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Interest Rate Swap Clearing Brokerage Agreement

Article 8. Payments and Receipts of Settlement
Amount

1 (Omitted)

2 When Party Areceives Settlement Amount from
JSCC in connection with Cleared Contracts
subject to Brokerage, Party A shall pay to Party
B Cash in the amount equivalent to the
Settlement Amount by the time agreed between

Party A and Party B, or, promptly, absent such
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Interest Rate Swap Clearing Brokerage Agreement

Article 8. Payments and Receipts of Settlement
Amount

1 (Omitted)

2 When Party Areceives Settlement Amount from
JSCC in connection with Cleared Contracts
subject to Brokerage, Party A shall pay to Party
B Cash in the amount equivalent to the
Settlement Amount by the time agreed between

by Party A and Party B, or, promptly, absent




Article 28-3.

agreement, and in the manner agreed between
Party A and Party B.

Position Transfer of Subject
Clearing Brokerage Contract to Other Clearing
Participant

1 Subject to the provisions of the Rules, Party B
may transfer the below listed claims and
obligations under the Cleared Contracts
subject to Brokerage with respect to which
Party B desires a Position Transfer to the
Successor Clearing Broker (“Relevant Cleared
Contract subject to Brokerage”) entirely to the
Successor Clearing Broker by requesting

Position Transfer to JSCC via Successor

Clearing Broker, and if JSCC accepts such
request for Position Transfer:

(1) Claims and obligations of which the terms
and conditions designated in the Rules are
identical to the claims and obligations
under to the Relevant Cleared Contract
subject to Brokerage between Party A and
JSCC existing immediately before the
termination of the Relevant Cleared
Contract subject to Brokerage pursuant to
the provision of Paragraph 6 below; and

(2) Claims and obligations of which the terms
and conditions designated in the Rules are
identical to the claims and obligations
under the Subject Clearing Brokerage
Contract between Party A and Party B
existing immediately before the

termination of the Subject Clearing

Brokerage Contract corresponding to the

Relevant Cleared Contract subject to

Brokerage pursuant to the provision of

Paragraph 6 below.

2 Only in the case of Position Transfer of all of
40

Article 28-3.

such agreement, and in the manner agreed

between Party A and Party B.

Position Transfer of Subject
Clearing Brokerage Contract to Other Clearing

Participant

1 Subject to the provisions of the Rules, Party B

may transfer the below listed claims and
obligations under the Cleared Contracts
subject to Brokerage with respect to which
Party B desires a Position Transfer to the
Successor Clearing Broker (“Relevant Cleared
Contract subject to Brokerage”) entirely to the
Successor Clearing Broker by delivering
Position Transfer Request in the form

prescribed by JSCC to JSCC via Successor

Clearing Broker, and if JSCC accepts such

request for Position Transfer:

(1) Claims and obligations of which the terms
and conditions designated in the Rules are
identical to the claims and obligations
under to the Relevant Cleared Contract
subject to Brokerage between Party A and
JSCC existing immediately before the
termination of the Relevant Cleared
Contract subject to Brokerage pursuant to
the provision of Paragraph 5 below; and

(2) Claims and obligations of which the terms
and conditions designated in the Rules are
identical to the claims and obligations
under the Subject Clearing Brokerage
Contract between Party A and Party B
existing immediately before the

termination of the Subject Clearing

Brokerage Contract corresponding to the

Relevant Cleared Contract subject to

Brokerage pursuant to the provision of

Paragraph 5 below.

(Newly specified)




[oV)

4

the Cleared Contracts subject to Brokerage in

the same Customer Account, Party B may

conduct Collateral Transfer of all or a part of

Initial Margin to which it has the right to claim

return pursuant to the provisions of Article 17 to

the Successor Clearing Broker.

