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Interest Rate Swap Clearing Brokerage Agreement

Article 2. Definitions
The terms used herein shall have definitions from
the Financial Instruments and Exchange Act (Act
No.25 of 1948) (kin’yuu shouhin torihiki hou) or the
Rules (as defined below) and the following items
shall be defined as follows:

(1)~(10) (Omitted)

(10)-2 “Subject Clearing Brokerage Contract
(Settlement Type)” (seisan itaku torihiki (kessai
gata)) means a Subject Clearing Brokerage
Contract having the same economic effect as
Cleared Contracts subject to Brokerage that is a
Cleared Contract (Settlement Type) (seisan
yakujou (kessai gata));

(10)-3 “Subject Clearing Brokerage Contract
(Collateral Type)” (seisan itaku torihiki (tampo
gata)) means a Subject Clearing Brokerage
Contract having the same economic effect as
Cleared Contracts subject to Brokerage that is a
Cleared Contract (Collateral Type) (seisan
yakujou (tampo gata));

(11) (Omitted)

Article 3-3. Amendment to this Agreement

1 If JSSCC makes an amendment to the Exhibit Form
3-2 to the Handling Procedures of Interest Rate
Swap Business Rules (hereinafter referred to as
“Form 3-2”) after the execution of this Agreement,
this Agreement shall be amended as a matter of
course to the terms and conditions of the Form 3-2
as _amended as of the effective date of such
amendment.

IN

Upon receipt of JSCC'’s notification as to an
amendment to Form 3-2 pursuant to the provisions
of Article 7.2 of the Handling Procedures of Interest
Rate Swap Business Rules, Party A shall promptly
notify such amended terms and conditions to Party
B.
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Interest Rate Swap Clearing Brokerage Agreement
Article 2. Definitions
The terms used herein shall have definitions from
the Financial Instruments and Exchange Act (Act
No.25 of 1948) (kin’yuu shoubhin torihiki hou) or the
Rules (as defined below) and the following items
shall be defined as follows:
(1)~(10) (Omitted)

(Newly specified)

(Newly specified)

(11) (Omitted)

(Newly specified)




Article 7. Application for Exchanging Mark-to-Market

Article 7. Deleted

Difference And Adjustment Amount

1 When Party B intends to instruct Party A to apply for,
or to give instruction to withdraw, Application for
Exchanging Mark-to-Market _ Difference And
Adjustment Amount in relation to the Cleared
Contracts subject to Brokerage which are Cleared
Contracts (Collateral Type), it shall notify such effect
to Party A by the time agreed between Party A and
Party B in the manner agreed between Party A and

Party B.

IN

Upon receipt of the above-mentioned notice, Party
A shall _apply for or withdraw Application for
Exchanging Mark-to-Market  Difference  And
Adjustment Amount as instructed by Party B to
JSCC in_accordance with the provisions of the
Rules.

Article 9.  Clearing Brokerage Account (seisan

toritsugi kouza)

1 Party A shall set up an account (“Party B Clearing
Brokerage Account”) to manage the details of the
Subject Clearing Brokerage Contracts, Initial
Margin (tousho shoukokin), Customer Initial Margin
(itaku tousho shoukokin) and Variation Margin
(hendou shoukokin) related to such Subject
Clearing Brokerage Contracts, Positions
(tategyoku) of the JGB Futures Contracts (kokusai
shouken sakimono torihiki) covered under Cross
Margining (kurosumajin seido) on Party B’s book,
Mark-to-Market Difference (soneki sakin) and other
Funds to be paid or received between Party A and
Party B in accordance with this Agreement and the
Rules.

2 (Omitted)

Article 11-2. Increase of Required Initial Margin

1 With an agreement between Party A and Party B,
Party A may give a notification of an increase of the
Required Initial Margin related to the Cleared
Contracts subject to Brokerage related to Party B
and a notification related to change of the notified
matter as set forth in Article 65-2 of the Business
Rules to JSCC in a manner prescribed in the Rules.

IN

When lifting the increase of the Required Initial
Margin subject to the notification of Paragraph 1
with an agreement between Party A and Party B,
Party A shall notify such effect to JSCC in a manner
prescribed in the Rules.
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Article 9.  Clearing Brokerage Account (seisan

toritsugi kouza)

1 Party A shall set up an account (“Party B Clearing
Brokerage Account”) to manage the details of the
Subject Clearing Brokerage Contracts, Initial
Margin (tousho shoukokin), Customer Initial Margin
(itaku tousho shoukokin) and Variation Margin
(hendou shoukokin) related to such Subject
Clearing Brokerage Contracts, Positions
(tategyoku) of the JGB Futures Contracts (kokusai
shouken sakimono torihiki) covered under Cross
Margining (kurosumaijin seido) on Party B’s book
and other Funds to be paid or received between
Party A and Party B in accordance with this
Agreement and the Rules.

2 (Omitted)

(Newly specified)




Section 2 Cash Settlement Amount

Article 20. Variation Margin

1 Party A and Party B shall pay or receive Variation
Margin in respect of the relevant currency of the
Cleared Contract subject to Brokerage which are
Cleared Contracts (Collateral Type) on the day
specified below according to the currency of
Cleared Contract subject to Brokerage which are
Cleared Contracts (Collateral Type):
(1)(2) (Omitted)

2 The required amount of Variation Margin for Cleared
Contracts subject to Brokerage which are Cleared
Contracts (Collateral Type) shall be calculated by
JSCC in accordance with the Rules and Party A
shall notify Party B of such required amount.

Article 20-2. Mark-to-Market Difference
1 Party A and Party B shall pay or receive Cash in an
amount equivalent to the Mark-to-Market Difference
in_the relevant currency of the Cleared Contract
subject to Brokerage which is a Cleared Contract
(Settlement Type) on the day specified below
according to the Cleared Contract subject to
Brokerage which is a Cleared Contract (Settlement
Type) in the below-listed currency:
(1) JPY Cleared Contract subject to Brokerage:
JSCC Business Day
(2) Foreign Currency Cleared Contract subject to
Brokerage: On the day that is both JSCC
Business Day and Foreign Currency Home

Business Day

2 The required amount of Mark-to-Market Difference
for Cleared Contracts subject to Brokerage that is
Cleared Contract (Settlement Type) shall be
calculated by JSCC in accordance with the Rules,
and Party A shall notify Party B of such amount.

Article 21. Payment or Receipt of Variation Margin

1 When Party A is due to pay to JSCC Variation
Margin in relation to Cleared Contracts subject to
Brokerage which are Cleared Contracts (Collateral
Type), Party B shall pay to Party A Cash in an
amount equivalent to the Variation Margin by the
time agreed between Party A and Party B that is at
or before the cut-off time for its payment to JSCC on
the JSCC Business Day following the date of
calculation of Variation Margin, or, for Variation
Margin related to Foreign Currency Cleared
Contracts, on the first day that is both JSCC
Business Day and Foreign Currency Home
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Section 2 Variation Marqgin

Article 20. Variation Margin

1 Party A and Party B shall pay or receive Variation
Margin in respect of the relevant currency of the
Cleared Contract subject to Brokerage on the day
specified below according to the currency of
Cleared Contract subject to Brokerage:

(1)(2) (Omitted)

2 The required amount of Variation Margin for Cleared
Contracts subject to Brokerage shall be calculated
by JSCC in accordance with the Rules and Party A
shall notify Party B of such required amount.

(Newly specified)

Article 21. Payment or Receipt of Variation Margin

1 When Party A is due to pay to JSCC Variation
Margin in relation to Cleared Contracts subject to
Brokerage, Party B shall pay to Party A Cash in an
amount equivalent to the Variation Margin by the
time agreed between Party A and Party B that is at
or before the cut-off time for its payment to JSSCC on
the JSCC Business Day following the date of
calculation of Variation Margin, or, for Variation
Margin related to Foreign Currency Cleared
Contracts, on the first day that is both JSCC
Business Day and Foreign Currency Home
Business Day following the date of calculation of




Business Day following the date of calculation of
such Variation Margin, in the manner agreed
between Party A and Party B. If Party A and Party
B have agreed in advance that it is practically
difficult for Party B to put in place operational
procedures for such payment, the payment of
Variation Margin shall be made by the above-
mentioned cut-off time on the second JSCC
Business Day following the date of calculation of
Variation Margin, or, in the case of Variation Margin
related to Foreign Currency Cleared Contracts, on
the first day that is both JSCC Business Day and
Foreign Currency Home Business Day following the
date such payment to JSCC becomes due.

2 (Omitted)

Article 21-2. Payment or Receipt of Mark-to-Market

Difference

1 When Party A is due to pay to JSCC Mark-to-Market
Difference in relation to Cleared Contracts subject
to Brokerage that is Cleared Contracts (Settlement
Type), Party B shall pay to Party A Cash in_an
amount equivalent to the Mark-to-Market Difference
by the time agreed between Party A and Party B that
is_at or before the cut-off time for its payment to
JSCC on the JSCC Business Day following the date
of calculation of the Mark-to-Market Difference, or,
for Mark-to-Market Difference related to Foreign
Currency Cleared Contracts on the first JSCC
Business Day and Foreign Currency Home
Business Day following the date of calculation of
such Mark-to-Market Difference, in the manner
agreed between Party A and Party B. If Party A
and Party B have agreed in _advance that it is
practically difficult for Party B to put in place
operational procedures for such payment, the
payment of the Mark-to-Market Difference to Party
A shall be made by the above-mentioned cut-off
time on the second JSCC Business Day following
the date of calculation of Mark-to-Market Difference,
or, in the case of Mark-to-Market Difference related
to Foreign Currency Cleared Contracts, the first day
that is both JSCC Business Day and Foreign
Currency Home Business Day following the date
such payment to JSCC becomes due.

2 When Party A receives from JSCC Mark-to-Market
Difference in respect of Cleared Contracts subject
to Brokerage of Cleared Contract (Settlement
Type), Party A shall pay to Party B Cash in_an
amount _equivalent to such Mark-to-Market
Difference by the time agreed between Party A and

44

such Variation Margin, in the manner agreed
between Party A and Party B. If Party A and Party
B have agreed in advance that it is practically
difficult for Party B to put in place operational
procedures for such payment, the payment of
Variation Margin shall be made by the above-
mentioned cut-off time on the second JSCC
Business Day following the date of calculation of
Variation Margin, or, in the case of Variation Margin
related to Foreign Currency Cleared Contracts, on
the first day that is both JSCC Business Day and
Foreign Currency Home Business Day following the
date such payment to JSCC becomes due.

