JSCC’s CEO and
comprised of the executive officers, the Chief Risk Officer (CRO) and the general
managers. When JSCC determines that a Clearing Participant is in default, following
consideration by the Default Headquarters, the CEO will declare the default. In case
the CEO is unavailable, a pre-determined deputy would take his place. When the
default management is substantially completed, after the discussion with the CEO,
the CRO will dissolve the Default Headquarters. For events relating to the
determination of a Clearing Participant default, please refer to a) above.

HBEIFTEGIEREERICHVT, B IIHREREFToBRICHZEFESMEOTAN
TOHFRME I DFEEZFEILTEENTRETHY (EHFHEZEET6LESHE, BERINGI

BHEIZEICETIEBHEIEETOLESH) . FNEAIC, ULEFESMEN B1TE
SRt MG EEHEAXIEAIRG I FERELELTHEET AWMEIFTOREISMETLH
SIS EICIE. BEREEIFRICHBITAINMEI N TELRLGEIENEBZALNET,

NI, [EEEEEIDFEEFICHWLTIE, A FHREEIOFEDEFELEEFL-IGE (
CDSEE £ T AL AZEFIOLE2H. RV YTWMEFEEEBICHETS

EBHEEFESOLE21E. EEIEENG I FEEKICETIERFEEE77R1IB)TH
S2TH, BKBFESMBOBEMONEEAIEI L, BEEG|SEASNSEEEREH
RULEZEGIIZRIMITEEADIETHIERINTLSRY ., BEZROEEDLHLT.
EEFEMEIEL TG RIRE TH A EEZEZONT T L. BEEFEHFORRELOTLY
HCDSRUEFRATYTEEIZDNTIE, BHLUNDEFERBEICSWTEEETHFE
BT TELAWMGEICIX. BEIONEEAIME I MBI 522 H<HREIEEEBRAONE
ERR

In the Listed Products Clearing Service, when JSCC determines that a Clearing
Participant has defaulted, it may suspend clearing of all new trades by the relevant
Clearing Participant (Business Rules, Article 76, Paragraph 5, Business Rules on
Business of Assuming Commodity Transaction Debts, Article 76, Paragraph 5).

If the defaulting Clearing Participant is also a trading participant of an Exchange for
which JSCC is designated as the Financial Instruments Clearing Organization or
Commodity Clearing Organization, the defaulting Clearing Participant would not be
able to trade on such Exchange.

For JSCC’s OTC JGB, IRS and CDS clearing services, even if JSCC suspends the
clearing of new trades (CDS Clearing Business Rules, Article 90, Paragraph 2,
Interest Rate Swap Clearing Business Rules, Article 89, Paragraph 2, Japanese
Government Bond Over-the-Counter Transaction Clearing Business Rules, Article 77,
Paragraph 1), such Clearing Participant’s executed but not yet cleared trades may
continue as non-cleared trades between the counterparties (assuming that it is in
compliance with applicable laws and regulations, and that the trade conditions agreed
between counterparties also allow it). However, non-centrally cleared CDS and IRS
subject to central clearing obligations may need to be unwound, if they cannot be
cleared at another CCP.

WFNOBEREREBFICEVTL, MiRERENHRTEHEREFA DI DV T, H1to
WL EDREHTURENFT,

In all clearing services, a defaulting Clearing Participant’s cleared trades would be
liquidated using JSCC’s pre-defined default settlement framework.

WHREFREEITOMRENHIEEICIE. BEICKILL, PEELLEHOREEELH
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EEHTICHEREBE T I ELEBELTVEY, T HRDBEESMEBE Mo LBIESF
REDHNRRDHEERTHALELZBELTVET A, BEEMICHLHGRESTENE

Cr5BICESMEBSNODMEERTT ICHREFRELTOTRMELHYET Bl
DERELECHREDRHRL T —ANA 77— THY . ARFESMEOKRELDEE
PEECIOTLERYET,

When there is a possibility that a Clearing Participant may default, JSCC anticipates
communications with, at least, the supervisory authorities in Japan, in advance of any
such determination of a Clearing Participant default. In addition, while JSCC would
expect the Clearing Participant in question to submit a report on their status to JSCC
in advance, in the case of an objectively evident default event, JSCC may determine
that a Clearing Participant has defaulted without receiving a report from the Clearing
Participant.

Advance communication and report timing would be different for each default
scenario, depending on the speed and the severity of the deterioration at the Clearing
Participant in question.

e) WEFREIXMEATLITHET S0, BIEFESMEOR L OCFRUADERTER
MNLT EEEZITHEFRYFEE A, (PartlV-320. 2S5 BN, )

An event of default would be determined for each Clearing Participant. Therefore, the
Clearing Qualification of a parent or subsidiary of a defaulted Clearing Participant
would not necessarily be affected. (Please also refer to PartlV-32.)

f)  JARTIHINEFERIBEELEREA.LEAS>T FESNEOEESHDOEREZBPL
HEEESMERVBEED T I74IEDHEERELT, DA LUZEFES NE DOHIE
EXFEINIEETHLEHYEEA,

JSCC does not have any cross-default provisions. Therefore, JSCC would not
automatically make determination that a Clearing Participant has defaulted solely
because of the insolvency of an affiliate or the default of its indirect participant or
client.

g) H#EF. FREEROMIEHFLHEAMEMLEF FRRARKE (BHMI6FEES
34T [TEDNWTHERIFEEBOF R ELTEHISN STy ERE) (T3 L TR
BORRBETIENTETT (BREERBEFICIIBEREROIMFIZOVTIL,
PartlV-36Z CSBR<ZEL ). COBZR . BIEFERESMEECLFE LI DERENEDE
BXE—EIXERRERMBEBEASISHIANDIEABESNETS,

F- BEEEESMBOBERS S avIIOVTE, FERE L. WEFESMEOHR 4
EHEZECHDBERSMEANSIBLELENTRETT . COGHE, BHETE

BEDKRILAVE5|ERCHDFRESMEORKEEZTILENHYET,

BIC. WiEEESMEZLAEE LT DERNESFELET DAL RESNDISGE . B

RAESNEORZHOFRHEZSTCHMOBESME L. AFLHREGIZEILT DL

T.RIEEESMEZLUE B LT HERNENDERMRIE—AZES I ENTRETT,

JSCC may approve an acquisition of the Clearing Qualification by a Specified
Successor Financial Institution (a bridge financial institution established as a
subsidiary of the Deposit Insurance Corporation of Japan pursuant to the Deposit
Insurance Act (Act No. 34 of 1971)) if it applies to JSCC for a Clearing Qualification
(please refer to Part 1V-36 for acquisition of the Clearing Qualification by a Specified
Financial Institution). In this case, all or part of the cleared contracts to which the
defaulted Clearing Participant is a party are expected to be succeeded by the
Specified Successor Financial Institution.

For any client positions of the defaulted Clearing Participant, a client may have its
position transfer to another Clearing Participant, including the defaulted Clearing
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Participant’s parent or subsidiary. In this case, the client would need to obtain the
consent of the Clearing Participant receiving its position.

When JSCC holds an auction for the settlement of the cleared contracts to which the
defaulted Clearing Participant was a party, other Clearing Participants, including the
defaulted Clearing Participant’s parent or subsidiaries, may succeed all or a part of
the defaulted Clearing Participant’s cleared contracts, by winning the auction.

h) BEITRZLDEHYFEEA,
Not applicable.

12. FMIs should retain the ability, as specified in rules or contractual arrangements, to
terminate, suspend or restrict participation or continued provision of services where the
firm fails to meet obligations or where safe and orderly FMI operations could be
compromised (ESB 2017 Guidance, 1.1).

a) Under what conditions, if any, could safe and orderly FMI operations be at risk
from maintaining participation of a service user in resolution?

b) Which indicators, if any, can a participant use to anticipate that such a scenario
may occur?