Party A and Party B hereby agree in advance

that, when Position Transfer becomes effective

pursuant to the provisions of Paragraph 1,

Initial Margin of which Collateral Transfer is

2 Party A and Party B hereby agree in advance

that, when the claims and obligations listed in

Paragraph 1 related to all Cleared Contracts

subject to Brokerage for Party B are transferred

requested pursuant to the provisions of
Paragraph 2 above will be deemed as Initial
Margin that has been deposited with JSCC by

Party B via the Successor Clearing Broker as

agent at the time of such Position Transfer.

When Party B makes request of Position

Transfer_(and request of Collateral Transfer

when conducting Collateral Transfer pursuant

to the provisions of Paragraph 2; the same

applies in this Article) to JSCC pursuant to the

provision of Paragraph 1, Party B shall request
the Successor Clearing Broker to accept such
Position Transfer and obtain its consent in
Then, Party B shall notify Party A to

the effect that it will request such Position

advance.
Transfer. In this case, Party B shall deposit
and pay to Party A the Margin Required to
Clear related to the Cleared Contract subject to
Brokerage to be paid or received in association
with the Position Transfer and other amount to
be paid or received between Party A and Party

B in relation to the Cleared Contract subject to

41

to the Successor Clearing Broker pursuant to

the provision of Paragraph 1, Initial Margin in

which Party B has the right to claim return

pursuant to the provision of Article 17 of this

Agreement will be deemed as Initial Margin that
has been deposited with JSCC by Party B via
the Successor Clearing Broker as agent at the

time of such Position Transfer, except for those

for which notification to the effect of treating it
as Initial Margin deposited with JSCC through

Party A acting as agent has been given

pursuant to the provisions of the Rules.

3 When Party B makes request to JSCC of the

Position Transfer pursuant to the provision of
Party B shall

Successor Clearing Broker to accept such

Paragraph 1, request the
Position Transfer and obtain its consent in
Then, Party B shall notify Party A to

the effect that it will request such Position

advance.
Transfer. In this case, Party B shall deposit
and pay to Party A the Margin Required to
Clear related to the Cleared Contract subject to
Brokerage to be paid or received in association
with the Position Transfer and other amount to
be paid or received between Party A and Party
B in relation to the Cleared Contract subject to
Brokerage pursuant to the provisions of the
Rules, excluding Initial Margin deemed to have

been deposited with JSCC via the Successor




)
6

Article 28-4.

2

3

Brokerage pursuant to the provisions of the
Rules, excluding Initial Margin deemed to have
been deposited with JSCC via the Successor
Clearing Broker acting as agent pursuant to the
provision of Paragraph 2, by the date and time
agreed between Party A and Party B that is at
or before the cut-off time for delivery to JSCC,
in the manner agreed between Party A and
Party B.

(Omitted)

(Omitted)

Position Transfer of Clearing
Brokerage Contracts from other Clearing
Participant

When Party B requests the Position Transfer of
the Customer's Cleared Contracts of Party B’s
another Clearing Broker coming into effect as a
result of its Clearing Brokerage for Party B
(referred to as “Carrying Clearing Broker” in this
Article) and other claims and obligations set
forth in the Rules (“Position Transfer Cleared
Contracts” (shoukei taishou seisan yakujou
fou)) to Party A, and Party A accepts such
request and submits such request to JSCC
pursuant to the provisions of the Rules, the
Position Transfer of the Position Transfer
Cleared Contracts to Party A shall come into
effect pursuant to the provisions of the Rules.

Only in the case of Position Transfer of all of the

Customer’s Cleared Contracts on Party B’s

book at another Clearing Participant, Party B

may conduct Collateral Transfer of all or a part

of Initial Margin to which it has the right to claim

return pursuant to the provisions of the Clearing

Brokerage Agreement between Party B and the

Carrying Clearing Broker to Party A.

When Party A accepts the Position Transfer

(and the Collateral Transfer when conducting
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Article 28-4.

Clearing Broker acting as agent pursuant to the
provision of Paragraph 2, by the date and time
agreed between Party A and Party B that is at
or before the cut-off time for delivery to JSCC,
in the manner agreed between Party A and
Party B.