2 (Omitted)

(Newly specified)




Party B, or promptly, absent such agreement, and
in the manner agreed between Party A and Party B.

Article 22. Payment or Receipt of Interest on

Variation Margin

1 Party A and Party B shall pay or receive Cash
equivalent to interest on Variation Margin in respect
of the relevant currency of the Cleared Contract
subject to Brokerage_which are Cleared Contracts
(Collateral Type) in accordance with this Agreement
and the Rules on the JSCC Business Day specified
below according to the currency of Cleared Contract
subject to Brokerage which are Cleared Contracts
(Collateral Type):
(1)(2) (Omitted)

2 The amount of interest on Variation Margin for
Cleared Contracts subject to Brokerage which are
Cleared Contracts (Collateral Type) shall be
calculated by JSCC pursuant to the provisions of
the Rules, and Party A shall notify Party B of such
amount.

3 4 (Omitted)

Article 22-2. Payment or Receipt of Adjustment
Amount related to Mark-to-Market Difference
1 Party A and Party B shall pay or receive Cash
equivalent to Adjustment Amount related to Mark-
to-Market Difference (soneki sakin ni _kakaru
chouseikin) in respect of the relevant currency of
the Cleared Contract subject to Brokerage which is
a_ Cleared Contract (Settlement Type) in
accordance with this Agreement and the Rules on
the JSCC Business Day specified below according
to Cleared Contract subject to Brokerage which is a
Cleared Contract (Settlement Type) in the below-
listed currency:
(1) JPY Cleared Contract subject to Brokerage:
JSCC Business Day
(2) Foreign Currency Cleared Contract subject to
Brokerage: On the day that is both JSCC
Business Day and Foreign Currency Home

Business Day

2 The amount of Adjustment Amount related to Mark-
to-Market Difference for Cleared Contracts subject
to Brokerage which are Cleared Contracts
(Settlement Type) shall be calculated by JSCC
pursuant to the provisions of the Rules, and Party A
shall notify Party B of such amount.

3 When Party A is due to pay Adjustment Amount
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Article 22. Payment or Receipt of Interest on

Variation Margin

1 Party A and Party B shall pay or receive Cash
equivalent to interest on Variation Margin in respect
of the relevant currency of the Cleared Contract
subject to Brokerage in accordance with this
Agreement and the Rules on the JSCC Business
Day specified below according to the currency of
Cleared Contract subject to Brokerage:

(1)(2) (Omitted)

2 The amount of interest on Variation Margin for
Cleared Contracts subject to Brokerage shall be
calculated by JSCC pursuant to the provisions of
the Rules, and Party A shall notify Party B of such
amount.

3 4 (Omitted)

(Newly specified)




related to Mark-to-Market Difference to JSCC, Party
B shall pay to Party A Cash in an amount equivalent
to said amount by the time agreed between Party A
and Party B that is at or before the cut-off time for
its payment to JSCC on the JSCC Business Day
following the date of calculation of the Adjustment
Amount related to Mark-to-Market Difference, or, in
the case of the Adjustment Amount related to Mark-
to-Market Difference for Foreign Currency Cleared
Contracts, such cut-off time on the first JSCC
Business Day and Foreign Currency Home
Business Day following the date of calculation of
such Adjustment Amount related to Mark-to-Market
Difference, in the manner agreed between Party A
and Party B. If Party A and Party B have agreed in
advance that it is practically difficult for Party B to
put _in_place operational procedures for such
payment, the payment of the Adjustment Amount
related to Mark-to-Market Difference shall be made
by the above-mentioned cut-off time on the second
JSCC Business Day following the date of
calculation of the Adjustment Amount related to
Mark-to-Market Difference, or, in the case of
Adjustment Amount related to Mark-to-Market
Difference for Foreign Currency Cleared Contracts,
the first day that is both JSCC Business Day and
Foreign Currency Home Business Day following the
date such payment to JSCC becomes due.

When Party A receives from JSCC Adjustment
Amount related to Mark-to-Market Difference, Party
A shall pay to Party B Cash in an amount equivalent
to said Adjustment Amount related to Mark-to-
Market Difference by the time agreed between
Party A and Party B, or promptly, absent such
agreement, and in the manner agreed between
Party A and Party B.

IS

Article 23. Right to Claim Return of Variation Margin
Party A and Party B may not claim the other party to
return Variation Margin in relation to Subject
Clearing Brokerage Contracts (Collateral Type)
except for payment and return in accordance with
the provisions of this Agreement and the Rules.

Article  26-8. Application for JSCC-Initiated

Compression _of Cleared Contract subject to

Brokerage

1 When, in respect of Cleared Contract subject to
Brokerage, Party B intends to give instruction to
express its intention of utilization of the JSCC-
Initiated Compression, give instruction to apply for
the JSCC-Initiated Compression in respect of its
Cleared Contract subject to Brokerage, give

46

Article 23. Right to Claim Return of Variation Margin
Party A and Party B may not claim the other party to
return Variation Margin in relation to Subject
Clearing Brokerage Contracts except for payment
and return in accordance with the provisions of this
Agreement and the Rules.

(Newly specified)




instruction to withdraw its application or give
instruction to agree to the JSCC-Initiated
Compression, Party B shall notify Party A of such
intention in the manner and by the date and time
separately agreed between Party A and Party B.

IN

Upon receipt of the notice set forth in Paragraph 1,
Party A shall express the intention of utilization of
the JSCC-Initiated Compression, apply for the
JSCC-Initiated Compression in _respect of the
Cleared Contract subject to Brokerage, withdraw
the relevant application or agree to the JSCC-
Initiated Compression to JSCC as stated in such
notice, pursuant to the provisions of the Rules.

Article 28 Termination of Subject Clearing Brokerage

Contract as a Result of Per Trade Compression or

other Compressions
When a Cleared Contract subject to Brokerage is
terminated as a result of a Per Trade Compression,
a Blended Rates Compression, a Vendor-Initiated
Compression, a Member-Initiated Compression or
a JSCC-Initiated Compression, the relevant Subject
Clearing Brokerage Contract shall also terminate
automatically, and the claims and obligations under
the Subject Clearing Brokerage Contracts, other
than those related to Cash Settlement Amounts for
which deposit or payment under the Subject
Clearing Brokerage Contracts related to Foreign
Currency Cleared Contracts subject to Brokerage
due at the time of JSCC’s confirmation of the
satisfaction of Per Trade Compression Conditions,
Blended Rates Compression Conditions, Vendor-
Initiated Compression Conditions, Member-Initiated
Compression  Conditions or  JSCC-Initiated
Compression Conditions has not been completed,
shall cease to exist and have no future effect in
accordance with the provisions of the Rules. In
such case, Cash remain unsettled between Party A
and Party B with respect to such Subject Clearing
Brokerage Contract, if any, shall be promptly settled
between Party A and Party B.

Article 28-2. Conclusion of Subject Clearing

Brokerage Contracts by Per Trade Compression and

other Compressions
When new Cleared Contracts subject to Brokerage
which are Cleared Contracts (Collateral Type) come
into effect between Party A and JSCC as a result of
the Per Trade Compression, the Blended Rates
Compression, the Vendor-Initiated Compression,
the Member-Initiated Compression or the JSCC-
Initiated Compression, the Subject Clearing
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Article 28 Termination of Subject Clearing Brokerage

Contract as a Result of Per Trade Compression or

other Compressions
When a Cleared Contract subject to Brokerage is
terminated as a result of a Per Trade Compression,
a Blended Rates Compression, a Vendor-Initiated
Compression or a Member-Initiated Compression,
the relevant Subject Clearing Brokerage Contract
shall also terminate automatically, and the claims
and obligations under the Subject Clearing
Brokerage Contracts, other than those related to
Cash Settlement Amounts for which deposit or
payment under the Subject Clearing Brokerage
Contracts related to Foreign Currency Cleared
Contracts subject to Brokerage due at the time of
JSCC’s confirmation of the satisfaction of Per Trade
Compression Conditions, Blended Rates
Compression Conditions in_accordance with the
provisions of the Rules, Vendor-Initiated
Compression Conditions or Member-Initiated
Compression Conditions has not been completed,
shall cease to exist and have no future effect in
accordance with the provisions of the Rules. In
such case, Cash remain unsettled between Party A
and Party B with respect to such Subject Clearing
Brokerage Contract, if any, shall be promptly settled
between Party A and Party B.

Article 28-2. Conclusion of Subject Clearing

Brokerage Contracts by Per Trade Compression and

other Compressions
When new Cleared Contracts subject to Brokerage
come into effect between Party A and JSCC as a
result of the Per Trade Compression, the Blended
Rates  Compression, the  Vendor-Initiated
Compression or the Member-Initiated
Compression, the Subject Clearing Brokerage
Contracts corresponding to such Cleared Contracts




Brokerage Contracts (Collateral Type)
corresponding to such Cleared Contracts subject to
Brokerage which are Cleared Contracts (Collateral
Type) shall come into effect between Party A and
Party B at the same time.

Article 28-3. Position Transfer of Subject Clearing
Brokerage Contract to Other Clearing Participant
1~3 (Omitted)

4 When JSCC has accepted the request for the
Position Transfer made pursuant to the provision of
Paragraph 1, the claims and obligations specified in
Paragraph 1 shall accrue among JSCC, Successor
Clearing Broker and Party B at the time of such
acceptance. In this case, claims and obligations
between Successor Clearing Broker and JSCC
shall be treated as those under the Cleared
Contracts subject to Brokerage which are Cleared
Contracts (Collateral Type) while claims and
obligations between Successor Clearing Broker
and Party B shall be treated as those under the
Clearing Brokerage Contracts (Collateral Type).

5 (Omitted)

Article 28-4. Position Transfer of Clearing Brokerage
Contracts from other Clearing Participant
1 2 (Omitted)

3 If the Carrying Clearing Broker’s Position Transfer
Cleared Contracts are transferred to Party A
pursuant to the provision of Paragraph 1, the
Carrying Clearing Broker's Position Transfer
Cleared Contracts shall be deemed as the Cleared
Contracts subject to Brokerage which are Cleared
Contracts (Collateral Type) and the Subject
Clearing Brokerage Contracts (Collateral Type) for
the purpose of this Agreement and the provisions of
this Agreement shall apply accordingly.

4 (Omitted)

Article 28-5. Transfer of Subject Clearing Brokerage

Contracts to Party A, Other Clearing Participant or

Other Customer

1 Subject to the provisions of the Rules, Party B may
Transfer the Subject Clearing Brokerage Contracts
to Party A, any other Clearing Participant (referred
to as “Transferee Clearing Participant” in this
Article) or any other Customer (seisan itakusha)
(referred to as “Transferee Customer” in this
Article).
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subject to Brokerage shall come into effect between
Party A and Party B at the same time.

