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-2 @

(3) “Early Termination Amount” means the amount
of money to be paid or received between Party A
and Party B upon termination of all Subject Clearing
the
provision of Article 30 or Article 35.1 of this

Brokerage Contracts in accordance with

Agreement;
(4)~(9) (%)
(9)-2 “Profit and Loss before Default” means the

amount of Cash calculated pursuant to the provision

of Article 35.2 as the amount to be paid and

received between Party A and Party B upon

termination of all Subject Clearing Brokerage

Contracts pursuant to the provision of Article 35.1.
(9)-3 “Post-Default Allocated Profit and Loss”

means the amount of Cash calculated pursuant to

the provision of Article 35.1 as the amount to be

paid and received between Party A and Party B

upon termination of all Subject Clearing Brokerage

Contracts pursuant to the provision of Article 35.1.
9)-4 (%)
(10) - (112)

(%)

Article 17. Right to Claim Return of Initial Margin
1 (%)
(1) PartyB:

()

Notwithstanding the foregoing, in case the
amount calculated above as Party B’s claim
exceeds the sum of Initial Margin deposited with
JSCC by Party B and Substituted Initial Margin
deposited with JSCC by Party A in relation to
Cleared Contracts subject to Brokerage less the
outstanding obligation of Party A owed to JSCC
in respect of Cleared Contracts subject to
Brokerage (including any outstanding obligation
arising as a result of the termination of Cleared
Contracts subject to Brokerage due to Party A’s

Default (hatan tou) or other reason, but excluding

Q-2 )

(3) “Early Termination Amount” means the amount
of money to be paid or received between Party A
and Party B upon termination of all Subject Clearing
the

Brokerage Contracts in accordance with

provision of Article 30 of this Agreement;

(4)~(9) (%)
CHrax

Chrax

9)-2 (%)

(10) - (12) (%)

Article 17. Right to Claim Return of Initial Margin
1 ()
(1) PartyB:
(h)
Notwithstanding the foregoing, in case the
amount calculated above as Party B’s claim
exceeds the sum of Initial Margin deposited with
JSCC by Party B and Substituted Initial Margin
deposited with JSCC by Party A in relation to
Cleared Contracts subject to Brokerage less the
outstanding obligation of Party A owed to JSCC
in respect of Cleared Contracts subject to
Brokerage (including any outstanding obligation
arising as a result of the termination of Cleared
Contracts subject to Brokerage due to Party A’s

Default (hatan tou) or other reason) and the
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obligation owed pursuant to the provision of
Article 99-2.2 of the Business Rules) and the

outstanding obligation of Party A owed to JSCC
in respect of the Cross Margined JGB Futures
Cleared Contracts recorded on Party B Clearing
Brokerage Account, Party B’s claim shall not
cover such excess amount;

(2 (1)

2~6 (%)

Article 29. Event of Default

1-2  (K)

3 (%)

[(A) If Party B files a petition for commencement of
proceedings seeking an insolvency or determination
of bankruptcy or other relief (hereinafter referred to
as “Legal Bankruptcy Proceedings”) under laws
concerning bankruptcy or insolvency or other similar
laws affecting the rights of creditors, or if a petition
for commencement of the Legal Bankruptcy
Proceedings is filed against Party B by a regulatory
authority, supervisor or any similar government
official that is located in the place of establishment
or formation of Party B or at the location of its head
office or principal place of business and has
principal jurisdiction over bankruptcy, corporate
reorganization (kaisha kousei) of or regulations on
Party B (“Regulatory Authority”), or if a petition for
dissolution or liquidation of Party B is filed by Party
B or by the Regulatory Authority; or

(LAFIS)

Article 33.
Subject to Brokerage due to Default of Party A
If JSCC declares the Default of Party A, Cleared

Contracts

Termination of Cleared Contracts

subject to Brokerage shall be

automatically terminated on the date of such

declaration (hereinafter referred to as “Party A

outstanding obligation of Party A owed to JSCC
in respect of the Cross Margined JGB Futures
Cleared Contracts recorded on Party B Clearing
Brokerage Account, Party B’s claim shall not

cover such excess amount;