(Omitted)
(Omitted)

Position Transfer of Clearing
Brokerage Contracts from other Clearing
Participant

When Party B requests the Position Transfer of
the Customer's Cleared Contracts of Party B’s
another Clearing Broker coming into effect as a
result of its Clearing Brokerage for Party B
(referred to as “Carrying Clearing Broker” in this
Article) and other claims and obligations set
forth in the Rules (“Position Transfer Cleared
Contracts” (shoukei taishou seisan yakujou
fou)) to Party A, and Party A accepts such
request and submits such request form to
JSCC pursuant to the provisions of the Rules,
the Position Transfer of the Position Transfer
Cleared Contracts to Party A shall come into

effect pursuant to the provisions of the Rules.

(Newly specified)

2 When Party A accepts the Position Transfer

pursuant to the provision of Paragraph 1 and




Collateral Transfer pursuant to the provisions of

has received the request form therefor from

Paragraph 2; the same applies in this Article)

Party B in accordance with the Rules, it shall

pursuant to the provision of Paragraph 1, it shall
request the Position Transfer to JSCC by 3:00
p-.m. on the JSCC Business Day which is the

desired date of Position Transfer.

4 (Omitted)

5 Party A and Party B hereby agree in advance
that if the Carrying Clearing Broker’s Position
Transfer Cleared Contracts are transferred to
Party A pursuant to the provision of Paragraph
1 and the claims and obligations arising from all
Customer’s Cleared Contracts are transferred,

the Initial Margin of which Collateral Transfer is

requested pursuant to the provisions of

submit such request form to JSCC by 1:00 p.m.
on the JSCC Business Day which is the desired

date of Position Transfer. Such request form

shall state, among other things, the effect that

Party A has received the request to accept the

Position Transfer, it has consented to accept

such Position Transfer and it is submitting the

request form for such Position Transfer to
JSCC; and that Party B notified the Carrying

Clearing Broker of such Position Transfer and

Party B requests the Position Transfer to JSCC.
(Omitted)
Party A and Party B hereby agree in advance

I Jw

that if the Carrying Clearing Broker’s Position
Transfer Cleared Contracts are transferred to
Party A pursuant to the provision of Paragraph
1 and the claims and obligations arising from all
Customer’s Cleared Contracts are transferred,

the Initial Margin in which Party B has the right

to claim return pursuant to the provisions of the

Paragraph 2 shall be deemed as Initial Margin
deposited with JSCC by Party B via Party A
acting as its agent at the time of such Position

Transfer.

Article 28-5. Transfer of Subject Clearing
Brokerage Contracts to Party A, Other
Clearing Participant or Other Customer

1 Subject to the provisions of the Rules, Party B

may Transfer the Subject Clearing Brokerage

Contracts to Party A, any other Clearing
43

Clearing Brokerage Agreement between Party

B and the Carrying Clearing Broker shall be

deemed as Initial Margin deposited with JSCC
by Party B via Party A acting as its agent at the

time of such Position Transfer, except for those

for which notification to the effect of treating it

as Initial Margin deposited with JSCC through

Carrying Clearing Broker acting as agent has

been qgiven pursuant to the provisions of the

Rules.

Article 28-5. Transfer of Subject Clearing
Brokerage Contracts to Party A, Other
Clearing Participant or Other Customer

1 Subject to the provisions of the Rules, Party B
may Transfer the Subject Clearing Brokerage

Contracts to Party A, any other Clearing




Participant (referred to as “Transferee Clearing
in this Article) or

Customer (seisan itakusha) (referred to as

Participant” any other

“Transferee Customer” in this Article).