Article 28-3. Position Transfer of Subject Clearing
Brokerage Contract to Other Clearing Participant
1~3 (Omitted)

4 When JSCC has accepted the request for the
Position Transfer made pursuant to the provision of
Paragraph 1, the claims and obligations specified in
Paragraph 1 shall accrue among JSCC, Successor
Clearing Broker and Party B at the time of such
acceptance.

5 (Omitted)

Article 28-4. Position Transfer of Clearing Brokerage
Contracts from other Clearing Participant
1 2 (Omitted)

3 If the Carrying Clearing Broker’s Position Transfer
Cleared Contracts are transferred to Party A
pursuant to the provision of Paragraph 1, the
Carrying Clearing Broker's Position Transfer
Cleared Contracts shall be deemed as the Cleared
Contracts subject to Brokerage and the Subject
Clearing Brokerage Contracts for the purpose of
this Agreement and the provisions of this
Agreement shall apply accordingly.

4 (Omitted)

Article 28-5. Transfer of Subject Clearing Brokerage
Contracts to Party A or Other Customer

1 Subiject to the provisions of the Rules, Party B may
Transfer the Subject Clearing Brokerage Contracts
to Party A or any other Customer (seisan itakusha)
(“Transferee Customer”).




For the purpose of this Article, “Transfer” means (i)
to have a Subject Clearing Brokerage Contract and
the claims and obligations under the Subject
Clearing Brokerage Contract, other than those
related to Settlement Amounts for which deposit or
payment under the Subject Clearing Brokerage
Contracts related to Foreign Currency Cleared
Contracts due at the time of the confirmation of the
deposit with or payment to JSCC of the Margin
Required to Clear pursuant to the provisions of the
Rules has not been completed, cease to exist
pursuant to the provisions of the Rules, or (ii) to
have a Subject Clearing Brokerage Contract and
the claims and obligations under the Subject
Clearing Brokerage Contract, other than those
related to Settlement Amounts for which deposit or
payment under the Subject Clearing Brokerage
Contracts related to Foreign Currency Cleared
Contracts subject to Brokerage due at the time of
the confirmation of the deposit with or payment to
JSCC of the Margin Required to Clear has not been
completed, cease to exist pursuant to the provisions

For the purpose of this Article, “Transfer” means_a
process (i) to have a Subject Clearing Brokerage
Contract and the claims and obligations under the
Subject Clearing Brokerage Contract, other than
those related to Settlement Amounts for which
deposit or payment under the Subject Clearing
Brokerage Contracts related to Foreign Currency
Cleared Contracts subject to Brokerage due at the
time of the confirmation of the deposit with or
payment to JSCC of the Margin Required to Clear
pursuant to the provisions of the Rules has not been
completed, cease to exist and have no future effect
pursuant to the provisions of the Rules, or (ii) to
have a Subject Clearing Brokerage Contract and
the claims and obligations under the Subject
Clearing Brokerage Contract, other than those
related to Settlement Amounts for which deposit or
payment under the Subject Clearing Brokerage
Contracts related to Foreign Currency Cleared
Contracts subject to Brokerage due at the time of
the confirmation of the deposit with or payment to
JSCC of the Margin Required to Clear pursuant to
the provisions of the Rules has not been completed,

of the Rules and simultaneously to have a new legal
relationship with the same terms and conditions
come into effect between the Transferee Customer
and the Clearing Broker for the Transferee
Customer.

2 Before requesting a Transfer of a Subject Clearing
Brokerage Contract, Party B shall agree in advance
with Party A, and the Transferee Clearing
Participant, if the Subject Clearing Brokerage
Contract is transferred to a Transferee Clearing
Participant, or the Transferee Customer and its
Clearing Broker, if the Subject Clearing Brokerage
Contract is transferred to a Transferee Customer,
on the settlement of claims and obligations between
them arising from the Transfer and other necessary
matters.

Article 28-6. Transfer of Clearing Brokerage

Contracts from Other Customer

1 Subject to the provisions of the Rules, Party B may
accept a Transfer from another Customer (referred
to as “Transferor Customer” in this Article) of legal
relationship between the Transferor Customer and
its Clearing Broker that are similar to Clearing
Brokerage Contracts (referred to as “Transferred
Clearing Brokerage Contract”).
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cease to exist_.and have no future effect pursuant to
the provisions of the Rules and simultaneously to
have a new Clearing Brokerage Contract with the
same terms and conditions come into effect
between another Customer for which Party A
provides Clearing Brokerage service and Party A.

Before requesting a Transfer of a Subject Clearing
Brokerage Contract, Party B shall agree in advance
with Party A, or Party A and the Transferee
Customer (if the Subject Clearing Brokerage
Contract is Transferred to a Transferee Customer),
on the settlement of claims and obligations between
Party A and Party B, or among Party A, Party B and
the Transferee Customer (if the Subject Clearing
Brokerage Contract is Transferred to a Transferee
Customer), arising from the Transfer and other
necessary matters.

Article 28-6. Transfer of Clearing Brokerage
Contracts from Other Customer
1 Subiject to the provisions of the Rules, Party B may

accept a Transfer from another Customer for whom
Party A provides Clearing Brokerage service
(“Transferor Customer”) of legal relationship
between the Transferor Customer and Party A that
are similar to Clearing Brokerage Contracts
(“Transferred Clearing Brokerage Contract”).




For the purpose of this Article, “Transfer” means to
have Transferred Clearing Brokerage Contract,

For the purpose of this Article, “Transfer” means a
process to have a legal relationship between

other than the claims and obligations related to
Settlement Amounts for which deposit or payment
under the Customer’s Cleared Contracts of the
Clearing Broker for the Transferor Customer on the
book of such Transferor Customer related to
Foreign Currency Cleared Contracts due at the time
of the confirmation of the deposit with or payment to
JSCC of the Margin Required to Clear pursuant to
the provisions of the Rules has not been completed,
cease to exist pursuant to the provisions of the
Rules and simultaneously to have a new legal
relationship as the Clearing Brokerage Contracts
(Collateral Type) with the same terms and
conditions come into effect between Party A and
Party B.

2 Before accepting Transfer of the Transferred
Clearing Brokerage Contract from the Transferor
Customer, Party B shall agree in advance with Party
A and the Transferor Customer (or, when accepting
transfer from the Transferor Customer whose
Clearing Broker is a Clearing Participant other than

another Customer for whom Party A provides
Clearing Brokerage service and Party A, other than
the claims and obligations related to Settlement
Amounts for which deposit or payment under the
Customer’s Cleared Contracts for such other
Customer related to Foreign Currency Cleared
Contracts due at the time of the confirmation of the
deposit with or payment to JSCC of the Margin
Required to Clear pursuant to the provisions of the
Rules has not been completed, cease to exist_.and
have no future effect pursuant to the provisions of
the Rules and simultaneously to have a new legal
relationship with the same terms and conditions
come into effect between Party A and Party B.

2 Before accepting Transfer of the Transferred
Clearing Brokerage Contract from the Transferor
Customer, Party B shall agree in advance with Party
A and the Transferor Customer on the settlement of
claims and obligations among Party A, Party B and

Party A, the Transferor Customer and the Clearing
Broker for the Transferor Customer) on the
settlement of claims and obligations among them
arising from the Transfer and other necessary
matters.

Article 28-6-2. Transfer of Cleared Contracts from

Party A

1 Subject to the provisions of the Rules, Party A may
transfer to Party B the Cleared Contracts between
Party A and JSCC on Party A’s proprietary account.

For the purpose of this Article, “Transfer” means a
process to have a new legal relationship as a
Clearing Brokerage Contract (Collateral Type) with
the same economic effect as the Cleared Contracts
on Party A's proprietary account, other than the
claims and obligations related to Settlement
Amounts for which deposit or payment under the
Cleared Contracts related to Foreign Currency
Cleared Contracts due at the time of the
confirmation of the deposit with or payment to JSSCC
of the Margin Required to Clear pursuant to the
provisions of the Rules has not been completed,
come into effect between Party A and Party B and
deem such Cleared Contracts as Cleared Contracts
subject to Brokerage which are Cleared Contracts
(Collateral Type) between JSCC and Party A as a
result of its Clearing Brokerage for Party B under
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the Transferor Customer arising from the Transfer
and other necessary matters.

Article 28-6-2. Transfer of Cleared Contracts from

Party A

1 Subject to the provisions of the Rules, Party A may
transfer to Party B the Cleared Contracts between
Party A and JSCC on Party A’'s proprietary account.

For the purpose of this Article, “Transfer” means a
process to have a new legal relationship having the
same economic effect as the Cleared Contracts on
Party A’s proprietary account, other than the claims
and obligations related to Settlement Amounts for
which deposit or payment under the Cleared
Contracts related to Foreign Currency Cleared
Contracts due at the time of the confirmation of the
deposit with or payment to JSCC of the Margin
Required to Clear pursuant to the provisions of the
Rules has not been completed, come into effect
between Party A and Party B and deem such
Cleared Contracts as Cleared Contracts subject to
Brokerage between JSCC and Party A as a result of
its Clearing Brokerage for Party B under the
Clearing Brokerage.




the Clearing Brokerage.
2 (Omitted)

Article 28-6-3. Transfer of Cleared Contracts from

Other Clearing Participant

1 Subject to the provisions of the Rules, Party B may
accept a transfer from a Clearing Participant other
than Party A (referred to as “Transferor Clearing
Participant”_in_this Article) the Cleared Contracts
between the Transferor Clearing Participant and
JSCC on the Transferor Clearing Participant’s
proprietary book.

For the purpose of this Article, “transfer” means to
have a new legal relationship having the same
economic effect as the Cleared Contracts on the
Transferor Clearing Participant’s proprietary book,
other than the claims and obligations related to
settlement amounts for which deposit or payment
under the Cleared Contracts related to Foreign
Currency Cleared Contracts due at the time of the
confirmation _of the deposit with or payment to
JSCC of the Margin Required to Clear pursuant to
the provisions of the Rules has not been
completed, come into effect between Party A and
Party B and deem such Cleared Contracts as
Cleared Contracts subject to Brokerage between
JSCC and Party A acting as an agent for Party B
under the Clearing Brokerage.

2 When intending to accept a transfer of Cleared
Contracts from a Transferor Clearing Participant,
Party B shall agree in advance with Party A and the
Transferor Clearing Participant on the settlement of
claims and obligations among them arising from the
transfer and other necessary matters.

