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AEZDEME % E (Purposes and disclaimer)

AZ[L., FSB(the Financial Stability Board) 45202058 A 14 B[/ % L1=IFSB Continuity of
Access to FMIs for Firms in Resolution |* TEY FE && 5 f=FMI (Financial Market
Infrastructure) ~NDEEIEE (FDRDERESHET . DI T IR BAREZHFV) 7)Y
THE(UTIEI1EVWET ) DEZFREH LZLDTY  AEFFNEHFEETHERLTWET
M BREBIERERX(EEZOFEFEBHLTLET,

AEF, BHOBFESMELNEELRBICKELYIIL—2a S EEBTICASIGRICH HIC
X BT I EREMIRT DI EERET DITH->THO—RWLETSERBREZRMTEHIEEE
HELTHY . BETHET. RHELBOGT ., BHDOEBAEERVTOREERAICEIY
HICK WAL IEZ DD EFBERERET HLDTREBYFEE A LE=ADT, KEX., EED
AREREBICSVTERLNBICAEDREICATRIIBREINSGTHZET HLERIETHIDT
(T, BHEE WHVEELEBELAHOTL, AZDFAISER T HEFI DV T—U0EEZAN
FtA,

AFERVALGEIERIZEVWTHEHOMEPLERZRM I LD TREL AEDFAER,
BoZEEBEBTOMDEMARICEIMEERTOLLG AEDRBEDHERTITEHZRILX
[FEISBNRETEHYFEE A,

This document contains Japan Securities Clearing Corporation (“JSCC”)’s responses to
the Questionnaires for FMI (Financial Market Infrastructure) published in “FSB Continuity of
Access to FMIs for Firms in Resolution™ dated Aug. 14, 2020, as amended.

The purpose of this document is to provide general reference information for Clearing
Participants? to develop a plan for continued access to JSCC even in case where they are
under resolution process by relevant authorities, and is not to list up in an exhaustive
manner JSCC'’s default settlement process and other operational process under applicable
laws, regulations, orders of regulatory authorities, JSCC’s business rules and related rules.
Therefore, this document does not guarantee JSCC would take actions expressed or implied
in JSCC'’s responses provided in this document in actual clearing services, and JSCC will
have no liability over any and all damages airing from any use of this document for any
reason whatsoever.

In no sense, this document offers JSCC’s advice or opinion. Readers of this document
should not take any actions or inactions only based on this document, without advice of their

1 https://www.fsb.org/wp-content/uploads/P140820.pdf

2 https://www.fsb.org/wp-content/uploads/P200821-2.pdf

3LYIIL—2av e FSBARELB/ICEFE T HERMBBEDKFE o i LE T, TOEMICKY. #
BMEBEBEZZILVOEDRKICHEY &6, B ERMEE DR AIRGEFIREORIGEHFI I LER
BELTWET , THRFENIE | EBARFBRENHZEAHYFT M, BHOEHHEEITE DRI NI (5
REMEDORRFNEDEEDL, UBRBE(CHOTELLEBROERFS) EORBAHELMNITEDED
AKETEHILYIIL—2av | EREBLTUVET,

(Note) English translation is omitted as this footnote explains about Japanese translation of
“resolution”.

4 In this document, both of “Clearing Participant” and “member” shall have the same meaning,
referring to an entity directly accessing to the clearing services provided by JSCC.
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Part I: Legal entity and general contract/service information:

0. Please provide the following details:

a) the date of the most recent version of the answers to this questionnaire, and

b) an overview of the changes made since the previous version.

< %1t [E%Z/ Responses>

a) 2024%3A31H
March 31, 2024

b) ERDEHEFHZITOILDTHY . AN RELERIFTELVEE A, We did an
annual regular update, and there is no substantial changes from the previous version.

1. Please provide the following details:

a) Full Legal Name
b) Legal Entity Identification Number (LEI)

c) Jurisdiction of incorporation and registered number in the relevant corporate
registry

d) Supervisory, resolution or other relevant regulatory authority responsible for
overseeing the activities of your organisation in (i) the relevant jurisdiction(s) of
incorporation, and (ii) if different from the jurisdiction of incorporation, the relevant
jurisdiction(s) of operation. Where an FMI is overseen by more than one regulatory
authority, please also indicate which is the principal/ home regulator of the FMI
and the relevant function(s) regulated by the respective authorities.

e) The ownership arrangement of the legal entity (e.g. is it majority owned by its
users?)

< 2t [E1%/ Responses>
a) MASUBREEHVITIVTHE

Japan Securities Clearing Corporation
b) 549300JHM7D8P3TS4S86

c) BX (BRICETHE#IEANFES:0100-01-079219)
Japan (Corporate Number on Company Register: 0100-01-079219)

d) () €BT. BMKELERUEBFESRE (LUHOXEEELR)
Financial Services Agency, Ministry of Agriculture, Forestry and Fisheries, and Ministry of
Economy, Trade and Industry (JSCC’s supervisory authorities in Japan)
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(i) H#tlE. EHDOEN LB CKECFTC, FRINESMA, ZIMASICE LURBA, FESFCHDS
UIZRALAFINMA) DS EBEEFEEZITTLWET , T, BE(E AhFF DA 2UFMOSCH S
B EMNEERIERBRERSLTONET, SFMIIUTOI T A EZEBELZELY,

https://www.jpx.co.jp/jscc/kaisya/license.html

JSCC has obtained recognitions, authorizations and the like from multiple overseas
authorities (i.e, U.S. CFTC, EU ESMA, ASIC and RBA of Australia, SFC of Hong Kong
and FINMA of Switzerland). Also, JSCC has obtained an interim exemption from OSC of
Ontario, Canada. Please see below website for details.
https://www.[px.co.jp/iscc/en/company/regulatory-status.html

Fr-, Bk ZEBOEICX L TE=ZECCPRADHFEEITOTHEY . EERIMD R ELS
-Cl'\i-g—o

In addition, JSCC made a submission to the Bank of England with respect to recognition
as a Third Country CCP, and has obtained temporary recognition.
https://www.bankofengland.co.uk/-/media/boe/files/financial-stability/financial-
market-infrastructure-supervision/list-of-third-country-ccps

LHDBREOAFHIIHASHBAEGIFRTIL—THERELTNET, Bt EERIE
UTOSHBMEICEHINATLET,
https://www.]pX.co.jp/[scc/kaisya/gaiyou.html

The majority of voting rights of JSCC is held by JPX Group, Inc. JSCC’s shareholder
structure is specified in JSCC’s Corporate Profile available from the below link:
https://www.]pX.co.|p/ijscc/en/company/profile.html

2.

Please provide the following information:

a)

b)

Hyperlink to the published FMI disclosure template under the Disclosure
Framework for Financial Market Infrastructures.
a list or description of services provided, including a summary of the key ongoing
access requirements that you require of members for each service (including
operational, financial, and capital requirements).

< 2t [E1%/ Responses>

a)

b)

HAE
https://www.|pX.co.jp/[scc/kaisya/fmi.html
English
https://www.|pX.co.jp/jscc/en/company/fmi.html

B TR, EEHFHRYERE], LEEMTINT«TWE] E5EE&T)/\T4TERE], CDSHEE]
CERRDYTREIRUVEEEERSICHT A FEEBTRELTEYET . RFEEHIC
AL THHMMRE T HEREY —ERDBERFUTOVITHAMNAEGH SN TLET,
https://www.|pX.co.jp/jscc/seisan.html

JSCC offers clearing services for cash securities trading, listed financial derivatives, listed
commodity derivatives, credit default swap(“CDS”), interest rate swap(“IRS”) and OTC
Japanese government bond(“JGB”) transactions. The outline of JSCC’s clearing services
are available on the below website.
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https://www.jpX.co.jp/jscc/en/cash.html

F.EBEEBOFESMEBEROEEDFHFHIILUTOVITI YA RURAIZEZEL:
Ly,

https://www.jpX.co.jp/iscc/sankasha.html

Please see below website and business rules for details of the requirements for Clearing
Qualifications for each clearing service.

https://www.[px.co.jp/ijscc/en/participant.html

O EHEAHEEFETE
Business Rules, Article 7

O EmEGIEHSIRRICEAISRBTAEEETSR

Business Rules on Business of Assuming Commodity Transactions Debt, Article 7

O COSEEXBICETOIEFTAEEFEIE
CDS Clearing Business Rules, Article 9

O £FRTYITMEIEREBFICETHEHHEEFIFK
Interest Rate Swap Clearing Business Rules, Article 9

O EMRIEEEEG I EEEHICEIOXBAEZEETE
Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 7

3. Do your members/ clients access your services directly or through an intermediary?

< %t [E1%/ Responses>

BESMEBFEHDOFEY —ERICERETIVERTHIENTEET . BEGEERESNE) (LFESM
BICRFRETHILITLY, MEMICHHDBFREY —ERICTIERTEHIENTEET,

Clearing Participants may directly access JSCC'’s clearing services. Customers (Non-Clearing
Participants) may access JSCC'’s clearing services indirectly through Clearing Participants acting as
intermediaries.

4. Do your members/ clients need a specific software or IT programme to receive your
services? If the answer is ‘yes’, is such software/ IT programme your proprietary product
or a specific third party product (please also consider whether specific plug-ins that you
require clients to run only run in combination with certain software, e.g. Microsoft
products)?

< &%t [E%/ Responses>
BHESMENLUHDBFEY—ERERTAOHICEGEESMBERIZENT. AVE2—R YT S (
Microsoft Edge®) A RIS BELBYFETH. TNLUNOERYIL Iz 70ITTOT S LIFBETIEHY
FtH A
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For Clearing Participants to receive JSCC’s clearing services, they need to have access to an
internet browser (such as Microsoft Edge), but no other dedicated software or IT programme is
required.

5. If your contracts are all governed by one governing law, please specify which governing
law this is. If there are different governing laws, please specify the main governing laws
applicable and explain whether this is dependent on the location of the services provided
or as negotiated with the members/ client, or any other reason.

< L%t [E%/ Responses>

LHORARUVEHEBFESMEBOROFESMERNIL. BARZEENTY , /-1ZL. CDSIEEEFHIC
DWTIE, EBFEENKIILTLVHCDS B5IDEEI L. BIBEDORENGLRY ., BEGEZERNELE
LET (COSEBEAHEEF126KFE2IH) , CNoDEIEICET H/VE BFEY—EREZITHEER
SMEBEBRUVBEORERICE>TEDLSILEEHYFEEA,

JSCC'’s rules and Clearing Participant Agreement between JSCC and Clearing Participants are
governed by the laws of Japan. However, for JSCC’s CDS Clearing Service, the terms and
conditions of cleared CDS trades are governed by English law, unless otherwise specified (CDS
Clearing Business Rules, Article 126, Paragraph 2). These rules on the governing laws are the
same no matter where a Clearing Participant or a client receiving our clearing services are located.

6. Are there any other service providers or FMIs (for example, CSDs, payment systems or
other infrastructure) that a member / client would need to have access to in order to
receive your services? Please provide the names of those types of service providers
and their regulatory status, where applicable.

< %t [E1%/ Responses>
LHEDHRE. EERBFXIFHERBEIICEALT. UTOFMIRUHY—ERZEEIZT I/ ERXT 50
ERHYET,

For securities settlement, fund settlement or collateral posting with JSCC, members need to access
the following FMI and service providers:

o FEHFBYEE|. LEHEERMTVNTATWE LEERTINTITREIIH T HEREHFICET
HIERELTORARMIESF OIEHRFR VLK AFERICEDIHDAST AT ELTORES
RERSHE

CHEEIRMEG|. LEERMTINTAIWE LEERTINTAITREIIH T EEEHKICHITHKA
BMEEEHDEMDONTIE, LT o DIISCC FMIRBIIZES<ERIDNV. RAIC EDERBR. R
HIS R EELGEREIE 11225 RIZAL,

https://www.jpX.co.jp/jscc/kaisya/fmi_pdf.html

For details of eligible securities collateral in JSCC’s securities cash trades, listed financial
derivatives and listed commodity derivatives clearing services, please refer to “IV. Principle-by-
Principle Summary Narrative Disclosure, Principle 5: Collateral, Key Consideration 1” of “Principles
for Financial Market Infrastructures Disclosure” available at the following link:
https://www.[pXx.co.jp/ijscc/en/company/fmi-pdf.html
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Japan Securities Depository Center, Inc. ("JASDEC”) for settlement of eligible securities
collateral® for securities cash trades, listed financial derivatives and listed commodity
derivatives clearing services, and as a custodian for securities collateral.

AEAFBMEE| ., LGS T ) /ANTTRE| EISERTUNT4TIREICx T HEEEHICET
SN EEEES CRERE. ZEE. HMERERWMLAER) DERIZRDIHDRASTATELTD
Euroclear Bank SA / NV

Euroclear Bank SA/ NV as a custodian for non-Japanese government bond collateral (U.S.
Treasuries, UK government bonds, German government bonds and French government
bonds) for securities cash trades, listed financial derivatives and listed commodity
derivatives clearing services.