2 Only in the case of Transfer of all of the Subject

Clearing Brokerage Contracts, Party B may

conduct Collateral Transfer of all or a part of

Initial Margin to which Party B has the right to

claim return pursuant to the provisions of Article

17 to another Clearing Participant or a

Receiving Customer.
3 (Omitted)

Article 28-6-2.
from Party A
1 (Omitted)

2 Only in the case of Transfer of all of the

Transfer of Cleared Contracts

Proprietary Cleared Contracts on its book,

Party A may conduct Collateral Transfer of all

or a part of Initial Margin to which it has the right

to claim return pursuant to the provisions of
Article 17 to Party B.
3 (Omitted)

Article 28-6-3. Transfer of Cleared Contracts
from Other Clearing Participant

1 (Omitted)
2 Party B may accept Collateral Transfer to Party

B of all or a part of Initial Margin to which the

Transferring Clearing Participant has the right

to claim return.
3 (Omitted)

Article 29. Event of Default
1 An occurrence of any of the following events
shall constitute an Event of Default in respect of
Party B:
(1) - (2) (Omitted)

(3) Bankruptcy and other similar events:
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Participant (referred to as “Transferee Clearing
in this Article) or

Customer (seisan itakusha) (referred to as

Participant” any other

“Transferee Customer in this Article”).

(Newly specified)

2 (Omitted)

Article 28-6-2.
from Party A
1 (Omitted)
(Newly specified)

Transfer of Cleared Contracts

2 (Omitted)

Article 28-6-3. Transfer of Cleared Contracts
from Other Clearing Participant

1 (Omitted)
(Newly specified)

2 (Omitted)

Article 29. Event of Default

1 An occurrence of any of the following events
shall constitute an Event of Default in respect
of Party B:
(1) - (2) (Omitted)

(3) Bankruptcy and other similar events:




a.~ c. (Omitted)

d. If a petition is filed in respect of Party B for
commencement of proceedings seeking
an insolvency or determination of

bankruptcy or other relief under the laws

concerning bankruptcy or insolvency or

other similar laws affecting the rights of

creditors, including a petition for

commencement or acknowledgment of the

bankruptcy proceedings, rehabilitation

proceedings, reorganization proceedings,

special liquidation (tokubetsu seisan) or

foreign  bankruptcy proceedings or
equivalent proceedings under laws and
regulations of a foreign country against
Party B, or if a petition for dissolution or
liquidation of Party B is filed;

e.~ i. (Omitted)
(4) (Omitted)

2 - 3 (Omitted)

Article 31.

Termination

Return of Customer Initial Margin

upon of Subject Clearing
Brokerage Contracts

1 If all Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Article
30.2 or 30.3 of this Agreement, Party A shall
immediately return to Party B Customer Initial
Margin deposited by Party B, provided that
Party B may not request the return of Customer
Initial Margin from Party A until the settlement
of all Subject Clearing Brokerage Contracts
and Cross Margined JGB Futures Cleared
Contracts and Cross Margined Interest Rate
Futures Cleared Contracts recorded on Party B
Clearing Brokerage Account is completed

under the provision of Article 26.1 of this

Agreement, except for the case where the

claims and obligations in Customer Initial

a.~ c. (Omitted)
d. If a petition is filed in respect of Party B for
commencement of proceedings seeking a
insolvency or determination of bankruptcy
or other relief under the laws concerning
bankruptcy or insolvency or other similar
laws affecting the rights of creditors,
including a petition for commencement or
the

rehabilitation proceedings,

acknowledgment  of bankruptcy

proceedings,

reorganization proceedings,  special

liquidation (tokubetsu seisan) or foreign

bankruptcy proceedings or equivalent
proceedings under laws and regulations of
a foreign country against Party B, or if a
petition for dissolution or liquidation of
Party B is filed;

e.~ i. (Omitted)
(4) (Omitted)

2 - 3 (Omitted)

Article 31.