Article 28-9. Legal Relationship related to Cross

Margined JGB Futures Cleared Contracts

1 When the claims and obligations with the same
terms and conditions as those of Cross Margined
JGB Futures Cleared Contract that is recorded on
Party B Clearing Brokerage Account between the
Cross Margining Requester and JSCC came into
existence between Party A and JSCC pursuant to
the provisions of the Rules, simultaneously with the
time when such claims and obligations come into
effect, the legal relationship having the same
economic effect as a Subject Clearing Brokerage
Contract which would come into effect if such claims
and obligations come into effect as a result of Party
A's Clearing Brokerage for Party B under this
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2 (Omitted)
(Newly specified)
Article 28-9. Legal Relationship related to Cross

Margined JGB Futures Cleared Contracts

1 When the claims and obligations with the same
terms and conditions as those of Cross Margined
JGB Futures Cleared Contract that is recorded on
Party B Clearing Brokerage Account came into
existence between Party A and JSCC pursuant to
the provisions of the Rules, simultaneously with the
time when such claims and obligations come into
effect, the legal relationship having the same
economic effect as a Subject Clearing Brokerage
Contract which would come into effect if such claims
and obligations come into effect as a result of Party
A's Clearing Brokerage for Party B under this
Agreement shall arise between Party A and Party B.




Agreement shall arise between Party A and Party B.
2 (Omitted)

Article  30. Termination of Subject Clearing
Brokerage Contracts upon Occurrence of Event of
Default

1~4 (Omitted)

5 If all Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Paragraph 2
or 3, the Cleared Contracts subject to Brokerage
corresponding to the Subject Clearing Brokerage
Contracts shall remain in force as the Cleared
Contracts (Collateral Type) between JSCC and
Party A on its proprietary account.

6~9 (Omitted)

Article 32. Close-Out Netting of Claims and

Obligations upon Termination of Subject Clearing

Brokerage Contracts
If all Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Article 30.2
or 30.3 of this Agreement, all monetary obligations
between Party A and Party B under this Agreement
outstanding as of the Early Termination Date,
including the obligation to pay the Early Termination
Amount upon the termination of the Subject
Clearing Brokerage Contracts pursuant to the
provision of Article 30.7 of this Agreement, the
obligation to return Customer Initial Margin and
Variation Margin pursuant to the provision of Article
31 of this Agreement, the obligation to pay unpaid
Fixed Amount, Floating Amount and Mark-to-Market
Difference and any and all other monetary
obligations outstanding between Party A and Party
B, shall be settled as follows:
(1)~(5) (Omitted)

Article 34. Position Transfer of Outstanding
Contracts
1~4 (Omitted)

(Removed)

Article 34-2. Position Transfer of Outstanding Cross
Margined Contracts
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2 (Omitted)

Article  30. Termination of Subject Clearing
Brokerage Contracts upon Occurrence of Event of
Default

1~4 (Omitted)

5 If all Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Paragraph 2
or 3, the Cleared Contracts subject to Brokerage
corresponding to the Subject Clearing Brokerage
Contracts shall remain in force as the Cleared
Contracts between JSCC and Party A on its
proprietary account.

6~9 (Omitted)

Article 32. Close-Out Netting of Claims and

Obligations upon Termination of Subject Clearing

Brokerage Contracts
If all Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Article 30.2
or 30.3 of this Agreement, all monetary obligations
between Party A and Party B under this Agreement
outstanding as of the Early Termination Date,
including the obligation to pay the Early Termination
Amount upon the termination of the Subject
Clearing Brokerage Contracts pursuant to the
provision of Article 30.7 of this Agreement, the
obligation to return Customer Initial Margin and
Variation Margin pursuant to the provision of Article
31 of this Agreement, the obligation to pay unpaid
Fixed Amount and Floating Amount and any and all
other monetary obligations outstanding between
Party A and Party B, shall be settled as follows:

(1)~(5) (Omitted)

Article 34. Position Transfer of Outstanding
Contracts
1~4 (Omitted)

5 Notwithstanding the provision of Paragraph 1, when
a_notification is given by Party A to JSCC to the
effect that Party B is a Cross Margining User in
accordance with the provision of Article 28-7.2 of
this Agreement, Party B may not request Position
Transfer as set forth in Paragraph 1.




1 Notwithstanding the provision of Article 34, when | (Newly specified)
the legal relationship with the same economic effect
as the Subject Clearing Brokerage Contracts set
forth in Article 28-9.1 comes into existence as a
result of a Default of Party A, Party B may cause the
claims and obligations listed below (collectively the
“Outstanding Cross Margined Contracts”) to be
transferred through Position Transfer as a whole to
one or more Successor Clearing Brokers through
the submission of a Position Transfer Request in the
form prescribed by JSCC to JSCC via the
Successor Clearing Broker(s) and if JSCC accepts
such request, in accordance with the provisions of
the Rules. This may only be done during the period
specified in the Rules:

(1) The claims and obligations_of which the terms
and conditions as prescribed in the Rules are
identical to the claims and obligations under the
Cleared Contracts _subject to Brokerage
between Party A and JSCC which are in effect
immediately before the legal relationship having
the _same economic effect as the Subject
Clearing Brokerage Contract coming into
existence pursuant to the provision of Article 28-
9.1 of this Agreement;

(2) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the claims and obligations under the
Subject Clearing Brokerage Contracts between
Party A and Party B which are in effect
immediately before the legal relationship having
the _same economic effect as the Subject
Clearing Brokerage Contracts coming into
existence pursuant to the provision of Article28-
9.1 of this Agreement.

2 Party A and Party B hereby agree in advance that
when _the Outstanding Cross Margined Contracts
are transferred to the Successor Clearing Broker(s)
pursuant to the provision of Paragraph 1, Initial
Margin in which Party B has the right to claim the
return pursuant to the provision of Article 17 of this
Agreement shall be deemed as Initial Margin
deposited with JSCC through the Successor
Clearing Broker(s) acting as agent of Party B at the
time of such Position Transfer.

3 Where Party B requests to JSCC the Position
Transfer of the Outstanding Cross Margined
Contracts pursuant to the provision of Paragraph 1,
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Party B shall request to the Successor Clearing
Broker the Position Transfer and shall obtain the
consent of the Successor Clearing Broker in
advance.

4 When the Outstanding Cross Margined Contracts
are transferred to the Successor Clearing Broker(s),
the claims and obligations arising as a result of the
Subject Clearing Brokerage Contracts between
Party A and Party B as well as the claims and
obligations resulting from Variation Margin paid or
received between them in relation to such Subject
Clearing _Brokerage Contracts, excluding the
obligations of Party A that is due at the time of the
declaration of the Default in respect of Party A and
the obligations of Party A related to Unpaid Amount
set forth in Article 85-5.1 of the Business Rules, and
the claims and obligations relating to Customer
Initial Margin in the amount equal to those deemed
to _have been deposited with JSCC by Party B
through the Successor Clearing Broker(s) acting as
agent pursuant to the provision of Paragraph 2,
shall cease to exist and have no future effect in
accordance with the Rules.

lon

The Position Transfer of Outstanding Cross
Margined Contracts by Party B as set forth in
Paragraphs 1 through 4 above may only be allowed
when Party B has agreed with the JGB Futures
Successor Clearing Broker (kokusai sakimono
shoukei _seisan sankasha) on the JGB Futures
Position Transfer (kokusai sakimono shoukei), and
submitted a request for JGB Futures Position
Transfer in the form prescribed by JSCC to JSCC
via the JGB Futures Successor Clearing Broker.

Article 34-3. JGB Futures Position Transfer of
Claims and Obligations related to JGB Futures
Cleared Contracts (kokusai sakimono seisan yakujou)
1 When the legal relationship having the same
economic effect as the Subject Clearing Brokerage
Contract set forth in Article 28-9.1 of this Agreement
comes into existence, Party B may cause the claims
and obligations listed below (hereinafter collectively
referred to as the “Claims and Obligations related to
JGB Futures Cleared Contracts ”) to be transferred
through Position Transfer as a whole to a JGB
Futures Successor Clearing Broker through the
submission of a Position Transfer Request in the
form prescribed by JSCC to JSCC via the JGB
Futures Successor Clearing Broker and if JSCC
accepts such request, in accordance with the
provisions of the Rules. This may only be done
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(Newly specified)




during the period specified in the Rules:

(1) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the claims and obligations with the
same terms and conditions as those related to
Cross Margined JGB Futures Cleared Contracts
set forth in Article 28-9.1 between Party A and
JSCC which are in effect at the time when the
legal relationship having the same economic
effect as the Subject Clearing Brokerage
Contracts comes into existence according to the
provision of Article 28-9.1;

(2) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the legal relationship having the
same _economic effect as the Subject Clearing
Brokerage Contracts set forth in Article 28-9.1
between Party A and Party B which are in effect
at the time when the legal relationship having
the _same economic effect as the Subject
Clearing Brokerage Contract comes _into
existence according to the provision of Article
28-9.1.

2 Where Party B requests to JSCC a JGB Futures
Position Transfer in _respect of the claims and
obligations related to JGB Futures Cleared
Contracts and the like pursuant to the provision of
Paragraph 1, Party B shall request to the JGB
Futures Successor Clearing Broker the JGB
Futures Position Transfer and obtain the consent of
the JGB Futures Successor Clearing Broker (and
the JGB Futures Non-Clearing Participant, when
the JGB Futures Contracts of Party B are traded
through a JGB Futures Non-Clearing Participant) in
advance.

When a JGB Futures Position Transfer to the JGB
Futures Successor Clearing Broker is effected in
respect of the claims and obligations related to JGB
Futures Cleared Contracts and the like, the claims
and obligations identical to the claims and
obligations related to the Cross Margined JGB
Futures Cleared Contracts set forth in Article 28-9.1
and the legal relationship having the same
economic effect as the Subject Clearing Brokerage
Contracts shall cease to exist and have no future
effect pursuant to the provisions of the Rules.