< H$t[E %/ Responses>

a) —REIC.BESMENLYIL—avICABEBRELT, Y% EFESMEDERKEN
BLIZIENEBZONFE T 2L RETBITOPITEXEENLOEZTNZD i
BHAEERANENELENFIBRLIIBEIZIE, LY IIL—avIC A= BESmETH-T
HBEEY—ERZMATHIENTEET, —A. LY IL—2avIC Ao BESMEIZD
WC.REBETFBITOIITERZETNLDS TN ZTDMBREERLH DI HST

CEHAISLEFESNMEICEEY —ERFRBLEITACEE., YHHDRELER X
TICHLTERBYRIZELDEUREENHYET . -, BFESMEN., FESMEBER
LT OMBEEHICEMLIGS. BESMEESROBUELCHEIG DFEDFEILNTT
hndIENHYET (Partll-9-a) S EBLSEN),

Generally, a reason for a Clearing Participant entering into resolution would be a
deterioration of credit standing.

However, if JSCC determines that there has been no (or likelihood of) settlement
failure, inability to pay, or any other default event, Clearing Participants (even those
entered into resolution) may utilize JSCC’s clearing services. On the other hand, if
JSCC should continue to provide clearing services to Clearing Participants, despite
the occurrence (or likelihood of) of a settlement failure, inability to pay, or other
default event, such conduct may create a material risk to JSCC’s sound business
execution.

When a Clearing Participant breaches any of the financial requirements for its
Clearing Qualification, measures may be taken, such as a revocation of the Clearing
Qualification or a suspension of clearing for new trades (please refer to Part 11-9-a).

b) Partlll-15%UV22% S B0y,
Please refer to Partlll-15 and 22.

13. Are there any further aspects or issues to mention in relation to the provisions for
termination or suspension of membership? If possible, please provide concrete
examples of specific factors that were considered in the past when assessing whether
to exercise judgement to terminate or suspend a participant’s access. Please elaborate.
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< H$t[E%/ Responses>

BETREILDIEHYVEL A
Not applicable.
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e —
Part Ill: Prior to resolution, during signs of distress at the
participant

The questions in this section assume a situation of stress, in which one of the FMI’s
(direct) participants/members, or an affiliate company, exhibits signs of distress. Please
distinguish in case there are differences between situations of idiosyncratic vs. market
stress.

14. What management and monitoring process(es) does the FMI have in place to identify
a situation of stress of a (direct) FMI participant or its affiliate?

< H$t[E%/ Responses>

LHFFESMEISAR, MEET L RS L FEROEZHBMUT, FESMEILHFKRD
BEFZT. TORNBITOVTEZRIVTLTWET , -, H#IE B 4 BFESNEDMBFIRRT
[CEd5=1—X, EAKMTRUTET 2ZETCHEERBFROE=F2)7ELTOET . b
DE=F) T ERBLT FESMEBEOAN RKEEHRELTVET,

JSCC requires its Clearing Participants to report on their financial status, on a monthly, quarterly,
semi-annually and annually basis, and JSCC monitors the contents of these reports. JSCC also
monitors news reporting concerning the financial status of Clearing Participants, and related
information, including the credit ratings and other market data, on a daily basis. JSCC works to
identify early signs of the stress of Clearing Participants through these monitoring procedures.

15. Which indicators does the FMI consider as part of its management and monitoring in
order to determine whether its participants/members face difficulties due to
idiosyncratic and/or market stress (outside of entry into resolution)?

< L$t[E%/ Responses>
Part II-14IZEBEHLI-E=2U2 T 12T, Sk, B 1ER, Ti5T—42 (%1, CDS. LUk
RATLYR) ERBM. 2a—X. SmMEBHILDHRBEZOMDOEREZEELET .

As part of the monitoring described in Part llI-14, JSCC takes into account indicators such as
financial information, market data (stock price, CDS, credit spread, etc.), credit rating, news
reporting, explanations obtained directly from Clearing Participant, and any other relevant
information.

16. What risk mitigation actions could the FMI take under its rules / internal procedures vis-
a- vis the participant or member? Which of those potential actions are likely, i.e. to be
expected by the firm? How would risk mitigation vary in the event of mild, moderate,
and severe stress situations at a participant/member? Could actions be taken even
though the participant/member meets its obligations?

< Z#t[E%/ Responses >

ZHIE. BFEXBOEELLELNHLLBOLGEE. FESMEIIHL RETETOEEICE
Hod BELGREE IEEHORE RIFBERBEDOEREROHIENTEET HRELCEREIC
DULVTIE, Part 1I-22% S 8BS0, ).

Fr BEEHNELTVVGEMEETHOTH FESMEBNRFLETLEVELLIZDETH
NHIGERILEESMENEESMEEROUBFELICTEMLI-IGE ., Uk, BZBEESM
FIZHL, FRESMEBEROBUELLHRIG I DF %@%ié"itbw%ﬂ“@an I1-9-a)&Z
SRZE, ),
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B, BFEESMEBOERARENBELTVSEE X EIHFKRIZLERTRO L avABRTHSES
BIZIE, HE, AKBFESMEICHL, REFTBETOFEICEHLLY . SHLE D3| LT, HRD
HATIROCEHBEOSITIF, RO ar ORERTXIIHRIE I OBFREDFIEZTIENTEET,

When considered necessary for the operation of JSCC’s clearing services, JSCC may ask
Clearing Participants to report or submit materials, or acceptance of an on-site inspection,
regardless of whether or not there has been a settlement failure (please refer to Part 111-22 for
reporting and inspection).

Also, even if no default event has occurred, when a Clearing Participant fails, or is likely to fail,
performance of its settlement, or when a Clearing Participant breaches any of the minimum
financial requirements for the Clearing Qualification, JSCC may revoke a Clearing Participant’s
Clearing Qualification or suspend their clearing of new trades (please refer to Part I1-9-a).

In the case of a deterioration of a Clearing Participant’s credit standing, or when its positions
are deemed to be excessive vis-a-vis its financial status, JSCC may take measures against the
Clearing Participant, such as an increase in margin, limitation on types of collateral, applying a
higher collateral haircut, issuing an instruction to improve positions, or suspend the clearing of
new trades.

O XBAHEEF 205K D 2RV E295ND4%E51E
Business Rules, Article 29-2 and Article 29-4, Paragraph 5

O BmEGIETFSIZ KT 24X HFHEEEIOFRUEI25KELE
Business Rules on Business of Assuming Commodity Transaction Debts, Article 30 and Article
32, Paragraph 5

O COSHEREHICEATIEBAESZE29FXIEEI2E
CDS Clearing Business Rules, Articles 29 to 32

O &FRVYTHEIERERBICETARBAHEEF 20K D2IEE32%
Interest Rate Swap Clearing Business Rules, Articles 29-2 to 32

O EEIEEEGEEXBICEI AFHHEEFE29% D2
Japanese Government Bond Over-the-Counter Transactions Clearing Business Rules, Article
29-2

BEARMEECTOREL. FRESME OMBKR LB, TOREIZA T =L OEHRE.
TSR ZOMOKRERFTZ TRELETH. COSEEER. RV YT EREEBRUVERFRE
BEIELEEEBICS VT, S EFERRKRICISC-EINEDENERD LREREL. ARLTVE
ERS

While specific measures and their severity would be determined in light of the financial status,
external rating, report by the Clearing Participant on responsive actions for improvement,
market conditions, and other factors, for CDS, IRS and OTC JGB Clearing Services, JSCC has
defined and published capped margin increase rates depending on credit standing.

O COSEEEHBITRLHIBESMEZDERKRICETEAMSAUIZDONT
Guidelines Concerning Credit Standing of Clearing Participants, etc. in CDS Clearing Business

O £FIRDYTHEIBEEBICRIBFESMEZOERKRICETEHIRSAU(ZDNT
Guidelines Concerning Credit Standing of Clearing Participants, etc. in IRS Clearing Business

O EME/EEmME/EREEBITRIBVEINEMELEDENZIZDOINT
Increases in Required Initial Margin Amount related to JGB OTC Transaction

17. What self-reporting requirements are placed on the member/participant in a situation of
stress (e.g. additional reporting, increased reporting frequency; evidence of operational
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and financial capacity)? Please provide any templates or overviews of required data
points, where available.