EEEEREEEXRFBICEATLIEM - BEESMEROBGIERIRZICFIASNIREREY
ATLERBELTODHRERSHKIE

JASDEC provides a pre-settlement matching system used for exchange of trade
information between JSCC and Clearing Participants for JSCC’'s OTC JGB Clearing
Service.

CDS ;FEE75IZBIL T Trade Information Warehouse #1249 % DTCC Deriv/SERV LLC
DTCC Deriv/SERV LLC provides a Trade Information Warehouse used for JSCC’s CDS
Clearing Service.

ERRTVTFEEHBITBEL T MarkitWire Z12#t 9 % MarkitSERV Limited, Z#~D7 /£
AHLEEEFIEIEBOREFREIATL

MarkitSERV Limited provides MarkitWire, as well as other electronic trading platforms and
electronic affirmation systems providing access to JSCC’s IRS Clearing Service.

BEERFO-HODERRFRIT. EEAFOHRMT 4T ELTHOBERRIT
The Bank of Japan acts as a fund settlement bank for fund settlement and as a custodian
for JGB.

ZDMDEERFD-HDHULINRE T HERRFRIT (BERIT)  BRIZFEDIDAMT47
W

Other fund settlement banks (commercial banks) designated by JSCC for fund settlement
and acting as collateral custodians.

7. Does your operating framework recognise the continued operations of FMI participants
once they enter into resolution (e.g. as under the Bank of England’s Resolvability
Assessment Framework, or the Single Resolution Board’s Expectations for Banks)?

< 2t [E1%/ Responses>

HEIELY L —2avC Ao =2 ITEBRIZ7TIVEREHBR T HELSIREFHYFEA. FESNE
EIFABEMIZAZIa=Sr—3 1 ToTEY. LY IIL—arTORRICASEBEIZEH, TOEBE#ED
KRFICOWTHRETELILEEBELTVET  ANLRAKREIZH D EESNE L OEROIFRIZHIC
DUVTIEPart I-211 TS BLEELY,

Under JSCC'’s rules, there are no provisions to restrict access solely by reason of a Clearing
Participant’s entering into resolution. JSCC communicates with Clearing Participants on a daily
basis, and even if they enter into a resolution process, JSCC would seek to understand their
business continuity status. Please also refer to Part I11-21 for communication/natification with
Clearing Participants in times of stress.
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Part Il: Rulebook / Contractual provisions regarding termination
8. Discretionary termination rights.

a) Rule Book / Participation agreement provisions: which provisions give rise to a
right to terminate a service user’'s access? Are the FMI's termination provisions
disclosed publicly? If so, please provide any link(s) to that information.

b) Are these provisions based solely on objective criteria, or can the FMI exercise
judgement when triggering termination?

c) Does the FMI use ‘forward looking’ indicators that may trigger termination, and if
so, which ones?

d) Do the FMI’s provisions envisage that (i) financial stress on the participant’s side
(as defined in its provisions — please provide the definition of such stress) and/or
(i) aresolution event (recognised in the relevant jurisdiction) qualifies as a material
change that may trigger termination?

e) During stress or resolution of the member, are actions by other FMIs taken into
account as possible indicators or triggers for termination?

f)  Arethere any other relevant provisions regarding termination? If so, please explain
why they are necessary for the FMI to enable rights for termination.

< L%t [E%/ Responses>

a) UTOHMRA(TEDIVIVETARINTLNET, ), SIMEBEIEREOBES INE
DERRFHNEDNIE (KARAIE T H) [CZROIMENEHDONTWET . GH. FESME
BEROBGHLIZRAIAE [EPart I-9Z2 Z&E L&Y,

JSCC'’s rules published on JSCC’s website at the below links prescribe rules for the
management of a defaulting member’s unsettled contracts (such as early
termination).

For provisions with respect to the revocation of a Clearing Participant’s Clearing
Qualification, please see Part II-9.

O RBAEEETOEETENEFE121H
https://www.jpX.co.jp/jscc/kisoku/cimhil00000001nb-
att/010 BusinessRules 20230529.pdf 4,

Article 76, Paragraphs 7 to 12
https://www.jpX.co.jp/iscc/en/rule/cimhll00000001nb-
att/010 BusinessRules 20230529e.pdf

O AmIGIERSIRRICEAIAERBAEE LT6XETENEE12IH
https://www.jpXx.co.jp/jscc/kisoku/cimhll00000001nb-att/u89at3000000egke. pdf

CELHFEMEG|. EISEMTINTATMEIIA T 5EEEHBICEILEBAZE. LTRL,
Business Rules for JSCC’s securities cash trades and listed financial derivatives clearing
services.

" EEESRTINTAIREICH T O BEREEBFICETHEBAEE. LTRL,
Business Rules for JSCC'’s listed commodity d(irlivatives clearing service.


https://www.jpx.co.jp/jscc/kisoku/cimhll00000001nb-att/010_BusinessRules_20230529.pdf
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001nb-att/010_BusinessRules_20230529.pdf
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001nb-att/010_BusinessRules_20230529e.pdf
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001nb-att/010_BusinessRules_20230529e.pdf

b)
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Business Rules on Business of Assuming Commodity Transaction Debts®, Article 76,
Paragraphs 7 to 12

https://www.jpX.co.jp/iscc/en/rule/cimhll00000001nb-

att/200 BusinessRulesonBusinessofAssumingCommodityTransactionDebts 202311

23.pdf

O COSERXBICETIEBAEEEL2XE1E
https://www.jpXx.co.jp/jscc/kisoku/cimhil00000001qy-
att/0lcdsgyoumuhouhousho020180406.pdf

CDS Clearing Business Rules, Article 92, Paragraph 1
https://www.jpXx.co.jp/iscc/en/rule/cimhll00000001qy-
att/01CDSClearingBusinessRules20180406.pdf

O £RMRVYTHEIBEEEKICRETIERAEEFIILE1E
https://www.jpX.co.jp/jscc/kisoku/cimhll00000001ow-att/01 irsgyoumuhouhousyo.pdf
Interest Rate Swap Clearing Business Rules, Article 91, Paragraph 1
https://www.jpX.co.jp/iscc/en/rule/cimhll00000001ow-att/01le IRSBusinessRules.pdf

O EfEIEEEmGIIEERFICEAT AXRBAHEEFE78F
https://www.jpX.co.jp/iscc/kisoku/cimhll00000001 nv-

att/01Japanese Government Bond Over-the-

Counter _Transaction Clearing Business Rules 20220111 J.pdf

Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 78

https://www.jpx.co.jp/iscc/en/rule/cimhll00000001nv-

att/01lJapanese Government Bond Over-the-

Counter_Transaction Clearing Business Rules 20220111 E.pdf

IGIFFERGEE £ GIERYIE| ., LiGEfmTVN\T+IWE|, Li5@ERT /AT«
EIIxtd 5EEER). COSEEEBRRUEMRAVYTFEEHIIODLTEL. BES
MBIZOVWTCHEBMNLBESANRET HILIIMA . [XILFTEOBFNINH B LE
LHMNREELIIGEICH, BICKDLKBESMEB IR T M FRE U TS
BENEGVET, EEIEERSIEEERKICOVTIE. FESMEIC DV TEE MK
REANRLELLBGAIZNA., —ENEENELHISAISEESMECLHIENTS
CEIZE->THIRR DR EE LT R LEL->THY (EEEEREFELKICHAT LR
HEEFT8EFE2IE)  ZBHMEITONEIMIDLTHLDHEORMAHYET,

For JSCC'’s Listed Products Clearing Service (securities cash trades, listed financial
derivatives and listed commodity derivatives), CDS Clearing Service and IRS
Clearing Service, JSCC determines a Clearing Participant default (“Default
Determination”) when an objective default event occurs, as well as when JSCC
recognizes the "likelihood of [a Clearing Participant] becoming unable to pay its
debts.”

For JSCC’s OTC JGB Clearing Service, due dates for a Clearing Participant are
accelerated upon the occurrence of the Clearing Participant’s objective default event.
In addition, JSCC may notify the Clearing Participant when a certain event occurs,
which triggers the acceleration for the Clearing Participant (Japanese Government
Bond Over-the-Counter Transaction Clearing Business Rules, Article 78, Paragraph
2). JSCC maintains discretion in making the judgement on whether to issue such a
notice.

EEEb) THRARIXITREDE TN IE, RICKITENELI-CEEHRTERIMEST
L. EDBENDELICEE UL REL-HRATHRAM TEON A—LLVETS,

To clarify on the “likelihood of becoming unable to pay its debts” quoted in b) above,
even if JSCC cannot confirm that a Clearing Participant is actually unable to pay its

12


https://www.jpx.co.jp/jscc/kisoku/cimhll00000001qy-att/01cdsgyoumuhouhousho20180406.pdf
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001qy-att/01cdsgyoumuhouhousho20180406.pdf
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001qy-att/01CDSClearingBusinessRules20180406.pdf
https://www.jpx.co.jp/jscc/en/rule/cimhll00000001qy-att/01CDSClearingBusinessRules20180406.pdf
https://www.jpx.co.jp/jscc/kisoku/cimhll00000001ow-att/01_irsgyoumuhouhousyo.pdf
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d)

)
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debts, early termination and other measures can be triggered if JSCC determines that
there is a likelihood of the Clearing Participant becoming unable to pay its debts.

A FFKEDEILDEEN LED) TR XILTREDE TN IDREICHEELEZA L
LIFBZONFTL, UHBRKRDOBIICKYZILTREL (COSEFEEBRLEFRT YT
SEEEEBICOVWTR) EBEBICHNE TN BRI BIEEHICEMLET . 4H. RIA
(9. Suspension or restriction of membership) T R2EHY ., —FE D FEEEE(ITIEAL
EEESMER, BREFLECERIUELOMRELDIENHYET . (i)LVIL—aviF
BHMGERESBRICEFENTEYFERAD. LY IIL—2aVNEESMEICE TR
ROBARICERALTWAIES . BHICKIXILTREDE TN IDREICHELEEZADHL
FEZAONFET,

(i) A certain level of deterioration of financial conditions may impact on JSCC’s
determination of a Clearing Participant’s “likelihood of becoming unable to pay its
debts” quoted in b) above. If a Clearing Participant becomes unable to pay or (for the
CDS and IRS Clearing Services) becomes insolvent, such event itself would
constitute a default. As discussed in the next section (9. Suspension or restriction of
membership), a Clearing Participant breaching JSCC’s prescribed minimum financial
requirements may be subject to a suspension of clearing or revocation of its Clearing
Qualification. (ii) A resolution does not constitute an objective default event, but when
such resolution has occurred due to deterioration of the Clearing Participant’s
financial conditions, this deterioration could influence JSCC’s determination of the
Clearing Participant’s “likelihood of becoming unable to pay its debts”.

tDFMIDT a0 BNAHDFRESINEDO RGBT REMEFICHELTEZ DATHEMEN
HAD . [XIFREDEEZN IOREHIMICHZEESADMRIENHIEZZAONTT,

As actions by other FMI may impact the possibility of business continuity of JSCC’s
Clearing Participant, the actions of other FMI may have an influence JSCC'’s
judgement of a Clearing Participant’s “likelihood of becoming unable to pay its debts”.

BIZ X, BRHEMREBAOIWIRBANRELIIGESICEFESMED FENTELME
HTBTA7T7YT . avTLyiav—ERPRIS L IVBEY—EXTELRRAFTHED
HARAE TICDOWTORENFELETH. HARATIR T DHRF A LLGLHEESMEDEL
BARLARBLY IL—LavICERAT 28D TIEHYELE A,

In addition to the above, JSCC maintains certain rules for the early termination of
unsettled contracts. For example, there are rules for trade tear-up to cancel a non-
defaulting Clearing Participant’s cleared contracts if a default loss exceeds JSCC'’s
loss compensation financial resources. Besides, rules for compression services and
position transfer technically includes the aspects of early termination. However, those
are not relevant to Clearing Participants’ financial stress or entering resolution.

9. Suspension or restriction of membership.

a) Does your framework allow for suspension or restriction of a participant’s

b) Is there a specific timeline for a suspension period before it leads to termination

membership rather than termination? If yes, what exactly does this imply (for
instance, limiting the right to enter new transactions in the system)? Please
explain any differences to termination.

of membership, and are there circumstances where suspension may be lifted
without a termination of membership?