[oN)

Article 35. Close-Out Netting of Subject Clearing
Brokerage Contracts if Outstanding Contracts are not
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Article 35. Close-Out Netting of Subject Clearing
Brokerage Contracts if Outstanding Contracts are not




Transferred
1 Upon termination of the Cleared Contracts subject
to Brokerage pursuant to the provision of Article 33
of this Agreement, if the Outstanding Contracts are
not transferred pursuant to the provision of Article
34 of this Agreement or the Outstanding Cross
Margined Contracts are not transferred pursuant to
the provision of Article 34-2, all Subject Clearing
Brokerage Contracts shall be automatically
terminated without further notice from Party A or
Party B, and Party A and Party B shall pay or receive
the Early Termination Amount with respect to all of
those Subject Clearing Brokerage Contracts. In
this case, the Early Termination Amount shall be the
sum of the Profit and Loss before Default calculated
pursuant to the provision of Paragraph 2 and the
Post-Default Allocated Profit and Loss calculated in
the manner described below. For the purpose of
this Paragraph, when the Cash Settlement Amount
is to be paid or received in any currency other than
Japanese yen, it shall be Japanese yen equivalent
of such amount converted using the quotes of
foreign exchange rate set forth in Article 6 of the
Rules on Default Settlement Regarding Clearing
Participants in Relation to IRS Clearing Business
(kinri suwappu torihiki seisan gyoumu ni kansuru
seisan sankasha no hatan shori ni kansuru kisoku):

(1) The amount of the Post-Default Allocated Profit
and Loss shall be the sum of the amounts
obtained pursuant to a. through g. below, or, if
Party B is not a Customer set forth in Article 94.1
of the Business Rules, pursuant to b. through g.
below:

a. (Omitted)

b. The total amount of the portion, allocated to
the Cleared Contracts subject to Brokerage,
of the Cash Settlement Amount, to be paid or
received on the second JSCC Business Day
following the Last Day of Position Transfer
Window applicable to Party B, arising from:

(i) (Omitted)

(i) Party A's Customer’s Cleared Contracts
that are confirmed not to be transferred
pursuant to Article 94 or Article 94-2 of
the Business Rules by the JSCC
Business Day preceding the Last Day of
Position Transfer Window applicable to
Party B;
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Transferred
1 Upon termination of the Cleared Contracts subject
to Brokerage pursuant to the provision of Article 33
of this Agreement, if the Outstanding Contracts are
not transferred pursuant to the provision of Article
34 of this Agreement, all Subject Clearing
Brokerage Contracts shall be automatically
terminated without further notice from Party A or
Party B, and Party A and Party B shall pay or receive
the Early Termination Amount with respect to all of
those Subject Clearing Brokerage Contracts. In
this case, the Early Termination Amount shall be the
sum of the Profit and Loss before Default calculated
pursuant to the provision of Paragraph 2 and the
Post-Default Allocated Profit and Loss calculated in
the manner described below. For the purpose of
this Paragraph, when the Cash Settlement Amount
is to be paid or received in any currency other than
Japanese yen, it shall be Japanese yen equivalent
of such amount converted using the quotes of
foreign exchange rate set forth in Article 6 of the
Rules on Default Settlement Regarding Clearing
Participants in Relation to IRS Clearing Business
(kinri suwappu torihiki seisan gyoumu ni kansuru
seisan sankasha no hatan shori ni kansuru kisoku):

(1) The amount of the Post-Default Allocated Profit
and Loss shall be the sum of the amounts
obtained pursuant to a. through f. below, or, if
Party B is not a Customer set forth in Article 94.1
of the Business Rules, pursuant to b. through f.
below:

a. (Omitted)

b. The total amount of the portion, allocated to
the Cleared Contracts subject to Brokerage,
of the Cash Settlement Amount, to be paid or
received on the second JSCC Business Day
following the Last Day of Position Transfer
Window applicable to Party B, arising from:

(i) (Omitted)

(i) Party A's Customer’s Cleared Contracts
that are confirmed not to be transferred
pursuant to Article 94 of the Business
Rules by the JSCC Business Day
preceding the Last Day of Position
Transfer Window applicable to Party B;




(in this b. through f. below, the Cleared
Contracts that are confirmed not to be
transferred pursuant to Article 94 of the
Business Rules by the JSCC Business
Day preceding the Last Day of Position
Transfer Window shall be referred to as
the “Subject Cleared Contracts for
Hedge”)

(iii) (iv) (Omitted)

The allocation shall be determined by
prorating said amount according to the risk
(as such term set forth in ltem(1)-3 below)
respectively calculated with respect to the
Subject Cleared Contracts for Hedge, the
Cleared Contracts subject to Brokerage as of
the Last Day of Position Transfer Window
applicable to Party B;

c.~f. (Omitted)

g. When Party B is a Cross Margining User, if
a Cross Margining Liquidation Transaction is
executed in_respect of Party B’s Cross
Margined JGB Futures Cleared Contracts,
the_amount equal to the Cash Settlement
Amount related to the Cleared Contract
which comes into existence as a result of
such Cross Margining Liquidation
Transaction.

(1)-2~(3) (Omitted)
2~6 (Omitted)

7 If the Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Paragraph
1, all monetary obligations outstanding between
Party A and Party B under this Agreement as of the
Initial Loss-Determination Date shall be settled as
set forth below. Such monetary obligations shall
include the obligations to pay the Early Termination
Amount as a result of termination of the Subject
Clearing Brokerage Contracts pursuant to the
provision of Paragraph 1, which include, if the Cross
Margined JGB Futures Cleared Contracts are
recorded on the Party B Clearing Brokerage
Account, the payment obligation existing between
Party A and Party B in respect to the legal
relationship having the same economic effect as the
Subject Clearing Brokerage Contracts that will
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(in this b. through f. below, the Cleared
Contracts that are confirmed not to be
transferred pursuant to Article 94 of the
Business Rules by the JSCC Business
Day preceding the Last Day of Position
Transfer Window shall be referred to as
the “Subject Cleared Contracts for
Hedge”)

(iii) (iv) (Omitted)

The allocation shall be determined by
prorating said amount according to the risk
(as such term set forth in ltem(1)-3 below)
respectively calculated with respect to the
Subject Cleared Contracts for Hedge, the
Cleared Contracts subject to Brokerage as of
the Last Day of Position Transfer Window
applicable to Party B;

c.~f. (Omitted)

(Newly specified)

(1)-2~(3) (Omitted)
2~6 (Omitted)

7 If the Subject Clearing Brokerage Contracts are
terminated pursuant to the provision of Paragraph
1, all monetary obligations outstanding between
Party A and Party B under this Agreement as of the
Initial Loss-Determination Date shall be settled as
set forth below. Such monetary obligations shall
include the obligations to pay the Early Termination
Amount as a result of termination of the Subject
Clearing Brokerage Contracts pursuant to the
provision of Paragraph 1 (where Paragraph 3
applies, other than the payment obligations related
to the Post-Default Allocated Profit and Loss set
forth in Paragraph 3; the same applies in this
Paragraph), the obligations to return Variation
Margin pursuant to the provision of Paragraph 4, the
obligations to return Customer Initial Margin




come into existence pursuant to the provision of
Article 28-9.1 of this Agreement (where Paragraph
3 applies, other than the payment obligations
related to the Post-Default Allocated Profit and Loss
set forth in Paragraph 3; the same applies in this
Paragraph), the obligations to return Variation
Margin pursuant to the provision of Paragraph 4, the
obligations to return Customer Initial Margin
pursuant to the provisions of Paragraphs 5 and 6,
the obligations to pay Fixed Amount and Floating
Amount that remain unpaid, if any, and any and all
other monetary obligations outstanding between
Party A and Party B:

(1)~(5) (Omitted)
8 9 (Omitted)

Article 36. Position Transfer of Outstanding
Contracts Due to Default of Other Clearing
Participants
1 2 (Omitted)

3 Upon the Position Transfer of the Defaulting
Clearing Participant’s Outstanding Contracts to
Party A pursuant to the provision of Paragraph 1,
the provisions of this Agreement shall apply to the
Defaulting Clearing Participant's Outstanding
Contracts transferred to Party A as if they are the
Cleared Contracts subject to Brokerage which are
Cleared Contracts (Collateral Type) and the Subject
Clearing Brokerage Contracts (Collateral Type)
under this Agreement.

4 (Omitted)

Article 37. Hedge Transaction
1 (Omitted)

2 When a Hedge Transaction is executed between
JSCC and Party A pursuant to the provision of
Paragraph 1, the provisions of this Agreement shall
apply as if that Hedge Transaction is the Cleared
Contract subject to Brokerage which are Cleared
Contracts (Collateral Type) which comes into effect
as a result of Party A's Clearing Brokerage for Party
B, and the legal relationships between Party A and
Party B in respect of that Hedge Transaction is the
Subject Clearing Brokerage Contract (Collateral
Type) corresponding to the Hedge Transaction
which is deemed as the Cleared Contract subject to
Brokerage which are Cleared Contracts (Collateral
Type) pursuant to the provision of this paragraph.
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pursuant to the provisions of Paragraphs 5 and 6,
the obligations to pay Fixed Amount and Floating
Amount that remain unpaid, if any, and any and all
other monetary obligations outstanding between
Party A and Party B:

(1)~(5) (Omitted)
8 9 (Omitted)

Article 36. Position Transfer of Outstanding
Contracts Due to Default of Other Clearing
Participants
1 2 (Omitted)

3 Upon the Position Transfer of the Defaulting
Clearing Participant’s Outstanding Contracts to
Party A pursuant to the provision of Paragraph 1,
the provisions of this Agreement shall apply to the
Defaulting Clearing Participant's Outstanding
Contracts transferred to Party A as if they are the
Cleared Contracts subject to Brokerage and the
Subject Clearing Brokerage Contracts under this
Agreement.

4 (Omitted)

Article 37. Hedge Transaction
1 (Omitted)

2 When a Hedge Transaction is executed between
JSCC and Party A pursuant to the provision of
Paragraph 1, the provisions of this Agreement shall
apply as if that Hedge Transaction is the Cleared
Contract subject to Brokerage which comes into
effect as a result of Party A's Clearing Brokerage for
Party B, and the legal relationships between Party
A and Party B in respect of that Hedge Transaction
is the Subject Clearing Brokerage Contract
corresponding to the Hedge Transaction which is
deemed as the Cleared Contract subject to
Brokerage pursuant to the provision of this
paragraph.




Article  37-2. Cross Margining Liquidation

Transaction

1 Under Clearing Brokerage for Party B, Party A may
execute Cross Margining Liquidation Transactions
with JSCC on Party B’s book in accordance with
Article 93-2.2 of the Business Rules.

2 When a Cross Margining Liquidation Transaction is
executed between JSCC and Party A pursuant to
the provision of Paragraph 1, the provisions of this
Agreement shall apply as if that Cross Margining
Liquidation Transaction is the Cleared Contract
subject to Brokerage_which are Cleared Contracts
(Collateral Type) which comes into effect as a result
of Party A’'s Clearing Brokerage for Party B, and the
legal relationships between Party A and Party B in
respect of that Cross Margining Liquidation
Transaction is the Subject Clearing Brokerage
Contract (Collateral Type) corresponding to the
Cross Margining Liquidation Transaction which is
deemed as the Cleared Contract subject to
Brokerage which are Cleared Contracts (Collateral
Type) pursuant to the provision of this paragraph.

