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Outline of Specifications for LNG (Platts JKM) Futures 

July 28, 2021 

Revised as of September 24, 2021 

Tokyo Commodity Exchange, Inc.  

 

 

Item Description Notes 

I. Purpose ・ In consideration of the growing needs for fixing power generation margins and 
hedging of LNG (Liquefied natural gas) spot prices   in line with the expected 
expansion of the short-term and spot LNG markets in Asia, Tokyo Commodity 
Exchange, Inc. (TOCOM) will launch a cash-settled yen-denominated LNG 
Futures contract (hereinafter referred to as "LNG (Platts JKM) Futures") which 
tracks Platts JKM, the benchmark price of LNG spot cargo for Northeast Asia. 

 

・ Platts JKM (Japan Korea Marker) is the 
Asian spot price index for LNG delivered 
ex-ship to Japan and Korea as assessed 
by S&P Global Platts (hereinafter referred 
to as “Platts”). 

   
II. Trading Specifications   
1. Type of Contract ・ The type of contract will be cash-settled futures. 

 

 

   
2. Underlying Product ・ The underlying product will be spot LNG cargo delivered ex-ship to Japan and 

Korea. 
 

 

   
3. Last Trading Day of the 

Contract, etc. 
・ LNG (Platts JKM) Futures contracts will cover 15 contract months within a 

15-month period starting from two months after the month containing the first 
trading day of a new contract month. 

・ The first trading day of a new contract month is the business day following the 
last trading day of the current contract month, and trading begins at the 
opening of the Day Session on that day. 

・ The last trading day of a contract month is the 15th day of the month 
immediately preceding the month in which the current contract month falls (if 
the day falls on a holiday, it will be moved up), and trading will end at the close 
of the Day Session. 

 

・ The trading period will be 15 months. 
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Item Description Notes 

4. Contract Unit and Tick 
Size, etc. 

  

(1) Contract Unit 
 

・ The contract unit will be 1,000 million British thermal units (mmBtu). 
 

 

(2) Tick Size ・ The tick size will be 1 mmBtu. 
 

 

(3) Price Increment ・ The price increment will be JPY 0.1. ・ The value of one tick will be JPY 100. 

(4) Circuit Breaker Trigger 
Level 

・ The Circuit Breaker Trigger Level is 40% of the reference price. 

・ The reference price is the settlement price of the previous clearing period (in 
the case of a newly established contract month, the reference price of a 
contract start date that TOCOM will determine on a case-by-case basis). 

・ TOCOM will set the lower and upper price limits by subtracting or adding the 
Circuit Breaker Trigger Level from or to the reference price, and it will accept 
orders within this range. 

・ If a buy (or sell) order is placed at the upper (or lower) limit as calculated by 
adding (or subtracting) the Circuit Breaker Trigger Level to (or from) the 
reference price and trading is halted, the 1st and 2nd expanded Circuit 
Breaker Trigger Levels will be 50% (1st expansion) and 60% (2nd expansion) 
of the reference price respectively. 

 

・ If the price obtained by subtracting the 
Circuit Breaker Trigger Level from the 
reference price is a fraction which is less 
than one price increment, it shall be 
rounded up to the nearest JPY 0.1. 
If the price obtained by adding the Circuit 
Breaker Trigger Level to the reference 
price is a fraction which is less than one 
price increment, it shall be rounded down 
to the nearest JPY 0.1. 

 

5. Trading    
(1) Trading Sessions and 
Trading Hours 
 

・ Trading sessions will be split into day and night sessions with trading hours 
as indicated below. 
1. Day Session 

・ Opening Auction (Ita-awase): 8:45 a.m. 

・ Continuous Trading (Zaraba): 8:45 a.m. to 3:10 p.m. 

・ Closing Auction (Ita-awase): 3:15 p.m. 
 

2. Night Session 

・ Opening Auction (Ita-awase): 4:30 p.m. 

・ Continuous Trading (Zaraba): 4:30 p.m. to 5:55 a.m. the following day 

・ Closing Auction (Ita-awase): 6:00 a.m. the following day 
 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 

 

(2) Trading Method 
 

・ Trading will be conducted via the electronic trading system. 
 

・ The trading system will be J-GATE3.0. 
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Item Description Notes 

(3) Type of Orders ・ Available orders are Limit Orders, Market Orders, and Standard Combination 
Orders (SCO). Members must specify conditions determined by TOCOM 
such as order conditions, execution conditions, and order duration, etc. 

 

・ Only calendar spread trading will be 
available when using SCOs. 