13
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< ##t[E1%/ Responses>
a) [EL, FESMEICRBZETLEVWIEIZOEEZNIHDIEE. Atk BHHABEL

ROLEEKRVHREICOE, HESMEDOHFRMEIDBFREOEMII—HEFLT HE
EBIT BRBFESMEADEERVAMAEHFFOLEXII—EO5IELEZFILETHT
ENTEET,

Yes. When a Clearing Participant fails, or is deemed likely to fail, its performance of
settlement, JISCC may suspend, either entirely or partially, clearing of new trades by
such Clearing Participant to such extent and for such period of time that JISCC
considers necessary. JSCC may also suspend, entirely or partially, the delivery of
cash and securities to such Clearing Participant.

O XBAEEET6XE1E
Business Rules, Article 76, Paragraph 1

O BmEEEREIZRICEIT OIXRBHEEET6XKFE11E
Business Rules on Business of Assuming Commodity Transactions Debt, Article 76,
Paragraph 1

O COSEREXBICHAISFRHBAEEFIOXRE1E
CDS Clearing Business Rules, Article 90, Paragraph 1

O &MRIYTMEBEEEHICETLEBHEEFECOXE11E
Interest Rate Swap Clearing Business Rules, Article 89, Paragraph 1

O ER/EERG I EEEHICHI IEBAEEET7FE1E
Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 77, Paragraph 1

Fi-. BESNE (RIFBFEHRAELTWIERET) A—EDHBEEICEMLI-EE
DIFBELT, Bt (X, FHREEIOFEDLEXF—EDEFEIEEFTIENAHYET, CD
SHEEEBRUEMADYTHEIBEEEFICELTIE., FESNE (RIFBESTRIAEL
TWWSHREH) N —EDIFEEECEMLI-IGE. SMEBEBEROIGELARENEIED

HYUFET MEHLTIEMLI-ISEDIEEX. READVLEAHIBZEERE. HETMSE
BERS~NDHEMERTHLERSINET (Part II-19-vEZSERLIZE, ),

In addition, if a Clearing Participant (or a parent providing a parental guarantee)
breaches certain minimum financial requirements, JSCC may suspend clearing of
new trades entirely or partially. In JSCC’s CDS and IRS Clearing Services, when a
Clearing Participant (or a parent providing a parental guarantee) breaches certain
minimum financial requirements, JSCC may revoke the Clearing Participant’s
Clearing Qualification. In case of a breach of the minimum financial requirements, the
measures to revoke a Clearing Qualification would only be taken after going through
a consultation process at the Disciplinary Measures Assessment Committee (except
in the case of an emergency) (please refer to Part 111-19-v.).

O EHBHEEF29FF3IA. FAEKRVETIE
Business Rules, Article 29, Paragraphs 3, 4 and 7

O BmENEERS I ZRICEH I IEF A EEFL 290K EIBERUVECHE
Business Rules on Business of Assuming Commaodity Transactions Debt, Article 29,
Paragraphs 3 and 6

O COSEREBICHAISFRBAEEF 28K EIEINEEGCIA
CDS Clearing Business Rules, Article 28, Paragraphs 3 to 6
14
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O MRV TMEEEEHICEAT XK A EEF 28K FEIENESE6IH
Interest Rate Swap Clearing Business Rules, Article 28, Paragraphs 3 to 6

O EEIEERGIBERERBICEI SIXRBAEEFL 28K EIENEESIA
Japanese Government Bond Over-the-Counter Transactions Clearing Business
Rules, Article 28, Paragraphs 3 to 5

AESMAEICHTOIHBIMGIOBFREDOEHEET—EHEFLTE, HRBEESMEDER
FOREMNENMASNDGDITTRBGVRD, BieFRELEGYET L. SnE
ERHPIYESN-ISE BESMEFSENEOLHERNICBREFORRFFENEE
fRHT B ENRDON, CHIZISLRWNGEEICIE, BFERE(CELC THITKEKRI
R EEINET,

Full or partial suspension by JSCC of the clearing of new trades by a Clearing
Participant is different from determination by JSCC of a Clearing Participant default,
as in the case of a suspension, the Clearing Participant’s existing cleared contracts
would not be liquidated. However, upon revocation of the Clearing Qualification, the
Clearing Participant is required to terminate existing unsettled cleared contracts
within a time period designated by JSCC. If the Clearing Participant is not able to
adhere to JSCC'’s instruction, JSCC would proceed with the liquidation of the Clearing
Participant’s positions by applying mutatis mutandis the liquidation process of
defaulter’s positions.

O EBAHEEEI65E
Business Rules, Article 36

O AEmIEIERSIRRICEAISXRBAEEF4IE

Business Rules on Business of Assuming Commodity Transactions Debt, Article41

O COSEEXBICHATOEBAEEFEI8E
CDS Clearing Business Rules, Article 38

O £FRTYTMEIBEREHICEATLEHHEEEI8E
Interest Rate Swap Clearing Business Rules, Article 38

O EMREENMGIBERFEBHICHAT HXRBAEEEISE
Japanese Government Bond Over-the-Counter Transactions Clearing Business
Rules, Article 35

BEDIALFAVEEOONTVER A, FIHRIGI DFEDEMIIE—EBDEF AT
HRTNSNEINCID LT BIEEHAELNEHHIELICHEFREELITOR
REMAHYET . TIRIEIDBFEDFELDOBENGLGY RIFEFLEANEET NI,
BHRFIFUEZERLES . =L, FIERGIOFEFLBEZZITTHL1F (CDSEER
EBRUEFRTYTIREEREBICEWLTII6A A) LRITERESME NS E DR
ERIToNGWMES . HHFHBRBEESMEBEBOSMEERENYET ENTEET,

There is no specific timeline. Regardless of whether or not clearing of new trades is
suspended, entirely or partially, in case of the default event on the Clearing
Participant, JSCC could immediately make determination that a default event has
occurred. When a suspension of clearing of new trades becomes unnecessary, or
the event causing a suspension ceases to exist, JSCC would lift the suspension.
However, if the suspension is not lifted within 1 year (or 6 months in case of JSCC’s
CDS and IRS Clearing Services) after the initial measures to suspend the clearing of
new trades were implemented, JSCC may revoke the Clearing Qualification of the
relevant Clearing Participant.
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O XBAHEEEI1E
Business Rules, Article 31

O BmEGMEHSIZEICEITHEBAEEEISE

Business Rules on Business of Assuming Commaodity Transactions Debt, Article 35

O COSERXWICEAT 5B HEESEI4%
CDS Clearing Business Rules, Article 34

O £MRIYTMEIBFEEHICETOEBHEEEI4E
Interest Rate Swap Clearing Business Rules, Article 34

O EME/EERGIEEEHICEIAXBFHAEEZEEI0R
Japanese Government Bond Over-the-Counter Transaction Clearing Business Rules,
Article 30

10. Critical FMI service rules, contractual arrangements, or procedures should reflect any
legal restrictions on termination and suspension of access because of an FMI service
user entering into resolution (ESB 2017 Guidance, 1.1).

a)
b)

c)

In what way do your rules, contractual arrangements and procedures reflect this?
Do such arrangements include the effect of parent or affiliates entering resolution?

Do you have any plans to amend or otherwise change, or have you recently
changed your rules, contractual arrangements or procedures to address legal
restrictions on termination of access in the event that an FMI service user enters
resolution? If so, please provide details of the proposed/applied changes.

< L%t [E%/ Responses>

a)

b)

c)

LHDFA L FESMENLY IIL—2avIT Aozl EIE, S DOHIREREIZLSH
FRAEMR T OHRIME OFEFELOBEMGNIA—LFLE>TOWER A DR T—
DEFMIL. HI121E (8. Discretionary termination rights & ¢ 9. Suspension or restriction
of membership) Z 2SRz,

Under JSCC'’s rules, a Clearing Participant entering into resolution would not
automatically trigger an early termination, based on JSCC’s determination of default,
nor the suspension of clearing of new trades. Please refer to the preceding 2
sections (8. Discretionary termination rights and 9. Suspension or restriction of
membership) for details of these triggers.

A OEESHNALYIL—a VAo, (REMBRIENHIIEEZTEH) T
RECHBEIG I DFERELEOBHNLGNA—LIFE>TOVEE A,

The parent or an affiliate of a Clearing Patrticipant entering into resolution would not
automatically trigger a default determination nor the suspension of clearing of new
trades (even in the case where the Clearing Participant has a parental guarantee).

AESMENLY IL—2aV [T A5 RICET ARAIOERERIATOTEYFEEAL
CNMETOIFELHYER A, BHELFEL T RAKNEDLELHONIL, FESME
ELERD L. AT IERNGBRLEEA GO oBEYLERIEELTULHETT,

JSCC has neither recently revised, nor has any plan to revise, our rules concerning
16
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the case of a Clearing Participant entering into resolution. When rule changes are
contemplated on this point, JSCC will discuss with Clearing Participants, considering
the international development on this matter.

11. Triggers, procedure and consequences of termination of FMI participation.

a) Triggers: in which situations would termination be considered? Is
participation/membership generally terminated in case of financial stress? Are
these criteria clearly outlined in the rulebook or other contractual documentation
(please include the relevant references)?

b) Please explain the management and monitoring around the termination process -
steps and timelines of the escalation and decision-making, as well as of the
implementation of termination. (Please provide concrete examples, if any, of
participation/membership terminations and flag, where relevant, any changes
made to the termination process since).

¢) What are the consequences of termination on the participant/member’s ability to
access the FMI's services? Would the firm be able to complete the processing of
any outstanding transactions (e.g. not accepted for clearing or settlement, or in
process but not complete) it has in the FMI's systems, or are these cancelled or
liquidated?

d) Would the decision to terminate participation/ membership be notified ex ante (i.e.
before it takes effect) to the competent authorities of (i) the direct participant and/or
of (ii) the FMI? Would this decision be communicated ex ante to the participant
itself? On both aspects, how long in advance of actual termination would such
notifications occur?

e) What impact would a participant/members termination have on their
parent/subsidiaries’ direct membership in the FMI?

f) Does the FMI have cross-default provisions in its rule set? Could it put a member
in default because of an affiliate’s insolvency or of an indirect participant/client’s
default or do the rules explicitly prevent or exclude such automatic termination (as
long as other obligations are being met)?

g) What assistance would the FMI provide with the porting (within the FMI) of the
participant’s direct and/or indirect positions/outstanding transactions to a
parent/subsidiary membership, third party successor or bridge entity?

h) Please discuss any other points related to termination.

< Z%t[E%/ Responses>

a) Part ll-8% SIS,
Please refer to Part 11-8.

b) FESMENRBFEBITLEVWREIZOEETNAHSHE . 1 TE AR ESE
HOBITERE . F—IVRIF T4 —(CRO) RUEPE CTHERESN DT 74 IL st EARER
EROMIBRBLET, TIHI IR ERBICHITAERINECHRAOER. BigERTE
FITOBEIF HEAINEZITVET . BB HELATEDGE (L. BFICEDHLNTHE
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REITEVNABROEBERITLEY . BFELENESHTHR T LG E(ZIE, CROA
HREEDBFICIYT IAIL R RARIBERHRLET  BREFZENEHITONTE., £
fLa)E TSRS,

When a Clearing Participant fails, or is likely to fail, performance of its settlement,
JSCC will promptly establish a “Default Headquarters” headed by JSCC’s CEO and
comprised of the executive officers, the Chief Risk Officer (CRO) and the general
managers. When JSCC determines that a Clearing Participant is in default, following
consideration by the Default Headquarters, the CEO will declare the default. In case
the CEO is unavailable, a pre-determined deputy would take his place. When the
default management is substantially completed, after the discussion with the CEO,
the CRO will dissolve the Default Headquarters. For events relating to the
determination of a Clearing Participant default, please refer to a) above.

EEIFTEEEEERITHBL T, BHIEBRERTEEIToLEEICURBESMEDOTA
TOHFBRWE|IDEFEEEILTHENTRETHY (EHFHEEFET765KFESIE, BRENEI
BEIZEICETIERAEEFET6EKESIE). TNGEIC, UKEFESMEN U1EE
SR REE EEHE A MG EEHELLTIEE T AMEIFTOWMEISmMETLH
Sf=E I, BZWEIFTICEITAIEINTELGLDIIENEZLONET,

CNIZKL, [EEERGIDFEEHICENTIE, HHAFRIEIDFEDEFELEEZLGE(
COSHEEXEKICEIHERAEEFEI0FFE2IE, EMRAVYTMEIBFEERKICET S
EBAEEFECOLFE2IE. EEIEENGBEEERICEIIERAEEFET7ER1IB)TH
S2TH BRBEESMEBOBREINONERFAIEIE. BEXREETEHASNSEE LR
BUOLZEE| CRIMITEEADIBFHERINTLSRY ., AEFROEEDLLET,
EFEMG I EL TG ARETHAEEZAONTET, =1L, BEEREHFORNRELOTLY
BHCDSKRUEHRITYTEEIZDNTIE, B LUSNDBFEHBICEVWTEEEDIERE
BT CERWMEEICIE. BERIOHNEBFAIE 2N I 5K IELEZONE
ER

In the Listed Products Clearing Service, when JSCC determines that a Clearing
Participant has defaulted, it may suspend clearing of all new trades by the relevant
Clearing Participant (Business Rules, Article 76, Paragraph 5, Business Rules on
Business of Assuming Commaoadity Transaction Debts, Article 76, Paragraph 5).