Article 38. Default Auction
1 (Omitted)

2 When the Auction Transactions come into effect
between JSCC and Party A pursuant to the
provision of Paragraph 1, the provisions of this
Agreement shall apply as if the Auction
Transactions are the Cleared Contracts subject to
Brokerage which are Cleared Contracts (Collateral
Type) which comes into effect as a result of Party
A's Clearing Brokerage and the legal relationships
between Party A and Party B in respect of the
Auction Transactions are the Subject Clearing
Brokerage Contracts (Collateral Type)
corresponding to the Auction Transactions which
are deemed as the Cleared Contracts subject to
Brokerage which are Cleared Contracts (Collateral
Type) pursuant to the provision of this paragraph.

(Removed)
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Article  37-2. Cross Margining Liquidation

Transaction

1 Under Clearing Brokerage for Party B which is in the
same Corporate Group as Party A, Party A may
execute Cross Margining Liquidation Transactions
with JSCC on Party B’s book in accordance with
Article 93-2.2 of the Business Rules.

2 When a Cross Margining Liquidation Transaction is
executed between JSCC and Party A pursuant to
the provision of Paragraph 1, the provisions of this
Agreement shall apply as if that Cross Margining
Liquidation Transaction is the Cleared Contract
subject to Brokerage which comes into effect as a
result of Party A's Clearing Brokerage for Party B,
and the legal relationships between Party A and
Party B in respect of that Cross Margining
Liquidation Transaction is the Subject Clearing
Brokerage Contract corresponding to the Cross
Margining Liquidation Transaction which is deemed
as the Cleared Contract subject to Brokerage
pursuant to the provision of this paragraph.

Article 38. Default Auction
1 (Omitted)

2 When the Auction Transactions come into effect
between JSCC and Party A pursuant to the
provision of Paragraph 1, the provisions of this
Agreement shall apply as if the Auction
Transactions are the Cleared Contracts subject to
Brokerage which comes into effect as a result of
Party As Clearing Brokerage and the legal
relationships between Party A and Party B in
respect of the Auction Transactions are the Subject
Clearing Brokerage Contracts corresponding to the
Auction Transactions which are deemed as the
Cleared Contracts subject to Brokerage pursuant to
the provision of this paragraph.

Article 54. Revisions Required when Applying for

Exchanging Mark-to-Market Difference _And

Adjustment Amount

1 When Party B intends to submit Application for
Exchanging  Mark-to-Market _ Difference _and
Adjustment  Amount (soneki _sakin _tou), the
provisions of Articles 2, 9, 20, 21, 22, 23, 28-2, 28-
3,28-4, 28-5, 28-6, 28-6-2, 30, 32, 36, 37, 37-2 and
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38 shall be replaced as follows:

(1) The following two items shall be added after

Article 2.1 (10):

(10)-2 “Subject Clearing Brokerage Contract
(Settlement Type)” (seisan _itaku torihiki
(kessai_gata)) means a Subject Clearing
Brokerage Contract having the same
economic effect as Cleared Contracts subject
to Brokerage that is a Cleared Contract
(Settlement Type) (seisan yakujou (kessai
ata));

(10)-3 “Subject Clearing Brokerage Contract
(Collateral Type)” (seisan itaku torihiki (tampo
gata)) means a Subject Clearing Brokerage
Contract having the same economic effect as
Cleared Contracts subject to Brokerage that
is a Cleared Contract (Collateral Type)
(seisan yakujou (tampo gata));

(2) The phrase “Positions of the JGB Futures
Contracts covered under Cross Margining on
Party B’s book” in Paragraph 1of Article 9 shall
be replaced with the phrase “Positions of the
JGB Futures Contracts covered under Cross
Margining on Party B’s book, Mark-to-Market
Difference (soneki sakin).”

(3) The title “Section 2 Variation Margin” shall be
replaced with the term “Cash Settlement
Amount.”

(4) The term “Cleared Contracts subject to
Brokerage” in Articles 20, 21.1, 22.1, 22.2, 28-2,
28-4.3, 28-6-2.1, 36.3, 37.2, 37-2.2 and 38.2
shall be replaced with the phrase “Cleared
Contracts _subject to Brokerage which are
Cleared Contracts (Collateral Type).”

(5) The term “Subject Clearing Brokerage
Contracts” in Articles 23, 28-2, 28-4.3, 36.3,
37.2, 37-2.2 and 38.2 shall be replaced with the
term “Subject Clearing Brokerage Contracts
(Collateral Type).”

(6) The phrase “shall accrue among JSCC,
Successor Clearing Broker and Party B at the
time of such acceptance.” in Article 28-3.4 shall
be replaced with the phrase “shall accrue
among JSCC, Successor Clearing Broker and
Party B at the time of such acceptance. In this
case, claims and obligations between




61

Successor Clearing Broker and JSCC shall be
treated as those under the Cleared Contracts
subject to Brokerage which are Cleared
Contracts (Collateral Type) while claims and
obligations between Successor Clearing Broker
and Party B shall be treated as those under the
Clearing Brokerage Contracts _ (Collateral
Type).”

(7) The phrase “a new Clearing Brokerage Contract
with the same terms and conditions” in Article
28-5.1 shall be replaced with the phrase “a new
Clearing Brokerage Contract as Clearing
Brokerage Contract (Collateral Type) with the
same terms and conditions.”

(8) The phrase “a new legal relationship with the
same terms and conditions” in Article 28-6.1
shall be replaced with the phrase “a new legal
relationship as the Clearing Brokerage
Contracts (Collateral Type) with the same terms
and conditions.”

(9) The phrase “a new legal relationship having the
same_economic effect” in Article 28-6-2.1 shall
be replaced with the phrase “a new legal
relationship as Clearing Brokerage Contracts
(Collateral Type) with the same economic
effect.”

(10) The term “as the Cleared Contracts” in Article
30.5 shall be replaced with “as the Cleared
Contracts (Collateral Type).”

(11) The phrase “the obligation to pay unpaid Fixed
Amount and Floating Amount” in Article 32.1
shall be replaced with the phrase “the obligation
to pay unpaid Fixed Amount, Floating Amount
and Mark-to-Market Difference.”

2. When Paragraph 1 applies, the following new

Article shall be added after Article 6 and apply:

Article 7.  Application for Exchanging Mark-to-

Market Difference And Adjustment Amount

1 When Party B intends to instruct Party A to apply
for, or to give instruction to withdraw, Application
for Exchanging Mark-to-Market Difference And
Adjustment Amount. in _relation to the Cleared
Contracts subject to Brokerage which are Cleared
Contracts (Collateral Type), it shall notify such
effect to Party A by the time agreed between Party
A and Party B in the manner agreed between Party
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A and Party B.

2 Upon receipt of the above-mentioned notice, Party
A shall apply for or withdraw Application for
Exchanging Mark-to-Market _ Difference And
Adjustment Amount as instructed by Party B to
JSCC in_accordance with the provisions of the
Rules.

3. When Paragraph 1 applies, the following new
Article shall be added after Article 20 and apply:

Article 20-2. Mark-to-Market Difference
1 Party A and Party B shall pay or receive Cash in an
amount equivalent to the Mark-to-Market
Difference in the relevant currency of the Cleared
Contract subject to Brokerage which is a Cleared
Contract (Settlement Type) on the day specified
below according to the Cleared Contract subject to
Brokerage which is a Cleared Contract (Settlement
Type) in the below-listed currency:
(1) JPY Cleared Contract subject to Brokerage:
JSCC Business Day
(2) Foreign Currency Cleared Contract subject to
Brokerage: On the day that is both JSCC
Business Day and Foreign Currency Home

Business Day

2 The required amount of Mark-to-Market Difference
for Cleared Contracts subject to Brokerage that is
Cleared Contract (Settlement Type) shall be
calculated by JSCC in accordance with the Rules,
and Party A shall notify Party B of such amount.

4. When Paragraph 1 applies, the following new
Article shall be added after Article 21 and apply:

Article 21-2. Payment or Receipt of Mark-to-Market

Difference

1 When Party A is due to pay to JSCC Mark-to-
Market Difference in relation to Cleared Contracts
subject to Brokerage that is Cleared Contracts
(Settlement Type), Party B shall pay to Party A
Cash _in_an _amount equivalent to the Mark-to-
Market Difference by the time agreed between
Party A and Party B that is at or before the cut-off
time for its payment to JSCC on the JSCC
Business Day following the date of calculation of
the Mark-to-Market Difference, or, for Mark-to-
Market Difference related to Foreign Currency
Cleared Contracts on the first JSCC Business Day
and Foreign Currency Home Business Day
following the date of calculation of such Mark-to-
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Market Difference, in the manner agreed between
Party A and Party B. _If Party A and Party B have
agreed in advance that it is practically difficult for
Party B to put in place operational procedures for
such payment, the payment of the Mark-to-Market
Difference to Party A shall be made by the above-
mentioned cut-off time on the second JSCC
Business Day following the date of calculation of
Mark-to-Market Difference, or, in the case of Mark-
to-Market Difference related to Foreign Currency
Cleared Contracts, the first day that is both JSCC
Business Day and Foreign Currency Home
Business Day following the date such payment to
JSCC becomes due.

2. When Party A receives from JSCC Mark-to-Market
Difference in respect of Cleared Contracts subject
to Brokerage of Cleared Contract (Settlement
Type), Party A shall pay to Party B Cash in_an
amount equivalent to such Mark-to-Market
Difference by the time agreed between Party A and
Party B, or promptly, absent such agreement, and
in the manner agreed between Party A and Party
B.

5. When Paragraph 1 applies, the following new
Article shall be added after Article 22 and apply:

Article 22-2. Payment or Receipt of Adjustment
Amount related to Mark-to-Market Difference
1 Party A and Party B shall pay or receive Cash
equivalent to Adjustment Amount related to Mark-
to-Market Difference (soneki sakin ni kakaru
chouseikin) in respect of the relevant currency of
the Cleared Contract subject to Brokerage which
is a Cleared Contract (Settlement Type) in
accordance with this Agreement and the Rules on
the JSCC Business Day specified below according
to Cleared Contract subject to Brokerage which is
a Cleared Contract (Settlement Type) in the below-
listed currency:
(1) JPY Cleared Contract subject to Brokerage:
JSCC Business Day
(2) Foreign Currency Cleared Contract subject to
Brokerage: On the day that is both JSCC
Business Day and Foreign Currency Home

Business Day

2 The amount of Adjustment Amount related to Mark-
to-Market Difference for Cleared Contracts subject
to Brokerage which are Cleared Contracts
(Settlement Type) shall be calculated by JSCC
pursuant to the provisions of the Rules, and Party
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A shall notify Party B of such amount.