(%)
(&)

@)
2~6

Article 29. Event of Default

1.2 (#)

3 (%)

[(A) If Party B files a petition for commencement of
proceedings seeking a insolvency or determination
of bankruptcy or other relief (hereinafter referred to
as “Legal Bankruptcy Proceedings”) under laws
concerning bankruptcy or insolvency or other similar
laws affecting the rights of creditors, or if a petition
for commencement of the Legal Bankruptcy
Proceedings is filed against Party B by a regulatory
authority, supervisor or any similar government
official that is located in the place of establishment
or formation of Party B or at the location of its head
office or principal place of business and has
principal jurisdiction over bankruptcy, corporate
reorganization (kaisha kousei) of or regulations on
Party B (“Regulatory Authority”), or if a petition for
dissolution or liquidation of Party B is filed by Party
B or by the Regulatory Authority; or

(LAT %)

Article 33.
Subject to Brokerage due to Default of Party A

If JSCC declares the Default of Party A, Cleared
shall be

automatically terminated on the date of such

Termination of Cleared Contracts

Contracts subject to Brokerage

declaration without further notice from JSCC or

Default Determination Date”) without further notice

Party A.
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from JSCC or Party A.

Article 35. Close-Out Netting of Subject Clearing
Brokerage Contracts if Outstanding Contracts are
not Transferred

1 Upon termination of the Cleared Contracts
subject to Brokerage pursuant to the provision of
Article 33 of this Agreement, if the Outstanding
Contracts are not transferred pursuant to the
provision of Article 34 of this Agreement, all Subject
Clearing Brokerage Contracts shall be automatically

Article 35. Close-Out Netting of Subject Clearing
Brokerage Contracts if Outstanding Contracts are
not Transferred

1 Upon termination of the Cleared Contracts
subject to Brokerage pursuant to the provision of
Article 33 of this Agreement, if the Outstanding
Contracts are not transferred pursuant to the
provision of Article 34 of this Agreement, Cash
equivalent to the Early Termination Charge (kigen

terminated without further notice from Party A or

mae __shuuryou tesuuryou) arising from the

Party B, and Party A and Party B shall pay or

termination of the Cleared Contracts subject to

receive the Early Termination Amount with respect

Brokerage shall be settled between Party A and

to all of those Subject Clearing Brokerage

Party B as follows:

Contracts. In this case, the Early Termination

Amount shall be the sum of the Profit and Loss

before Default calculated pursuant to the provision

of Paragraph 2 and the Post-Default Allocated Profit

and Loss calculated in the manner described below.

For the purpose of this Paragraph, when the Cash

Settlement Amount is to be paid or received in any
it shall be

currency other than Japanese yen,

Japanese yen equivalent of such amount converted

using the quotes of foreign exchange rate set forth

in_Article 6 of the Rules on Default Settlement

Regarding Clearing Participants in Relation to IRS

Clearing Business (kinri_suwappu torihiki seisan

gyoumu ni kansuru seisan sankasha no hatan shori

ni kansuru kisoku):

1)

Profit and Loss shall be the sum of the amounts

The amount of the Post-Default Allocated

obtained pursuant to a. through f. below, or, if Party
B is not a Customer set forth in Article 94.1 of the

Business Rules, pursuant to b. through f. below:

(1) The amount of Cash equivalent to the Early

Termination Charge for the Cleared Contracts

subject to Brokerage shall be the sum of the

amounts obtained pursuant to a. through f. below,
or, if Party B is not a Customer set forth in Article
94.1 of the Business Rules, pursuant to b. through f.

below. In the calculation performed under this

item, the total Early Termination Charges calculated

pursuant to the Rules for all Cleared Contracts to
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a. The sum of the Cash Settlement Amount arising
from the Cleared Contracts subject to Brokerage to
be paid or received on each JSCC Business Day
during the period from the Party A Default