< L$t[E%/ Responses>
AR ZKREIZH D FESMEICHL T, BEOMEE (Part 111148 8) ICLH|REICMR T, HlZ

X BADEEZBYDRKRGE LEGRETREGFERICETIHMEEZROFTT . REXZ 0K
KEZFESNMEORARERLFIASATOEAHK ., ARADHEFRARVZDMER DEFE
ZERLISAT, BELHATEDHEERYET,

Against a Clearing Participant in a situation of stress, JSCC would require reporting of a range
of information, such as the status of daily cash-flows, in addition to ordinary reporting (refer to
Part 111-14). JSCC would prescribe the applicable reporting format on a case-by-case basis,
taking into consideration the format used by the Clearing Participant for its internal controls, the
format of reporting to the competent authorities, and any other applicable considerations for the
individual Clearing Participant.

18. Please explain the methodology used to calibrate additional membership requirements
(including operational, financial and capital requirements) for a member/client in
financial stress outside of resolution.

< %2t [E1%/ Responses>

LI AL RRKREIZHDFESMEICKL, SIS D5 LT, HRDHAFEH R OHE DI TIF
RURDL AV DREIRTRBEETIIEN. FESMEEROBELOHEIE DFEDELEST
STEMNTEZET (Part lI-16E TSRS A, BHOEHBAEZERVEERAIOBEITHHN
BUORY ., BESMEBOEREHINEM-TEEINLILEHYFEEA,

For a Clearing Participant in stress, JSCC may take measures, such as increasing margin,
limiting the types of collateral and imposition of a higher collateral haircut and issuing an
instruction to improve positions, as well as revoking the Clearing Participant’s Clearing
Qualification and suspending the clearing of new trades (please refer to Part l1I-16). However,
unless Business Rules and other relevant rules should be changed, there will be no addition
and change on requirements in Clearing Qualifications.

19. Please describe for each of the below risk mitigation actions, in as far as they form part
of the FMI’s set of potential risk mitigation actions: (i) whether these actions are
discretionary or pre-determined, e.g., would the FMI follow a required set of actions,
which may be described in its rule book; (ii) in which way, if at all, the FMI could deviate
from the predetermined procedure so as to either disregard a mandated risk mitigation
action or adopt a non-standard action?

i. Increasing membership contributions (e.g. default fund/loss
sharing contributions), mandating pre-funding, restricting withdrawal of
deposits;

i. Increasing initial/variation margin/collateral requirements, restricting
collateral types, removing cross-margining facilities; increasing liquidity
obligations;

iii.  Removing credit lines, reliance on parental guarantees or securities
borrowing facilities;

iv.  Enforcing trading controls including position limits, restricting markets;

v.  Termination or suspension of participation/membership.
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< #H$t[E%/ Responses>

AESMEICHL, YRVBMEELL T, ERES OS5 LITHELSIHLHRZELT
STEFBEELTOER A 2L, iELEFTEEEMN S| E(Fon S & TRIEMIZE
BESOMEENTEERTALEHYFT,

JSCC would not directly utilize an increase in the Clearing Fund contribution or
limit deposit withdrawals as a risk mitigation action against a Clearing
Participant.

However, there may be an indirect impact on the required amount of Clearing
Fund, as a result of an increase in margin requirements.

SELE DB EIFICDLTIE, COSEREER. @RIV T FREBR RV EREEER
SIEEERICEWTIX, EBAEZERVFOEDI=HARESAUIZH>TERRL(
Part lI-16% S BLZE0, ) iIAIG I EEE £ GIARYNE RV LG
TFTUNTATEEITHEFEER) ICHPLTIEEBRAEEIC. BRNGIEES =
E(EBBERTINTAIICHTHEEER BV TIXEMIE ERS I ZEICET
BEBEFZEIZHL., BHSHMILI-RE CTHEBSNSEETBZEE S~ DM
FRTHOLERINFT HEEFMBEERICOVTIEL, FREVIZITSHIZELY, ),

Margin increases as a risk mitigation action are implemented in line with the
Business Rules and pre-defined guidelines for CDS, IRS, and JGB OTC
Clearing Services (please refer to Part 111-16), the Business Rules for Securities
and Similar Contracts Clearing Business for cash securities trade and listed
financial derivatives clearing services, and the Business Rules on Business of
Assuming Commodity Transaction Debts for Business of Assuming Commodity
Transaction Debts for listed commodity derivatives clearing service.

These risk mitigation actions would only be taken after consulting with the
Disciplinary Measures Assessment Committee, which comprises of members
independent from JSCC (please refer to v) below).

BESMEICHL, VAVEMREEL T BEAFICKSRAIHREMAS &
FEELTOEEA,

JSCC would not expect to impose any restrictions on parental guarantees for
Clearing Participants as a risk mitigation action.

BESMEICHTEROLAVOWERTRICOVTIL, BHNSHILI-EE THE
HEnAEBIHEES~DEBRERTHLERINFT HEEBEEEEELIZDLY
Tl. FERVv)EITSRBIFEEN, ),

JSCC may issue an instruction to improve positions to a Clearing Participant as
a risk mitigation action, following consultation with the Disciplinary Measures
Assessment Committee comprised of members independent from JSCC (please
refer to v) below).

BESMENRFEZBITLEVE LI ZOEENLHHEEDHRIMEIDEFRZD
FIE RIFHHEFRE (. FHBHEZITR>TERL (Part 11-11-b) L TS BFZELY)
EESIMEEROUBEHICIEML-SEEDEESMEEROIUHLLHRIR

SIDFEREDFLISONTIE, READBENHDHISEERE. RETHEEZ~DE
FAEETHLERSNET,
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A suspension of clearing of new trades or default determination in case of
Clearing Participant’s failure (or likelihood of failure) of payment are
implemented in line with JSSCC’s Business Rules (please also refer to Part I1-11-
b).

Revocation of Clearing Qualification and a suspension of clearing of new trades
upon breach of minimum financial requirements would only be taken following
consultation with the Disciplinary Measures Assessment Committee, unless
there is an urgent need.

O XBAHEEEIBEMN2
Business Rules, Article 33-2

O MREE R IZXICE T HEHHEEEI8E
Business Rules on Business of Assuming Commodity Transaction Debts, Article
38

O COSERFHICEHIIRBHEEEI6E
CDS Clearing Business Rules, Article 36

O EFRTYTIEIEHEEHICRATOEHHEEEI6E

Interest Rate Swap Clearing Business Rules, Article 36

O EMRIEEREGIAEERBICEIT AEH A EEEIIE
Japanese Government Bonds Over-the-Counter Transaction Clearing Business
Rules, Article 33

20. Please answer question 19 also for other risk mitigation actions, if any, that are not
mentioned here and would likely be taken.

< L$t[E%/ Responses>
BETRZILDEHYEE A,
Not applicable.

21. In a situation of idiosyncratic or market stress, in which one of the FMI's (direct)
participants/members, or an affiliate company, exhibits signs of distress,
communications and notifications may be necessary. Please distinguish in the below in
case there are differences between a situation of idiosyncratic vs. market stress.

a) What notifications or communications would the FMI undertake to the
participant/member, their competent and/or resolution authority, the FMI's
competent and/or resolution authority, the stressed firm’s settlement agent, and
other stakeholders, and when? Would any of these be based on an obligation for
the FMI to notify?

b) Do you have a specific communication plan for this, or does your approach leverage
existing crisis communication mechanisms? In both cases, please describe the
main features of the approach.

c) Does the FMI need to get consent from the firm or inform the firm prior to a notification
or communication?

d) Do the communication/notification protocols require specific factors to be
considered, for example legal implication, market impact, etc.?

26



II|| OAIESTUPUY TS

\ JAPAN SECURITIES CLEARING CORPORATION

e) Are your communication protocols standardised across participants or do they take
into account the specificities of firms’ participation and roles in respect of the FMI?

< #H$t[E %/ Responses>
BESMEORANAROIZ A= —2aVDFBIEILTOESYTY . HEDFESMEICESR
DAL RIEOMNTIZED A ABFEDMNZEDEWNIHYEE A

Details of the communications with Clearing Participants in stress are described below. There
is no difference between a situation of idiosyncratic vs. market stress.

a)

BESMEBEBOACNVAREDRNRIZDONT KRICHELUT, BREMEERPFERBEEITOIC
ERBYZET, Part lI-11., Part 11-17 R UPart [11-198 S B ELY,

For Clearing Participants in a situation of stress, JSCC may communicate and exchange
information with stakeholders, depending on the situation. Please also refer to Part 11-11,
Part 111-17 and Part 111-19.