3 When Party A is due to pay Adjustment Amount
related to Mark-to-Market Difference to JSCC,
Party B shall pay to Party A Cash in an amount
equivalent to said amount by the time agreed
between Party A and Party B that is at or before
the cut-off time for its payment to JSCC on the
JSCC Business Day following the date of
calculation of the Adjustment Amount related to
Mark-to-Market Difference, or, in the case of the
Adjustment Amount related to Mark-to-Market
Difference  for Foreign  Currency Cleared
Contracts, such cut-off time on the first JSCC
Business Day and Foreign Currency Home
Business Day following the date of calculation of
such Adjustment Amount related to Mark-to-
Market Difference, in the manner agreed between
Party A and Party B. If Party A and Party B have
agreed in advance that it is practically difficult for
Party B to put in place operational procedures for
such payment, the payment of the Adjustment
Amount related to Mark-to-Market Difference shall
be made by the above-mentioned cut-off time on
the second JSCC Business Day following the date
of calculation of the Adjustment Amount related to
Mark-to-Market Difference, or, in the case of
Adjustment Amount related to Mark-to-Market
Difference _for _Foreign _ Currency Cleared
Contracts, the first day that is both JSCC Business
Day and Foreign Currency Home Business Day
following the date such payment to JSCC
becomes due.

(E>

When Party A receives from JSCC Adjustment
Amount related to Mark-to-Market Difference,
Party A shall pay to Party B Cash in an amount
equivalent to said Adjustment Amount related to
Mark-to-Market Difference by the time agreed
between Party A and Party B, or promptly, absent
such agreement, and in _the manner agreed
between Party A and Party B.

Article 55. Revisions Required when Using Cross

Margining

1 When Party B uses Cross Margining, the following
provisions shall apply in respect of Articles 28-9, 34,
35 and 37-2:

(1) The phrase “When the claims and obligations
with the same terms and conditions as those
of Cross Margined JGB Futures Cleared
Contract that is recorded on Party B Clearing
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Brokerage Account came into existence
between Party A and JSCC” in Article 28-9.1
shall be replaced with the phrase “When the
claims and obligations with the same terms and
conditions as those of Cross Margined JGB
Futures Cleared Contract that is recorded on
Party B Clearing Brokerage Account between
the Cross Margining Requester and JSCC came
into existence between Party A and JSCC”;

(2) The provision of Article 34.5 shall not apply;

(3) Each of the phrases ‘“if the Outstanding
Contracts are not transferred pursuant to the
provision of Article 34 of this Agreement” in
Articles 35.1 through 35.3 and Article 35.5 shall
be replaced with the phrase “if the Outstanding
Contracts are not transferred pursuant to the
provision of Article 34 of this Agreement or the
Outstanding Cross Margined Contracts are not
transferred pursuant to the provision of Article
34-2”;

(4) The phrases “the sum of the amounts obtained
pursuant to a. through f. below” and “pursuant to
b. through f. below” in Article 35.1.(1) shall be
replaced with the phrases “the sum of the
amounts obtained pursuant to a. through g.
below” and “pursuant to b. through g. below,”

respectively;

(5) The phrase “the period during which the Position
Transfer of the Outstanding Contracts by Party
B as set forth in Article 34 of this Agreement is
possible” in Article 35.1.(1).a. shall be replaced
with the phrase “the period during which the
Position Transfer of the Outstanding Contracts
as set forth in Article 34 of this Agreement or the
Position Transfer of the Outstanding Cross
Margined Contracts as set forth in Article 34-2 of
this Agreement is possible” and the phrase “the
period during which the Position Transfer of the
Outstanding Contracts by Customers (including
Party B) as set forth in Article 34 of this
Agreement is possible” in Article 35.1.(1).a. shall
be replaced with the phrase “the period during
which the Position Transfer of the Outstanding
Contracts by Customers (including Party B) as
set forth in Article 34 of this Agreement or the
Position Transfer of the Outstanding Cross
Margined Contracts by Customers (including
Party B) as set forth in Article 34-2 of this
Agreement is possible”;
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(6) The phrase “transferred pursuant to Article 94 of
the Business Rules” in Article 35.1.(1).b. shall be
replaced with the phrase “transferred pursuant
to Article 94 or Article 94-2 of the Business
Rules”;

(7) Following new Sub-item g. shall be added after

Article 35.1.(1).f.:

“‘a. When Party B is a Cross Margining User, if
a Cross Margining Liguidation Transaction is
executed in respect of Party B’s Cross
Margined JGB Futures Cleared Contracts,
the amount equal to the Cash Settlement
Amount related to the Cleared Contract
which comes into _existence as a result of
such Cross Margining Liquidation
Transaction.”

(8) The phrase “the obligations to pay the amount
equivalent to the Early Termination Charge set
forth in Paragraph 1 (“Early Termination Charge
Equivalent”)” in Article 35.5 shall be replaced
with the phrase “the obligations to pay the
amount equivalent to the Early Termination
Charge set forth in Paragraph 1, which include,
if the Cross Margined JGB Futures Cleared
Contracts are recorded on the Party B Clearing
Brokerage Account, the payment obligation
existing between Party A and Party B in respect
to _the legal relationship having the same
economic _effect as the Subject Clearing
Brokerage Contracts that will come into
existence pursuant to the provision of Article 28-
9.1 of this Agreement, (“Early Termination
Charge Equivalent”)”; and

(9) The phrase “which is in the same Corporate
Group as Party A” in Article 37-2.1 shall be
deleted.

2 When Paragraph 1 applies, following new two
Articles shall be added after Article 34 and apply:

Article 34-2.  Position Transfer of Outstanding

Cross Margined Contracts

1 Notwithstanding the provision of Article 34, when
the legal relationship with the same economic
effect as the Subject Clearing Brokerage Contracts
set forth in Article 28-9.1 comes into existence as
a result of a Default of Party A, Party B may cause
the claims and obligations listed below (collectively
the “Outstanding Cross Margined Contracts”) to be




transferred through Position Transfer as a whole to
one or more Successor Clearing Brokers through
the submission of a Position Transfer Request in
the form prescribed by JSCC to JSCC via the
Successor Clearing Broker(s) and if JSCC accepts
such request, in accordance with the provisions of
the Rules. This may only be done during the
period specified in the Rules:

(1) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the claims and obligations under
the Cleared Contracts subject to Brokerage
between Party A and JSCC which are in effect
immediately before the legal relationship
having the same economic effect as the
Subject Clearing Brokerage Contract coming
into_existence pursuant to the provision of
Article 28-9.1 of this Agreement;

(2) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the claims and obligations under
the Subject Clearing Brokerage Contracts
between Party A and Party B which are in
effect immediately before the legal relationship
having the same economic effect as the
Subject Clearing Brokerage Contracts coming
into_existence pursuant to the provision of
Article28-9.1 of this Agreement.

2 Party A and Party B hereby agree in advance that
when the Outstanding Cross Margined Contracts
are transferred to the Successor Clearing
Broker(s) pursuant to the provision of Paragraph 1,
Initial Margin in which Party B has the right to claim
the return pursuant to the provision of Article 17 of
this Agreement shall be deemed as Initial Margin
deposited with JSCC through the Successor
Clearing Broker(s) acting as agent of Party B at the
time of such Position Transfer.

3 Where Party B requests to JSCC the Position
Transfer of the Outstanding Cross Margined
Contracts pursuant to the provision of Paragraph
1, Party B shall request to the Successor Clearing
Broker the Position Transfer and shall obtain the
consent of the Successor Clearing Broker in
advance.

4 When the Outstanding Cross Margined Contracts
are transferred to the Successor Clearing
Broker(s), the claims and obligations arising as a
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[6)]

result of the Subject Clearing Brokerage Contracts
between Party A and Party B as well as the claims
and obligations resulting from Variation Margin
paid or received between them in relation to such
Subject Clearing Brokerage Contracts, excluding
the obligations of Party A that is due at the time of
the declaration of the Default in respect of Party A
and the obligations of Party A related to Unpaid
Amount set forth in Article 85-5.1 of the Business
Rules, and the claims and obligations relating to
Customer Initial Margin _in the amount equal to
those deemed to have been deposited with JSCC
by Party B through the Successor Clearing
Broker(s) acting as agent pursuant to the provision
of Paragraph 2, shall cease to exist and have no
future effect in accordance with the Rules.

The Position Transfer of Outstanding Cross
Margined Contracts by Party B as set forth in
Paragraphs 1 through 4 above may only be
allowed when Party B has agreed with the JGB
Futures Successor Clearing Broker (kokusai
sakimono shoukei seisan sankasha) on the JGB
Futures Position Transfer (kokusai sakimono
shoukei), and submitted a request for JGB Futures
Position Transfer in the form prescribed by JSCC
to JSCC via the JGB Futures Successor Clearing
Broker.

Article 34-3. JGB Futures Position Transfer of

Claims and Obligations related to JGB Futures

Cleared  Contracts(kokusai sakimono  seisan

yakujou)

1

When the legal relationship having the same
economic effect as the Subject Clearing Brokerage
Contract set forth in Article 28-9.1 of this
Agreement comes into _existence, Party B may
cause the claims and obligations listed below
(hereinafter collectively referred to as the “Claims
and Obligations related to JGB Futures Cleared
Contracts ”) to be transferred through Position
Transfer as a whole to a JGB Futures Successor
Clearing Broker through the submission of a
Position Transfer Request in the form prescribed
by JSCC to JSCC via the JGB Futures Successor
Clearing Broker and if JSCC accepts such request,
in_accordance with the provisions of the Rules.
This may only be done during the period specified
in the Rules:

(1) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the claims and obligations with the
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same terms and conditions as those related to
Cross Margined JGB Futures Cleared
Contracts set forth in Article 28-9.1 between
Party A and JSCC which are in effect at the
time when the legal relationship having the
same economic effect as the Subject Clearing
Brokerage Contracts comes into existence
according to the provision of Article 28-9.1;

(2) The claims and obligations of which the terms
and conditions as prescribed in the Rules are
identical to the legal relationship having the
same economic effect as the Subject Clearing
Brokerage Contracts set forth in Article 28-9.1
between Party A and Party B which are in
effect at the time when the legal relationship
having the same economic effect as the
Subject Clearing Brokerage Contract comes
into_existence according to the provision of
Article 28-9.1.