Determination Date through the JSCC Business

Day following the date on which it is determined that

which Party A is a party will be used as calculation

base:

a. The sum of the Cash Settlement Amount arising
from the Cleared Contracts subject to Brokerage to
be paid or received on each JSCC Business Day
during the period from the date on which JSCC

declares Party A’s Default (referred to as “Party A

Default Determination Date” in this item and ltem

Party B is unable to transfer the Outstanding
in Article 34 of this

Contracts as set forth
Agreement;

(For the purpose of this item, the “Last Day of
Position Transfer Window” means JSCC Business
Day following the date on which it is determined that

Customers (including Party B) is unable to transfer

the Outstanding Contracts as set forth in Article 34
of the Clearing Brokerage Agreement(s).)

b. ()
@) -+ (i) (%)

(i) Cleared Contracts subject to Brokerage, as
well as, the other Customer’s Cleared Contracts as
a result of Party A’s Clearing Brokerage for such
other Customers, with respect to whom the Last
Day of Position Transfer Window is the same as
that applicable to Party B, if any;

(in this b. through f. below, the Cleared Contracts
described in this (iii) shall be referred to as the
“Cleared Contracts subject to Brokerage”)

and

(iv) Hedge Transactions related to these Cleared

Contracts.
(LA )
c. If no other Customer’s Cleared Contract for
which Party A is acting as Clearing Broker is

confirmed not to be transferred pursuant to Article

(2)) through the JSCC Business Day following the
date specified in the Rules as the last day of the

period during which the Position Transfer of the

Outstanding Contracts by Party B as set forth in
Article 34 of this Agreement is possible;

(For the purpose of this item, the “Last Day of
Position Transfer Window” means JSCC Business
Day following the date specified in the Rules as the

last day of the period during which the Position
the by
Customers (including Party B) as set forth in Article

Transfer _ of Outstanding Contracts

34 of the Clearing Brokerage Agreement.)
b. ()
(i) « (i)

and

()

(i) Cleared Contracts subject to Brokerage, as
well as, the other Customer’s Cleared Contracts as
a result of Party A’s Clearing Brokerage for such
other Customers, with respect to whom the Last
Day of Position Transfer Window is the same as
that applicable to Party B, if any.

(in this b. through f. below, the Cleared Contracts
described in this (iii) shall be referred to as the

“Cleared Contracts subject to Brokerage”)

i

(LU I)
c. If no other Customer's Cleared Contract for
which Party A is acting as Clearing Broker is

confirmed not to be transferred pursuant to Article
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94 of the Business Rules on or after the JSCC
Business Day following the Last Day of Position
Transfer Window applicable to Party B, the total
amount of the portion, allocated to the Cleared
Contracts subject to Brokerage, of the Cash
Settlement Amount to be paid or received on each
JSCC Business Day from the third JSCC Business
Day following the Last Day of Position Transfer
Window applicable to Party B through the date of
the Default Auction (hatan shori nyuusatsu) with
respect to the Default of Party A (referred to as the
“Default Auction Date”) plus the Successful Bid
Amount (rakusatsu zi shiharai kingaku) less the Net
Present Value as of the JSCC Business Day
immediately preceding the Default Auction Date,
each arising from the Subject Cleared Contracts for
Hedge, Cleared Contracts subject to Brokerage and

Hedge Transactions related to these Cleared

Contracts. The allocation shall be determined by
prorating such amount in the same manner as the
provision of b. above;

d. If one or more other Customers Cleared
Contracts for which Party A is acting as Clearing
Broker are confirmed not to be transferred pursuant
to Article 94 of the Business Rules on or after the
JSCC Business Day following the Last Day of
Position Transfer Window applicable to Party B
(such other Customer shall be referred to as
Added to Hedge”), the

determined as follows:

“Customer amount
For the purpose of d. through f., on the Last Day of
Position Transfer Window applicable to Customer
Added to Hedge, the Cleared Contracts subject to
Brokerage shall be included in Subject Cleared
Contracts for Hedge.