If the defaulting Clearing Participant is also a trading participant of an Exchange for
which JSCC is designated as the Financial Instruments Clearing Organization or
Commaodity Clearing Organization, the defaulting Clearing Participant would not be
able to trade on such Exchange.

For JSCC’s OTC JGB, IRS and CDS clearing services, even if JSCC suspends the
clearing of new trades (CDS Clearing Business Rules, Article 90, Paragraph 2,
Interest Rate Swap Clearing Business Rules, Article 89, Paragraph 2, Japanese
Government Bond Over-the-Counter Transaction Clearing Business Rules, Article 77,
Paragraph 1), such Clearing Participant’s executed but not yet cleared trades may
continue as non-cleared trades between the counterparties (assuming that it is in
compliance with applicable laws and regulations, and that the trade conditions agreed
between counterparties also allow it). However, non-centrally cleared CDS and IRS
subject to central clearing obligations may need to be unwound, if they cannot be
cleared at another CCP.

WIThDBEXRFICEVTL, BiEFRENRH R TEEZFADIEICDOLTIE, B0
iR MIEORBATRISNFT,

In all clearing services, a defaulting Clearing Participant’s cleared trades would be
liguidated using JSCC’s pre-defined default settlement framework.
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WHEFREEITORARMEAH B EICIE, BEICEILL., PEELEHOAREEE LS
EERTICHFHERTHALEBRELTVETT , T HRODFESMEB SN LHIEF
REDHNTKREDHREEZZ(FHEEZBELTOFETA . FHMICHLHIGHREEHANE
Cr5BIC3ZSmERENALDREEZ T ICHIEFREEITOARMLHYET . FAl
DEHREECHREDORA LT —ANAT—XTHY . MRBESMEBOIKTEILDERE
PREEICEI S THELGYET,

When there is a possibility that a Clearing Participant may default, JSCC anticipates
communications with, at least, the supervisory authorities in Japan, in advance of any
such determination of a Clearing Participant default. In addition, while JISCC would
expect the Clearing Participant in question to submit a report on their status to JSCC
in advance, in the case of an objectively evident default event, JISCC may determine
that a Clearing Participant has defaulted without receiving a report from the Clearing
Participant.

Advance communication and report timing would be different for each default
scenario, depending on the speed and the severity of the deterioration at the Clearing
Participant in question.

AR R E FMEH I EICHIETT 510, BIEEESMEBORRLCFRUDEFEER
DN EHEEZTHEFRYER A, (PartlV-326 TS HLFZELY, )

An event of default would be determined for each Clearing Participant. Therefore, the
Clearing Quialification of a parent or subsidiary of a defaulted Clearing Participant
would not necessarily be affected. (Please also refer to PartlV-32.)

DORTIANMFEEFHFEELFER A, LENST FESMEDORESHLOEHEBL®
MEFESMERVBEEDT 74ILOHZEERELT, BHAHZBEESNE DHIE
FEEHPMICRET S LEHYFEE A,

JSCC does not have any cross-default provisions. Therefore, JSCC would not
automatically make determination that a Clearing Participant has defaulted solely
because of the insolvency of an affiliate or the default of its indirect participant or
client.

LiE. FEERONBEHBELEEABERMBEE FESRIRE (BMN46EELZES
348)IZEDVWTHLREBREBOFEHLELTHRIINST )y LA (3L TH
BOERBETICENTEEFT (HE EEHEEFICLIBEEROIFIZDOLTIE,
PartlV-36& ZSBB<IZELY, ) . CDEE .. BT EESMEZ LT E LI HFENENE
BRIE—EBILEFE R B EBBEEASIEHANLIENEEINET,

F- BEEEESMBEBOBRERS S avIZONTIE. EEE L. BiEsEsMEO RS
PFEUZECMDEFESMEASIWAEEIENTRETT , COBE . Y%ETEIL
BEDRILIVESIEMCHDBFESMEBEBDORELZZITIVLENHYET,

RIS B EESMEBEZLEET LTI RENESESENETIALNERESINDEE .
EEESMEDRASHAOFEAZEOMDEESME L. AFLNEIEBIZEITHIE
CT. AR S MEBEZLAEE LT A EENTEDET I —ERES S IEMNTTEETT,

JSCC may approve an acquisition of the Clearing Qualification by a Specified
Successor Financial Institution (a bridge financial institution established as a
subsidiary of the Deposit Insurance Corporation of Japan pursuant to the Deposit
Insurance Act (Act No. 34 of 1971)) if it applies to JSCC for a Clearing Qualification
(please refer to Part IV-36 for acquisition of the Clearing Qualification by a Specified
Financial Institution). In this case, all or part of the cleared contracts to which the
defaulted Clearing Participant is a party are expected to be succeeded by the
Specified Successor Financial Institution.

For any client positions of the defaulted Clearing Patrticipant, a client may have its
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position transfer to another Clearing Participant, including the defaulted Clearing
Participant’s parent or subsidiary. In this case, the client would need to obtain the
consent of the Clearing Participant receiving its position.

When JSCC holds an auction for the settlement of the cleared contracts to which the
defaulted Clearing Participant was a party, other Clearing Participants, including the
defaulted Clearing Participant’s parent or subsidiaries, may succeed all or a part of
the defaulted Clearing Participant’s cleared contracts, by winning the auction.

h) HEIRELDEHYFEE A
Not applicable.

12. FMIs should retain the ability, as specified in rules or contractual arrangements, to
terminate, suspend or restrict participation or continued provision of services where the
firm fails to meet obligations or where safe and orderly FMI operations could be
compromised (ESB 2017 Guidance, 1.1).

a) Under what conditions, if any, could safe and orderly FMI operations be at risk
from maintaining participation of a service user in resolution?

b) Which indicators, if any, can a participant use to anticipate that such a scenario
may occur?

< L%t [E%/ Responses>

a) —RMIZ. FESMENLYIL—avIZASRERELT, Y% EFESMEBOERKEN
BELIzZENEZAONT T L. REFRBITOZILFREIIIZENLDEETNZ DM
WiRERNENESHAHIBLIZIGEICIE. LY IIL—2av T A BEESMETH-T
LEEY—EXREFFRTHIENTEET, — A LY IL—avIT A BESMEICD
WT.RBEFABIT ORI IZENSOE TN ZTOMBREENHDICEMDDHLT
CHEHMNISLEEESMEICEEY —ERFIRBLEITHZ LT, BHDRELESRX
TITHLTERGIRVZELDABEMLAHYET  £f-. BESMEL . FESMEBER
L OHBEHICIEMLIIGE . BESMEBEEROBELCHBERG I OBFEDZE LT
bhdIENHBYET (Partll-9-a) S BLFEENY),

Generally, a reason for a Clearing Participant entering into resolution would be a
deterioration of credit standing.

However, if JSCC determines that there has been no (or likelihood of) settlement
failure, inability to pay, or any other default event, Clearing Participants (even those
entered into resolution) may utilize JSCC’s clearing services. On the other hand, if
JSCC should continue to provide clearing services to Clearing Participants, despite
the occurrence (or likelihood of) of a settlement failure, inability to pay, or other
default event, such conduct may create a material risk to JSCC’s sound business
execution.

When a Clearing Participant breaches any of the financial requirements for its
Clearing Qualification, measures may be taken, such as a revocation of the Clearing
Qualification or a suspension of clearing for new trades (please refer to Part 11-9-a).

b) Partlll-15K%U22% S BTSN,
Please refer to Partlll-15 and 22.

13. Are there any further aspects or issues to mention in relation to the provisions for
termination or suspension of membership? If possible, please provide concrete
examples of specific factors that were considered in the past when assessing whether
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to exercise judgement to terminate or suspend a participant’s access. Please elaborate.

< %1t [E%/ Responses>

BETRELDEHYFEE A
Not applicable.
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Part IIl: Prior to resolution, during signs of distress at the
participant

The questions in this section assume a situation of stress, in which one of the FMI’s
(direct) participants/members, or an affiliate company, exhibits signs of distress. Please
distinguish in case there are differences between situations of idiosyncratic vs. market
stress.

14. What management and monitoring process(es) does the FMI have in place to identify
a situation of stress of a (direct) FMI participant or its affiliate?

< Z2t[E1%/ Responses>

LA TFESMELINSAR, MEHTE, FHTE, ERODEZHLAT, FESMEISHBERTID
WEEZT. ZOABRICOVWTEZAYTLTWET £z, B IEA L BESMEOMBIKR
[T 5=2—X EABRMFTRUMGET 22 S8CHEFROE=FITHLTVET . hb
DE=F)JZEBLT. FESMEZ DA RIKBEHELTLET,

JSCC requires its Clearing Participants to report on their financial status, on a monthly, quarterly,
semi-annually and annually basis, and JSCC monitors the contents of these reports. JSCC also
monitors news reporting concerning the financial status of Clearing Participants, and related
information, including the credit ratings and other market data, on a daily basis. JSCC works to
identify early signs of the stress of Clearing Participants through these monitoring procedures.

15. Which indicators does the FMI consider as part of its management and monitoring in
order to determine whether its participants/members face difficulties due to
idiosyncratic and/or market stress (outside of entry into resolution)?

< Z%t[E1%/ Responses>
Part lII-14I1ZEB & L=E=2U2 T 12T, fttld, BAFIER. s T—2 #ifi. CDS. LYk
ATLYR)  ERAEA. Za—X . SMEBMSDHBAZTDMDIEREEELET,

As part of the monitoring described in Part 111-14, JSCC takes into account indicators such as
financial information, market data (stock price, CDS, credit spread, etc.), credit rating, news
reporting, explanations obtained directly from Clearing Participant, and any other relevant
information.

16. What risk mitigation actions could the FMI take under its rules / internal procedures vis-
a- vis the participant or member? Which of those potential actions are likely, i.e. to be
expected by the firm? How would risk mitigation vary in the event of mild, moderate,
and severe stress situations at a participant/member? Could actions be taken even
though the participant/member meets its obligations?

< ##t[E1%/ Responses>

LHF.BFEXBOEELMLENHLSLERDLGEIL. FESMABICHL. RETEITOREICH
Hod MEBLGREELJIIEHOREXIIBEREDEREROSIIENTEET (HEPLREIC
DULVTIE, Part [11-22& ZS B2 E0N, ) .

Fl-. IEERISPELTULVEMEE THOTH. FESMENREFLZBRITLEVELLIZDOE TN

NHAIGEXIFESMENFTESMEEROUBEGHITIEAMLIEE. S5 BREESM

FIZHL. BESMEEROBUELCHFHBME I DOBFEDELETIENTEES (Part11-9-2) &
SIS, ),
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RIZVEESMEOERARKANBELTVSEE XIFMBKRRICERTRI L aVHABRTH LIS

BT, BE. BHBESMEICHL. REFETOEEICEHLLT ., SINED5| LT BRED
HARFIRPCEHE DS TIF. ROLaVDREERXIIHHRIE DFEDELEITIENTEET,

When considered necessary for the operation of JSCC’s clearing services, JSCC may ask
Clearing Participants to report or submit materials, or acceptance of an on-site inspection,
regardless of whether or not there has been a settlement failure (please refer to Part 111-22 for
reporting and inspection).

Also, even if no default event has occurred, when a Clearing Participant fails, or is likely to fail,
performance of its settlement, or when a Clearing Participant breaches any of the minimum
financial requirements for the Clearing Qualification, JISCC may revoke a Clearing Participant’s
Clearing Qualification or suspend their clearing of new trades (please refer to Part 11-9-a).

In the case of a deterioration of a Clearing Participant’s credit standing, or when its positions
are deemed to be excessive vis-a-vis its financial status, JSCC may take measures against the
Clearing Participant, such as an increase in margin, limitation on types of collateral, applying a
higher collateral haircut, issuing an instruction to improve positions, or suspend the clearing of
new trades.