BHE, BHITBTHONTWSERSMEOEREREE UTOREICIYREXZHEEEDH
HADBEHARDONET ) XEHHNBEL EHIT HELELOMT, BE. A—LERUVE
HKEDDTTERICEY B PERIMEITILEBELTVET,

F- BHOAREEBELRLEE, XITEE, A—LRUVEHRICEY . BHOBNEELR/LE.
BEIZISLT, EICEERUA—VIZEY GEROERRBETIEERELTVET,
BIS.ANVAREDFESMENEE LR, MigLEYRE. EERFRITRUEOMDFIF
BEREEL BLEFRICKY, RRISISEC TEBOBRRIBEITIENHYFETS,

JSCC would communicate and exchange information with the responsible person notified
to us in advance (Clearing Participants are required to notify JSCC of their person in
charge of settlement operations pursuant to the provisions set forth in the rules listed
below) or the person in charge whom JSCC considers appropriate at the Clearing
Participant, via telephone, e-mail, in-person, or using any other suitable method.

JSCC would communicate and exchange information mainly via telephone, e-mail and in-
person, with Japanese supervisory authorities, and via telephone and e-mail as necessary,
with overseas supervisory authorities.

Furthermore, we may communicate and exchange information with supervisory authorities,
default settlement agencies, fund settlement banks and other stakeholders of the Clearing
Participant under stress, through appropriate means depending on the situation.

O EFHHAEEH13K

Business Rules, Article 13

O EmMEIEHSIZEICEATHIRBAEEE165%

Business Rules on Business of Assuming Commodity Transaction Debts, Article 15

O COSERXBICEHIIEBHEEE 145
CDS Clearing Business Rules, Article 14

O £FMARTYTEEIBEEEBICEHITIEBHEEE 145

Interest Rate Swap Clearing Business Rules, Article 14

O EMEIEEEMGIEEXKICEATIXBHEEE 125
Japanese Government Bonds Over-the-Counter Transaction Clearing Business Rules,
Article 12

EEa)RUb)DEMEOIERZIEICH-Y. HEEDBSVVEREE=ZFICTREI LD TLELR
Y, RAIELT, %ﬁ%hﬂ%b\b@ﬂw\b?x{,ﬁ;ﬁ HROXBAORLEEHYFER A, 2L #ERZE
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BFIDLURMOHEERRORBEEROONGERICIE FESMENCDREDEETLEDT
EROERICHESATREEAHYFET

At the time of communication and exchange of information mentioned in a) and b) above,
unless JSCC provides highly confidential information to a third party, neither Clearing
Participant’s consent nor sharing with the Clearing Participant of provided information
would be required. However, when submission of confidential information is required by
competent authorities, we may follow instruction of the authorities, as a result of which
JSCC may omit the Clearing Participant’s consent.

BESMBOANRAREINMEEINDIET, AV H A —EEIRFEROCHIEADESEL
EFERLEVKSIICEELTOWET . GE. BESMBICHL TR EHREZERL-EADE
MIIAROEFPCELICDOLTIE, LEEDEAFEIEL T, BHMNROBENTEET,

We are very careful to avoid communication of Clearing Participant’s situation of stress,
which may lead to any violation of insider trading regulations, or adverse impact on the
wider market. JSCC has discretion in deciding the scope and timing of any notification or
public announcement when a measure is taken against a Clearing Participant, taking into
consideration above factors.

O (%A EEFIIEE7TERUESIE
Business Rules, Article 34, Paragraphs 7 and 8

O BmE S MEHSIZRICE T AXBAEEEIOLEHERUETR
Business Rules on Business of Assuming Commodity Transaction Debts, Article 39,
Paragraphs 6 and 7

O COSHERFHICHTHAFXBAESEITEEIERUVEALIER
CDS Clearing Business Rules, Article 37, Paragraphs 3 and 4

O £FRIYTIEIEERBICETIRBAEEEITEFEIERVESE
Interest Rate Swap Clearing Business Rules, Article 37, Paragraphs 4 and 5

O EEEERSIBEEERICEATIER A EEEIIE
Japanese Government Bonds Over-the-Counter Transaction Clearing Business Rules,
Article 34

LHITFESMELOERFIRELTERENGFEZEELTEY. SMBELRENZELT
BIRAAEITTHILEFEELTLER A,

JSCC’s communications protocols with Clearing Participants are standardized and they are
not dependent on specific firm’s participation form or role.

22. Alleviating uncertainty for the FMI.

a) Which actions could the firm or the relevant authorities take in order to alleviate
uncertainty for the FMI, and reduce the risk that the FMI may take risk mitigation
actions that may have an adverse financial impact on the firm?

b) Which data / quantitative information and what qualitative information might you
need to receive from the participant and/or RA in order to allow the participant to
maintain access (please consider the three levels of access mentioned in footnote
3)? Please specify by when you would need each piece of information, if
appropriate.
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c) What other actions could be taken ex-ante to avoid a temporary interruption of
services or the risk of some transactions remaining unexecuted?

d) Please discuss any other considerations.

< #H$t[E %/ Responses>
a) FBESMEIZET5MBKRCERARKROBEZHENMRRINLIGEICIE. TOREITELS

d)

TIE AL RAREEICHHEES MBI T HHEN BRI LR EY ELDREEAHYFET

When a Clearing Participant’s improvement plan for financial status or credit standing is
presented to JSCC, depending on the plan’s contents, the imposition of measures by
JSCC against the Clearing Participant in stress may be mitigated or deferred.

B FRMEERELTIE. REBITADBEN LN EETITESRYDIER. SRR RIZHIRE
NHIGEREESMEERDOUBFEHFICEALTLDIGEIZIEK, EAERESOEREAER
DRAADNHBDEETTIBERMNEESINET,

For example, JSCC would require cashflow information, which allows JSCC to confirm
there would be no concern for Clearing Participant’s failure in a performance of settlement,
and/or, when there is a problem in credit standing or in case of breach of financial
requirements for Clearing Qualification, JSCC would require information that confirms the
prospect of issue resolution, including reinforcement of the Clearing Participant’s capital.

ARVAVERRSEDMEIETHOLENCEDENOFR R VER/INSE DA EGZENRRS
NS EIZH, AL RAREIZH I FESME IS T HIEBHIERIIREY LSRN H
UEY,

When a Clearing Participant presents a commitment not to engage in any trade that would
expand clearing risk or a plan for reduction of clearing risk, imposition of measures against
the Clearing Participant in stress may be mitigated or deferred.

BETREILDEHVEL A
Not applicable.

23. Considering adverse financial impact of FMI risk mitigation actions on direct/indirect

participants.

a) Some actions, designed to protect the FMI, may precipitate the failure of the relevant
participant/member or worsen its position at the time of resolution. How does the FMI
consider this when deciding to protect itself?

b) Does the FMI take into account the impact on indirect participants of actions taken
in response to a direct participant/member facing financial stress?

< H$t[E %/ Responses>
a) ARLRKRBIZHIBFESMEBIZH T HEEIL. FIEDOEDHEVRY ., HEIZLEIFZEEL2L<

EETHILLELEIFHMIZITHhNAIEIEE(Part -6 ZSBEEL, ) FESMELLT
DEHFOEFRRICECTHELEEEFRTHEELTVET,

JSCC would not take any automatic measures against a Clearing Participant in stress

unless otherwise set forth in the rules (please refer to Part 1lI-16). Taking into

consideration the potential impact caused by such measures, JSCC takes necessary

measures according to the Clearing Participant’s status of meeting its obligations to JSCC.
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AMLRKREICHAEMBICHTIHEDABIL. TOBBEOMDEESME~NDEZEEZVLE
[SCTERBLTRESNETS,

Any measures taken by JSCC against a Clearing Participant in stress would be decided
taking into consideration, as necessary, the potential impact on its customers and other
Clearing Participants.

24. Possible differences in treatment of domestic and foreign FMI service users entering into

resolution.

a) Do you differentiate in your treatment of domestic and foreign FMI service users, and
if so in what way?

b) Among foreign users, is there a distinction for users from certain jurisdictions? If so,
what are those distinctions?