(i) The Cash Settlement Amount, arising from
Subject Cleared Contracts for Hedge, Cleared
Contracts of such Customer Added to Hedge and

Hedge Transactions related to these Cleared

94 of the Business Rules on or after the JSCC
Business Day following the Last Day of Position
Transfer Window applicable to Party B, the total
amount of the portion, allocated to the Cleared
Contracts subject to Brokerage, of the Cash
Settlement Amount to be paid or received on each
JSCC Business Day from the third JSCC Business
Day following the Last Day of Position Transfer
Window applicable to Party B through the date of
the Default Auction (hatan shori nyuusatsu) with
respect to the Default of Party A (referred to as the
“Default Auction Date”) plus the Successful Bid
Amount (rakusatsu zi shiharai kingaku) less the Net
Present Value as of the JSCC Business Day
immediately preceding the Default Auction Date,
each arising from the Subject Cleared Contracts for
Hedge and Cleared Contracts subject to Brokerage.
The allocation shall be determined by prorating
such amount in the same manner as the provision

of b. above;

d. If one or more other Customer's Cleared
Contracts for which Party A is acting as Clearing
Broker are confirmed not to be transferred pursuant
to Article 94 of the Business Rules on or after the
JSCC Business Day following the Last Day of
Position Transfer Window applicable to Party B
(such other Customer shall be referred to as
Added to Hedge”), the

determined as follows:

“Customer amount
For the purpose of d. through f., on and after the
Last Day of Position Transfer Window applicable to
Customer Added to Hedge, the Cleared Contracts
subject to Brokerage shall be included in Subject
Cleared Contracts for Hedge.

(i) The Cash Settlement Amount, arising from
Subject Cleared Contracts for Hedge and Cleared
Contracts of such Customer Added to Hedge, to be

paid or received on the second JSCC Business Day
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Contracts, to be paid or received on the second
JSCC Business Day following the Last Day of
Position Transfer Window applicable to each
Customer Added to Hedge shall be obtained;

(i) The amount obtained in (i) above shall be
allocated on a pro-rata basis according to their risk
respectively calculated on the Last Day of Position

Transfer Window applicable to the Customer Added

to Hedge with respect to the Subject Cleared
Contracts for Hedge and the Cleared Contracts of
the Customer Added to Hedge; and

@iy (W)

e. When d. above applies, if no other Customer’s
Cleared Contract for which Party A is acting as
Clearing Broker is confirmed not to be transferred
pursuant to Article 94 of the Business Rules on or
after the JSCC Business Day following the Last Day
of Position Transfer Window applicable to each
Customer Added to Hedge above, the sum of the
amount of the potion, allocated to Cleared
Contracts subject to Brokerage, of the Cash
Settlement Amount to be paid or received on each
JSCC Business Day from the third JSCC Business
Day following the Last Day of Position Transfer
Window applicable to the Customer Added to
Hedge through Default Auction Date plus
Successful Bid Amount less the Net Present Value
as of the JSCC Business Day immediately
preceding the Default Auction Date, each arising
from the Subject Cleared Contracts for Hedge, the
Cleared Contracts of the Customer Added to Hedge

and Hedge Transactions related to these Cleared

Contracts. The allocation shall be determined by
prorating such amount in the same manner as the
provision of d. above;

f. (%)

(2)-2 The “Cash Settlement Amount” and the
“Net Present Value” referred to in ltem (1) shall be

calculated by JSCC pursuant to the provisions of

following the Last Day of Position Transfer Window
applicable to each Customer Added to Hedge shall
be obtained;

(i) The amount obtained in (i) above shall be
allocated on a pro-rata basis according to their risk
respectively calculated with respect to the Subject
Cleared Contracts for Hedge and the Cleared
Contracts of the Customer Added to Hedge; and