O XBAEEF29FN2RUVE295NDA4¥E51H
Business Rules, Article 29-2 and Article 29-4, Paragraph 5

O EmIGIERSIREICEAIAIXRBFAEELEIORRUVEI2EESLIR
Business Rules on Business of Assuming Commodity Transaction Debts, Article 30 and Article
32, Paragraph 5

O COSEEXRBICHEIIXRFTAEEFL29FNEFEI2E
CDS Clearing Business Rules, Articles 29 to 32

O €FRTYITMEIBEREHICEAT IEB A EEF 295D 2 EEI2%
Interest Rate Swap Clearing Business Rules, Articles 29-2 to 32

O BEEENRSIBEEXRBICHAIIXRBFAEEE295M2
Japanese Government Bond Over-the-Counter Transactions Clearing Business Rules, Article
29-2

BRMGHECTORER, FESNEDOHBFIRNT CHEEMA . EOREICA TS DHE.
MISFREZTOMOKRREBEER TRELFETH ., COSFEEXE. MRV VTEEEBRUVEREIE
BEERSIBEREERHBICE VT, A XERRRICISCAENEDENEERD EREZHREL. ARLTHE
j-o

While specific measures and their severity would be determined in light of the financial status,
external rating, report by the Clearing Participant on responsive actions for improvement,
market conditions, and other factors, for CDS, IRS and OTC JGB Clearing Services, JSCC has
defined and published capped margin increase rates depending on credit standing.

O COSEEXFICHRLIBFESMEZDERKRICETEHIFIA4UIZDONT
Guidelines Concerning Credit Standing of Clearing Participants, etc. in CDS Clearing Business

O £MRTYTHMEIFEEXBICZRLIEFESMEZDERKRRICETH5HIFT1UIZDNT
Guidelines Concerning Credit Standing of Clearing Participants, etc. in IRS Clearing Business

O EME/EEmIEIFEERBICHIAVENEFMEEDENEC DT
Increases in Required Initial Margin Amount related to JGB OTC Transaction

17. What self-reporting requirements are placed on the member/participant in a situation of
stress (e.g. additional reporting, increased reporting frequency; evidence of operational
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and financial capacity)? Please provide any templates or overviews of required data
points, where available.

< %1t [E%/ Responses>

AL RIREEICHDHBESMEB I LTI, BEDOHMEE (Part 11I-14588) (CKH|EICMA T, Hl R
. BRDOEERYDKRGE . REGEECTRERBRICEATIREEZROFT . REXEDH
KIE FESMEBEOAREELFIASINATOSHEK . AR~NOHREFEXRUZTOMER DEFEF
EELI-SAT. BELUNEDHDIEERYET,

Against a Clearing Participant in a situation of stress, JSCC would require reporting of a range
of information, such as the status of daily cash-flows, in addition to ordinary reporting (refer to
Part IlI-14). JSCC would prescribe the applicable reporting format on a case-by-case basis,
taking into consideration the format used by the Clearing Participant for its internal controls, the
format of reporting to the competent authorities, and any other applicable considerations for the
individual Clearing Participant.

18. Please explain the methodology used to calibrate additional membership requirements
(including operational, financial and capital requirements) for a member/client in
financial stress outside of resolution.

< Z2t[E%/ Responses>

B ANVARKEIZHLHEESMEICKL., SIS D5 1T, RO EAHIRCEE OS5I T
BURSLaVDRERRGELITIEN. BESMEEROICHLOHRNE I DFEDELEET
STEMTEET (Part lI1-116F S BFZEL) A, B D EFAZERVEERNOBENTHh
BOWRY., BESMEOEREHNEM-EREINLZLEHYEL A

For a Clearing Participant in stress, JSCC may take measures, such as increasing margin,
limiting the types of collateral and imposition of a higher collateral haircut and issuing an
instruction to improve positions, as well as revoking the Clearing Participant’s Clearing
Qualification and suspending the clearing of new trades (please refer to Part I1I-16). However,
unless Business Rules and other relevant rules should be changed, there will be no addition
and change on requirements in Clearing Qualifications.

19. Please describe for each of the below risk mitigation actions, in as far as they form part
of the FMI’s set of potential risk mitigation actions: (i) whether these actions are
discretionary or pre-determined, e.g., would the FMI follow a required set of actions,
which may be described in its rule book; (i) in which way, if at all, the FMI could deviate
from the predetermined procedure so as to either disregard a mandated risk mitigation
action or adopt a non-standard action?

i. Increasing membership contributions (e.g. default fund/loss
sharing contributions), mandating pre-funding, restricting withdrawal of
deposits;

ii.  Increasing initial/variation margin/collateral requirements, restricting
collateral types, removing cross-margining facilities; increasing liquidity
obligations;

iii.  Removing credit lines, reliance on parental guarantees or securities
borrowing facilities;

iv.  Enforcing trading controls including position limits, restricting markets;

v. Termination or suspension of participation/membership.
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< %1t [E%/ Responses>

BAESMAECHL, YRVBMBELL T, BREEED5| LIFHE LS HLEIRELT
STEFBELTOWER A, =L, SHLERMERENS| EIFon T ETRIERICHE
BESOMBENZEEZTHERIHYFET .

JSCC would not directly utilize an increase in the Clearing Fund contribution or
limit deposit withdrawals as a risk mitigation action against a Clearing
Participant.

However, there may be an indirect impact on the required amount of Clearing
Fund, as a result of an increase in margin requirements.

SELEDE| EIFIZDLNTIEL, COSEEER. MRV TFEEHK RUEREIEEER
SIBEEEICBVLWTE. EBAEERVFOHED-HARSAUIZHR>TEREL(
Part lII-16F S BRFZE0Y, ) SEHIE I EFFEER GIFREYIE I R U L5ER
TUNTATIBIIR T ZFEER) BV TIXEFB A EZEIC. ARG IERSIZ
X (EBERTINTATIHTHEEER) 1BV TIXERIEEFRS I 2XEICET
BEBFEEIZHLD, BHHASHMILI-FE TSNS ETHEE S~ DKM
ERTHOEBEINF T FHEEIIMEERICOLTIE, TRV ZTSEILEEL, ),

Margin increases as a risk mitigation action are implemented in line with the
Business Rules and pre-defined guidelines for CDS, IRS, and JGB OTC
Clearing Services (please refer to Part 111-16), the Business Rules for Securities
and Similar Contracts Clearing Business for cash securities trade and listed
financial derivatives clearing services, and the Business Rules on Business of
Assuming Commodity Transaction Debts for Business of Assuming Commodity
Transaction Debts for listed commodity derivatives clearing service.

These risk mitigation actions would only be taken after consulting with the
Disciplinary Measures Assessment Committee, which comprises of members
independent from JSCC (please refer to v) below).

BESMEISHL VAVEMBEELL T, RS FICLHRIICHREMZ S E
FEELTOEEA,

JSCC would not expect to impose any restrictions on parental guarantees for
Clearing Participants as a risk mitigation action.

BESMEBEICIHT BRI IVDRERRICOVNTIE, B SHILI-ZETHE
RSN BEETFMEZEES~DERBERTHLOEREINFETT FEEFTFMEESIZDON
TlE. FEEV)ZITSBEEL, ),

JSCC may issue an instruction to improve positions to a Clearing Participant as
a risk mitigation action, following consultation with the Disciplinary Measures
Assessment Committee comprised of members independent from JSCC (please
refer to v) below).

AESMENREFERITLEVELIEZZDEENIHIEEDFRIMGIDFRED
R R (I FRE (X, XHFAEE R >TEMEL (Part 11-11-b) LTS HRLZELY)
AESMEBEROUBFEGICEMLSESDFESNEEROIUHL PHRE

SIDBEEDFLICONTIE, RRADBENHSGEEERE. BETMEES~DE
M@ ThoRBEINFES,

25



W gxasou7UY T

JPX JAPAN SECURITIES CLEARING CORPORATION
P

A suspension of clearing of new trades or default determination in case of
Clearing Participant’s failure (or likelihood of failure) of payment are
implemented in line with JSCC’s Business Rules (please also refer to Part II-11-
b).

Revocation of Clearing Qualification and a suspension of clearing of new trades
upon breach of minimum financial requirements would only be taken following
consultation with the Disciplinary Measures Assessment Committee, unless
there is an urgent need.

O (% AHEEEI3EM2
Business Rules, Article 33-2

O EmIGIERSIZRICEITAEXBAEEEISE
Business Rules on Business of Assuming Commaodity Transaction Debts, Article
38

O COSEEXRBICHEIAIXRFTHEEEI6EK
CDS Clearing Business Rules, Article 36

O MRV TMEIEEEHICEIOEBHEEEI6E
Interest Rate Swap Clearing Business Rules, Article 36

O EMEIESER G EEXHICET 0 XHAEEEIIE
Japanese Government Bonds Over-the-Counter Transaction Clearing Business
Rules, Article 33

20. Please answer question 19 also for other risk mitigation actions, if any, that are not
mentioned here and would likely be taken.

< 4%t A%/ Responses>
HEIRETLDIEHYFEE A
Not applicable.

21. In a situation of idiosyncratic or market stress, in which one of the FMI's (direct)
participants/members, or an affiiate company, exhibits signs of distress,
communications and notifications may be necessary. Please distinguish in the below in
case there are differences between a situation of idiosyncratic vs. market stress.

a) What notifications or communications would the FMI undertake to the
participant/member, their competent and/or resolution authority, the FMI’s
competent and/or resolution authority, the stressed firm’s settlement agent, and
other stakeholders, and when? Would any of these be based on an obligation for
the FMI to notify?

b) Do you have a specific communication plan for this, or does your approach leverage
existing crisis communication mechanisms? In both cases, please describe the
main features of the approach.

c) Doesthe FMI needto get consent from the firm or inform the firm prior to a notification
or communication?

d) Do the communication/notification protocols require specific factors to be
considered, for example legal implication, market impact, etc.?
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e) Are your communication protocols standardised across participants or do they take
into account the specificities of firms’ participation and roles in respect of the FMI?

< %1t [E%/ Responses>
BEESMBORAN RABFOIAZ A= —aVDEMIEILTOLESYTY . HEDFESMAEIZEE
DAL REOIRIZEDAL ABELEOMNMIEDHENIHYFEL A,

Details of the communications with Clearing Participants in stress are described below. There
is no difference between a situation of idiosyncratic vs. market stress.

a)

b)

c)

BESMEBEBORANRKEORNBRIZDOVWT KRIZIEL T, BEBREREERPBERIREITIC
ENBHYET, Part lI-11. Part llI-17 R U Part [11-191 S BBLFEEELY,

For Clearing Participants in a situation of stress, JSCC may communicate and exchange
information with stakeholders, depending on the situation. Please also refer to Part I1-11,
Part I1I-17 and Part 111-19.

LHIE HRICBETHONTOSERSMEDERE UTOREICKYREXRBEEENY
HADBEHARDONTT ) RIFEHNBELEHIMT HELELOR T, BEE. A—ILEUVE
HEDMDTTEIZEY  EROERRI|EITICEEZBELTVET,

F- BHOKREEELB L, EICEBHE. A—LRUVERICEY., HHOBNEELRBER.
WEICHLT, EICERERUA-IVICEY B OERRBETIELEBELTLES,

BZ, AFLAREDFESMECEELR. MigLELF, EERFRTRVZOMDFE
BERELL BLEFRICEY RRITELTGEROERRIBETICEAHYFET .

JSCC would communicate and exchange information with the responsible person notified
to us in advance (Clearing Participants are required to notify JSCC of their person in
charge of settlement operations pursuant to the provisions set forth in the rules listed
below) or the person in charge whom JSCC considers appropriate at the Clearing
Participant, via telephone, e-mail, in-person, or using any other suitable method.

JSCC would communicate and exchange information mainly via telephone, e-mail and in-
person, with Japanese supervisory authorities, and via telephone and e-mail as necessary,
with overseas supervisory authorities.

Furthermore, we may communicate and exchange information with supervisory authorities,
default settlement agencies, fund settlement banks and other stakeholders of the Clearing
Participant under stress, through appropriate means depending on the situation.

O EXAHEEHE135%
Business Rules, Article 13

O ERIGMERSIZRRICEATAXRBFTAEEE15%
Business Rules on Business of Assuming Commodity Transaction Debts, Article 15

O COSEEXBICHIIXBAEEE 145
CDS Clearing Business Rules, Article 14

O EFRTYTIMEIEREEHICETIEHRAEEE 145

Interest Rate Swap Clearing Business Rules, Article 14

O ERIEEMEIFEXRBICATLIEBAEEE 125
Japanese Government Bonds Over-the-Counter Transaction Clearing Business Rules,
Article 12

L iEa) B Ub)DEFOEHRILICH=Y. HEEOSVVEREE=ZBCIRHIT LD TLENR
Y. RAIELT, %%3557111%%\60)Iﬁ%ﬁb?&%;l‘ﬁ#ﬁ@é%ﬁ@%%li%b)iﬁ/uo =1L, #R%E
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BFIDLURM BB RDIRMEROONIIGEICE. FRESMENCOREDEETILEHT
EROERICESATRRENHYET

At the time of communication and exchange of information mentioned in a) and b) above,
unless JSCC provides highly confidential information to a third party, neither Clearing
Participant’s consent nor sharing with the Clearing Participant of provided information
would be required. However, when submission of confidential information is required by
competent authorities, we may follow instruction of the authorities, as a result of which
JSCC may omit the Clearing Participant’s consent.