< #H#t [ %/ Responses>

a) LWA, BHOXBAEERVTHRA L BREESNELNEFRESNE (RITE
HNEZELBNET) T LY I —2aVIT A HRICEGHIRVVEEDH TLSREEH
YEE A

No. Under JSCC'’s business rules and their subordinate rules, there are no provision
that allow for different treatment in case of the entry into resolution of domestic
Clearing Participants and foreign Clearing Participants (or between domestic
customers and foreign customers).

b) L\W\Z%,
No.

25. Safeguards in jurisdictional legal frameworks.

a) How do you assess whether the resolution framework of the jurisdiction in which a
firm resides provides adequate safeguards to the provider of critical FMI services?'?

b) From which regulatory regimes (e.g. countries) do you accept service users?

< H$t[E%/ Responses>

a)

FSBAFRTART ALV IL—LaviREEXLGEESEIC. FESMEBISERASNEFLILY L
—2aV DREANEFEEZEICAILIZLDTHAINENEFHELTLET,

We assess whether the resolution framework that may be applied to Clearing Participants
meets international standards by referencing the resolution report published annually by
the FSB, as well as any and other relevant materials.

% https://www.fsb.org/uploads/P210126-1.pdf (202641 A21 BT AES)

(published as of January 21, 2026)

L DOERFESNMEORMEE A, BAR, KE. BN, ZRE. R1R, FETT (202643

AXBEAR), ZOMOE-ZENMDSNMELENHDIGE1E. BZE - EZHOBHIZHREZT

MIGLET , =, BHOBESNERUVBEZEORMER - EZEHICOWTIE, REIELTHIRIEH

YFB A =1L, £FIRAD YT EEEHFDODBEELOBER T, B (EHFTF G204 M) (2B
TR BREB/TLET,
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Countries and jurisdictions of JSCC'’s direct Clearing Participants are Japan, U.S., Europe,
UK, Switzerland and Hong Kong (as of the end of March 2026).

When onboarding is requested from any other country or jurisdiction, JSCC would deal with
it in light of regulations of that country/jurisdiction. JSCC, in principle, has no restriction on
the country/jurisdiction in which an indirect participant/customer is located.

However, with respect to Canada (Ontario), JSCC has obtained an exemption in relation to
customers of IRS Clearing Services.

26. Are there any further aspects or issues to mention in relation to interaction between the
FMI and a participant in financial stress? Do you have any examples of past experiences
where the FMI has utilised its powers in relation to a member undergoing stress? What
actions were undertaken and what were the outcomes? Could this example be indicative
of actions that may be taken in a future case?

< #H#t [ %/ Responses>
BEIRZLDEHYEE A,
Not applicable.
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e —
Part IV: During and after resolution

27. When the FMI becomes aware of a participant entering a resolution process, which
actions would the FMI be likely to take vis-a-vis the participant? Could actions be taken
even though the participant/member meets its obligations?

< %2t [E1%Z/ Responses>

LHE EESMENLY =23V AT T BEDHREEFTIZLIEHYFEEAN, HieH

REZTOESEICE, FHHRIMGIOBFEDNEFL, FRESMEEROIUHL, EEFD5IERYDE

L RICEEFEDOBFENEDRDEITICENTEET, T, BBEKENEBILLTOSSMEIZRL
T EMEREDIEBLEDREZ LS HEMLHYET (Part 11-8T5F 10, Part II-16£ 2S5 8L

W) FEESMENREICFETERILTVVGSTH, EBAEEICHESN-EEICEM TN

. ChoDBELRMONSATEEMELHYET

JSCC would not take any specific measures solely because a Clearing Participant enters into a
resolution process.

Once JSCC determines that a Clearing Participant has defaulted, JSCC is permitted to
suspend clearing of new trades, revoke the Clearing Qualification, suspend the release of cash,
and liquidate outstanding cleared contracts.

JSCC may take certain measures, against the Participant whose financial conditions have
deteriorated (Please also refer to Part 11-8 to 10, Part 1111-16), such as applying a margin
requirement add-on. These measures may be taken by JSCC if a Clearing Participant
breaches any of the requirements set forth in JSCC'’s business rules, even where a Clearing
Participant is not in default.

28. Please explain the methodology used to calibrate additional membership requirements
(including operational, financial and capital requirements) for a member/client in
resolution. To what extent does the FMI take into account the resolution strategy and
tools applied to a member to determine their financial and operational requirements?
Does the FMI consider anything specific in its methodology in relation to ring-fenced or
specifically safeguarded entities?

< H$t[E%/ Responses>
LY IL—2a hEESMEDERBEENEBM-EBINIEEHYFE AL, B ORRIZIE
CT. BAuAEESMEICH L THREZERT SN HYFET (Part [I-118F ZS B2, ),
BB RENBELTWSSMEOREHEELREA TCEESMEICH T IHENBRIEIREYE
&é‘l‘b'létz'iﬂ)ia“t_awartn 2% SN, ) BESMENLY IIL—3aVIZ Aoz
B EBRESMEBICEAINSLYIIL—2a3 DA POREANEESNSAEEMLHYFET, H1tlE
,ﬁ%iﬁff%wﬂy SERBEL-EEABEMBAECHLTREORBETIENTEET (Part IV-
36ETSHIEE, ),

JSCC makes no additions to, or change of, the requirements for membership requirements for
a Clearing Participant in resolution. However, JSCC has the ability to take measures against a
Clearing Participant according to each specific situation (please refer to Part 11-18).

While measures against a Clearing Participant may be mitigated or deferred, in light of an
improvement plan of a Clearing Participant whose financial conditions has deteriorated (please
also refer to Part 11-22), when a Clearing Participant enters into resolution, a resolution policy or
framework applicable to that Clearing Participant may also be considered.

JSCC may approve the acquisition of a Clearing Qualification by a Specified Successor
Financial Institution if the application is submitted to JSCC (Please refer to Part 1V-36).
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29. Please describe for each of the below risk mitigation actions, in as far as they form part
of the FMI's set of risk mitigation actions upon a participant entering a resolution process
(in addition to actions that would be taken prior to resolution): (i) whether these actions
are discretionary or pre-determined, e.g., would the FMI follow a required set of actions,
which may be described in its rule book; (ii) in which way, if at all, the FMI could deviate
from the predetermined procedure so as to either disregard a mandated risk mitigation
action or adopt a non-standard action; (iii) how/when the following risk mitigation actions
would be communicated to the participant.

i.  Temporary suspension of certain activities (and if so, which activities);

i. Potential requirements to contribute additional margin or amounts to default
or guarantee funds, secure additional liquidity commitments (including on an
intra- day basis), or to pre-fund part or all of payment and settlement
obligations;

ii. Potential changes to operational or information requirements, including those
needed because certain services might not be available;

iv.  Potential requirements that may apply in relation to a bridge institution or a
third party purchaser to which functions have been transferred.

< #H#t[E1%Z/ Responses>
i DS VOVNTHDOEBEICOVTEUTDESYTY,
Following applies to all of the items i. through iv. in the above questions:

(i) FAEESMEIIHIIVTNOBEICOVTLRANTASTERLEY - BEICLST
[FHHANOHILI-R B THERSNAEETMEZEE R~ DEMERTHOERBEINET(
Part II-19% ZS RS, ) . HEABERMEEICLLHBFRESMEEROBBITOVTIE
Part IV-36% ZE<L=&LY,

All of the measures against Clearing Participants would be taken according to JSCC'’s
rules.

In addition, some measures would only be taken after completing a consultation process
at JSCC’s Disciplinary Measures Assessment Committee, which comprises of members
independent from JSCC (please refer to Part 11-19).

For acquisition of a Clearing Qualification by a Specified Successor Financial Institution,
please refer to Part IV-36.

(ii) EREE M) ZEITSHEIZSLN,
Please refer to (i) above.