(iii) ()

e. When d. above applies, if no other Customer’s
Cleared Contract for which Party A is acting as
Clearing Broker is confirmed not to be transferred
pursuant to Article 94 of the Business Rules on or
after the JSCC Business Day following the Last Day
of Position Transfer Window applicable to each
Customer Added to Hedge above, the sum of the
amount of the potion, allocated to Cleared
Contracts subject to Brokerage, of the Cash
Settlement Amount to be paid or received on each
JSCC Business Day from the third JSCC Business
Day following the Last Day of Position Transfer
Window applicable to the Customer Added to
Hedge through Default Auction Date plus
Successful Bid Amount less the Net Present Value
as of the JSCC Business Day immediately
preceding the Default Auction Date, each arising
from the Subject Cleared Contracts for Hedge and
the Cleared Contracts of the Customer Added to
Hedge. The allocation shall be determined by
prorating such amount in the same manner as the

provision of d. above;

f. ()
(1)-2 The “Cash Settlement Amount” and the
“Net Present Value” referred to in ltem (1) shall be

calculated by JSCC pursuant to the provisions of
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the Rules on an assumption that Cleared Contracts
to which Party A is a party, including Cleared
Contracts subject to Brokerage, validly exist on the
Party A Default Determination Date, and the “Cash
Settlement Amount” and the “Net Present Value” to
be paid or received in any currency other than
Japanese yen shall be Japanese yen equivalent of
such amount converted using the quotes of foreign
exchange rate set forth in Article 6 of the Rules on
Default Settlement Regarding Clearing Participants
in Relation to IRS Clearing Business.

(-3 (1)
(2) When Party A is to pay to Party B the
Post-Default Allocated Profit and Loss calculated

pursuant to the provision of Iltem (1), Party A shall
be deemed to owe a payment obligation related to

such Cash to Party B.
3) When Party B is to pay to Party A the

Post-Default Allocated Profit and Loss calculated

pursuant to the provision of Iltem (1), Party B shall
be deemed to owe a payment obligation related to
such Cash to Party A.

2 The amount of Profit and Loss before Default
be,
Brokerage Contract, the sum total of the Net

shall in_respect of each Subject Clearing

Present Value calculated on the Calculation Date

upon Party A Default, excluding those in respect of

which the Cleared Contracts subject to Brokerage

related to the Subject Clearing Brokerage Contract
For the

is Cleared Contracts (Settlement Type).

purpose of this Paragraph, “Calculation Date upon
Party A Default’” means the JSCC Business Day
the Party A Default

immediately preceding

Determination Date when Variation Margin is settled

on the Party A Default Determination Date, or the

day that is 2 JSCC Business Days preceding the

Party A Default Determination Date when Variation

the Rules on an assumption that Cleared Contracts
to which Party A is a party, including Cleared
Contracts subject to Brokerage, validly exist on the
Party A Default Determination Date, and the “Cash
Settlement Amount” and the “Net Present Value” to
be paid or received in any currency other than
Japanese yen shall be Japanese yen equivalent of
such amount converted using the quotes of foreign
exchange rate set forth in Article 6 of the Rules on
Default Settlement Regarding Clearing Participants
in Relation to IRS Clearing Business (kinri suwappu
torihiki seisan gyoumu ni kansuru seisan sankasha

no hatan shori ni kansuru kisoku).
(-3 (%)
(2) When Party A is to pay to Party B the amount

equivalent to the Early Termination Charge

calculated pursuant to the provision of Item (1),
Party B shall be deemed to have a claim in such

amount to Party A.

(3) When Party B is to pay to Party A the amount

equivalent to the Early Termination Charge

calculated pursuant to the provision of Item (1),

Party A shall be deemed to have a claim in such

amount to Party B.

ik
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Margin _is not settled on the Party A Default

Determination Date.

3 When Party A owes to pay the Post-Default

Allocated Profit and Loss to Party B pursuant to the

provision of Paragraph 1.(2), Party B may directly

request JSCC to pay the same amount as the

relevant Post-Default Allocated Profit and Loss.

When JSCC makes such payment, the payment

obligation of Party A against Party B related to the

Post-Default Allocated Profit and Loss set forth in

Paragraph 1.(2) shall cease to exist.