BESMEDAN RREIGESINDZET AU AF—BEIRFEROCTHIBEADEEZEL
EHFERLEVESICEELTWET . BH. FESMBICHL TR EHREEZEREL-IBEDE
MXIIAROEBHERCHELICOVNTIL, LEEOBAZEIEL T, BHNRDHDIIENTEET,

We are very careful to avoid communication of Clearing Participant’s situation of stress,
which may lead to any violation of insider trading regulations, or adverse impact on the
wider market. JSCC has discretion in deciding the scope and timing of any notification or
public announcement when a measure is taken against a Clearing Participant, taking into
consideration above factors.

O XBHEEEIAFETERVESE
Business Rules, Article 34, Paragraphs 7 and 8

O BRI MEHSIZEICHTIEB A EELEIOXFECERVETE
Business Rules on Business of Assuming Commodity Transaction Debts, Article 39,
Paragraphs 6 and 7

O COSEREXBICEAIIRBALEEITREIERVELE
CDS Clearing Business Rules, Article 37, Paragraphs 3 and 4

O £FRTYITMEIBEREBFICET IEH S EEFEITFFEL4ERVESIE
Interest Rate Swap Clearing Business Rules, Article 37, Paragraphs 4 and 5

O EME/REERG I EEXFICEIT XB A EEFEI4E
Japanese Government Bonds Over-the-Counter Transaction Clearing Business Rules,
Article 34

LHRIEBFESNMEBELOERFIREL TIREMLGFEZZEELTEY .. SMEEOKRENIELT
BRHAEIC j-é;&'ilul_&b—c‘:\iﬁho

JSCC’s communications protocols with Clearing Participants are standardized and they are
not dependent on specific firm’s participation form or role.

22. Alleviating uncertainty for the FMI.

a) Which actions could the firm or the relevant authorities take in order to alleviate
uncertainty for the FMI, and reduce the risk that the FMI may take risk mitigation
actions that may have an adverse financial impact on the firm?

b) Which data / quantitative information and what qualitative information might you
need to receive from the participant and/or RA in order to allow the participant to
maintain access (please consider the three levels of access mentioned in footnote
3)? Please specify by when you would need each piece of information, if
appropriate.
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c) What other actions could be taken ex-ante to avoid a temporary interruption of
services or the risk of some transactions remaining unexecuted?

d) Please discuss any other considerations.

< ##t[E1%/ Responses>

a)

b)

d)

AESMEICE T AHBRECERREOWREHEINRTSNIGEICE, EORRIZE
TIE AL AREICHAHFESME ST T HEENERRITREY ELGLHAEENHYET,

When a Clearing Participant’s improvement plan for financial status or credit standing is
presented to JSCC, depending on the plan’s contents, the imposition of measures by
JSCC against the Clearing Participant in stress may be mitigated or deferred.

BARMGREHRELTIE, REBITADBENGNILEETTEERYDER. ERKRICHRE
AHLHEEVCERSMEEROUBERITEMLTLDERICIE. EXIERESOHERR
DEAADHHEETTERABEINET,

For example, JSCC would require cashflow information, which allows JSCC to confirm
there would be no concern for Clearing Participant’s failure in a performance of settlement,
and/or, when there is a problem in credit standing or in case of breach of financial
requirements for Clearing Qualification, JSCC would require information that confirms the
prospect of issue resolution, including reinforcement of the Clearing Participant’s capital.

ARIVRVEBRRSEDEBIZTHRNEDENOFRE) R VER/NSE DA ERENRRS
N=BEICH ANLRAREIZHLHFESMEBICH T HRENEBRIEREY LD REMELH
VEF,

When a Clearing Participant presents a commitment not to engage in any trade that would
expand clearing risk or a plan for reduction of clearing risk, imposition of measures against
the Clearing Participant in stress may be mitigated or deferred.

BEITRZLDEHYELE A,
Not applicable.

23. Considering adverse financial impact of FMI risk mitigation actions on direct/indirect

participants.

a) Some actions, designed to protect the FMI, may precipitate the failure of the relevant
participant/member or worsen its position at the time of resolution. How does the FMI
consider this when deciding to protect itself?

b) Does the FMI take into account the impact on indirect participants of actions taken
in response to a direct participant/member facing financial stress?

< Z%t[E%/ Responses>
a) AMLRARREICHLHBESMBITH T HEER. BEDEDHIGEVRY ., HEICLEFEEE LS

ZETHILHEEEMIZThAIEIELE(Part II-16F S BESLY, ) FESMEBELLT
DEFOETRRICHECTHEGIBEEHET HLELTVET,

JSCC would not take any automatic measures against a Clearing Participant in stress

unless otherwise set forth in the rules (please refer to Part 111-16). Taking into

consideration the potential impact caused by such measures, JSCC takes necessary

measures according to the Clearing Participant’s status of meeting its obligations to JSCC.
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ARLRREEICH DS MEBIZHTRRBEOARNAL. FOBEECMDEFESME~DEELZNE
IZIECTEELTRESNET,

Any measures taken by JSCC against a Clearing Participant in stress would be decided
taking into consideration, as necessary, the potential impact on its customers and other
Clearing Participants.

24. Possible differences in treatment of domestic and foreign FMI service users entering into

resolution.

a) Do you differentiate in your treatment of domestic and foreign FMI service users, and
if so in what way?

b) Among foreign users, is there a distinction for users from certain jurisdictions? If so,
what are those distinctions?

< L%t [E1%/ Responses>

a) LWA, BHOEBAEERUVTEHRA L ERNEFESMELNEEFESNE (XIXE
NEELEBNEER) T LY IL—2avC ASEBARIZELRIBRIENEESH TOSREIELH
YEEA,

No. Under JSCC'’s business rules and their subordinate rules, there are no provision
that allow for different treatment in case of the entry into resolution of domestic
Clearing Participants and foreign Clearing Participants (or between domestic
customers and foreign customers).

b) L%,
No.

25. Safeguards in jurisdictional legal frameworks.

a)  How do you assess whether the resolution framework of the jurisdiction in which a
firm resides provides adequate safeguards to the provider of critical FMI services?*?

b) From which regulatory regimes (e.g. countries) do you accept service users?

< #H#t[E1%/ Responses>
a) FSBAERTARTALYIL—2avBEEXRLGLELSEIC. FESMEIEREINESHLYIL

b)

—2av DREAHADEREECRLIZLDOTHEINENZFTHELTLET,

We assess whether the resolution framework that may be applied to Clearing Participants
meets international standards by referencing the resolution report published annually by
the FSB, as well as any and other relevant materials.

% https://www.fsb.org/wp—content/uploads/P151223.pdf (20234128158 T+ ERH)
(published as of December 15, 2023)

LHDOEEEESMEBORMER AL, BA KE., BN, ZE. R4 X, FETT (202453

AXBFER), TOMOE-EZEINASOSMEENHDIGEL., Y&E - ZEBOBRHEREZT

HIGLET, Tf-. YHOMESNERUVBEORER ZEICOWNTIE., RAIELTHIEIEH

YERBA =1L, £EFIRDYTBEELEFOBELOREZR T, “itiEHhF+5 G204 M) IZE0

TEEMLERIARBREBTVET, £, XKEIZBWTIE, HHAXKECFTCHMBHZIF1-DCO
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BIRRIRREDEHIZRELD, KEDFESMERUVZEDT I4)IAFDHIZCDSEUEFI R
Dy T EEEFOAAZEOTEYET,

Countries and jurisdictions of JSCC’s direct Clearing Participants are Japan, U.S., Europe,
UK, Switzerland and Hong Kong (as of the end of March 2023).

When onboarding is requested from any other country or jurisdiction, JSCC would deal with
it in light of regulations of that country/jurisdiction. JSCC, in principle, has no restriction on
the country/jurisdiction in which an indirect participant/customer is located.

However, with respect to Canada (Ontario), JSCC has obtained an interim exemption in
relation to customers of IRS Clearing Services. Also, for JSCC’s CDS and IRS Clearing
Services, only U.S. Clearing Participants and their affiliates are permitted to participate,
according to the conditions of the exemption from registration as a DCO that JSCC
obtained from the U.S. CFTC.

26. Are there any further aspects or issues to mention in relation to interaction between the
FMI and a participant in financial stress? Do you have any examples of past experiences
where the FMI has utilised its powers in relation to a member undergoing stress? What
actions were undertaken and what were the outcomes? Could this example be indicative
of actions that may be taken in a future case?

< L%t [E1%/ Responses>

BETRELDEHYFEE A
Not applicable.
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e ———
Part IV: During and after resolution

27. When the FMI becomes aware of a participant entering a resolution process, which
actions would the FMI be likely to take vis-a-vis the participant? Could actions be taken
even though the participant/member meets its obligations?

< ##t[E1%/ Responses>

L E FESMELSLYIIL—23aVIC AT HEDREETOICLEIHYFE AL, HieE
REEITOGEICIE. FHRWMEIOFEDEFL. FESMEEROIVAEL. EBREZEOSIZTMYDE
W UNICEEFEDFRENEDURETICEMNTEET, £z, WEKRENBELTLSSMEIZHL
T EMBREOEIELEDHREZLHAREEELHYFET (Part 11-875E 10, Part 1I-166£ S 8L
W) EESMEBEAREICRETEFRILTCVWVAEKTH, EBAEEITRESN-REITEMT L
. SNSDBEELINROSNDAEEELHYET,

JSCC would not take any specific measures solely because a Clearing Participant enters into a
resolution process.

Once JSCC determines that a Clearing Participant has defaulted, JSCC is permitted to
suspend clearing of new trades, revoke the Clearing Qualification, suspend the release of cash,
and liquidate outstanding cleared contracts.

JSCC may take certain measures, against the Participant whose financial conditions have
deteriorated (Please also refer to Part 11-8 to 10, Part IllI-16), such as applying a margin
requirement add-on. These measures may be taken by JSCC if a Clearing Participant
breaches any of the requirements set forth in JSCC’s business rules, even where a Clearing
Participant is not in default.

28. Please explain the methodology used to calibrate additional membership requirements
(including operational, financial and capital requirements) for a member/client in
resolution. To what extent does the FMI take into account the resolution strategy and
tools applied to a member to determine their financial and operational requirements?
Does the FMI consider anything specific in its methodology in relation to ring-fenced or
specifically safeguarded entities?

< #4%t[EZ5/ Responses>

LY IL—2avICEESMEDOERESINBM-EBEINDIILIEHYF AN, BRI DKRIZHE
CT. B NEESMEBICH L THEZER T HaIREMENHYET (Part 11118 TS IS, ),
BB RENEBLEL TS MEDRETEEZRFEA TEESMBICH I IBENEBNITREY L
HHAEEMLHYFET LA (Part 11222 ZS B3, ) GEESMENLY L—23VIT A o115
B 5E%EMEITERAINSLYIIL—230 DA HOREANEEBINLSATRESELHYET . Btk
BEEROMBEZREBEL-BEABRESRMEEEICHLTIREDORREITOICENTEET (Part IV-
36ESHIZEL, ),

JSCC makes no additions to, or change of, the requirements for membership requirements for
a Clearing Participant in resolution. However, JSCC has the ability to take measures against a
Clearing Participant according to each specific situation (please refer to Part 11-18).

While measures against a Clearing Participant may be mitigated or deferred, in light of an
improvement plan of a Clearing Participant whose financial conditions has deteriorated (please
also refer to Part 11-22), when a Clearing Participant enters into resolution, a resolution policy or
framework applicable to that Clearing Participant may also be considered.

JSCC may approve the acquisition of a Clearing Qualification by a Specified Successor
Financial Institution if the application is submitted to JSCC (Please refer to Part IV-36).
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29. Please describe for each of the below risk mitigation actions, in as far as they form part
of the FMI's set of risk mitigation actions upon a participant entering a resolution process
(in addition to actions that would be taken prior to resolution): (i) whether these actions
are discretionary or pre-determined, e.g., would the FMI follow a required set of actions,
which may be described in its rule book; (ii) in which way, if at all, the FMI could deviate
from the predetermined procedure so as to either disregard a mandated risk mitigation
action or adopt a non-standard action; (iii) how/when the following risk mitigation actions
would be communicated to the participant.

i.  Temporary suspension of certain activities (and if so, which activities);

ii. Potential requirements to contribute additional margin or amounts to default
or guarantee funds, secure additional liquidity commitments (including on an
intra- day basis), or to pre-fund part or all of payment and settlement
obligations;

ii.  Potential changes to operational or information requirements, including those
needed because certain services might not be available;

iv.  Potential requirements that may apply in relation to a bridge institution or a
third party purchaser to which functions have been transferred.