(i) FEOEFXE—HOFLXIFEEERODIVAELEZITIGESIEHONLSH . TR LUNDEE
BFTOHRITHEEDRERRONC. TOHEDORRLELLFESMEICHL. BHMEL
FTHEORRELGDEFESMEBEUNDREFESMEADBAIZDOLTIL, Part 11-21-d)
EIBHBAZEL, ),

JSCC would give notification to the Clearing Participant prior to taking certain measures
such as suspending clearing entirely or partially, or revoking a Clearing Qualification.
JSCC would give notification immediately after determination of any other measure. (For
notifications to Clearing Participants other than the Clearing Participant subject to the
measure, please refer to Part 11-21-d).
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30. Please answer question 29 also for other risk mitigation actions, if any, that are not
mentioned here and that would likely be taken.

< L$t[E%/ Responses>

BETRELDEHYVEL A
Not applicable.

31. In what way should a service user prepare for resolution-related risk mitigation
measures by the FMI to maximise the likelihood of maintaining access? Does the FMI
provide any documented guidance on this to its participants/members, and/or to their
RAs?

< H$t[E%/ Responses>

L (E FESMENLYIL—aVC AT BEDHBEFITIZLEEHYFERA . BDELHE
BlX,. FESMEOEFOETRRICIECTELEIT A, TORRITESHEZE. TOTERAI K
UHARSA 2 (Part -6 8BSV IZFOHEDTUVET . FESME (L, Bl THE
FEEERHANODEEICIRETHILICKY ., MBBLRFICHTA S OEENER TR EY L

HAEHEMEN D D (Part 112222 S BLEEN, ) 120, BRI T 2RHDERIZMICL-T, St
AT ERMFOAREENESTIRLDEEZONET,

JSCC would not take any specific measures solely because a Clearing Participant enters into
resolution. Necessary measures are taken according to the Clearing Participant’s status of
meeting their obligations to JSCC, as prescribed in the business rules, their subordinate rules
and guidelines (please refer to Part [I-16). JSCC may mitigate or defer measures resulting from
a Clearing Participant’s financial deterioration if an improvement plan is submitted to JSCC
swiftly and voluntarily (please refer to Part 11-22). The possibility of maintaining access to JSCC
would be enhanced through the early provision of information to JSCC.

32. What impact would a member/ participant’s resolution have on any parent or
subsidiary’s direct membership at the FMI?

< #H$t[E%/ Responses>
BESMEBEEROIVELOZER FEHRILICHIT 510 FESMEN LY IIL—3VITAoTE
LTH. ZDHSHOFEHDBFESMBERISDLT LILEEEZ(T5DITTEHYE LA (Part lI-
11-e) 2SS, ),

Whether or not it is necessary for JSCC to revoke a Clearing Qualification is judged by on the
specific situation of each firm. Therefore, resolution of a Clearing Participant would not
necessarily negatively impact the Clearing Qualification of its parent or subsidiary (please refer
to Part II-11-e).

33. In a situation of idiosyncratic or market stress in which one of the FMI’s (direct)
participants/members, or an affiliate company, enters resolution, communications
and notifications may be necessary. Please distinguish in the below in case there are
differences between a situation of idiosyncratic vs. market stress.

a) What notifications or communications would the FMI undertake to the
participant/member, their competent and/or resolution authority, the FMI’s
competent and/or resolution authority, the firm's settlement agent, and other
stakeholders, and when? Would any of these be based on an obligation for the FMI
to notify?

b) Do you have a specific communications plan for this or does your approach

leverage existing crisis communication mechanisms?
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c) Doesthe FMI need to get consent from the firm or inform the firm prior to a notification
or communication?

d) Do the communication/notification protocols require specific factors to be
considered, for example legal implication, market impact, etc.?

e) Are your communication protocols standardised across participants or do they take
into account the specificities of firms’ participation and roles in respect of the FMI?

f)  Would your members / clients be able to leverage any preparations your
organisation has undertaken to access the necessary communication infrastructure
to deliver the increased extent of communications that may be needed to respond
to a resolution and any restructuring of a member/ client (such as increased call
volumes to call centres)?

g) What management and monitoring arrangements would apply for these crisis
communications and notifications? Would you have a dedicated team or a point of
contact for receiving and initiating all communications that relate to a member/ client
entity in resolution or any related restructuring?

< H$t[E%/ Responses>
BESMEBEBORAN REFDOIAZ 2= —2 3V DFMIELTOEBYTY . FEDFESMEICEAR
DAL REONTHIBD A ABELZOMNZEDEWNIHYEEA,

Details of communications with Clearing Participants in stress are described below. There is no
difference between a situation of idiosyncratic vs. market stress.

a)JhEe):Part lI-21% ZS BBFZELY,
a) to e): Please refer to Part [11-21.

HRUVQ): FBESMENLY I —2aVFIZASESITIRRICHEWTIE, REFETOEEICEAHL

T.HEREARBRET DT IAIEHRAREBHARBEINSZENEESN (Part 1I-11-bEZSHELEE
L) GERROIERZIBDOEFHRVUZFOABDIZAAL— 3 K HA, REIZECTRIEINDIE
NEEINET, CNIZKY . FESMELOEROBRRIBLOEDEMICI ST HIENTEET

o

f) and g): Should a Clearing Participant enter into resolution, JSCC would establish the Default
Headquarters headed by JSCC'’s CEO, regardless of whether or not there is a settlement
failure (please refer to Part 11-11-b). JSCC’s communication/notification mechanism and
escalation mechanism would be reinforced as necessary. Thereby, JSCC has the capability to
manage an increase in volume of communications and notifications to/from Clearing
Participants.

34. Alleviating uncertainty for the FMI. (As requested in Part Il, if the responses to sub-
questions a.-f. below have been documented in rulebook/contractual provisions or other
documents, please reference.)

a) What actions (such as communication) could the participant or authorities take in
order to alleviate uncertainty for the FMI about the participant’s situation, and thereby
reduce the risk that the FMI may take risk mitigation actions that may have a further
adverse financial impact on the participant?
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b) Assuming that the authorities and the affected member/ client may not be able to
share relevant information before the commencement of the resolution process,
would that represent a material issue that could determine how your organisation
responds to the fact that a member/ client has been placed in resolution?

c) Which data / quantitative information would the FMI need to receive from the
participant and/or RA in order to allow the participant to maintain access (please
consider the three levels of access mentioned in footnote 3)? Please specify by when
you would need each piece of information, if appropriate, including when you would
need to be informed prior to resolution measures.

d) Which qualitative information would the FMI need to receive from the participant
and/or RA in order to allow the participant to maintain access to the FMI? Please
specify by when you would need each piece of information, if appropriate, including
when you would need to be informed prior to resolution measures.

e) What other actions could be taken ex-ante to avoid a temporary interruption of
services or the risk of some transactions remaining unexecuted?

f) Please discuss any other considerations.

< #H$t[E %/ Responses>

a) Partlll-22-a)& SIS,
Please refer to Part 1lI-22-a).

b) HABHRRELERARIEOBEHENRTSNGETNIEL AFLRAKEIZHLHEESMEIZHT S
HEARRX(TREY EGLEEEM (Partlll-22Z2 TS BBLZE0, ) [FB/MESh S ERAENE
ERS

Unless the affected Clearing Participant could submit an improvement plan for financial
status or credit standing to JSCC, there would be a low possibility of JSCC mitigating or
deferring the measures against the affected Clearing Participant (Please refer to Part IlI-
22).

c) Partlll-22-b)x TS BLFZELY,
Please refer to Part IlI-22-b).

d) XITEDETNEBEETIEENLEBRADNIE, BREZESNLGNIEARRAFNET
(Part II-8& ZSHBZELY, ) . £ RETBITOHTNERET HEMMTIEFRNHNIL.
HEEIDEBEEDEFELFDRE (Part 1192 ZS B0, (TBERASNGNIENBEEINET
o BIZ, BILT 5K ALEAKTOERIENRADLGENEEZEE T I EEMEERNHN
X, AL RIREICH S BES MBI T HHEENERRIIREYELDAEEENHYET (
Part lI1-22% ZS S, ) . CNODTERIE. BHABEISOVWTERREEZTODIC+S
[CERIIH>TRESNEIDELHYET,

If there were qualitative information countering the possibilities that the affected Clearing
Participant would not maintain its ability to meet its obligations to JSCC, a default
determination would be less likely (please refer to Part 11-8). If there were qualitative
information countering the possibilities that the affected Clearing Participant would be
failing to settle, no measure, such as suspension of clearing of new trades (please refer to
Part 11-9), would be expected to be taken. If there exists qualitative information showing
that a recovery of the affected Clearing Participant’s deteriorating financial conditions or
credit standing can be expected, measures against the affected Clearing Participant may
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be mitigated or deferred (please refer to Part 111-22). Any such information must be
provided to JSCC sufficiently in advance to allow JSCC to make an informed decision on
the measures.

e)RU) Part l11-22-c) R Ud)E ZSHRFZE0Y,

e) and f): Please refer to Part IlI-22-c) and d).