2 Where Party B requests to JSCC a JGB Futures
Position Transfer in _respect of the claims and
obligations related to JGB Futures Cleared
Contracts and the like pursuant to the provision of
Paragraph 1, Party B shall request to the JGB
Futures Successor Clearing Broker the JGB
Futures Position Transfer and obtain the consent
of the JGB Futures Successor Clearing Broker
(and the JGB Futures Non-Clearing Participant,
when the JGB Futures Contracts of Party B are
traded through a JGB Futures Non-Clearing
Participant) in advance.

[O¥]

When a JGB Futures Position Transfer to the JGB
Futures Successor Clearing Broker is effected in
respect of the claims and obligations related to
JGB Futures Cleared Contracts and the like, the
claims and obligations identical to the claims and
obligations related to the Cross Margined JGB
Futures Cleared Contracts set forth in Article 28-
9.1 and the legal relationship having the same
economic effect as the Subject Clearing Brokerage
Contracts shall cease to exist and have no future
effect pursuant to the provisions of the Rules.

Article 56. Revision of Provisions related to

Transfer of Clearing Brokerage Contracts or Cleared

Contracts

1 When Party B transfers Subject Clearing Brokerage
Contracts to Party A, another Clearing Participant or
another Customer, the provision of Article 28-5 shall
be deemed to have been replaced with the following
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provisions:

Article 28-5. Transfer of Subject Clearing Brokerage

Contracts to Party A, Other Clearing Participant or

Other Customer

1

N

Subject to the provisions of the Rules, Party B may
transfer the Subject Clearing Brokerage Contracts
to Party A, any other Clearing Participant (referred
to _as “Transferee Clearing Participant” in this
Article) or_any other Customer (referred to as
“Transferee Customer” in this Article).

For the purpose of this Article, “transfer” means (i)
to have a Subject Clearing Brokerage Contract
and the claims and obligations under the Subject
Clearing Brokerage Contract, other than those
related to settlement amounts for which deposit or
payment under the Subject Clearing Brokerage
Contracts related to Foreign Currency Cleared
Contracts due at the time of the confirmation of the
deposit with or payment to JSCC of the Margin
Required to Clear pursuant to the provisions of the
Rules has not been completed, cease to exist
pursuant to the provisions of the Rules, or (ii) to
have a Subject Clearing Brokerage Contract and
the claims and obligations under the Subject
Clearing Brokerage Contract, other than those
related to settlement amounts for which deposit or
payment under the Subject Clearing Brokerage
Contracts related to Foreign Currency Cleared
Contracts subject to Brokerage due at the time of
the confirmation of the deposit with or payment to
JSCC of the Margin Required to Clear has not
been completed, cease to exist pursuant to the
provisions of the Rules and simultaneously to have
a new leqgal relationship with the same terms and
conditions _come _into _effect between the
Transferee Customer and the Clearing Broker for
the Transferee Customer.

Before requesting a transfer of a Subject Clearing
Brokerage Contract, Party B shall agree in
advance with Party A, and the Transferee Clearing
Participant, if the Subject Clearing Brokerage
Contract is transferred to a Transferee Clearing
Participant, or the Transferee Customer and its
Clearing Broker, if the Subject Clearing Brokerage
Contract is transferred to a Transferee Customer,
on the settlement of claims and obligations
between them arising from the transfer and other
necessary matters.

2 When Party B accepts a transfer of Clearing




Brokerage Contracts from other Customer, the
provision of Article 28-6 shall be deemed to have
been replaced with the following provisions:

Article 28-6. Transfer of Clearing Brokerage

Contracts from Other Customer

1 Subject to the provisions of the Rules, Party B may
accept a transfer from another Customer (referred
to as “Transferor Customer” in this Article) of legal
relationship between the Transferor Customer and
its Clearing Broker that are similar to Clearing
Brokerage Contracts (referred to as “Transferred
Clearing Brokerage Contract”).

For the purpose of this Article, “transfer” means to
have Transferred Clearing Brokerage Contract,
other than the claims and obligations related to
settlement amounts for which deposit or payment
under the Customer’s Cleared Contracts of the
Clearing Broker for the Transferor Customer on the
book of such Transferor Customer related to
Foreign Currency Cleared Contracts due at the
time of the confirmation of the deposit with or
payment to JSCC of the Margin Required to Clear
pursuant to the provisions of the Rules has not
been completed, cease to exist pursuant to the
provisions of the Rules and simultaneously to have
a new legal relationship with the same terms and
conditions come into effect between Party A and

Party B.

N

Before accepting transfer of the Transferred
Clearing Brokerage Contract from the Transferor
Customer, Party B shall agree in_advance with
Party A and the Transferor Customer (or, when
accepting transfer from the Transferor Customer
whose Clearing Broker is a Clearing Participant
other than Party A, the Transferor Customer and
the Clearing Broker for the Transferor Customer)
on the settlement of claims and obligations among
them arising from said transfer and other
necessary matters.

3 When Party B accepts a transfer of Cleared
Contracts from a Clearing Participant other than
Party A, the following Article shall be added after
Article 28-6-2, and the provisions below shall be

applied:

Article 28-6-3. Transfer of Cleared Contracts from

Other Clearing Participant

1 Subject to the provisions of the Rules, Party B may
accept a transfer from a Clearing Participant other
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than Party A (referred to as “Transferor Clearing
Participant” in this Article) the Cleared Contracts
between the Transferor Clearing Participant and
JSCC on the Transferor Clearing Participant’s
proprietary book.

For the purpose of this Article, “transfer” means to
have a new legal relationship having the same
economic effect as the Cleared Contracts on the
Transferor Clearing Participant’s proprietary book,
other than the claims and obligations related to
settlement amounts for which deposit or payment
under the Cleared Contracts related to Foreign
Currency Cleared Contracts due at the time of the
confirmation of the deposit with or payment to
JSCC of the Margin Required to Clear pursuant to
the provisions of the Rules has not been
completed, come into effect between Party A and
Party B and deem such Cleared Contracts as
Cleared Contracts subject to Brokerage between
JSCC and Party A acting as an agent for Party B
under the Clearing Brokerage.

N

When intending to accept a transfer of Cleared
Contracts from a Transferor Clearing Participant,
Party B shall agree in advance with Party A and the
Transferor Clearing Participant on the settlement
of claims and obligations among them arising from
the transfer and other necessary matters.

Article 57. Reuvision of Provisions when Using JSCC-
Initiated Compression

1 When Party B uses JSCC-Initiated Compression,
the following Article shall be added after Article 26-
7, and the provisions below shall be applied:

Article  26-8. Application _for JSCC-Initiated

Compression _of Cleared Contract subject to

Brokerage

1 When, in respect of Cleared Contract subject to
Brokerage, Party B intends to give instruction to
express its intention of utilization of the JSCC-
Initiated Compression, give instruction to apply for
the JSCC-Initiated Compression in respect of its
Cleared Contract subject to Brokerage, give
instruction to withdraw its application or_give
instruction to agree to the JSCC-Initiated
Compression, Party B shall notify Party A of such
intention in the manner and by the date and time
separately agreed between Party A and Party B.

2 Upon receipt of the notice set forth in Paragraph 1,
Party A shall express the intention of utilization of
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the JSCC-Initiated Compression, apply for the
JSCC-Initiated Compression in_respect of the
Cleared Contract subject to Brokerage, withdraw
the relevant application or agree to the JSCC-
Initiated Compression to JSCC as stated in such
notice, pursuant to the provisions of the Rules.

2 In case of Paragraph 1, the provisions of Article 28
and Article 28-2 shall be deemed to have been
replaced with the following provisions:

Article 28. Termination of Subject Clearing

Brokerage Contract as a Result of Per Trade

Compression or other Compressions
When a Cleared Contract subject to Brokerage is
terminated as a result of a Per Trade Compression,
a Blended Rates Compression, a Vendor-Initiated
Compression, a Member-Initiated Compression or
a__JSCC-Initiated Compression, the relevant
Subject Clearing Brokerage Contract shall also
terminate automatically, and the claims and
obligations under the Subject Clearing Brokerage
Contracts, other than those related to Cash
Settlement Amounts for which deposit or payment
under the Subject Clearing Brokerage Contracts
related to Foreign Currency Cleared Contracts
subject to Brokerage due at the time of JSCC'’s
confirmation of the satisfaction of Per Trade
Compression __ Conditions, Blended Rates
Compression Conditions, Vendor-Initiated
Compression Conditions, Member-Initiated
Compression __Conditions _or  JSCC-Initiated
Compression Conditions has not been completed,
shall cease to exist and have no future effect in
accordance with the provisions of the Rules. In
such case, Cash remain unsettled between Party
A and Party B with respect to such Subject
Clearing Brokerage Contract, if any, shall be
promptly settled between Party A and Party B.

Article 28-2. Conclusion of Subject Clearing

Brokerage Contracts by Per Trade Compression and

other Compressions
When new Cleared Contracts subject to Brokerage
come into effect between Party A and JSCC as a
result of the Per Trade Compression, the Blended
Rates  Compression, the  Vendor-Initiated
Compression, the Member-Initiated Compression
or _the JSCC-Initiated Compression, the Subject
Clearing Brokerage Contracts corresponding to
such Cleared Contracts subject to Brokerage shall
come into effect between Party A and Party B at
the same time.
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Note 6) Party A and Party B may delete Article 54 of

this Agreement if Party B does not use
Application for Exchanging Mark-to-Market
Difference And Adjustment Amount.

Note 7) Party A and Party B may delete Article 55 of

this Agreement if Party B does not use a
Cross Margining.

Note 8) Party A and Party B may delete Article 56 of

this Agreement, if they do not intend to be
involved in any transfer process other than a
transfer from Party B to Party A or another
Customer in the same Corporate Group as
Party B for which Party A provides Clearing
Brokerage service, and a transfer to Party B
(i) by Party A of the Cleared Contracts on
Party A’'s proprietary book or (ii) by another
Customer in the same Corporate Group as
Party B for which Party A provides Clearing
Brokerage service of Clearing Brokerage
Contracts.

Note 9) Party A and Party B may delete Article 57 of
this Agreement if Party B does not use JSCC-
Initiated Compression.

Note 10) Party A and Party B may delete the proviso
of Article 42 of this Agreement if they do not
intend to obtain JSCC’s approval for an
assignment to a third party, pledge or other
disposition of their claims under this

Agreement.
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