Handling of Pre-Definition Update Cleared Contracts and 2003 Version Cleared Contracts

Established on September 22, 2014
Amended on October 6, 2014

Japan Securities Clearing Corporation

1. Matters relating to Pre-Definition Update Cleared Contracts (CDS Clearing Business Rules, Article
2.1.(20)-3)
“Pre-Definition Update Cleared Contracts” are the Cleared Contracts coming into effect through
Clearing of Eligible CDS Transactions related to the Issues listed below on and after September 22,
2014:

Index Series Tenor
1 Traxx Japan 50 Series 12 5Y
i Traxx Japan 50 Series 13 5Y
i Traxx Japan 50 Series 14 5Y
i Traxx Japan 50 Series 15 5Y
1 Traxx Japan 50 Series 16 5Y
1 Traxx Japan 50 Series 17 5Y
1 Traxx Japan 50 Series 18 5Y
i Traxx Japan 50 Series 19 5Y
i Traxx Japan 50 Series 20 5Y
i Traxx Japan 50 Series 21 5Y

2. Date ISDA Credit Derivatives Definitions Start to Govern (CDS Clearing Business Rules, Article
51-2.1)
On and after October 6, 2014, the Pre-Definition Update Cleared Contracts falling under below
criteria existing on and after that date shall be governed by ISDA Credit Derivatives Definitions
instead of ISDA Credit Derivatives Definitions (2003 Version):

Index Series Tenor
i Traxx Japan 50 Series 12 5Y
1 Traxx Japan 50 Series 13 5Y
1 Traxx Japan 50 Series 14 5Y
1 Traxx Japan 50 Series 15 5Y
i Traxx Japan 50 Series 16 5Y
i Traxx Japan 50 Series 17 5Y
i Traxx Japan 50 Series 18 5Y
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1 Traxx Japan 50 Series 19 5Y
1 Traxx Japan 50 Series 20 5Y
i Traxx Japan 50 Series 21 5Y

3. Change of Terms of Pre-Definition Update Cleared Contracts (Handling Procedures of CDS

Clearing Business Rules, Articles 37-2.1 and 37-2.3)
Out of the Pre-Definition Update Cleared Contracts to be governed by the ISDA Credit Derivatives
Definitions, the Single Name CDS Transactions, and the terms of Index CDS Transactions, to be
governed by the ISDA Credit Derivatives Definitions (2003 Version) shall be those referencing the
Reference Entities listed below or their successors:

(1) MIZUHO BANK, LTD.

(2) NOMURA SECURITIES CO., LTD.

(3) RESONA BANK, LIMITED

(4) SUMITOMO MITSUI BANKING CORPORATION

(5) THE BANK OF TOKYO-MITSUBISHI UFJ, LTD.

4. Handling of Short Charge (Handling Procedures of CDS Clearing Business Rules, Appendix 2,

Section 1.b.)

(1) When calculating Short Charge for an account, “the case specified by JSCC in a public notice”
as criteria for using the Net Short Amount calculated based on the amounts related to the
Cleared Contracts that are not 2003 Version Cleared Contracts shall be the case where, in
respect of one of the Reference Entities referred to in the Cleared Contracts booked on an
account, the position of the 2003 Version Cleared Contracts are net long and the position of
Cleared Contracts that are not 2003 Version Cleared Contracts are net short, and said Reference

Entity is any of the Reference Entities listed in Section 3 above or its successor.

(2) When judging “the cases of significant deterioration of creditworthiness of such Reference
Entity as specified by JSCC in a public notice,” any of the credit ratings of the Reference entity
falls below BBB shall be one of the judgment factors.
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