< L%t [E%/ Responses>
i MSIVOLWTNDBEICDVTHUTOESYTY,
Following applies to all of the items i. through iv. in the above questions:

(i) BESMEICHTIVTNOHBEICDOVWTHRANITA>TERLET, £, BEIZL-T
FHEANHIL-REETHRRSNIBEFEZRES~DEBEETHERINET (
Part II-19Z2 ZSHRZEL, ) . FEABEMERBICLIFESMEERORFIZOVTIE
Part IV-36% Z&<{f=&LY,

All of the measures against Clearing Participants would be taken according to JSCC’s
rules.

In addition, some measures would only be taken after completing a consultation process
at JSCC'’s Disciplinary Measures Assessment Committee, which comprises of members
independent from JSCC (please refer to Part 11-19).

For acquisition of a Clearing Qualification by a Specified Successor Financial Institution,
please refer to Part IV-36.

(i)  ERODEISELIZSL,
Please refer to (i) above.

(i) FBEOEMIXII—HOFELEIITFEEROIBGELETISGAEHLMLH., TNUSNDE
BEITOOGEIIHEDREZRRLN I, ZOHEDOHNRELLFESMEIZHL, BHEL
FTHEEOWNRELDEFESMEBUNDEFESME~DBEMNIZDULTIE, Part 1-21-d)
TSRS, ),

JSCC would give notification to the Clearing Participant prior to taking certain measures
such as suspending clearing entirely or partially, or revoking a Clearing Qualification.
JSCC would give notification immediately after determination of any other measure. (For
notifications to Clearing Participants other than the Clearing Participant subject to the
measure, please refer to Part 11-21-d).
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30. Please answer question 29 also for other risk mitigation actions, if any, that are not
mentioned here and that would likely be taken.

< #H#t[E1%/ Responses>

HEITRELDEHYFEE A,
Not applicable.

31. In what way should a service user prepare for resolution-related risk mitigation
measures by the FMI to maximise the likelihood of maintaining access? Does the FMI
provide any documented guidance on this to its participants/members, and/or to their
RAs?

< Z2t[E1%/ Responses>

L F.BESMELLYIIL—3VICASEE T T BEDREETOIZLEHYFEF A BDELE
Bl FESMEBORFOETRRICHECTECETA., TORRIFEHRFAEZZ. ZOTEHRAU K
UHARESA2 (Part lII-16F S BLZIL) ITFOEDTLET . BESME (X, HcxLTHE
TEFEERNDERICTIRETHILIZKY . HBBILRHFICB T2 AHDOBENERRXITREYE

HATREEA H S (Part [1-22% ZSBBFEE0, ) 128, BT 2R D FRIZHICE T, &t
ADT I ERMEFEOAREENESEIEDEEZILONTET,

JSCC would not take any specific measures solely because a Clearing Participant enters into
resolution. Necessary measures are taken according to the Clearing Participant’s status of
meeting their obligations to JSCC, as prescribed in the business rules, their subordinate rules
and guidelines (please refer to Part 11-16). JSCC may mitigate or defer measures resulting from
a Clearing Participant’s financial deterioration if an improvement plan is submitted to JSCC
swiftly and voluntarily (please refer to Part 11-22). The possibility of maintaining access to JSCC
would be enhanced through the early provision of information to JSCC.

32. What impact would a member/ participant’s resolution have on any parent or
subsidiary’s direct membership at the FMI?

< L %t[E1%/ Responses>

BHEESMEEROBUELOER (FERILICHIMT 516 BESMENL Y IIL—avITAofE
LTH. ZDEREUHOCFEHDFESMEBEBERIDLT LIFEEZ(TEDITTEHYEEA (Part -
11-e) &SRS ),

Whether or not it is necessary for JSCC to revoke a Clearing Qualification is judged by on the
specific situation of each firm. Therefore, resolution of a Clearing Participant would not
necessarily negatively impact the Clearing Qualification of its parent or subsidiary (please refer
to Part lI-11-e).

33. In a situation of idiosyncratic or market stress in which one of the FMI’'s (direct)
participants/members, or an affiliate company, enters resolution, communications
and notifications may be necessary. Please distinguish in the below in case there are
differences between a situation of idiosyncratic vs. market stress.

a) What notifications or communications would the FMI undertake to the
participant/member, their competent and/or resolution authority, the FMI's
competent and/or resolution authority, the firm’s settlement agent, and other
stakeholders, and when? Would any of these be based on an obligation for the FMI
to notify?

b) Do you have a specific communications plan for this or does your approach

leverage existing crisis communication mechanisms?
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c) Doesthe FMI needto get consentfrom the firm or inform the firm prior to a notification
or communication?

d) Do the communication/notification protocols require specific factors to be
considered, for example legal implication, market impact, etc.?

e) Are your communication protocols standardised across participants or do they take
into account the specificities of firms’ participation and roles in respect of the FMI?

f)  Would your members / clients be able to leverage any preparations your
organisation has undertaken to access the necessary communication infrastructure
to deliver the increased extent of communications that may be needed to respond
to a resolution and any restructuring of a member/ client (such as increased call
volumes to call centres)?

g) What management and monitoring arrangements would apply for these crisis
communications and notifications? Would you have a dedicated team or a point of
contact for receiving and initiating all communications that relate to a member/ client
entity in resolution or any related restructuring?

< Z2t[E%/ Responses>
BESMEBOAN AFEOIZ2Z7—2aVOF ML TOESYTY . HEDFESMEICER
DAL RIEDNTIZED AL AFEDMNZIKHEWNIHYER A,

Details of communications with Clearing Participants in stress are described below. There is no
difference between a situation of idiosyncratic vs. market stress.

a)JhEe):Part [1I-21% TS BLIZELY,
a) to e): Please refer to Part Il1-21.

NRUQ): FESMENLY IL—2aVFICARIIERRICENTIE, RETFETOEEICEDHLS

T HRERBRET DT IHILERERRENREIN DI ENBESN (Part 11-11-bE SIS
LY ) B OERZIBDOAEFH RVEFORNBDIRAL— 3 & FHIA, BEICIGCTRIEENDTE
NEEINET, CNICKY, FESMEBELOERCERKIBOEDEMICHETHENTEET

o

f) and g): Should a Clearing Participant enter into resolution, JSCC would establish the Default
Headquarters headed by JSCC’s CEO, regardless of whether or not there is a settlement
failure (please refer to Part 1l-11-b). JSCC’s communication/notification mechanism and
escalation mechanism would be reinforced as necessary. Thereby, JSCC has the capability to
manage an increase in volume of communications and notifications to/from Clearing
Participants.

34. Alleviating uncertainty for the FMI. (As requested in Part Il, if the responses to sub-
guestions a.-f. below have been documented in rulebook/contractual provisions or other
documents, please reference.)

a) What actions (such as communication) could the participant or authorities take in
order to alleviate uncertainty for the FMI about the participant’s situation, and thereby
reduce the risk that the FMI may take risk mitigation actions that may have a further
adverse financial impact on the participant?
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b) Assuming that the authorities and the affected member/ client may not be able to
share relevant information before the commencement of the resolution process,
would that represent a material issue that could determine how your organisation
responds to the fact that a member/ client has been placed in resolution?

c) Which data / quantitative information would the FMI need to receive from the
participant and/or RA in order to allow the participant to maintain access (please
consider the three levels of access mentioned in footnote 3)? Please specify by when
you would need each piece of information, if appropriate, including when you would
need to be informed prior to resolution measures.

d) Which qualitative information would the FMI need to receive from the participant
and/or RA in order to allow the participant to maintain access to the FMI? Please
specify by when you would need each piece of information, if appropriate, including
when you would need to be informed prior to resolution measures.

e) What other actions could be taken ex-ante to avoid a temporary interruption of
services or the risk of some transactions remaining unexecuted?

f) Please discuss any other considerations.

< &%t A%/ Responses>

a) Part lll-22-a)%F ZSHELIESLY,
Please refer to Part 111-22-a).

b) HBKRCERKROREFEARTEING TN, AL RKEIZHLHEESMEICHT S
EEMNER XL REY L LATREM (Partlll-222 TS B2, ) [FEB/MESh S ERAFNF
ER

Unless the affected Clearing Participant could submit an improvement plan for financial
status or credit standing to JSCC, there would be a low possibility of JSCC mitigating or
deferring the measures against the affected Clearing Participant (Please refer to Part I11-
22).

c) Partlll-22-b)&Z S BRLIFZELY,
Please refer to Part I11-22-b).

d) XITFEOSEINEBEETIEEMTERADONIEL, BREERESNGVIEARRAFENET
(Part -8 ZSBBLIZELY, ) o T RETFEBEITOETNEEET HEMMNGIERMAHNIK, 7
HEE I DBEEDEILZEDEE (Part 11192 ZSHRZE0,) (LBEAIN BN EABEINET
o BIZ, Bt T 2B A OCERARKEOEENRAHLNEERET S EEMNLTERIL HN
(. AL RIREEICH D BEES MBI T HHEELNERBNIEREY ELLAREENHYFET (
Part 11-22% S BRFZELY, ) . INHDERIT. HHABEICOVWTERREEXTODIZ+H
[CHRIMH>TRESNIDELHYET,

If there were qualitative information countering the possibilities that the affected Clearing
Participant would not maintain its ability to meet its obligations to JSCC, a default
determination would be less likely (please refer to Part 11-8). If there were qualitative
information countering the possibilities that the affected Clearing Participant would be
failing to settle, no measure, such as suspension of clearing of new trades (please refer to
Part 11-9), would be expected to be taken. If there exists qualitative information showing
that a recovery of the affected Clearing Participant’s deteriorating financial conditions or
credit standing can be expected, measures against the affected Clearing Participant may
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be mitigated or deferred (please refer to Part I11-22). Any such information must be
provided to JSCC sufficiently in advance to allow JSCC to make an informed decision on
the measures.

e) R UM) Part llI-22-c) R Ud)ZEZSBLFZELN,

e) and f): Please refer to Part IlI-22-c) and d).

35. Considering adverse financial impact of FMI risk mitigation actions on direct/indirect
participants.

a) Some actions, designed to protect the FMI, may worsen the position of the participant
at the time of resolution and as a result may also affect other participants. How does
the FMI consider this when deciding to protect itself?

b) Does the FMI take into account the impact on indirect participants of actions taken
in response to a direct participant/member entering into resolution?

< Z2t[E1%/ Responses>
Part 111-23% Z S BEF=E0Y,
Please refer to Part 111-23

36. FMI rules and contractual arrangements should allow a bridge institution to maintain its
predecessor’s participation (membership) during a resolution process (FSB 2017
Guidance, 1.1). (As requested in Part Il, if the responses to the sub-questions below have
been documented in rulebook/contractual provisions or other documents, please

reference.)

a) Please explain how the FMI rules, contractual arrangements and/or procedures
reflect this.

b) What would be the FMI's process to ensure that continuity of access can be
maintained for the purchaser of a resolved entity or for a bridge institution?

c) Please share any timelines and any external dependencies for this process.

d) Ifthe purchaser or bridge institution requires a new access, do you have a “fast-track”
procedure to allow access for such a purchaser or bridge institution? How long is
setting up access expected to take (with or without a “fast-track” procedure)? What
would the FMI require in order to continue providing the service pending completion
of the onboarding procedure (e.g. connectivity and BIC/SWIFT codes to remain
unchanged)?

e) Whattype of information is needed in the context of a change-of-control assessment,
i.e. to accept a purchaser or bridge institution as a participant/member?
Please specify by when you would need each piece of information, if
appropriate. How long would you then need to take an informed decision on
access for the purchaser or bridge institution?

f)  Doesthe FMI explicitly consider, inits rulebooks or internal procedures, the possibility
of a RA requiring access for the purchaser or bridge institution even in case they
do not meet the membership or participation criteria (for instance where a
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credit rating is required)?

g) Please discuss any other, e.g. practical, considerations around continuity of FMI
access of a bridge institution or of a purchaser.

< ##t[E1%/ Responses>

a) HUTOZHRBAICENT, SHIFFEERONMGERFLHEABERMBEEFICHL TR
BOERBEITIENTESENRESNTVET,

JSCC'’s business rules incorporate rules allowing JSCC to approve the acquisition of
Clearing Qualifications by a Specified Successor Financial Institution if the application is
submitted to JSCC.