 

   
6. Suspension of Trading 

and Temporary Trading 
Halts 

  

(1) Suspension of Trading ・ In cases where TOCOM deems it necessary, TOCOM may temporarily 
change the opening and closing times of the trading session and temporarily 
suspend all or part of the auction and off-floor transactions. 
 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 

(2) Temporary Trading Halts ・ If a buy (or sell) order is placed in the central contract month (the most liquid 
contract month as specified by TOCOM) of continuous trading at the upper (or 
lower) limit obtained by subtracting or adding the Circuit Breaker Trigger Level 
from or to the reference price, trading in all contract months will be suspended 
for at least 10 minutes. 

・ In the case that a temporary trading halt is conducted, the upper (and lower) 
price limits for all contract months will be expanded by subtracting or adding 
the Circuit Breaker Trigger Level from or to the reference price. 

 

・ The central contract month for LNG (Platts 
JKM) Futures will be the second contract 
month. 

・ This includes cases where the orders are 
immediately executed. 

・ In the event of a temporary halt of trading, 
off-floor transactions, EFP transactions and 
EFS transactions for all contract months 
will also be temporarily halted. 

 
(3) Immediately Executable 
Price Range 

 
 

 

・ The Immediately Executable Price Range (i.e., dynamic circuit breaker, 
hereinafter referred to as "DCB") will be applied to auction trading in each 
contract month as follows. 
a. When a bid or offer that is likely to be executed beyond the price range 

specified by TOCOM from the DCB reference price (hereinafter referred 
to as the "DCB Price Range") is accepted, all transactions among orders 
within the DCB Price Range will be executed and trading will be halted 
for a certain period of time. 

b. If trading has been halted for a certain period pursuant to a. above and 
the matching price is beyond the DCB Price Range from the reference 
price, trading will not resume and the DCB reference price will be 
renewed to the price within the DCB Price Range that is nearest the 
matching price, and trading will again be halted for a certain period of 
time. 

 

・ The DCB reference price for each contract 
month will be the most recent execution 
price of the clearing period (if there is 
none, the reference price). 

・ The DCB Price Range will be set as 
follows. 

➢ Opening Auction (Ita-awase): JPY 30 
➢ Continuous Trading (Zaraba): JPY 10 

➢ Closing Auction (Ita-awase)：JPY 20 

・ The duration of the temporary trading halt 
will be, in principle, 30 seconds. 
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Item Description Notes 

7. Restrictions on Trading ・ In cases where TOCOM deems that trading conditions are, or are likely to be, 
abnormal, TOCOM may implement, among the regulatory measures specified 
by TOCOM, necessary measures against trading or accepting orders from 
customers. 

 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 

8. Off-floor transactions, etc. 
 
 

・ Off-floor transactions, etc. (which refers to off-floor transactions, EFP 
transactions and EFS transactions) of LNG (Platts JKM) Futures will be 
available to Members as specified by TOCOM. 

・ The price increment for off-floor transactions, etc. will be JPY 0.01. 

・ The Registration Price range for off-floor transactions, etc. will be that obtained 
by adding or subtracting the value calculated by multiplying the reference price 
of the trading session by nine tenths (9/10) to or from the most recent 
execution price of the trading session. 

 

・ If there is no execution price during the 
trading session, the reference price of the 
trading session will be used. 

 

9. Give-up ・ Give-up will be available for LNG (Platts JKM) Futures.  
 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 
 

10. Large Position Reporting ・ Reporting of large positions will apply to LNG (Platts JKM) Futures. 
 

・ Details will be announced later.  

   
11.  Membership   

・Reference to Members of 

Energy Division who are 
Commercials  

・ TOCOM will add LNG Members to Energy Division. 

・ Members of Energy Division who are Commercials and wish to trade LNG 
(Platts JKM) Futures contracts shall be LNG Members, which will be newly 
created as a category under Energy Division. 
 

・ The procedures specified by TOCOM are 
to be followed to obtain relevant 
membership. 

   
III. Clearing and Settlement 

Arrangements 
  

 
1. Clearing Organization ・ LNG (Platts JKM) Futures transactions will be cleared by Japan Securities 

Clearing Corporation (JSCC). 
 

 

   

2. Clearing Qualifications ・ The clearing qualifications pertaining to clearing of LNG (Platts JKM) Futures 
will be set forth by JSCC. 

 

・ JSCC plans to use an existing Energy 
Futures Clearing Qualification for clearing 
of LNG (Platts JKM) Futures. 
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Item Description Notes 

3. Clearing and Settlement   
(1) Clearing of Transactions ・ Clearing of transactions will be conducted between clearing participants and 

JSCC as specified by JSCC. 
 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 

(2) Settlement Price ・ Settlement prices will be as determined by JSCC. 
 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 

(3) Mark-to-Market ・ Delivery and receipt of the following differences in amounts will be made 
between clearing participants and JSCC and between non-clearing 
participants and their designated clearing participants. 
a. With regard to new transactions on the trading day, the difference 

between the contract price and the day's settlement price. 
b. With regard to unsettled contracts (excluding a. above), the difference 

between the previous day's settlement price and the day's settlement 
price. 