Termination

Return of Customer Initial Margin

upon of Subject Clearing
Brokerage Contracts

1 If all Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Article
30.2 or 30.3 of this Agreement, Party A shall
immediately return to Party B Customer Initial
Margin deposited by Party B, provided that
Party B may not request the return of Customer
Initial Margin from Party A until the settlement
of all Subject Clearing Brokerage Contracts
and Cross Margined JGB Futures Cleared
Contracts and Cross Margined Interest Rate
Futures Cleared Contracts recorded on Party B
Clearing Brokerage Account is completed

under the provision of Article 26.1 of this

Agreement. This proviso shall not affect the

settlement of the claims and obligations in
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Margin are settled pursuant to the provision of

Customer Initial Margin pursuant to the

Article 32 below.
2 + 3 (Omitted)

Article 34. Position Transfer of Outstanding
Contracts

1 (Omitted)

2 Party A and Party B hereby agree in advance
that when the Outstanding Contracts are
transferred to the Successor Clearing Broker(s)
pursuant to the provision of Paragraph 1, Initial
Margin in which Party B has the right to claim
the return pursuant to the provision of Article 17
of this Agreement shall be deemed as Initial
Margin deposited with JSCC through the
Successor Clearing Broker(s) acting as agent
for Party B at the time of such Position Transfer.

3 * 4 (Omitted)

Article 35. Close-Out Netting of Subject Clearing
Brokerage Contracts if Outstanding Contracts
are not Transferred

1~5 (Omitted)

6 For the purpose of Paragraph 5, where
Customer Initial Margin is deposited in the form
of Eligible Securities Collateral, unless
otherwise agreed between Party A and Party B,
Party A shall return Cash in the amount
equivalent to the market value of Eligible
Securities Collateral used to determine the
appraisal value of the Eligible Securities
Collateral as of the Initial Loss-Determination
Date in relation to the Default of Party A (“Initial
Loss-Determination Date”) in lieu of returning
the Eligible Securities Collateral.

7 If the Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of
Paragraph 1, all monetary obligations
outstanding between Party A and Party B under
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provision of Article 32 below.
2 + 3 (Omitted)

Article 34. Position Transfer of Outstanding
Contracts

1 (Omitted)

2 Party A and Party B hereby agree in advance
that when the Outstanding Contracts are
transferred to the Successor Clearing Broker(s)
pursuant to the provision of Paragraph 1, Initial
Margin in which Party B has the right to claim
the return pursuant to the provision of Article 17
of this Agreement shall be deemed as Initial
Margin deposited with JSCC through the
Successor Clearing Broker(s) acting as agent
for part B at the time of such Position Transfer.

3 * 4 (Omitted)

Article 35. Close-Out Netting of Subject Clearing
Brokerage Contracts if Outstanding Contracts
are not Transferred

1~5 (Omitted)

6 For the purpose of Paragraph 3, where
Customer Initial Margin is deposited in the form
of Eligible Securities Collateral, unless
otherwise agreed between Party A and Party B,
Party A shall return Cash in the amount
equivalent to the market value of Eligible
Securities Collateral used to determine the
appraisal value of the Eligible Securities
Collateral as of the Initial Loss-Determination
Date in relation to the Default of Party A (“Initial
Loss-Determination Date”) in lieu of returning
the Eligible Securities Collateral.

7 If the Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of
Paragraph 1, all monetary obligations

outstanding between Party A and Party B under




this Agreement as of the Initial Loss-
Determination Date shall be settled as set forth
below. Such monetary obligations shall
include the obligations to pay the Early
Termination Amount as a result of termination
of the Subject Clearing Brokerage Contracts
pursuant to the provision of Paragraph 1, which
include, if the Cross Margined JGB Futures
Cleared Contracts or Cross Margined Interest
Rate Futures Cleared Contracts are recorded
on the Party B Clearing Brokerage Account, the
payment obligation existing between Party A
and Party B in respect to the legal relationship
having the same economic effect as the
Subject Clearing Brokerage Contracts that will
come into existence pursuant to the provision
of Article 28-9.1 of this Agreement (where
Paragraph 3 applies, other than the payment
obligations related to the Post-Default Allocated
Profit and Loss set forth in Paragraph 3; the
same applies in this Paragraph), the obligations
to return Variation Margin pursuant to the
provision of Paragraph 4, the obligations to
return Customer Initial Margin pursuant to the
provisions of Paragraphs 5 and 6, the
obligations to pay Fixed Amount and Floating
Amount that remain unpaid, if any, and any and
all other monetary obligations outstanding
between Party A and Party B:

(1)~(4) (Omitted)

(5) As a result of netting pursuant to the
if the Party As

Loss-Determination

provision of Item (1),
Obligations at Initial
Date remain, the sum of that remaining
amount and the amount of the obligation to
return Customer Initial Margin pursuant to
the provisions of Paragraphs 5 and 6 shall
constitute the obligations of Party A owed to

Party B arising from the termination of all
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this Agreement as of the Initial Loss-

Determination Date shall be settled as set forth

below. Such monetary obligations shall
include the obligations to pay the Early
Termination Amount as a result of termination
of the Subject Clearing Brokerage Contracts
pursuant to the provision of Paragraph 1, which
include, if the Cross Margined JGB Futures
Cleared Contracts or Cross Margined Interest
Rate Futures Cleared Contracts are recorded
on the Party B Clearing Brokerage Account, the
payment obligation existing between Party A
and Party B in respect to the legal relationship
having the same economic effect as the
Subject Clearing Brokerage Contracts that will
come into existence pursuant to the provision
of Article 28-9.1 of this Agreement (where
Paragraph 3 applies, other than the payment
obligations related to the Post-Default Allocated
Profit and Loss set forth in Paragraph 3; the
same applies in this Paragraph), the obligations
to return Variation Margin pursuant to the
provision of Paragraph 4, the obligations to
return Customer Initial Margin pursuant to the
provisions of Paragraphs 5 and 6, the
obligations to pay Fixed Amount and Floating
Amount that remain unpaid, if any, and any and
all other monetary obligations outstanding
between Party A and Party B:

(1)~(4) (Omitted)

(5) As a result of netting pursuant to the
provision of Item (1), if the Party A’'s Obligations
at Initial Loss-Determination Date remain, the
sum of that remaining amount and the amount
of the obligation to return Customer Initial
Margin pursuant to the provisions of

Paragraphs 3 and 4 shall constitute the

obligations of Party A owed to Party B arising

from the termination of all Subject Clearing




Subject Clearing Brokerage Contracts
(referred to as “Party A's Final Obligations” in
this Article) and the claims in the Party A's
Final Obligations shall constitute the claims
of Party B to Party A.

8 If Party A owes Party A's Final Obligations
pursuant to the provision of Paragraph 7, Party
A shall perform Party A’'s Final Obligations by
the time agreed between Party A and Party B,
or promptly, absent such agreement, and in the
manner agreed between Party A and Party B.

9 (Omitted)

Article 40. Compulsory Termination of this
Agreement

1~4 (Omitted)

5 If the settlement of the Subject Clearing
Brokerage Contracts has not been completed
at the time of the termination of this Agreement
pursuant to the provision of Paragraph 1, this
Agreement shall continue to govern said
Subject Clearing Brokerage Contracts and the

settlement thereof.

Brokerage Contracts (referred to as “Party A's
Final Obligations” in this Article) and the claims
in the Party As Final Obligations shall
constitute the claims of Party B to Party A.

8 If Party A owes Party A's Final Obligations
pursuant to the provision of Paragraph 5, Party
A shall perform Party A’'s Final Obligations by
the time agreed between Party A and Party B,
or promptly, absent such agreement, and in the
manner agreed between Party A and Party B.

9 (Omitted)

Article 40. Compulsory Termination of this
Agreement

1~4 (Omitted)

5 If the settlement of the Subject Clearing
Brokerage Contracts has not been completed
at the time of the termination of this Agreement

pursuant to the provisions of the provision of

Paragraph 1, this Agreement shall continue to
govern said Subject Clearing Brokerage

Contracts and the settlement thereof.
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