O XBAHEEFLXKETHE
Business Rules, Article 6, Paragraph 7

O COSERXEHBICEHILEHFHEAEFESEEIE
CDS Clearing Business Rules, Article 8, Paragraph 3

O £MRVYTMEIFREEBICEHTIEBHEEFESEXEIE

Interest Rate Swap Clearing Business Rules, Article 8, Paragraph 3

O EMEIEEMGIEREXRBICEAIIXB A EELCOKELHE
Japanese Government Bonds Over-the-Counter Transaction Clearing Business Rules,
Article 6, Paragraph 5

b) LYIL—2avIC Ao BESMEZRRL-ENLKBEXBICE T OBREFDEESMET
HNIEL RO TEESMEEREIGTHLEE BREREDFENEICRIBFET—EX
~NDIRIEHIET IV ADRBOHONEENRAFENET,

T BERBERMBEFCIOIBFREERMBRFEORAFILERDAHLITEY. BFEY—ER
~NDHIRHET Y EANROONEENRAFTFNET,

If the person purchasing a Clearing Participant in resolution is an existing Clearing
Participant for the relevant clearing service, continued access to the clearing service for the
purchased company is expected to be allowed.

By allowing the prompt application for a Clearing Qualification acquisition by a Specified
Successor Financial Institution, continued access to the clearing service would likely be
maintained.

O XBAHEEDTKEAKESIA
Handling of Business Rules, Article 4, Paragraph 3

O CDOSEREHBICEIHIEHAEZEDIFKVE18KEIR
Handling Procedures of CDS Business Rules, Article 18, Paragraph 3

O &£MRVYTMEIBEREEBICETIEBHEEDOIRRNVE145EIE
Handling Procedures of Interest Rate Swap Business Rules, Article 14, Paragraph 3

O EE/EEIEIFEERBICHTOEF A EEDIIRVEIXFE2IR
Handling Procedures of Japanese Government Bonds Over-the-Counter Transaction
Clearing Business Rules, Article 3, Paragraph 2

c) LYL—LavItA-ERESMEZENL-ECERNEZSISHROEHEAB SRS
AHUDFREY—ERITTIERTEHHIZE, BRRITRW/REHANEET 2ERRE
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BT (BEERMABEETIEENRFOEICLT I LATEDRILEHRETIVLELAHYET,
F-. MBI TG EEEFDGEILIEIZ2T5HE I IR VIS RERBHENEE T S5
DRFOE., CDSEZEFEDIBEILDTCC DeriviSERV LLCAMREF B Trade Information
Warehouse, £F| 27y HEEEH DB AL MarkitSERV Limited AN L TLYBMarkitWire
XIFHUADT IR H AR EFIEIRBOREFREIRAT L, BEIEENSIEFEEXH
DEEIFERBITHINEETIEBORFOERVIISRERBMENRHEITIREREY
ATLIZET VR TEELEHERTIBLENHYET,

For a person purchasing a Clearing Participant in resolution, or a Specified Successor
Financial Institution, to access JSCC'’s clearing service, they need to ensure access to the
fund settlement account managed by the Bank of Japan and/or any of the fund settlement
banks (commercial banks) designated by JSCC.

Additionally, access is required to the relevant exchange and the securities settlement
account managed by JASDEC (Listed Products Clearing Service), Trade Information
Warehouse provided by DTCC Deriv/ISERV LLC (CDS Clearing Service), MarkitWire
provided by MarkitSERV Limited or electronic trading platform or electronic affirmation
system having access to JSCC (IRS Clearing Service), and JGB settlement account
managed by the Bank of Japan and pre-settlement matching system provided by JASDEC
(OTC JGB Clearing Service).

LYW=V C Ao ERESMEZRENLE-ENAREERBICBTABEDERESMET
HAEEITT FROEEASLGVRY, HEREDFENEICREIBEREY—ERDTIEAN

BIRERNOAIRETY , - HEABEMEEFIOVTE, HHOBFREY—EX~DTY

TRICHATHRFOE, DRAT L, FHLBLGEICEEAONIL, BREREAIHRLIFRR

PATAHICEAELS GO CENER SN RE . BHOBEY —EXNDT VAN TREEGSHIE
AERAFENET,

If a person purchasing a Clearing Participant in resolution is an existing Clearing
Participant in the same clearing service, access to the clearing service related to the
cleared contracts of the purchased Clearing Participant will be made available immediately
after the purchase, unless there is any special circumstances.

In the case of a Specified Successor Financial Institution, if there is any change to the
settlement account, system, operational processing used to access JSCC’s clearing
services, access to JSCC'’s clearing services would be made available as soon as JSCC
can confirm that there is no problem with the business execution structure related to those
changes.

LY I—23vIC A BE S MEEZBRL =B O FENEES ISRV ER B ERKEASE
T BHDFEY—EXANDTIERIZHZY . EEPHMHEDORFOE., EESMERERER
VRBEBEETE. COSEEEBRUSFRT YT EEEBDGEXBEIHROBSICHE
%ZLEI(Legal Entity Identifier) , CDS;EE £, €M AV T BEEEX B RV EEIEERSIEFE

EBDIGEIE. EBREVATLOFRBICHELZIDLZEDIFERELHICE THIBENHYET

o

For a person purchasing a Clearing Participant in resolution, or a Specified Successor
Financial Institution, to access JSCC'’s clearing services, they need to notify JSCC of the
required information, such as fund and securities settlement account, the representative of
Clearing Participant and the person in charge of settlement operations, LEI (Legal Entity
Identifier) required for trade information reporting (for CDS and IRS Clearing Services), and
ID required for utilization of the trade affirmation platform (for CDS, IRS and OTC JGB
Clearing Services).

LHORACHENT EREHEZ B -SLVEICHHDOBEY —EXANDTIERERH BT
REMEEELEZREXHYEE A,
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Our rules do not have any provisions that envisage a permitted access to our clearing
services by any person who does not satisfy requirements for the qualification.

0) BEITRELOEHYFEEA,
Not applicable.

37. FMIs should consider the operational, technological, financial and legal implications
arising from the transfer of functions or positions to a successor (either a bridge
institution or a third-party purchaser). (ESB 2017 Guidance, 1.4)

a) What preparations are necessary in your circumstances for such a transfer to be
successful? What changes would be necessary for such a transfer to be
successful? Please consider any preparations and changes by the FMI as well as
by FMI members/service providers/others.

< L%t [E1%/ Responses>
Part V-36. c)~e) ICEEHSN SO ELIDEDEREDFEHRMN B ITFYLEGEETED LS HHIZ
BiRLTHERENHLLEEZONTET,

A structure that makes possible the smooth communication of information, such as the change
of accounts and ID described in Part V-36, c) — e), needs to be in place.

38. Portability/Transferability of underlying client positions, for example to facilitate a bridge
or partial transfer resolution strategy.

a) For CCPs: Which kind of segregated accounts are offered to (underlying) clients to
facilitate the portability/transferability of client positions and securities collateral?
Do you envisage that there may be material barriers to the effective and timely
transfer of client positions following a decision to transfer the activities of the
member in resolution to another member? If so, please explain.

b) For ICSDs: Do you offer segregated accounts to (underlying) clients? Do you
envisage that there may be material barriers to the effective and timely transfer of
client securities and cash to another custodian following a decision to transfer the
activities of the participant in resolution to another participant? If so, please explain.

< #H#t[E1%/ Responses>

a) BEEORIIAVEUVIE(CDOWLWT, B TIE, EETUNATATIWEIZHENTIEI OR-R—
ATCEESNA LN\ RBEEOEIIBENOBEEOE, COSEEERRUVEMRTVTE
BEHRICBVWTIXENOBEEAOEICK>TEELET, Bt X, LY IL—avICAo=EES
MEDIRTOBENDRIS LIV RVIINE D EIEHNLEBE IS TELEHEAHZHERLT
WET (Part V-41F TS HBLEE0, ) BH . BYIG I OBFEERICBLTIE, BHRIEIBEI A
EFEEEDROVIVRVIHNEFREBELTEST . BEEERSFEERICSVLTE. B/K. S
MEBOT7 74 IALUNDBERIIEFEELEEA,

Clients’ position and margin are managed at in gross omnibus client accounts or individual
client accounts, for the listed derivatives clearing service, and in individual client accounts
for the CDS and IRS clearing services. JSCC ensures there is an operational structure in
place that is capable of dealing with the full transfer of positions and margin of all clients of
a Clearing Participant in resolution (please refer to Part V-41). For your information, in the
cash securities clearing service, JSCC holds no customer positions/margins for transfer,

and in the OTC JGB clearing service, there are no clients other than the affiliates of
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Clearing Participants.

b) N.A.

39. Are there any further aspects or issues to mention in relation to interaction between the
FMI and the participant during or after resolution of the participant?

< #H#t[E1%/ Responses>
BETREZLDIEHYEE A,
Not applicable.
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Part V: Arrangements and operational processes to facilitate
continued access in resolution

40. The FMI should consider establishing management, monitoring and operational rules
and procedures that facilitate the ability of FMI management to make prompt decisions
in response to a service user's resolution (including a period when the FMI is closed
for business). (FSB 2017 Guidance, 1.4)

a) What procedures are in place to facilitate prompt decision making at any time?
What, if any, are the limitations?

b) What would be the likely range of decisions undertaken after receiving notice of a
service user entering into resolution? What market communications or notifications
to the regulator would be undertaken?

< L%t [E1%/ Responses>

a) FESMENERERFZLEBEORMUEFLEH-I_aTILERELTVLDEL FESME
DHIEFEBELINZZEDGLELET1EITL., BRELOERPHADIAAL -3y Fii
EREEHRLTVET . ChblskY BREGRICREGHIMN TEHEEHERLTVEY,

JSCC has put in place detailed procedures to manage a Clearing Participant default. Also,
JSCC conducts “fire drill” at least annually, assuming a Clearing Participant default, to test
these procedures and confirm communications with parties involved and the internal
escalation process. Thereby, JSCC can ensure prompt decision making.

b) EESMENLYL—avIcASE DEHES A, B FEOM U OREEE X
BRUBEICHLTLM ORI ES 4B LR OERTRETILLLIC. RETBITDEZ
ROFITEEOSZNHHEHIFLIB AL, TORRICH LI BEHLISE (Part 18RV
0% CBHEE, ) EFTVET,

When JSCC receives notification that a Clearing Participant has entered into resolution, we
would promptly communicate and exchange information with our domestic supervisory
authorities and, if necessary, overseas supervisory authorities. When JSCC determines
that there is a likelihood of settlement failure or inability to pay, we would take any
necessary measures depending on the situation (please refer to Part 11-8 and 9).

41. In line with the Key Attributes,'® FMIs should regularly test the effectiveness of their
relevant rules, contractual arrangements and procedures in responding to a resolution
scenario of a participant.

a) How do you test these contingency arrangements? How do you take participants
in resolution into account in those contingency arrangements?

b) How do your rules facilitate the transfer of positions of a client of a service user in
resolution to another service user of the FMI, as applicable?

< %1t [E%Z/ Responses>

a) UHTIEFH. DEKELEIE, BFFEEBHICBVT, FESMELZIILOET IEBBRENS
42


https://www.fsb.org/wp-content/uploads/P060717-2.pdf

W gxasou7UY T

JPX JAPAN SECURITIES CLEARING CORPORATION
P

My SWIENEREE O7/V—-FIL) ETV FESHENRETEITORER TZENLLD
BENAHLIGEAEDETETLOODEMMEEEZELTLET,

At least once per year, each of JSCC'’s clearing services conducts a “fire drill”, in which
Clearing Participants and other parties involved in JSCC’s operation participate, to confirm
the feasibility of various arrangements to manage a Clearing Participant’s settlement failure
or default, or when there is a likelihood of such settlement failure or default.

b) L TIX. BESMEILYIL—2aVICA2zlEDNAHEL>THEZSMBEDBEZENDRI LT
UBEERODLBVRERHYVER A BESMEICRETBITOHREZEXEZTNLDEZTAN
HYDBEGHELZET IHETH>TL. TOBEOABLHRS L aVBEICRELET,

JSCC has no rules that do not allow clients’ position transfers solely due to a resolution of
the Clearing Participant. Even in the case where JSCC takes necessary measures upon a
Clearing Participant’s settlement failure or default, or their likelihood, we would give proper
consideration to the smooth position transfer of its clients.

42. How do you test members’ readiness of arrangements for meeting increased
information and communication requests (beyond those required in BAU) that will be
needed prior to and during resolution? Which disclosures do you require from members
in thisregard?

< H2t[E1%/ Responses>

ZHTIE DGKELFE1E, RFEEBICBVWT. BEESMEZELOH LT LXBEBRENSMNT
S NIER (D74 v —-FIL)ZTLD. FESMENRETBEITOREX T ThoDETAN
HABEICTEESNHEROBFRIIBOENEEHERELTLET,

At least once per year, each of JSCC’s clearing services conducts a fire drill, in which Clearing
Participants and other parties involved in the operation participate, to confirm the feasibility of
communications and information sharing expected at the time of a Clearing Participant’s
settlement failure or default or their likelihood.

43. Are there any further aspects or issues to mention in relation to arrangements and
operational processes to facilitate continued access in resolution?

< #H#t[E1%/ Responses>
BFEIRETLDIEHYFEE A,
Not applicable.
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