 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc. 

(4) Margin ・ Clearing participants will submit or deposit to JSCC, and non-clearing 
participants will submit or deposit to their designated clearing participants, 
margin that is equivalent to or greater than the required amount specified by 
JSCC in accordance with the classification of customer entrustment or 
proprietary account. 

 

・ This is the same as for Platts Dubai Crude 
Oil Futures, etc.. 

(5) Final Settlement Day ・ The final settlement day will be the business day following the last trading day 
of the contract month. 

 

 
 

(6) Final Settlement Price ・ The final settlement price will be the yen equivalent of the monthly average of 
the Japan Korea Marker (JKM) prices published by Platts (the average of the 
assessed JKM prices for the relevant contract month published by Platts in 
"Platts LNG Daily" during the period from the 16th of the month two months 
prior to the contract month to the 15th of the month prior to the contract 
month). 
 

・ Details will be announced later. 

   
IV. Other   
1. Trading Fees ・ Details will be announced later. 

 

 

2. Market Maker Scheme ・ A market maker scheme will be introduced to complement market liquidity. 
 

・ Details will be announced later. 
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Item Description Notes 

3. Disclosure of Information   
(1) Market Information ・ Opening/high/low/closing price data, trading volume, open interest, and other 

market information on LNG (Platts JKM) Futures will be published separately 
from those on other futures. 

 

 

(2) Trading by Investor Type ・ The trading volume and contract value of sales and purchases by different 
categories of investors will be disclosed separately from those for other 
futures. 

 

 The frequency and method of disclosure 
will be the same as for other futures 
contracts. 

   
V. Launch Date ・ LNG (Platts JKM) Futures will be launched in the first quarter of FY2022.  
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Disclaimer 

 

The Platts JKM (“PLATTS Assessment”) is a product of S&P Global Platts (“PLATTS”), a Division of S&P Global, Inc., and has planned to be licensed for use by Tokyo Commodity Exchange, Inc. (the 

“Exchange”).  “Platts” and “JKM” (the “PLATTS Marks”) are trademarks of PLATTS, its affiliates and/or its licensors and planned to be licensed for use by the Exchange. LNG (Platts JKM) Futures 

(“Exchange Contract”) is not sponsored, endorsed, sold or promoted by PLATTS or its affiliates or licensors. PLATTS, its affiliates and licensors make no representation or warranty, express or implied, 

regarding Exchange Contract or regarding the advisability of investing in securities or commodities generally or the ability of the PLATTS Assessment to track general market performance or commodity price 

movements, nor do they have any liability for any errors or omissions in, or interruptions of, the PLATTS Assessment or Exchange Contract. PLATTS's, its affiliates’ and licensors’ only relationship to the 

Exchange with respect to the PLATTS Assessment is the licensing of the PLATTS Assessment and of certain trademarks, service marks and/or trade names of PLATTS, and/or its affiliates or licensors. The 

PLATTS Assessment is determined, composed and calculated by PLATTS without regard to the Exchange or the Exchange Contract. PLATTS, its affiliates and licensors have no obligation to take the needs 

of the Exchange or any clients or users of the Exchange Contract into consideration in determining, composing or calculating the PLATTS Assessment.  PLATTS, its affiliates and licensors have no 

obligation or liability in connection with the creation, development, preparation, marketing, sale and/or trading of the Exchange Contract.  

 

PLATTS, ITS AFFILIATES AND LICENSORS DO NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE PLATTS ASSESSMENT OR ANY DATA INCLUDED 

THEREIN OR ANY COMMUNICATIONS, INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATIONS (INCLUDING ELECTRONIC COMMUNICATIONS) WITH RESPECT THERETO. 

PLATTS, ITS AFFILIATES AND LICENSORS SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS, OMISSIONS OR DELAYS THEREIN. PLATTS, ITS AFFILIATES AND 

LICENSORS MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR 

AS TO RESULTS TO BE OBTAINED BY THE EXCHANGE, CLIENTS OR USERS OF THE EXCHANGE CONTRACT, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE PLATTS 

ASSESSMENT OR EXCHANGE CONTRACT OR WITH RESPECT TO THE PLATTS MARKS, THE PLATTS ASSESSMENT OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE 

FOREGOING, IN NO EVENT WHATSOEVER SHALL PLATTS, ITS AFFILIATES AND/OR ITS THIRD PARTY LICENSORS BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE OR 

CONSEQUENTIAL DAMAGES, INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF THE POSSIBILITY 

OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT LIABILITY OR OTHERWISE. 

  