4 If the Subject Clearing Brokerage Contracts are

terminated pursuant to the provision of Paragraph
1, Party A and Party B shall immediately return to
the other party Variation Margin deposited by the
other party in accordance with this Agreement,
provided that neither Party A nor Party B may
request the return of said Variation Margin from the
other party until the settlement of all Cleared
Contracts subject to Brokerage and Cross Margined
JGB Futures Cleared Contracts recorded on Party B
Clearing Brokerage Account is completed pursuant
to the provisions of Articles 26.2 and 26.3 of this
Agreement, except for the case where the claims
and obligations arising from Variation Margin are

settled pursuant to the provision of Paragraph 7.

5 If the Subject Clearing Brokerage Contracts are

terminated pursuant to the provision of Paragraph
1, Party A shall immediately return to Party B
Customer Initial Margin deposited by Party B,
provided that Party B may not request the return of
said Customer Initial Margin from Party A until the
settlement of all Cleared Contracts subject to
Brokerage and Cross Margined JGB Futures
Cleared Contracts recorded on Party B Clearing

Brokerage Account is completed pursuant to the

iz

2 |If the Cleared Contracts subject to Brokerage

are terminated pursuant to the provision of Article
33 of this Agreement and the Outstanding Contracts

are not_transferred pursuant to the provision of
Article 34 of this Agreement, Party A and Party B

shall immediately return to the other party Variation
Margin deposited by the other party in accordance
with this Agreement, provided that neither Party A
nor Party B may request the return of said Variation
Margin from the other party until the settlement of all
Cleared Contracts subject to Brokerage and Cross
Margined JGB Futures Cleared Contracts recorded
on Party B Clearing Brokerage Account is
completed pursuant to the provisions of Articles
26.2 and 26.3 of this Agreement, except for the
case where the claims and obligations arising from
Variation Margin are settled pursuant to the
provision of Paragraph 5.

3 |If the Cleared Contracts subject to Brokerage

are terminated pursuant to the provision of Article

33 of this Agreement and the Outstanding Contracts

are not_transferred pursuant to the provision of
Party A shall

Article 34 of this Agreement,

immediately return to Party B Customer Initial
Margin deposited by Party B, provided that Party B
may not request the return of said Customer Initial
Margin from Party A until the settlement of all

Cleared Contracts subject to Brokerage and Cross
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provision of Article 26.1 of this Agreement, except
for the case where the claims and obligations
arising from Customer Initial Margin are settled
pursuant to the provision of Paragraph 7.

(%)

6
7 If the Subject Clearing Brokerage Contracts are

terminated pursuant to the provision of Paragraph
1, all monetary obligations outstanding between
Party A and Party B under this Agreement as of the
Initial Loss-Determination Date shall be settled as
set forth below. Such monetary obligations shall
include the obligations to pay the Early Termination
Amount as a result of termination of the Subject

Clearing Brokerage Contracts pursuant to the

Margined JGB Futures Cleared Contracts recorded
on Party B Clearing Brokerage Account is
completed pursuant to the provision of Article 26.1
of this Agreement, except for the case where the
claims and obligations arising from Customer Initial
Margin are settled pursuant to the provision of
Paragraph 5.

4 (W)

5 |If the Cleared Contracts subject to Brokerage

are terminated pursuant to the provision of Article

33 of this Agreement and the Outstanding Contracts

are not transferred pursuant to the provision of
Article 34 of
obligations outstanding between Party A and Party
the
Loss-Determination Date (“Existing Obligations at

this Agreement, all monetary

B under this Agreement as of Initial

Initial Loss-Determination Date”) shall be settled as

provision of Paragraph 1 (where Paragraph 3

applies, other than the payment obligations related

to the Post-Default Allocated Profit and Loss set

forth in Paragraph 3; the same applies in this

set forth below. Such monetary obligations shall
include the obligations to pay Cash equivalent to the

Early Termination Charge for the Cleared Contracts

subject to Brokerage set forth in Paragraph 1 (“Early

Paragraph), the obligations to return Variation
Margin pursuant to the provision of Paragraph 4, the
obligations to return Customer Initial Margin
pursuant to the provisions of Paragraphs 5 and 6,
the obligations to pay Fixed Amount and Floating
Amount that remain unpaid, if any, and any and all
other monetary obligations outstanding between
Party A and Party B:

@

Party A to Party B as a result of termination of all

The Early Termination Amount payable by

Subject Clearing Brokerage Contracts pursuant to

the provision of Paragraph 1, Party A’s obligation to

Termination Charge Equivalent”), the obligations to

return Variation Margin pursuant to the provision of
Paragraph 2, the obligations to return Customer
Initial Margin pursuant to the provisions of
Paragraphs 3 and 4, the obligations to pay Fixed
Amount and Floating Amount that remain unpaid, if
any, and any and all other monetary obligations
outstanding between Party A and Party B:

(1) The total Early Termination Charge Equivalent

payable by Party A to Party B as a result of
termination of all Cleared Contracts subject to

Brokerage pursuant to the provision of Article 33 of

return Variation Margin to Party B and other
monetary obligations of Party A owed to Party B
outstanding as of the Initial Loss-Determination
Date, excluding the obligations to return Customer
Initial Margin under the provisions of Paragraphs 5
and 6, (“Party A’s

Obligations at Initial

this Agreement, total Variation Margin to be

returned from Party A to Party B and other monetary

obligations of Party A owed to Party B outstanding
as of the Initial Loss-Determination Date, excluding
the obligations to return Customer Initial Margin

under the provisions of Paragraphs 3 and 4, (“Party
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Loss-Determination Date”) shall be netted with the
Early Termination Amount payable by Party B to

Party A as a result of termination of the Subject

A’s Obligations at Initial Loss-Determination Date”)
shall be netted with the total Early Termination
Charge Equivalent payable by Party B to Party A as

Clearing Brokerage Contracts, Party B’s obligation

to return Variation Margin to Party A and other
monetary obligations of Party B to Party A
outstanding as of the Initial Loss-Determination
Date (“Party B’s
Loss-Determination Date”).

Obligations at Initial
For the purpose of this
paragraph, in respect of the Variation Margin or
monetary obligations to be paid or received in any
currency other than Japanese yen, the above
amounts shall be the Japanese yen equivalent of
such amount converted using the quotes of foreign
exchange rate set forth in the provision of Article 6
of the Rules on Default Settlement Regarding
Clearing Participants in Relation to IRS Clearing
Business;
2)~()

(%)
If Party B owes Party B’s Final Obligations

()
8
9

pursuant to the provision of Paragraph 7, Party B
shall perform Party B’s Final Obligations by the time

and in the manner as designated by Party A.

Article 42. No Assignment of Claims
Neither Party A nor Party B may assign to any third
party, pledge or otherwise dispose of its claims

under this Agreement, unless JSCC’s written

approval has been obtained in advance, the request
be made using the JSCC'’s

for _which shall

prescribed form.

Note 1) ~Note 9) (%)
Note 10) Party A and Party B may delete the

proviso of Article 42 of this Agreement if they do not

intend to obtain JSCC’s approval for an assignment

to a third party, pledge or other disposition of their

claims under this Agreement.

a result of termination of the Cleared Contracts

subject to Brokerage, total Variation Margin to be

returned from Party B to Party A and other monetary

obligations of Party B to Party A outstanding as of
the Initial Loss-Determination Date (‘Party B’s
Obligations at Initial Loss-Determination Date”).
For the purpose of this item, in respect of the
Variation Margin or monetary obligations to be paid
or received in any currency other than Japanese
yen, the above amounts shall be the Japanese yen
equivalent of such amount converted using the
quotes of foreign exchange rate set forth in the
provision of Article 6 of the Rules on Default
Settlement Regarding Clearing Participants in
Relation to IRS Clearing Business;

@~06) @)
6 ()
7 If Party B owes Party B’s Final Obligations

pursuant to the provision of Paragraph 5, Party B
shall perform Party B’s Final Obligations by the time

and in the manner as designated by Party A.

Article 42. No Assignment of Claims
Neither Party A nor Party B may assign to any third
party, pledge or otherwise dispose of its claims

under this Agreement.

Note 1) ~Note 9) (%)

(i
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