35. Considering adverse financial impact of FMI risk mitigation actions on direct/indirect
participants.

a) Some actions, designed to protect the FMI, may worsen the position of the participant
at the time of resolution and as a result may also affect other participants. How does
the FMI consider this when deciding to protect itself?

b) Does the FMI take into account the impact on indirect participants of actions taken
in response to a direct participant/member entering into resolution?

< #H$t[E%/ Responses>
Part [11-23% Z S <=L,
Please refer to Part 111-23

36. FMI rules and contractual arrangements should allow a bridge institution to maintain its
predecessor’'s participation (membership) during a resolution process (FSB 2017
Guidance, 1.1). (As requested in Part Il, if the responses to the sub-questions below have
been documented in_rulebook/contractual provisions or other documents, please

reference.)

a) Please explain how the FMI rules, contractual arrangements and/or procedures
reflect this.

b) What would be the FMI's process to ensure that continuity of access can be
maintained for the purchaser of a resolved entity or for a bridge institution?

c) Please share any timelines and any external dependencies for this process.

d) Ifthe purchaser or bridge institution requires a new access, do you have a “fast-track”
procedure to allow access for such a purchaser or bridge institution? How long is
setting up access expected to take (with or without a “fast-track” procedure)? What
would the FMI require in order to continue providing the service pending completion
of the onboarding procedure (e.g. connectivity and BIC/SWIFT codes to remain
unchanged)?

e) Whattype of information is needed in the context of a change-of-control assessment,
i.e. to accept a purchaser or bridge institution as a participant/member?
Please specify by when you would need each piece of information, if
appropriate. How long would you then need to take an informed decision on
access for the purchaser or bridge institution?

f)  Does the FMI explicitly consider, in its rulebooks or internal procedures, the possibility
of a RA requiring access for the purchaser or bridge institution even in case they
do not meet the membership or participation criteria (for instance where a
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credit rating is required)?

g) Please discuss any other, e.g. practical, considerations around continuity of FMI
access of a bridge institution or of a purchaser.

< H$t[E%/ Responses>

a)

l«l'FO)él*i%EE'JI BT, B FEEERORGEERAL - ERBREAMEEAFICRL TR
ROERBETOICENTELENHAESATVET,

JSCC'’s business rules incorporate rules allowing JSCC to approve the acquisition of
Clearing Qualifications by a Specified Successor Financial Institution if the application is
submitted to JSCC.

O XBHEEE6KETE
Business Rules, Article 6, Paragraph 7

O COSHERFHICHTHXRBHEEESEKEIE
CDS Clearing Business Rules, Article 8, Paragraph 3

O £FRVYTEEIEHEBICEHT HEB A EEFESEEIR

Interest Rate Swap Clearing Business Rules, Article 8, Paragraph 3

O EfEIEEEEE I EEEBICETAXB A EEF6LHESIE
Japanese Government Bonds Over-the-Counter Transaction Clearing Business Rules,
Article 6, Paragraph 5

LY I —2aVIC AR S MEZBRL-EN R REEXBICE TABFEDFESMET
HNIE. BOTEESMEEREMBTHILLU HEIEDFENEICRIBFEY—EX

NDMGFLET I EANEOONEIENRAEFNFT,

T FEABEMEHZICLIBFEERMERBEORRLEROLILITELY  FEY—EX
~NDOBFET I EANRBOONDIENRRAENET,

If the person purchasing a Clearing Participant in resolution is an existing Clearing
Participant for the relevant clearing service, continued access to the clearing service for the
purchased company is expected to be allowed.

By allowing the prompt application for a Clearing Qualification acquisition by a Specified
Successor Financial Institution, continued access to the clearing service would likely be
maintained.

O XBAHESDERVE4EKEIIA
Handling of Business Rules, Article 4, Paragraph 3

O COSHAEHITHT LB A EEDIIKL 18K EIE
Handling Procedures of CDS Business Rules, Article 18, Paragraph 3

O &MRTVYTHEIERXBICET HEXB A EEDIRVE 145531
Handling Procedures of Interest Rate Swap Business Rules, Article 14, Paragraph 3

O EMRIEEER G IFEXRFICEI AFH A EEDMFKVEIXE2E
Handling Procedures of Japanese Government Bonds Over-the-Counter Transaction
Clearing Business Rules, Article 3, Paragraph 2

LY IL—2avIC Ao EES MEZERL-ECERNEZS ISRV REABERMEESF
AEHDBFES—ERIZTIERTHHICIE BRBITRV/ X EEHHANRET LEERF
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BIT(EEBTHABEETIELDORFOAEICELET I LRATERLZHRITIVRELDBYET,
Fi-. BEIFFEEEEERDIGEIEME2T AWM TR VISR EREEENSIET LIS
DRFOFE, COSEHEEHEDIZEEIEIDTCC Deriv/iISERV LLCAME - J B Trade Information
Warehouse., £FIRAT YT EEEHF DB A L MarkitSERV Limited AN 24t L TLYBMarkitWire
XIFEH/HADT IV EANH SR EFIMEIRBOREFRBEIAT L, EEIEERSEE X
DIGEIEIERBTHAEETIEBORFOERVIISREREEENRETIREREY
ATLIZE TV CATESLZHRTIVLELAHYFET,

For a person purchasing a Clearing Participant in resolution, or a Specified Successor
Financial Institution, to access JSCC'’s clearing service, they need to ensure access to the
fund settlement account managed by the Bank of Japan and/or any of the fund settlement
banks (commercial banks) designated by JSCC.

Additionally, access is required to the relevant exchange and the securities settlement
account managed by JASDEC (Listed Products Clearing Service), Trade Information
Warehouse provided by DTCC Deriv/SERV LLC (CDS Clearing Service), MarkitWire
provided by MarkitSERV Limited or electronic trading platform or electronic affirmation
system having access to JSCC (IRS Clearing Service), and JGB settlement account
managed by the Bank of Japan and pre-settlement matching system provided by JASDEC
(OTC JGB Clearing Service).

LY =23V A= BESMEBEBEZERL-BENLKEREERICB T SBFEDEESMET
HAHGEIZIEX FROEENLZVRY . #HEIREDFENEICRIEFEY—ERDTIEAN

BINEZMNOARETT , £ FEAMESRMEEFICOVLTIL, HHDOBFES—EX~ADTH

TRIZHATHREFOAE, VAT L, EHENBLECEENONIE., BREEEFIRIER

BATRHIICRAIREA WS ENERINRE ., UHDOBEY—EXANDT I AT REEEEE
NRAFEFNFET,

If a person purchasing a Clearing Participant in resolution is an existing Clearing
Participant in the same clearing service, access to the clearing service related to the
cleared contracts of the purchased Clearing Participant will be made available immediately
after the purchase, unless there is any special circumstances.

In the case of a Specified Successor Financial Institution, if there is any change to the
settlement account, system, operational processing used to access JSCC'’s clearing
services, access to JSCC'’s clearing services would be made available as soon as JSCC
can confirm that there is no problem with the business execution structure related to those
changes.

LY I —2avC AR S MEZBERL-ECERENELS ISRV ERBEAMMESE
. BHDBEY—EXANDTILRIZHZY ., EECIHFDOREOE, FEESMERRER
VRBEEFEEE. COSEEEBRUEFARVYTEEEHDOBESIIEIEROBREIIHE
7ZLEI(Legal Entity Identifier)  COSEHE%£#. €FR DY T BEEX B R UV EEIEENG I EE

EBDHEE. RBEVATLOFRIZHERIDEE DIFHRE LICEITHAIBELADYET

o

For a person purchasing a Clearing Participant in resolution, or a Specified Successor
Financial Institution, to access JSCC'’s clearing services, they need to notify JSCC of the
required information, such as fund and securities settlement account, the representative of
Clearing Participant and the person in charge of settlement operations, LEI (Legal Entity
Identifier) required for trade information reporting (for CDS and IRS Clearing Services), and
ID required for utilization of the trade affirmation platform (for CDS, IRS and OTC JGB
Clearing Services).

LBHORAENT, EREHEZBSLVEICHHDOBEY —EANDTIERERHSHA
RMEEZRELERERIHYEEA,
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Our rules do not have any provisions that envisage a permitted access to our clearing
services by any person who does not satisfy requirements for the qualification.

g) BEIRZTLOEHYFEE A,
Not applicable.

37. FMIs should consider the operational, technological, financial and legal implications
arising from the transfer of functions or positions to a successor (either a bridge
institution or a third-party purchaser). (ESB 2017 Guidance, 1.4)

a) What preparations are necessary in your circumstances for such a transfer to be
successful? What changes would be necessary for such a transfer to be
successful? Please consider any preparations and changes by the FMI as well as
by FMI members/service providers/others.

< #H$t[E%/ Responses>
Part V-36. c)~e) IZEEH SN DO ECIDEDZEEDFERA B HIHFYLEGEB TET DL HIZE
BRELTEDENHLILEEZAONET,

A structure that makes possible the smooth communication of information, such as the change
of accounts and ID described in Part V-36, c) — e), needs to be in place.

38. Portability/Transferability of underlying client positions, for example to facilitate a bridge
or partial transfer resolution strategy.

a) For CCPs: Which kind of segregated accounts are offered to (underlying) clients to
facilitate the portability/transferability of client positions and securities collateral?
Do you envisage that there may be material barriers to the effective and timely
transfer of client positions following a decision to transfer the activities of the
member in resolution to another member? If so, please explain.

b) For ICSDs: Do you offer segregated accounts to (underlying) clients? Do you
envisage that there may be material barriers to the effective and timely transfer of
client securities and cash to another custodian following a decision to transfer the
activities of the participant in resolution to another participant? If so, please explain.

< L$t[E%/ Responses>

a) BEEDODRISIIVEVIHLE(CDOLT, BT, LIGETUNTATEEZEWNTIEI AR -R—
ATCRESNEALZNARBEEOAEX SERNOBEZEOE, COSEEEBERVUEFRT VT E
HEBCEOVTIXENOBEEOREICK >TEELEY, HtX. LY IL—avIitA-=EES
MEBOTRTOBENRS IV RVHHE D EENEBE I IS TELEHERFERELT
WET (Part V-41E2ZSBZE0, )  BHE . BYIE I OFBEEHEICEV T, HHEBEIT N
EFHEEORISAVERVINEEREFLTHLT . EEEERG I BEEERICBVLTX. BK. 3
MEBOT7 74 TACUNDBEREFELEE AL

Clients’ position and margin are managed at in gross omnibus client accounts or individual
client accounts, for the listed derivatives clearing service, and in individual client accounts
for the CDS and IRS clearing services. JSCC ensures there is an operational structure in
place that is capable of dealing with the full transfer of positions and margin of all clients of
a Clearing Participant in resolution (please refer to Part V-41). For your information, in the
cash securities clearing service, JSCC holds no customer positions/margins for transfer,

and in the OTC JGB clearing service, there are no clients other than the affiliates of
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Clearing Participants.

b) N.A.

39. Are there any further aspects or issues to mention in relation to interaction between the
FMI and the participant during or after resolution of the participant?

< Z$t[E%/ Responses>
BEIRZLDEHYEE A,
Not applicable.
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Part V: Arrangements and operational processes to facilitate
continued access in resolution

40. The FMI should consider establishing management, monitoring and operational rules
and procedures that facilitate the ability of FMI management to make prompt decisions
in response to a service user's resolution (including a period when the FMI is closed
for business). (FSB 2017 Guidance, 1.4)

a) What procedures are in place to facilitate prompt decision making at any time?
What, if any, are the limitations?

b) What would be the likely range of decisions undertaken after receiving notice of a
service user entering into resolution? What market communications or notifications
to the regulator would be undertaken?

< L$t[E%/ Responses>

a) AESMESBIEFELLGEOMMEFRLH-I_aTILERRBLTVDIEN. BFESNE
DO FEBELINKREDEELF 1TV, BFRELOBRPHRNDIAAL—2 3V Fif
ELREEHRBLTVET . Thblkly  REBGRICHEGHIM A TELZEEHRLTUVES,

JSCC has put in place detailed procedures to manage a Clearing Participant default. Also,
JSCC conducts “fire drill” at least annually, assuming a Clearing Participant default, to test
these procedures and confirm communications with parties involved and the internal
escalation process. Thereby, JSCC can ensure prompt decision making.

b) FESMEMNLYIL—2aVICASEDEREZITIEE . BRIEECHCHHOREEE S
BRUMBEIZELTHHDBNEE LR OERCERRKBETIELLIC. RETETOEZ
NOZITEEDOBZFNLHDEHEHLEBAIZIE. FORKRIZELF-HELER (Part -8R U
QETS SN ) EITVET,

When JSCC receives natification that a Clearing Participant has entered into resolution, we
would promptly communicate and exchange information with our domestic supervisory
authorities and, if necessary, overseas supervisory authorities. When JSCC determines
that there is a likelihood of settlement failure or inability to pay, we would take any
necessary measures depending on the situation (please refer to Part 11-8 and 9).

41. In line with the Key Attributes,' FMIs should regularly test the effectiveness of their
relevant rules, contractual arrangements and procedures in responding to a resolution
scenario of a participant.

a) How do you test these contingency arrangements? How do you take participants
in resolution into account in those contingency arrangements?

b) How do your rules facilitate the transfer of positions of a client of a service user in
resolution to another service user of the FMI, as applicable?

< #H#t[E1Z/ Responses>

a) HHTE, DELELF1RE, FFEEHBICEV T FESMEZELO LT HEHERENS
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My HWHELIEEE O7/Vv— R ZTV. BESHENRETEITOBREEENLD
BEINLHLBEDTETLOCOENMEEZELTLET,

At least once per year, each of JSCC'’s clearing services conducts a “fire drill”, in which
Clearing Participants and other parties involved in JSCC’s operation participate, to confirm
the feasibility of various arrangements to manage a Clearing Participant’s settlement failure
or default, or when there is a likelihood of such settlement failure or default.

b) é*if'j:x lﬁ%*ﬂu%b\by)[/—\/a/' ]K’JT__&(DJ%’E:'EJO'CéIn/(/ill]%o)EE%U)'k‘/‘/El
VBEERODLTVEAEEHYERA, FESMEICRETEITPHREEX (TTALDEZTAL
HYDELRIHEZHET DIGEATH>TH. TOBEDOABLHRI L AVBEICEELET .

JSCC has no rules that do not allow clients’ position transfers solely due to a resolution of

the Clearing Participant. Even in the case where JSCC takes necessary measures upon a
Clearing Participant’s settlement failure or default, or their likelihood, we would give proper
consideration to the smooth position transfer of its clients.

42. How do you test members’ readiness of arrangements for meeting increased
information and communication requests (beyond those required in BAU) that will be
needed prior to and during resolution? Which disclosures do you require from members
in this regard?

< H$t[E %/ Responses>

SH T DEKERFE1E, RFEEBICBVT. FESMEZILHETHEBZBERENSMT
HEIENEEE (74 V—-F)ILZITV BESMENRBEFTBEITOREX (FZhoDETAN
HAGEITEESNSIEROFHRIIBOENEZHERALTLET,

At least once per year, each of JSCC'’s clearing services conducts a fire drill, in which Clearing
Participants and other parties involved in the operation participate, to confirm the feasibility of
communications and information sharing expected at the time of a Clearing Participant’s
settlement failure or default or their likelihood.
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43. Are there any further aspects or issues to mention in relation to arrangements and
operational processes to facilitate continued access in resolution?

< #H$t[E%/ Responses>
BEIRZIILDEHYEE A
Not applicable.
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